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Director-General oF Tehran's 
rfii«nal Water Autimrily u.ic 
taken hostage hv workers pro- 
ivsting at cuts in their allow- 
anecs and extra payments. 

The 7 . 0 W 1 employees occupied 
the authority's budding in the 
most significant challenge yei 
T n a Government bid tn rut 
spending hy wage reductnms. 

A Ion? water workers’ strike 
would be very serious hecausp 

a drought has already Jed >*> 
depleted reservoirs. ’ Water 
rationing is forecast. Page 4 

Biack youth kiiSecf 

Flack youth was shot dead by 
# in Uitenhage, South 
Africa after a .stone-throwing 
widen l 

Vietnam talks 

?!'.sst-rankin^ delegation of 
' n.siers ever ro leave Vietnam 
: holding secret talks in Mos. 

thought to involve 
• leinam’s military strategy in 
Indo-Chma. 

Bangkok violence 

Pnlirp went on alert in Bangkok. 
Thailand, following an outbreak 
nf terrorist violence which left 
more than 40 people injured in 
bomh explosions. 

Begin recovers 

Israeli Premier Jlenschcm 
Begin appeared to be recovering 
from his heart attack. His 
doctor predicted a return to 
work within four weeks. 

Strike threat 

V-v* i-t-. 10. nop \ Vnrk 
police, htcnv'n. prison •-varnorv: 
snd dustmen a.’roeri to strike 
from Thursday unless iheir lf> 
per cent pay claim is met. 
Pago fi 

Financier jailed 

Former City banker and finan- 
cier Elli? Seiilon was .tailor! at 
the Old Bailey for two years for 
oonspinn? to defraud a bank of 
*lm. 

Man remanded 

F v rni‘T company managin'; 

■ hre-.-ior Edwin Hearn accused 
of nKtaininc the Queen’s Award 
for Industry by making fake 
representations v.as remanded 
:n •••.••'indy hy magistrates in 

“v.ToIsr. 

Pope’s visit 

The Pr.pp met criminal*: in 3 'op 
securM- iail near Brasilia at ihe 
=Mrt of fns second day in Brazil. 

Heart transplant 

Ttieharrt Brittain rf i. lrt ine UK’-: 
younso**: heart transplant 

patient. wa c making -a: ^Factory 
progre-v a; Pair.vnrih Hospital, 
near Cambridge. 

Wimbledon hit 


A EQUITIES saw some specula- 
tive buying, hut institutions 
Failed lo show any intrrosl. The 
FT .tO-sharr index lost 3.4 to 
4C 1.4. Page 32 

© GILTS recovered early invses 
on revived small investment 
demand. The Government 
Securities index eased 0.03 to 
t>9.yy. Page 32 

© STERLING was slightly 
firmer at §2.36f»2. up 37 points, 
its trade-weighted index was 
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"i.-i (74.4). DOLLAR was un- 
changed. its index staying at 
33.5. Page 29 

® GOLD rose $9 an ounce in 
London to Stifin.50. Page 29 

© IV ALL STREET was 3.07 
higher a; 370.90 before the ciosc. 
Page 3D 

S> BRITISH STEEL has warned 
thai a :»i‘ per cent rise in elec- 
trial v ••harcc*. may. make dec- 
trie arc -teclirakjnr ip rh n 
Sheffield area commercially 
u n viable. Back Page 

© COMPANY and tax law 
changes arc planned to ornate 
•i mo it flexible and competitive 
environment for British indus- 
try. accord me (o 3 Green Paper 
published yesterday. Back Page 

© TESCO stores group, which, 
devoted less than 2 per cent >»f 
its profits to paying corporation 
tax in the last three years, has 
had two tay relief claims chal- 
lenged by the Inland Revenue. 
Lex, Back Page 

3 \LGERI.V has raised its ml 
prices by 31.79 a barrel to the 
new ceiling of S37 a barrel -et 
by OPEC members last month 
Back Page 

© OIL PRODUCERS cn'iltl se-- 
oxpiirt* t<> rhe industrialised 
world fcj I i fmm 2J.Sm barrels a 
day ir. O'Sh to only 19.9m b/d 
in 193 "i. says a survey. Page 11 

.© COPPER prices .lumped on 
ihe London Metal Exchange 
after ti \-c% MUiflrni«i that VS 
worker? had cme on strike 
when their labour contracts 
endorl. Page "l 


V/inibiednn looked certain in CCHPANES 

spjU into a third week play 
was attain .-everoly curtailed by 
r-in no one of ihe roidp»T July 
da vs or record. John Barrett. 

Tjisc 12 


© BRITISH PETROLEUM i* to 
buy the Belgian Tcnsia Group. 
,t leading d?ier:ent inanitlm- 
Hirer, fur £2”'m-I35m. Page 20 


SVionet well spent 

Impression 1-,: and medern 

pictures '.vero auctioned a: 
ChrmiTM. London, vnlh a ton 
price of £150.1 inn immc paid for 
Monet’s "Che min dan-- le' 
Vizne®. Araenteuil." Salcromo, 
Page 12 

Srisfly ... 

Five people died when their ear 
ikidded into a dyke in Suffolk 
as torrential rain v.vepi E3st 
Anglin. Forecast. Back Page 
Cold spell in the Johan ncsburj 
?rer< has killed 11 people. 

Annul RO pi Im v-hale? died after 
heachin: themselves north of 
Sydney Australia. 

Hijacker cav** himself up 
F-uenn? Aire' airport after com- 
mandeering -in airliner for 13 
hours. 


@ R AND IV BERISrORD. th’ 
of-iiimmiiiy merchant which 
r.i.ide 2 £120 fim bid for British 
Sugar Cornnratinn. plans to 
rai-e £23 5m fmm «hareh».*ldor« 
with s rights issue Eack Page 

® LM PERI \L CONTINENTAL 
G \S Association raised pre-tax 
profits hy !**.!' per cent fr>un 
£55.39ni fn £3S.33m for ihe year 
f o Marco 31. Pasc 20 

C TBKENTBOL ml group 
o-;p«.cis second-quarter profits 
ibis year to total I7.$6m. i-nn- 
pamd with £11. 73m in she first 
Piiartvr and £4 02m a year ago. 
Page 2» 

© PROPERTY HOLDING and 

Investment Trust reports rax- 
profits down front £2 24n» 
to £125*n for the year, mainly 
hevaiiM' nf exceptional repair 
cosls. Pase 21 


CHIEF PRICE CHANGES YESTERDAY 

otherwise indicated) 
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Schmidt’s Moscow 
visit raises hopes 
of missile talks 


BV JONATHAN CARR IN MOSCOW 


The prospects for East-West 
negotiations on the control of 
intermediate-range nuclear mis- 
siles appear to have improved 
as a resuit of Chancellor Helmut 
Schmidt’s two days of talks 
with the Soviet leadership. 

The West German leader told 
a Press conference yesterday he 
had •' reason to believe it will 
come to negotiations ” on the 
missiles problem. 

He had always thought that 
East and West would eventually 
discuss the issue and his talks 
Moscow had strengthened this 
view. 

Earlier, West Germany and 
the Soviet Union signed a long- 
term industrial and economic 
agreement which could well run 
inio U.S. antagonism, coming so 
anun after the Soviet invasion 
of Afghanistan. It covers 
nurlear power, as and raw 
materials, and high technology. 

Herr Schmidt declined to give 
details of what specific advance 
on the missiles issue might 
have been made in his Krem- 
lin talks with -Mr. Leonid 
Brezhnev, the Soviet President. 
Bonn, he said, would inform its 
allies of ;hc result. Today, Herr 
Han c Pietpirh Genscher. the 
Foreign Minister, will be flying 
to Paris and Washington to 
report on the Moscow 
disrussinns. 

The qviesimn nT Afghanistan 
was discussed. Herr Schmidt 


said, “with great openness" on 
both sides. But Moscow gave 
no sign That it was planning 
further troop withdrawals be- 
yond that announced Jate last 
month. 

Her Schmidt's talks appear tn 
have concentrated heavily on 
the missiles question. Both the 
Soviet Defence Minister and hts 
deputy were unexpectedly 
drawn into the Talks yester- 
day for two hours at the Chan- 
cellor's request, apparently so 
that Herr Schmidt could detail 
hi concern ar the Soviet develop- 
ment of SS-20 missiles and the 
Backfire bomber. 

It was because of the Soviet 
build-up in the intermediate- 
range sector — missiles which 
can hit almost any target in 
Western Europe direct from 
Soviet territnrv — that NATO 
took two interlocking decisions 
last December. Dne stated that 
the West would produce such 
missiles of its own. while the 
second rireed the Warsaw Pact 
to take tin the offer of negotia- 
tions on thp issue. The sucres- 
tinn was that, if the negotia- 
tions proceeded satisfactorily, 
few. if anv. Western missiles 
Mould hare to he deployed in 
Eumre. 

The Soviet Union has 
repeatedly refused negotiations 
until NATO rescinds this deci- 
sion. saymg that the West was 
seeking to ?ain unilateral advan- 


tage through it. While Soviet 
officials on the edge of the 
Moscow talks have continued to 
express this view of the NATO 
action, there is no reaffirmation 
of it either in the joint German- 
Snviet final communique or in 
a report on the Kremlin talks 
issued by the Soviet news agency 
TASS. i 

The communique says that in 
connection with the missiles [ 
issue “ attention was given to ‘ 
prospects for negotiating an i 
agreement." TASS said on the 
same topic: “The two sides 
declared they were in favour of 
finding a settlement which would 
meet the principles of equality 
and equal security.” 

This tone was softer than the 
one adopted by TASS in connec- 
•tion with Herr Schmidt's com- 
ments on the missiles issue at 
a Kremlin banquet on Monday 
night. Then the agency had 
drawn attention to what it said 
were felt to be weaknesses in 
the Chancellor's arguments. 

On Monday night Herr 
Schmidt had forcefully urged 
the Soviet Union to adopt a 
timetable for reducing its forces 
in Afghanistan. In answer to 
Press questions, he stressed 
that this propnsal did not 
exclude the recent U.S. sugges- 
tion for an interim solution in 
Afghanistan. 

Continued on Back Page 
Bonn in industrial, economic 
accord with Moscow, Page 3 
Editorial Comment, Page 18 


GEC and Fairchild , 
abandon joint venture 


Curb on 
top pay 
in Civil 
Service 

By Richard Evans, Lobby Editor 

HEADS OF nationalised indus- 
tries, senior civil servants and 
the judiciary could be restricted 
to salary increases of 14-16 per 
cent This follows confirmation 
by the Cabinet yesterday that 
senior public servants will be 
expected to set an example in 
the next pay round. 

It is expected, also, that MPs 
will receive a 12-14 per cent 
increase. 

A broad decision in principle 
was taken at the special Cabinet 
meeting to restrict increases for 
lh* senior public servants to 
well below levels recommended 
by Lord Boyle's top salaries 
wiew \ody. Details remain to 
be worked out. 

Lord Boyle is believed to have 
recommended about 28-30 per 
cent for senior public servants, 
because of the amount by which 
they h3ve fallen behind in 
recent years, but the Prime 
Minister is believed to favour 
14-16 per cent. 

The derision, likely to be 
announced next week after fur- 
ther Cabinet discussion, will 
cause a furore throughout the 
public sector, particularly 
among heads of nationalised in- 
dustries. It will further restrict 
differentials and make recruit- 
ment at senior levels more dif- 
ficult. 

Unlike on previous occasions, 
it will be a once-and-for-all cut 
in salary rises. There will he no 
question of catching up later. 


Extra aid for 
Harland and 
Wolff yard 


BY JOHN ELLIOTT AND STEWART DALBY 

Mr. Humphrey AaUdns, 
Northern Ireland Secretary, 
announced earlier this week 
that the Government is impos- 
ing a freeze on all public ex- 
penditure in the province until 
funds have been realocated. 


Going rate 


BY GUT DE JONQUIERES 

THE General Electric Company 
(GEC) and Fairchild, the U.S. 
semiconductor manufacturer, 
have abandoned their joint 
venture to mass produce 
microchips in Eritain. 

GEC said yesterday the 
decision was taken after Fair- 
child's parent company, the 
French-owned Scnlumberser oiJ 
services group, had expressed 
doubts that the project was 
viable. 

GEC has acquired Fairchild's 
interest in the venture and will 
complete the factory ar Nesfon. 
Cheshire, which was intended to 
house the project. 

It will he used for the Sting 
Ray underwater anti-submarine 
missile programme being carried 
oui by the Spac° and Defence 
Systems group of its Marconi 
division. 

It was not dear what, if any. 
arrangements had been reached 
hoiwocn the two companies on 
compensation. 


They agreed last summer to 
invest about £!0m in the pro- 
led. Most of this sum was to 
he provided by GEC in ex- 
change for an undertaking by 
Fairchild to supply the MOS 
i Metal Oxide Silicon) techno- 
logy needed to make the chips. 

The decision leaves JNMOS. 
the National Enterprise Board 
subsidiary, as the only project 
for ihe production of large- 
volume "standard” microchips 
in which there is a UK interest. 

The Nest on plant, un which 
construction work has been 
largely completed, wsu due to 
start production of microchips 
this autumn. 

F-ut the future nf the project 
has been increasingly in doubt 
since Schlumberger took over 
Fairchild late last year. The 
French group has consistently 
declined to comment on the 
venture 

GEC has also indicated that it 
has been recently reconsidering 


whether it was advisable to get 
involved in large-scale produc- 
tion of micro chips, the bulk of 
which would . be i mended for 
sale on the competitive wofM 
market. 

The company is believed to 
think that the case for the joint 
venture has weakened since 
several U.S. semiconductor com- 
panies announced plans to open 
manufacturing plants in the 
UK. 

The company’s policy now is 
to purchase selectively from the 
outside much of the micro- 
electronic technology which it 
requires and use it to produce 
advanced components under 
licence. 

GEC h3s received a £200m 
contract for the final develop- 
ment and initial production of 
the Sting Ray system frooi the 
Defence Ministry. It said the 
Sting Ray was the most 
advanced lightweight torpedo in 
the world and had considerable 
export potential. 


But Ministers believe the 
Government faces a crucial 
dilemma in the public sector 
over pay next winter. Expecta- 
tions are high because of infla- 
tion. Ministers believe an ex- 
ample must be set at the top. 

An announcement on MPs’ 
pay. which is also likely to be 
restricted to below Lord Boyle’s 
recommendations, will be made 
on the same day Expectation 
at eWstminster is that MPs will 
receive a pay rise of about 12-14 
ppr cent. 

Whether the Government 
wishes it nr not. the range 
chosen for top people’s salary 
increases is likely to be seen 
as the projected going-rate for 
the puhlic sector in the oexi 
pay round. 

In the Commons yesterday 
Mrs. Thatcher went further 
than before in signalling demise 
of the Clegg Commission Pay 
Comparability. The Prime 
Minister said: *' I do not think 
the life of that commission will 
be indefinite." 

During Questions to the 
Prime Minister. Mr. Geoffrey 
Rippon. former Environment 
Secretary, condemned the com- 
mission as a disaster. 


THE GOVERNMENT has 
mounted a rescue operation for 
the Belfast shipyard of Harland 
and Wolff. 

It has promised to provide 
State funds of at least £66.5m 
over two years despite warning 
last summer that no more sup- 
port would be provided unless 
productivity improved. 

Productivity has worsened in 
the past year, hut the Govern- 
ment has shrunk from allowing 
the State-owned yard to collapse 
because this would lead to 7,000 
shipyard workers being put out 
nf jobs. 

The Government will provide 
funds to cover losses estimated 
at £24m for 1979-80. It will 
inject at least a further £42.5m 
in the current year 

This is in addition to £22nt 
aid provided last year for 
1979-80. At the same time it is 
considering a management 
shake-up at board level. 

The new aid was announced 
yesterday only five days after 
Sir Keith Joseph. Industry 
Secretary, said he had agreed 
to abandon this year’s financial 
targets for the British Steel 
Corporation and provide extra 
funds of perhaps £4Q0m. 

Both decisions illustrate the 
problems Ministers are facing in 
trying to operate their policy of 
disengagement from industry at 
a time of worsening recession, 
particularly in the shipbuilding 
and steel industries which 4 re 
facing special worldwide 
problems. 

The Government hopes, how- 
ever. rhat the new aid for 
Harland and Wolff will not 
mean any increase in public 
spending. 


The 1980-81 budget is £2bn 
and it is believed that Mr. ’ 
Atkins made his decision in i 
order to he able to allocate 
money to Harland and Wolff 
and to other job protection 
schemes. 

Together with Courfcaulds, 
Harlsml is the largest single in- 
dustrial employer in Ulster 
where there have been an- 
nouncements of heavy redund- 
ances in recent months. "• 
Details of the fresh aid 
emerged yesterday in a long 
Commons statement by Mr. ■ 
Giles Shaw, Northern Ireland 
Minister for industry. He 
attempted to explain the Gov- 
ernment's change of policy by 
saying. that the lack of improve- 
ment in productivity was not 
entirely the fault of the manage- 
ment and workforce. t 

The yard now had a chance 
to improve its. performance 
when working Dn two BP tanker 
orders, together worth £50m. 
which were announced last 
week. 

The Government is to estab- 
lish an independent review team 
'to examine ways of ui versifying 
work at the yard. In addition, 
said Mr. Shaw, the Government 
would be " reviewing the struc- 
ture of the Board and its execu- 
tive management policy.” 

Shipbuilding Orders 
‘ inadequate,’ Page 10 


Luxembourg Minister to 
succeed Roy Jenkins 

BY- OUR-FOREIGN STAFF 

M. GASTON THORN. Luxem- 
bourg Foreign Minister, will 
succeed Mr . Roy Jenkins as 
President of the European Com- 
mission on January 1. the 
Luxembourg Government an- 
nounced last night. 

EEC Foreign Ministers agreed 
on M. Thorn late on Monday 
after France had apparently 
withdrawn its long-standing re- 
servations about what President 
Valery Giscard d’Estaiog is be- 
lieved to regard as M. Thorn’s 
excessive enthusiasm for a 
strong Brussels Commission. 

The French Government Is 
also believed to be concerned 
lhat. because Luxembourg yes- 
terday took over the rata ting 
presidency of the EEC Council 
M. Thom might be exposed to 


som conflict of interest during 
the six months before he takes 
over from Mr Jenkins. 

M. Thom, aged 51. has been 
prominent in Luxembourg 
politics for nearly two decades, 
and served as Prime Minister 
from 1974 until last year. A 
formal announcement by the 
Community of his appointment 
is expected at the next meeting 
of. EEC Foreign Ministers on 
July 22. 
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Aston Martin bid for MG fails 


BY JOHN GRIFFITHS 

THE \STON Martin-led rnn^nr- 
Hum’s bid to take over inc 
hmld’.ng **f MG C5r? trom BL 
has failed. 

Production nf iho MGB sports 
'.•ar is expeded to cease in about 
three months. The S20 workers 
a’, ihe Abingdon plant will be 
tol-1 on Friday ‘.vheiher there <- 
any chance of fnm? job? being 
salvaged. Ironically, had the 
cn-oruum nut appeared on ihe 
Scene. BL would have imple- 
mented plans — since dropped — 
to save at least 4»Xi jobs. 

At a meetinc in the C.ty yes- 
terday. the consort" urn toid Mr 
Pratt Thnm^on. BL inrer- 
nalii.nai's chairman, that i: n,*d 
been unable <o dime up wtth tfie 
necessary finance r»f :he esti- 
mated £2n-£2.?m needed, i* is 


iTndcr«innd th" rn»i?n r"iTim bad 
fr.cnd only ahnui fim after 
potential UK-based investors 
withdrew earlier. 

BL ief* :he door open in rc- 
vtvtng ar. agreement if Mr Alan 
Curt:?. Aston Marlin's chair- 
man. succeeded in a last-ditch 
attempt to raise funds from 
-Japanese source*. 

But the prospects nf doing >n 
in ;:me are bleak. 

BL said that ii expects */• lose 
£2f»m np rhe MG nnera'ion this 
year.M'itfc Ifi.nOO unsold ears in 
the U.S. .and elsewhere. Mr 
Them <<?.-; made i; cleor that Bi„ 
rad no .inxion but to stop pro- 
duction -rion as possible. 

A statement issued after the 
telks said: 

EL Cars hay been informed 


by ihe consortium that they are 
unable lo raise funds as 
envisaged in the agreement in 
principle of March .»! and 
regrettably has no alternative 
but to cease production . . . BL 
has advised tile consortium lhat 
should it succeed in raisin? the 
necessary finance BL would be 
fully prepared to reopen dis- 
cussions.” 

The Abingdon workforce was 
told of BL's decision yesterday 
afternoon. 

Before Friday. BL manage- 
ment will he examining ways 
in which some jobs might be 
saved. 

Continued on Back Page 

Ford seeks redundancies. 
Page 10 

Agnelli Warning. Page 27 
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EUROPEAN NEWS 


Trade gap 


Detente is alive and well— between Greece and Turkey 


BY DAVID TONGE. DIPLOMATIC CORRESPONDENT 


in Italy 


By Paul Betts in Turin 


OFFICIAL FIGURES showing 
a trade deficit of Ll»513bn 
(£773m) In May further 
underlined yesterday the 
sharp deterioration in Italy's 
general economic situation. 
They were released on the eve 
of a key Cabinet meeting 
today which is expected to 
approve a package of emer- 
gency economic measures to 
help support the currency and 
boost industry’s competitive- 
ness. 

In the first five months of 
this year, the trade deficit 
totalled L6.S03bn (£3.47bn> 
compared to a deficit of 
LI ,330b □ <£6£Hhn) during the 
same period last year. The 
increase reflects the substan- 
tial rise in the cost of oil 
imports, which in May alone 
amounted to L1.304bn. 
coupled with a fail in export 
performance. Exports in- 
creased by IS per cent during 
the first five months com- 
pared with the same period 
last year. Imports grew by 
40.6 per cent. 

Meanwhile. nearly 6m 
workers temporarily paralysed 
Italian industry for four hoars 
yesterday following a nation- 
wide strike call by the unions 
to press for government aid 
to increasingly troubled indus- 
trial sectors including 
chemicals, vehicles and tele- 
communications. 


DETENTE IS alive and well— at 
least between Greece and 
Turkev. That was the message 
from 'Ankara this weekend, 
after the meeting between the 
two countries’ Foreign Mini- 
sters. But for the many North 
Atlantic Treaty Organisation 
officials who believe the 
alliance's southern flank is its 
Achilles heel, the meeting was 
no occasion for joy. 

On the positive side, it was 
the first time a Greek Foreign 
Minister had visited Ankara in 
two decades, and it led to the 
two countries agreeing that they 
should talk at that level more 
frequentiv. But less hopefully, 
the whole Atlantic Alliance 
meeting showed that none of 
the countries which can 
influence Greece and Turkey 
were prepared to cajole, wheedle 
or bully the two putative allies 
to compromise over the Aegean 
Sea dispute which divides them 
and -weakens the alliance. 

Recent months have seen fresh 
statements by the Prime 
Ministers of the two countries, 
attacking speeches by each 
other, and more complaints 
about flights by Turkish military 
aircraft in disputed air space. It 
is now five years since Greece’s 
aged anti-aircraft batteries last 
fired on a Turkish aircraft and 
the prospect of war is remote. 

< But the dispute over air and sea 
rights, although arcane in detail 
has deeply corroded the alliance. 
It is preventing Greece’s full 
reintegration into the alliance's 
military command. It is fuelling 


resentment against the U.S. 
among Greek leaders, and delay- 
ing signature of an agreement 
to cover the future of the 
important U.S. bases and mili- 
tary facilities in Greece. More 
ominously for the alliance, 'it is 
helping the rise of an opposition 
which, unlike the present Greek 
Government is bitterly critical 
of Greece's alliance membership. 
Now, with Greece due to become 
the tenth member of the Euro- 
pean Community next year, it is 
about to become an internal 
problem of the Community 
itself. 
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All Atlantic Alliance mem- 
bers agree with Britain that re- 
solving the difficulties between 
Greece and Turkey must be 
'* one of the aliance's most 
pressing political aims.” But 
moving from this tacit agree- 
ment to action has been difficult. 
Some Western countries sug- 
gested to West Germany that, 
in exchange for cn-ordinsting a 
major package to aid the 
Turkish economy, Bonn should 
insist on progress in the 
Aegean. This suggestion was 
turned down. 

■ Washington also has reserv- 
ations about pressing for a solu- 
tion, according to other alliance 
members. They explain that in 
an election year the U.S. Ad- 
ministration has to keep a wary 
eye on the vote of the 2m Greek 
Americans. 
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mander in Europe. Since suc- 
ceeding Gen. Alexander Haig, 
be has continued his predeces- 
sor’s shadowy shuttle diplomacy 
between the two sides. 

He has played his cards close 
to bis chest but the general 
mood is that “ There appears 
... to be little common ground 
for current (Atlantic Alliance) 
reintegration negotiations.” as a 
recent stafF report for the U.S. 
Senate Committee on Foreign 
Relations concluded. 


In practice, the alliance has 
delegated the task of bridging 
the Aegean to Gen. Bernard 
Rogers, the supreme allied com- 


On the surface, the dispute 
over Greece’s re-integration 
into the alliance merely in- 
volves differences over the allo- 


cation of military command and 
control. But underneath He the 
anxieties of both countries over 
their vital interests. In Turkey^ 
case, the fundamental worry is 
that Greece might try to turn 
the Aegean into a “ Greek 
lake,” cutting its ports off from 
international waters and depriv- 
ing it of an equitable share of 
the Aegean seabed. (That the 
prospects for oil are relatively 
poor is less important than the 
issues involved.) 

The Greeks’ concern is for no 
less than the future of their out- 
lying islands. 

The Aegean has been a sea 


of conflict ever since Agamem- 
non sailed for Troy. The last 
territorial change was in 1947, 
when the Treaty of Paris saw 
the allies taking the Dodecanese 
islands from Italy and giving 
them to a war-proud Greece. 

That treaty altered the 
balance between Greece and 
Turkey established under the 
Treaty of Lausanne in 1923, 
and to some extent sowed the 
seed from which the present 
troubles were to spring. 

After years of muted argu- 
ment, the problems came into 
the open in November, 1973, 
when Turkey awarded mineral 


exploration rights in parts of 
the Aegean seabed claimed b f 
Greece and between the Greek 
islands and the Greek mainland. 

In July, 1976, both countries 
were' put bn' a war tooting, as 
Turkey carried out further sur- 
vey work in disputed areas. 

Greece took tbe matter to the 
United Nations' Security Coun- 
cil and later to the International 
Court of Justice at The Hague. 
Since then, the; 1 two countries 
have defused the issue, held a 
summit meeting in Montreux, 
and had regular talks between 
■ the secretaries-general of their 
Foreign Ministries. r 

But the issues remain un- 
solved, with the only concrete 
progress being tills' February, 
when Aegean airspace was 
opened to international .air 
traffic for the first time since 
1974. 

The main problems are: 

• The continental shelf: The 
Greeks claim- that under the 
1958 Geneva Convention, 
islands have a claim to their 
continental shelf. They draw a 
line equidistant between -the 
eastern-most fringe of - their 
Aegean islands and the Turkish 
mainland, claiming the shelf up 
to* that line. The Turks argue 
that, under the emerging Law 
of -the Sea text, coastal states 
have precedence over islands. - 
They assert that the demarca- 
tion line should be down the 
centre of the Aegean, midway 
between the two mainlands. 

• Territorial waters: Both sides 
cl aim territorial waters of six 
miles. Greece has reserved the 


right .to ritaim a 12-mile limit. 
This would increase the share of 
the Aegean which is sovereign 
Greek water from-. 36 to. 64 -per 
cent It would Close off Turkey 
from unfettered access to the 
high - seas, .and Turkey has srid 
it would consider such a step 
by Greece as a cause for jear^ 

• - Air space: Greece -cl aims 
rights over, airspace extending 10 
miles- beyond its territory.. 
Turkey only recognises its rights 
to six miles, and, tp : .Greek 
protests, insists on. flying aircraft 
in the disputed area. 

• Military command of the 
Aegean airspace: before Greece 
withdrew its forces from the 
Atlantic' Alliance in - 1974. a 
Greek - commander had opera- 
tional control of ther airspace of 
the Aegean - up to, . approri- ' 
rnately, : Turkish territorial 
waters. The Greek commander 
came under an American 
general based in Izmir. 

• Naval 1 command in the 
Aegean: Turkey had ' long 
objected to Greece having naval - 
command in the Aegean.. As 
with the airspace, it is demand- . 
mg that this be solved before 
Greece is allowed back into the' 
alliance’s 'command structure.’ ’ 

The various, formulae pro- 
posed have been militarily un- - 
satisfactory, but many Alliance, 
countries argue that' it' isr worth" 
making a . small" military saerk 
flee to political expediency. 
What has been 'lacking so far, 
on either ride of the Aegean, 
is any evidence of the ; win 
necessary to do this. . . ; . ': - 





Rumours send East 
mark tumbling 


BY OUR BERLIN CORRESPONDENT 


THE nan-convertible East 
German Mark has fallen to Its 
lowest level in more than a 
decade against the Deutsche 
Mark on rumours that East 
Germany is planning to call in 
its currency and issue new 
bank notes. 

Twenty- Deutsche Marks 
bought 100 East German Marks 
yesterday at exchange bureaux 
in West Berlin, while sellers of 
East Marks had. to pay 100 of 
them to buy DM 17. 

East Germany officially pegs 
its currency at one East Mark 
to one D-Mark, but milli ons of 
! East Marks are smuggled to the 
West by retired East Germans 
and by East Europeans who are 
allowed to visit the West - 

East Berlin has issued* an 
angry denunciation of Western 
reports that some West German 
banks have halted dealings in 
East Marks because of the fell 
in the exchange rate. 

Without mentioning the 
rumour of a possible change in 
East German bank notes, the 
official news agency said the 
impression had been given that 
the East Mark had suffered-from 


the same “ depletion ” as the 
Deutsche Mark. This it called' 
“downright nonsense,” as the 
East German Mark “cannot 
even be L taken to the capitalist 
West according to the currency 
laws of the GDR1” 

Herr Hans Binsdi, the owner 
of a West Berlin exchange - 
bureau specialising In non-con- 
vertible East European curren- 
cies, said his sperad between the 
buying and selling rates for East 
German Marks- is. normally 
DM 2.50 but that he now takes 
DM 3 “because of the risk,” 
while some banks are charging 
DJi.4. . " 

He doubted, however, that 
East Germany _ plans to issue 
new currency, in order to wipe 
out the East Marks in the West 
as well as black market money 
inside East Germany - because 
the cost would "he out of pro-. 
portioii to the gain. 


Herr Binsch also discounted. 
West German reports that East 
Germany is dumping large 
amounts of its currency in the 
West in order to obtain baefff 
needed bard currency,. 


All quiet on the 
Eastern front 


BY LESLIE COUTT AT OBER5UHL ON THE EAST-WEST GERMAN 
BORDER 



Professor Gunter O. Eser, member of the Executive Board, Lufthansa. 

’Vbu say you will have the largest and most 
advanced freight terminal in the world, Professor Eser. 
How much will it cost you? 


L A 
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We are spending more than Dm200 million building it 
because we rightly anticipated a rapid increase in our 


international markets. We need to keep very well 
informed on the latest developments in those markets, 

How do you find information like that 
IP which you can rely on? 

^ I read it in the Financial Times 




I read it in the Financial Times 











The Financial Times has been printed in Frankfurt, as well as London, since 1979 and is now widely available in an international editioa 
For further details: Financial Times (Europe) Ltd., Frankenallee 68-72, D-6000 Frankfurt Am Main 1, Wfest Germany. 


NOT ONE East German has 
managed to escape into West 
Germany this year along the 
71-Mloraetre stretch of border 
patrolled by Capt. Arnulf von 
Stein of the West German 
frontier police and his 15 men. 
Last year, seven East Germans 
made it into his part of the 
border, separating the Land of 
Hesse from Thuringia in East 
Germany. Through dense 
forests and across the Werra 
River and lush pasture land the 
frontier winds, separating 
villages and families less than 
a kilometre apart 

These days the West German 
border patrols are reporting 
“no incidents” along the entire 
1.344-kilometre frontier. Only 
99 East Germans escaped to 
West Germany in the first four 
months of this year, and most 
of them were smuggled out in 
Western cars down the East 
German transit autobahns 
between West Berlin and West 
Germany. Last year, 463 East 
Germans made it to the West, 
of whom about 400 came out via 
the transit routes. 

Tbe sharp decline in the 
number of escapes across the 
frontier, which runs through 
the “ green heartland " of 
Germany, has caused one West 
German frontier police com- 
mander to speak of a “ rusting 
border,” rather than an “ Iron 
Curtain." 

Teh years . ago, the com- 
mander’s remarks would have 
spelled, the end of his .career. 
A heated debate would have 
begun — especially In . an elec- 
tion year like this— over which 
political party had deserted the 
goal of a united Germany. 
Today, after a brief - flareup 
over the commander's remarks, 
the once-emotive border, issue, 
has again receded to the back 
of .the minds of most . West 
Germans. 

But the border commander 
was sharply attacked by Herr 
Werner Marx, the Opposition 
Christian . Democrat spokesman 
on inter-German affairs, who 
called the remarks “ unbeliev- 
able " and said the “Iron 
Curtain not only isn't rusting 
but is being perfected." 

Viewed from just outside the 
village of Obeisuhi in West 


Germany,' the “ modern state 
frontier stretches back one 
kilometre to tbe village of- 
Untendhl in East Germany. 
Between them is a 3.3-metre- 
high wall at Untersyhl, a' dog' 
run. a six-metre-wide control 
strip which is. always freshly 
raked and illuminated at night 
by arc lights, an anti-vehicle 
trench and Anally a metal grid 
fence 3.2 metres high. 

“It has become very quiet 
here." says Capt. von Stein. The 
last shooting incidents between 
his men and the East German 
border troops on the other side 
took place years .ago. 1 

This fence lias'replaeed a.rbw 
of barbed wire fences, between 
which, were landmines- which 
used to explode under the 
weight of heavy snow, or weie> 
set off by straying animals. . .• 
Elsewhere along the border 
the minefields are gradually 
being replaced by -Uie meter 
grid fences. These fences have 
SM-70 self-firing ' devices 
mounted on them every 10 ‘ 
metres at three different 
heights. " The weapons are- 
triggered by anyone touching 1 
the fine wires running along the 
fence. - A- burst of shrapnel is 
released, designed to- immobilise, - 
but riot kilL escapees. 

No one; knows how many Eari 
Germans are caught trying -to 
escape, but each year the WQtft 
German Government buvs the 
freedom of about i;000 East 
an d W est Germans fmm reac t 
German prisons, and .among 
them are would-be escapers - 
who have served all or part of 
their sentences. - 
To. effect this transaction, the 
West German Government uses 
the expensive services ‘-of Herr 


Wolfgang Vogel, the - East, 
German lawyer who 'represents 
the prisoners. '. Herr Vogel was 
recently, angered by a. /West 


German human rights jsroup 
which attacked his motives; but-, 
his - work has; not -heen- -inter- 
rupted. Another group of Yrevd 
pnsoners arrived -. by . btis 
recently at the . West . German 
border. . * 
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Russians face worst food shortages for 20 years 


& I. - ' W DAVJD SATTER IN MOSCOW 


man 
in Brussels : 
Thorn in 


j : GN."THE EVT of ■ the: 1980 
i Olympics* the Soviet Union is 
j experiencing severe shortages of 
■ meat and. dairy produets ra what 
T is believed to have become the 
; j worst food supply situation in 
I the last 30 years. 

'!.■•' Reports 'from .cities all over 
l the "country indicate that in 
.j many areas, meat " Tias* . dis- 
appeared' from ; the state - stores, 
butter being -rationed and 
, mijfr is7requentJy unobtainable: 
r . The abprtagM are thoushr to 
have been - behind an unprece- 
dented senes of Soviet work 
stoppages; reported to have 
occurred in May at* the .giant 
iautO: plants la -Togbatti -and 
J Gorky and in June at the. Kama 
River lorry factory. There has 


side 


also been a fresh one-day walk 
out at. a tractor factory in 
Chelyabinsk. 

The Soviet press has denied 
reports in western newspapers 
about the strikes with unusual 
vehemence. This is taken to 
be a reflection, of the political 
sensitivity of the subject, given 
the food supply situation and 
the- "possibility that labour 
unrest could spread. f 

In the first five months of 
1980, Soviet milk production 
fell 5 per cent, the third con* 
aecutive drop in production in 
the last three years. Butter 
production fell 8 per cent, as 
milk supplies were diverted to 
cheese production to furnish a 
protein alternative to meat 


Meat production rose 2 per cent. 

The meat production figure, 
although an increase, probably 
represented a sharp drop in 
output for the months of March. 
April and May. however. Soviet 
meat production increased 11 
per cent and 13 per cent in the 
state sector during January 
and February, two months 
during which slaughter rates 
were extraordinarily high, and 
apparently has been below last 
year's level ever since. 

The 2 per cent increase also 
does not reflect the situation of 
private meat production hy 
collective farmers. which 
accounts for 30 per cent of 
Soviet consumption and would 
have been the first area to be 


damaged by shortages of feed- 
stuffs. 

The food situation was 
reported to he particularly 
severe in the regions where 
there have been reports of 
labour unrest. There was 
reported to he no meat m the 
Gorky region, while jn Chelya- 
binsk. milk was said 10 be 
available only in the mornings 
and hotter hardly at all. 

The shortages are believed to 
result from a bad silage crop 
rwo years in a row, which cut 
into Turage Tor milk cows, and 
from last year’s grain harvest 
failure, which when reinforced 
by the U S. grain embargo, cut 
into supplies of feed grain for 
livestock and forced unecono- 


mical distress slaughtering. 

An added factor affecting 
supplies to ordinary Soviet 
citizens Is the unknown quan- 
tity or meat and milk products 
which are. believed to be held 
in reserve in order to furnish 
the five Olympic, cities — 
Moscow. Leningrad. Minsk. 
Kiev and Tallinn— at the time 
of the .Games. 

In Qic last few months, a 
general picture has emerged of 
shortages affecting most of the 
country but particularly pro- 
vincial industrial cities where 

workers have no easy access to 
the countryside. 

In Magnitogorsk, an industrial 
city in the Southern Urals, 
some families are requesting 


food parcels from relatives in 
Moscow. In Arkhangelsk, diplo- 
mats report that milk is some- 
times sold only by doctor’s pre- 
scription or to nursing mothers, 
while in Kazan, a provincial 
capital, butter is being rationed 
through a card system on the 
basis of one kilo per month. 

The situation is also said to 
be very' serious in Eastern 
Siberia. Dissidents who have re- 
turned from vsiting political 
exiles report that there has been 
almost no meat or butter in 
several cities in Yakutia for 
over a year. 

The shortages have been felt 
even in Moscow, the best pro- 
visioned city in the Soviet 
Union, where cabbage has dis- 


appeared from the markets, car- 
rots are unusually scarce and 
for the first time in memory, 
shops are running out of milk. 

Western observers believe the 
Soviet leadership is deeply con- 
cerned about the possible con- 
sequences of .a continued de- 
terioration in the food supply 
situation. Although at least one 
Western diplomat has recently 
been prevented from visiting 
Togliatli, where there is be- 
lieved to have been a strike, 
top Soviet leaders have them- 
selves made a number of visits 
to the scenes of reported 

trouble. 



in industrial, economic accord with Moscow 


BY JONATHAN CARR IN MOSCOW 


"By John Wyfvj In Brussels 

LIKE HS native Luxembourg, 

• M.- Gaston Thom has Jiever-j 
let his size^temper-his-ainlHr; 
*: ; tiemsl This : dimimtative J 51 
year-old will swap the job. of 
I Luxembourg's Jforeigrr 
.V-minister-fqr the jsdst.of Prgsk 
^ dent of the European Com-, 
mission, in ' succession to Mr. 
Roy Jenkins; 7 . - , 

' ' The-sigh Bf relief from Loxem - 1 
. bourg may well be. audible 135J 
; miles away in. Brussels if He 
; ' finally” sinks. Into, the Presi- 
:• . dent’s chair at the beginning 
' of next year. After being the 
front runner for the past six 
• "months; . it seemed that EEC 
heads* of government, more 
especially President Valery 
. '.-Giscard tPEstalrig of France, 
were reluctant to award him 
the prize when they came to 
make - their choice at ’ the 
■ L - - Venice summit ‘ ' 


WEST GERMANY and ' the 
Soviet .Union have signed an 
agreement -on ; long-term 
industrial and economic co- 
operation — an accord which 
could be met with reservations 
from the U.S. in view ot the 
Soviet intervention in 
Afghanistan. • • 

. While the U.S: has urged Its 
allies to inflict economic punish- 
ment on Moscow, for its military 
action^ neither the . Federal 
Republic nor other European 
countries has been whole- 
heartedly behind this .strategy. - 
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Sole reason" ; , 

Even, now, France's acceptance 
tbisL,. week, of; Luxembourg’s 
former Prime • .Minister - rer. 

• mains qualified aindrthis is.the 
v --sole reason -for , the: delay in. 

! ..making- an . official- announce- 
r -ment'-. V . “'*■ 

If Mr.Thorn stands.’ down then 
' : -the EEC • council of Ministers 
•..—Which \ Luxembourg also 
. ..now heads — could have. , its 
■- ..first Woman President because 
,- Mme Colette r : Fleseh,. .the 
■ Mayor - of Luxembourg, was 
-7 benig tipped.: here yesterday 
to succeed ttiin at the Luxem- 
V- bourg foreign office. . " 
France -is finding ^difficult to 
•> ; ^swailow-the<nBioUBrproedent" 

■ y thai for the - next six months 

M. Thorn could , well be strad- 
-. djihg two of the Communit> , ’s 

• threo institutions. Under the 
six-month rotation system, the 

. Preddeijcy of the-Comtn unity 
yesterday pased from Italy to 
.^Iazxemboizig ..-which -means 

■ that Foreign Minister Thorn 

now president pf the. EEC’s 
/.Council of Ministers. , 
-president Giscard Is probably. 
. more .-worried- that Piesideht- 
; designate (of -the Council) 

“ Thbrtx.' - The Council’s; Presi- 
;' dent mlghL for example, seek 
to exert heavy influence over 
• ; PresWentdesignate Thorn, 
" c ..; over /the. members of the new- 

• -Commission' to be- appointed 
---'by the Ten t Greece becomes" 

- a member from. January .1' 
i next-year) .-Mr. Jenkins would 

: have : wished ■ for more 
authority oyer Commissioners’ 
appointments and M. Thorn. 
... wants a- real voice in the 
:. choice, of -his; colleagues: • 

Amb i t?oit thwarted 

-•.Mr,- Thorn’s “European" con- 
^/victions are widely held to be, 

• -part of the reason- for Presi- 
// dent discard’s original- reluc- 
jrTtadce tQ.endorse hiin. A year 
;^ago France helped thwart one 
i'of- his ambitions with Madame 
--'Stidone -Veil carried off the 

^r-iPreadency. of the European 
^.CPartiament .... . - , - 

. Given the' decline of the. Com- 
V mission^: authority ^over 
• ^teeinber governments for the 
; ”-iasl ten years, M. Thorn’s 
: steef- in a strong and vigorous 
; - ^^mmxssion -promises some 
! .^interesting . dashes 
Hi has been his country x 
foreign minister for seven -nf 
.- the last -12 years and Pnme. 
.> Minister for five. There seems 
■'little duobt about the ex- 
: V berience he would bring to 
,^he- 3 dbrddr about qualifiea- 
. >tipns-ron paper— to bold his 
Town on the World Stage. 

1L Thom has. a reputation as 

^a fixer able to reconcile con- 

"' fiic^Qg - interests: This is a 
- ‘natural role for a Luxem- 
: ' burger whole country is onen 
■wrongly designated as the 
r;E£SG's Ruritaiua. As a highly 
• Tnrosperou&.and once strategy 
TtaUy important pocket sown 
-onto the borders of. Belgium, 
•Germany and France (French 
%ood.. in. German portions).' 

. ’-Luxembourg has probably no 
" 'equal write ptrisesswin of a 
?Scal punch sever^tir^ 
••'its geographic and POP^ 
-weight This is almost; entirely 

- TdiSrto being a founder mem-| 

.ber-o’f .the EEC. • h a 

More/ Ungibly, Uxxembourg MS 
‘also .established itself- .as the 
.£E EC’s "'second city and tne 
.; 'home of • the Commimit^ 
/cdurt of justice, investment 
”l»nk; audit, court the secre 
. ’-tiriat for theP^hament and 

.Tof . several, divisions of _ the 
.Xommissioi!- Euro^aWnes 
We helped boost mcome^t 
'head to a leve 1 some^ two- 

' thirds higher than m . the UK 

-’Ah influx of foreign, hanks 

■“ H®. given, .the.JDiuhy - 
; ^ciunihgrcial importance. 


EEC agrees 
package 
with Turks 

By Oar Brusscb Staff 

AFTER NEGOTIATIONS last- 
ing until four in the morning, 
the EEC and Turkey yesterday 
declared their satisfaction with 
a package . designed to renew 
tiie latter’s economic and politi- 
cal links with- the Nine. . 

The negotiations were, the 
culmination of a joint attempt 
to revive the 17-year-old asso- 
ciation agreement between the 
.EEC and Turkey; This agree- 
mea was designed to pave the 
way for eventual Turkish mem- 
bership of the Community but 
its ' operation had been frozen 
by Mr. Balent Ecevit, predeces- 
sor . of the . present Prime 
M i ni ster; Mr. Suleyman Demtrel. 
“Although ' -Mr. v Heyrettim 
Erkmen, the Turkish Foreign 
Minister, re-affirmed ..-Turkey’s 
^'intention of applying; 'or . EEC 
membership -before the- end of 
■the year, the Nine are-bound to 
regard yesterday’s agreement as 
ati excuse for delaying action on 
any application . by Ank* -a. 

The Nine have limilet' their 
financial aid to a fi-e-year 
package of f228.75m in grants 
bearing a nominal interest 
charge and £137.25m of Euro- 
pean Investment Bank loans. 

. ' This money will start to flow 
for mutually agreed projects at 
the end of October next year. 
It;. will be. in addition to £45.75m 
the EEC has agreed to. spend on 
technical projects ’ in Turkey 
over the next two years. - 
' The Nine have also agreed 
that the £45,000 Turkish wdrkers 
in. the Community should, after 
three;., years, have increased 
rights to change their jobs, 2 nd. 
their, /children are promised 
employment opportunities after 
- “ vocational; training." . 

• A compromise was : also found 
to "suit -West Germany on the 
■difficult question of free, move: 
ment’ of labour but the EEC 
will , now decide by December 
1983 whether and - how to apply 
an earlier 'agreement guarantee- 
ing by December .1986 free 
access to "the -EEC for Turks." 
.On agriculture. Turkey- has 
won the staged removal of all 
Community tariffs on its; pro- 
ducts January 3987, - 

France blocks 
industrial 

moves 


banks 

.anew 


By Glle* Merritt In Brussels 

-A" ' BITTER" wrangle; over the 
responsibilities of- EEC mem- 
ber governments when an indus- 
trial -'or • nucleafr catastrophe 
occurs , on their -borders has 
been’ provoked by France. It 
refused yesterday to allow; the 
so-called “Seveso Directive" a 
set of industrial safety rules 
drawn ’.up: b7 The Commission 
to help avoid such disasters as 
Italy’s Seveso explosion. 

- because it . would impose strict 
cross-border- co-operation stan- 
dards. . 

. -The directive, ■ due. to- be 
adopted by Environment Minis- 
ters "at fbe beginning of this 
week, -has “now -had *. » 
dropped from the Council- of 
Mimsters’ calendar. All other 
EEC governments had been 
.willing to accept the rules. 

■ France’s lone stand is under- 
stood to. stem from, concern 
that adoption of the directive 
would set - a precedent for 
another now* being prepared on 
the question of cross-border 
nuclear safety procedures. That 
deals, with the need for REi- 
govemments.-. to provide . their 
neighbours with “ impact assess- 
ment** .'evaluating the poten- 
tiil /damage that their own fron- 
tier reactors could cause 

France has a - growing num- 
ber of nuclear installations 
i along the major-" rivers that 

form part, at "its -frontiers with 

8pl pi»nn and West. Germany- 


. Tn an apparent effort to allay 
U.S. fears, Bonn has sought not 
to emphasise the accord now 
concluded, which comes during 
Chancellor Helmut Schmidt's 
visit here for talks involving 
world political issues. 

' Bonn wanted the agreement 
signed at relatively low level 
but the Russians appeared to 
prefer a high-level ceremony. In 
a banquet speech on Monday. 
Mr. Leonid Brezhnev, the Soviet 
leader, publicly underlined the 
importance the new accord 
could have— particularly in the 


context of world economic 
downturn. 

As late as Monday night, the 
protocol issue remained un- 
resolved but in the event the 
West German view prevailed. 
The accord was signed yester- 
day by Mr. Vladimir Semyonov, 
the Soviet ambassador to Boon, 
and hy Herr Hans Georg Wieck. 
the West German ambassador in 
Moscow. 

The agreement consists of an 
11-page section layinc down the 
broad field for development of 
bilateral co-operation — and four 


annexes which specify which 
products or techniques are of 
particular interest. 

One key section says that 
Bonn and Moscow will work 
together to develop nuclear 
power for peaceful purposes, 
including electricity production. 
Specific projects are not men- 
tioned. 

Other parts of The accord urge 
cn-operation in exploitation of 
raw materials deposits and 
natural gas. supply of drilling 
equipment and other advanced 
technology machinery, compo- 


nents, calculators, and preci- 
sion instruments in the elec- 
tronics sector — as well as an 
exchange of licences, patents 
and know-how. 

The agreement also urges 
stronger banking and insurance 
links, saying both sides will 
seek 10 ensure that credit is 
granted on the most favourable 
possible terms. 

At present the credit issue is 
an outstanding problem in a 
proposed DM 20 hn (£4.8bnj 
deal, under which large dia- 


meter steel pipes would be 
delivered to the Soviet Union 
— mainly by German companies 
— and the Soviets would pro- 
vide natural gas in return. 

West German-Soviet trade 
has expanded sharply over the 
last decade, from a volume of 
only DM 2.Sbn in 1970 to 
DM 14bn in 1979. Last year 
Soviet deliveries lo Germany 
were worth DM 7.4bn, an in- 
crease of 36 per cent on 1978. 

German exports were worth 
DM 6.6hn. a rise of 5 per cent. 



Herr Schmidt: seeking to play 
down pact 



LThe lowest fere in history. £506 miles for £99T 

Miles per penny, there’s never been a lower air fare than 
our new Uth hour stand-by fare to Hong Kong. 

Even if you walked it, you’d spend more than that in shoe 
leather 

And it’s our intention that no other airline will ever offer 
you a lower fere than British Caledonian. 

2. More fares, more ways to travel. 

Nobody offers you a better choice of feres and cabins 
than British Caledonian. 

We have six feres. Totally separate Economy, Executive 
and First Class cabins. And free drinks, meals and entertain- 
ment throughout the plane. 

1 Everyone's well looked after, and no-one pays for more 
service than they need. 

3. Better flfgfa times. And that means a good nightk sleep. 

Our night sleeper flights (BR382) leave Gatwick every 
Monday, Wednesday, Friday and Sunday at 730 pm and arrive 
in Hong Kong at 6 pm the following evening. 

Which means you arrive in nice time for another good 
nights sleep and your body-clock can easily adjust to the local 
timezone. 

4. The Heathrow By-Pass. 

All bur Hong Kong flights leave from Gatwick, London’s 
more spacious, more streamlined, one-terminal airport Just 
40minutes by train from Victoria. 

If you come by car, you’ll find the parking’s cheaper too. 

5. TheExecative Cabin. It lets businessmen arrive fit for 
business. 

W: think you’ll find our exclusive separate cabin for 
businessmen is an excellent investment, for; after a long flight, 
you’ll arrive in a much better state to do business. 

The Executive Cabin has more legroom Superior service, 
free drinks from take-off to touch down. Free in-flight enter- 
tainments. Slippers and eyemasks to help you sleep. 

And instead of the normal airline meal tray, we serve you 
cooked hot meals on proper china plates. There's always a choice 
of dishes on the menuand a decent French wine to wash it down. 


£ 99 * 



My. 

Those famous giiis in taxtan. 


6. A taste of China in the sky 

On each Hong Kong flight there will be two Chinese air 
hostesses. And if you prefer to eat Chinese food, you’ll find 
Oriental dishes on the menu, complete with chopsticks. 

7 . Hey presto, your chair turns into a bed. 

This is British Caledonian’s special Skvlounger Seat By 
day it’s a very comfortable chain At night it turns into a bed. 

And that can make a lot of difference to the way you feel 
when you arrive. 

8. Care for a stroll before dinner? 

All our Hong Kong flights are in wide-bodied planes. 

So you have more space to move around and we have 
more space to serve you. 

If vouVe never flown wide-bodied before, you’ll find it’s 
less like sitting in a tube, more like sitting in a hotel lounge. 

ft A Rrst Class service thats really first class. 

After the level of service we give you in our Economy 
and Executive cabins, we really have to excel ourselves in 
First Class. 

And we do. 

It’s champagne and haute cuisine all the way. Plus, of 
course, our special Skylounger seats. 

There are only 23 First Class seats on each plane, and 
they’re nearly 5 feet apart. So you canmlax and stretch out as 
much as you like. 

10. Those famous girls in tartan to look after you. 

You've seen them on TV! Now meet them on our planes. 
VouTl find their special kind of Scottish hospitality is 
quite unique. 

They knowyou don’t have to fly British Caledonian. 

They know you don’t have to fly with us again. 

We never forget you have a choice. 

For details contact your local travel agent or British 
Caledonian office. 


British Caledonian 

We never forget you have a choice. 


*ftices are one ray and subject to Government ap pr ov al. 

Wfefly to and from Abidjan, Accra^ilgiers, Amsterdam, Atlanta, Banjul, Benghazi, Brussels, Buenos Aires, Caracas. Casablanca, Dakar, Edinburgh, Freetown, Genoa, Glasgow Guayaquil, Hoag Kon& Houston Jersey, Kano, Lagos, 
las ftlnas, Tina, lisbon, Lusaka, Manchester, Momwa, Oran, fans, Quito, Rerife, Rio dejaniero, Rotterdam, St Louis, Santiago de Chile, 5aofaaio, Tripoli,' l unis. 
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South Korea I Tehran water chief taken hostage 


BY PATRICK COCKBURN IN TEHRAN 


By David Housega 

SOUTH KOREA will be looking 
to further short-term borrowing 
rather than running down its 
foreign exchange reserves to 
meet a worsening current 
account deficit, Mr. Kim Woun 
Gie, the Deputy Prime Minister 
and Minister for Economic 
Planning, disclosed in London 
yesterday. 

Earlier Government estimates 
of a current account deficit of 
S4.7bn-$5bn for 1980 had been 
revised upwards to S5.5bn-S6bn, 
Mr. Kim said, - 

Mr. Kim is. in London at-the 
invitation of Mr. -John Nott, 
Secretary of State for Trade, 
after attending the annual meet- 
ing of the Korean aid con- 
sortium held in Paris under 
World Bank auspices. 

The bank, in its confidential 
report on Korea — the first report 
since the downturn in the 
economy and the surfacing of 
political unrest after President 
Park's assasination — cautioned 
that the current account deficit 
should be held to about Sobn a 
year during the early 19S0s. 

Mr. Kim confirmed that Korea 
would be seeking between $7bn- 
$8bn a year in gross capital in- 
flows from abroad for 19S0 and 
1981 of which the Government 
was looking for @1.5bn-$2bn in 
syndicated loans. 

He-indicated that the Govern- 
ment's timing of the proposed 
loan of $600 ru for Korea De- 
velopment Bank would depend 
on the terms it could get from 
the market. 

The Paris meeting of donor- 
nations agreed that the sub?tan- 
tic! target or S7bn-SSbn a year 
over the nest two years in ex- 
ternal financing should not pose 
a problem of debt servicing for 
South Korea 


IN THE most significant chal- 
lenge yet to Government efforts 
to cut expenditure by wage 
and salary reductions, 2,000 
Tehran Regional Water 
Authority (TRWA1 workers 
were yesterday occupying their 
head office building and 
holding the Director-General 
hostage. 

Workers at the main gate 
said he had been beaten up. 

Cuts in allowances and extra 
payments to employees have 
already provoked a resistance 
at the Abadan refinery and the 
Iran-Japan Petrochemical com- 
plex In the south. 

Housing allowances have also 
been reduced or abolished at 
the Oil Ministry and some other 
Ministries, in an effort to- cut 
the state wage bill, estimated 
at $I8bn (£7.7bn) a year. 

The 7,000 employees of the 
Water Authority, including 
white-collar staff, went on strike 


and occupied their head office 
late on Monday night when 
their overtime and housing and 
insurance subsidies were 
abolished. In many cases, take- 
home pay had been cut by half, 
they claim. 

One worker occupying the 
office -said his monthly pay had 
been reduced from Rials 50,000 
(£301) to Rials 20.000 (£120). 
“How can I survive on this?" 
he asked. 

Another employee, apparently 
a cleaner, displayed his latest 
pay slip which showed his wage 
had been cut by 50 per cent 

A prolonged strike of water 
workers in Tehran would be 
particularly serious since a 
drought has led to depleted 
-reservoirs, and water rationing 
is forecast 

One complaint Df the strikers 
is that they have not received 
a pay rise since the Revolu- 
tion. In almost all other indus- 


tries and in agriculture, pay 
has gone up two or three times 
since the middle of 1978. 

In the last days of the Shah, 
his Government tried to quell 
discontent by handing out pay 
rises of up to 150 per cent. 
The . triumphant Revolution 
raised wages higher and Intro- 
duced a- minimum wage; now 
about Rials 15,000. 

This has enabled most 
employees to sustain without 
hardship an annua) inflation 
rate put at 50 per cent by the 
International Monetary Fund. 

Maximum Government salaries 
in Tehran have been cut to Rials 
200,000 (£1.204) a month, but 
rumours that the Government 
pl ann ed to pay all salaries above 
Rials 70,000 a month in the form 
of national bonds provoked so 
strong - a reaction that the 
scheme appears to have been 
abandoned for the moment. 

Reuter reports from Tehran: 


Iranian doctors, outraged by the 
execution of a colleague, yes- 
terday defied a Government 
threat and .called a one-day 
work stoppage for today. . 

Doctors at two Tehran hos- 
pitals, where many wore black 
armbands in the dead nun's 
memory, said they would treat 
emergency patients so nobody 
would die. “This is the only 
way we have to reject what is 
happening in our country,” one 
doctor at Tehran’s 200-bed 
Moftd Hospital said. 

As reports circulated of wide- 
spread anger at the execution 
on June . 27 of Dr. Ismail 
Narimisa. who was found guilty 
of plotting to free prisoners, 
the Health Ministry issued a 
statement forbidding a strike or 
go-slow “ Those responsible 
for any such action will be dis- 
missed and handed over to the 
appropriate legal authorities,” 
the Ministry said. 


Purge bites deep into Iran’s officialdom 


BY OUR TEHRAN CORRESPONDENT 


AS A sweeping purge of all 
parts of government gets under 
way in Iran, Ayatollah 
Khomeini, the revolutionary 
leader, yesterday renewed his 
demand that all Ministries and 
universities be immediately 
! cleansed of all remnants of the 
j Shah's regime. 

I Some 700 people have already 
been purged from the Oil 
Ministry, which includes the 
National Iranian Oil Company, 
in charge of Iran’s crucial oil 
exports. 

Most are thought to be office 
workers or middle management 
officials. 

Purge committees in each 
Ministry seem to vie .with each 
other in displaying their revo- 
lutionary zeal by announcing 


the day’s highest total of dis- 
missals. Yesterday, 340 were ex- 
pelled from the Post Office, 235 
from Roads and Transport, and 
35 from Radio and Television. 

Ayatollah Khomeini, speak- 
ing to representatives of the 
militant Islamic Societies from 
the educational institutes 
yesterday, attacked the univer- 
sities as the training ground- for 
the Shah's administrators and 
centres of western influence. 

Despite this, he said, the 
educational system had not 
proved capable of turning out 
Iranian doctors who can treat 
ordinary diseases. 

The present purge is bound 
to hit the middle class, particu- 
larly those educated in the 


West, who have generally sup- 
ported President Abol-Hassan 
Bani-Sadr: "Over the weekend, 
he said that changes were 
needed in government organisa- 
tion, not wide-ranging dis- 
missals. 

President Bani-Sadr’s support 
is being peeled away like layers 
from an _onipn, one diplomat 
commented yesterday. 

His inability " to defend 1 his 
supporters is bound further to 
reduce his dwindling influence, 
thus benefiting the fundamen- 
talist clergy of the Islamic 
Republican Party with who he 
has been battling for power. 

Reasons given for ir.d”- 1 
dismissals are usually a con- 
nection with the Shah's regime, 
or more specifically -with . Sarah, 


his secret police. In reality, a 
political struggle is being 
fought out between President 
Bani-Sadr’s supporters and 
those of the Islamic Republican 
Party. 

The purge is also helping to 
perpetuate the polarities of 
government bwich it is designed 
to end. “ You reach an agree- 
ment, with an Iranian official, 
hut before signing it, he is 
dismissed. So you have to «■ 
all over again." one foreign 
businessman said. 

A secondary motive for the 
purge, insofar as the Mmistires 
are concerned, is that under 
the Shah the bureaucracy had 
swollen well beyond the present 
needs of government. 


‘Alternative 
budget’ split 
in NZ ' 
Opposition 

By Kenneth Ovenden 
In Wellington 

A SERIOUS split has developed 
in the New Zealand opposition 
Labour" Party over publication 
of an “ alternative budget.” The 
row comes on the eve of the 
Government’s budget, due on , 
Thursday. j 

Mr. Roger Douglas, an 
Auckland MP, a member of the 
shadow cabinet and a former 1 
keen supporter of the party’s 
leader. Mr. Bill Rowling, an- 
nounced on Friday his. intention, 
of issuing an Opposition bndg.et 
in advance of the Government 1 
He did this apparently with- 
out consulting his' shadow 
Cabinet colleagues, and Mr. 
Rowling, angered by the ^uni- 
lateral action, dismissed him 
from the Opposition front 
bench. 

Mr Douglas' Budget included 
proposals to cut corporation 
taxes, abolish death duties, and 
reduce income tax. by 35 per 
cent The resulting loss of 
revenue was to be made up by 
indirect taxation. 

But the internal party row 
has taken on a deeper meaning. 
Mr Rowling's action in dismiss- 
ing Mr Douglas precipitated a 
debate at a party leadership 
meeting on Saturday, which re- 
affirmed “ its full support for 
Lfae leadership of Bill Rowling." 

But the party.caucas will re- 
turn to the issue of the leader- 
ship when it meets on Thurs- 
day. Some MPs feel that Mr 
Rowling should have consulted 
more party members before dis- 
missing Mr Douglas. 

The attention of the party is 
being concentrated increasingly 
on the fact that the next elec- 
tion is only 16 months away. 
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BY PATRICIA NEWBY IN; CANBERRA 


Michael Holman, recently in Dar es-Salaam, examines a critical report on the ‘ujaa’ma’ programme 

Why Tanzania’s Socialist experiment is failing to work 


A PEASANT woman who farms 
in central Tanzania has to walk 
400 miles to take her harvest 
home — not because she lives 
that far from her acre of land, 
but because she has to make 
40 separate 10-mile journeys to 
carry her total crop. 

It was hardly surprising that 
she complained of her lot to 
Prof. Rene Dumont, the French 
agronomist studying, at the 
Government’s request. the 
success or otherwise of Tan- 
zania’s socialist “ ujaa’ma ’’ pro- 
gramme. 

In a still unpublished critical 
report. Prof. Dumont quotes 
the example to illustrate the 
poor planning which often 
characterises the programme, 
under which some 13m people 
are being regrouped into 8,000 
villages. 

That programme is the corner- 
stone of “ujaa’ma," and while 
Prof. Dumont, a lifelong 
socialist, .praises Tanzania for 
its socialist objectives, other 
observers in Tanzania believe 
the country is experiencing its 
most severe economic crisis 
since independence in 1961. . 

Immediate problems were 
highlighted by last month’s 
budget. Foreign reserves are 
virtually exhausted, with arrears 
in import payments, estimated 
at some £S6m, stretching back 
nine months or more. The 
estimated bal a nce-of -payments 
deficit is over £200 m. with ex- 


port crops — which account for 
most foreign earnings — for the 
most part falling. Import 
licences have been drastically 
cut over the last year, resulting 
in a growing shortage of im- 
ported raw materials and spares, 
falling manufacturing output, 
and shortages of basic com- 
modities. Meanwhile, and only 
partly because of drought in the 
last growing season, Tanzania is 
having to import large quart-, 
titles of food. It is apparently 
increasingly unable to grow 
enough to keep pace with its 
alarming 3 per cent a year 
population increase. 

Underlyin the difficulties, and 
contributing to them, are seri- 
ous structural problems. Prof. 
Dumant and others single out 
the inefficiency of the transport 
system, and the growth of a 
costly bureaucracy insentisive 
to peasants’ needs. 

Perbaps most crucial of all. 
Prof. Dumont points to the 
adverse impact on soil conserva- 
tion and agricultural produc- 
tion of the “ villagisation " pro- 
gramme. 

Similar problems in many 
other African countries ar.e 
shrugged off by outsiders as the 
norm. Bui Tanzania, one of the 
world's poorest states attracts 
special interest foT two main 
■reasons. It -is- one of- Africa's 
largest aid recipients, receiving 
some $600m last year. Two 
thirds of the development bud- 



Women working in a vegetable garden which serves 39 
families in the KQondoni district of Dar-es-Salaam 


get is externally funded. Tims, 
if things are going wrong, donor 
countries might feel some de- 
gree of responsibility. 

Second, President Julius 
Nyerere is one of the Thrid 
.World’s most articulate and per- 
suasive participants in the 
“ North-South ” debate, between 
the. industrialised northern 
states and the developing south, 
and a leading member of the 
Group of 77 (“the trade union 
of the poor,” he has dubbed it). 
If he cannot preside over a 


successful socialist economy, 
who in Africa can? 

Tanzanian economists argue 
forcefully that much of what 
has happened has been outside 
their control. Prof. Kighoma 
Malima. Minister of State for 
Planning and Economic Affairs, 
calculates that oil imports took 
10 per cent of Tanzania's export 
earnings in 1972: *' in 1980. a 
reduced quantity of ml imports 
will accouni for ahoui 45 per 
cent of export earnings ” 

The breakup in 1972 of the 


June 1980 


This announcement appears 
as a matter of record only 


KINGDOM OF SWEDEN 


DM 500,000,000 

Long Term Loan at a fixed rate of interest 


East Africa Community, includ- 
ing Kenya and Uganda, with 
Tanzania in a common market, 
cost £12m in replacement of pre- 
viously shared services. The 
war in Uganda with Idi Amin 
consumed £238m (£178m in 
hard currency) up to October 
1979. But Tanzania's involve- 
ment has dragged on. carrying 
with it. the burden of maintain- 
ing 12,000 men in Uganda. It 
is a nightmare obligation for 
Dr Nyerere. His full attention is 
needed at home. 

Prof. Dumont acknowledges 
the problems. And he is full 
of praise for achievements since 
independence— 

But he is sufficentlv concerned 
about developments over tile 
past few years to make some 
trenchant observations and 
issue urgent warnings. The 
villagisation programme, which 
saw a massive shift in popula- 
tion betwean 1973 and 1976, 
was “ made in a hurry, often 
without consulting the peasants, 
without planning. without 
taking account of agricultural 
consequences." 

“ In spite of social improve- 
ments (water, schools) the 
agricultural consequences have 
been, and arc .'■till now, over- 
looked and neglected.’’ 

Prof. Dumont reserves 30— - 
of his sharpest comments for 
Tanzania's .300 or more “ para- 
sutals" which dominate the 
economy. “ Parastatals we have 


seen are overstaffed, with too 
many overheads.” The National 
Milling Corporation, which has 
a monopoly of grain purchases 
and plays a key role in agricul- 
ture, “ is not equipped enough 
and above ail not well enough 
managed." Thus, in many 
villages, " peasants complain 
that the corporation comes too 
late, without enough money 
to buy ail available goods, and 
not enough vehicles Jo carry 
them." 

State farms. Prof. Dumont 
argues, need to he “ more care- 
fully planned, managed and 
implemented." He cites the 
poor record of state-owned sisal 
estates compared to the private 
producers: “It is easy to 
nationalise but much more diffi- 
cult to maintain or improve 
production.” 

One of Prof. Dumont’s main 
concerns is the spread of a 
costly, elitist bureaucracy— the 
civil service, parastatals and the 
ruling Charaa Cha Mapinduzi 
party. “ Rural development has 
been thought and superimposed 
from above — from town, 
regional authorities, parastatals, 
the party, government, intelli- 
gentsia. or even from outside 
the country by aid donors." The 
bureaucrats, he complains, tend 
10 instruct the peasants rather 
than hold a dialogue; “To push 
peasants against their will to a 
collective way will never give 
good results." 


GuM insurance pact signed 

THIRTY-ONE Gulf insurance Ridha, general manager of the 
and reinsurance companies National Insurance Company of 
yesterday signed in Kuwait the Iraq; Sir. Wasif Jabsheh. general 
final agreement forming the manager of Abu Dhabi National 
“ Arab War Risks Insurance Insurance Company; Dr. Mustafa 
Syndicate " — the Arab answer to Rajnb. chairman of Iraq 
Lloyd’s decision last year to Reinsurance Company; Dr. 
declare the Gulf a war risk zone. Roouf Makar, general manager 
The syndicate, which will of Al-Ahliya Insurance Company 
handle only war. strikes, riots of Kuwait; and Mr. Ahmed 
and civil commotion coverage, Hussein Abu Al-Ua, general 
will begin operations on January manager of Red Sea Insurance 
1 next year. It will be based in Company, of Saudi Arabia. 


Baghdad under the supervision 
of the Iraq Reinsurance 
Company. 

Company representatives yes- 


supervision Dr. Rajnb will, in effect, be 
Reinsurance general manager of the syndi- 
cate, 

atari ves yes- According to Mr. Jabsheh. the 


terday also elected a technical participating companies will put 
committee with executive power up funds to facilitate 'syndicate 
over the syndicate. This operations when it first gels 
committee will decide rales. started. The amount, however. 

Members are: Mr. Mirwafak has not been set yet 


A NATIONWIDE television 
advertising campaign costing 
A$3m f£1.5m) will be launched 
by the Australian Government 
in the next feW "weeks, in an 
attempt to raise the number of 
Army- reserves from 22,000 to 
30,000 over the next 12 months. 

After the invasion of Afghani-: 
stan and with instability con- 
tinuing in the Middle East, 
patriotism and., defence - are 
issues which Mr. Malcolm. 
Fraser, the Australian- Prime 
Minister, hopes to exploit in the 
build-up to this year’s federal 
election. 

Australia’s comparatively 
small population (14m), -and 
relatively few servicemen (less 
than 80,000), makes defence of 
such a large country by man- 
power virtually impossible. 
Defence planning hinges on so- 
called forward defence. Austra- 
lia.. either alone or with allies, 
should be in a position to fight 
for its interests away from 
Australia. Defence policy 
generally tends to concentrate 
on protection of sea routes to 
Australia by submarines and 
aircraft. 

Defence planners generally 
recognise that Australia would 
not be able to win a war oh its 
own territory with such a small 
fighting force/ 

Opinion polls show that 
Australians favour increased 
defence expenditure, and only 
last week Mr. Fraser was able 
to deny the state premiers more 
funds for health, housing, 
education and welfare, on the 
j grounds that defence needs 
j more money. 

1 Although the Labor. Party 
I Opposition supports increased 
i defence spending, it is unlikely 
to win votes on the issue. Voters 
anxious about defence see the 
conservative parties as more 
likely to deliver the goods. 

Lahor is concentrating on a 
package of measures under the 
umbrella of “ family living 
standards.” These include ambi- 
tions manpower programmes to 
alleviate unemployment, more 
Government-funded health care, 
a year’s freeze on oil prices, 
hisher family allowances and 
1 welfare payments, and changes, 
to benefit lower and middle- 
income groups. 

The Liberal Party acknow- 
ledges it is most vulnerable on 
such issues as inflation, un- 
employment. rising health costs 
and oil pricing policy. 

By making national security 
an issue, the Government hopes 
to divert voters’ attention. 
Although 11 per cent inflation 
and 6 per cent unemployment 
are not high by. world stand- 
ards. opinion polls show that 
more than 70 .per cent of 
Australians believe Mr. Fraser's 
Government has had enough 
time over the past five years to 
right the economy of what is 
basically a very rich country. 

The crono’icn to increase’the 
Army reserves is designed to 
hnve mnyimiim impact on a 
rather old-fashioned electorate, 
which sees manpower as the 
ke«’ to better defence. 

Television advertisements 
aimed at the soldier in every 
man will nightly reinforce the 
message that the Liberal- 
National Country Party Govern- 


ment. is doing something about 
defence. 

.Hie cost of .salaries and 
equipment for 'the increased 
force 7 in the financial, year 
which began yesterday will be 
A$25m (£&5mjt— cheap . con- 
sidering its electoraL . impact 
and the cost of defence equip- 
ment like submarines and air-' 

. craft The cost of the reserves 
for all three services in- 1979-80 
was'A$76m. ; 

Despite the '• propaganda, . 

there is -no --doubt /that- Mr. 
Fraser’s Government is 

seriously committed to improv- 
ing Australia’s defence. . 

Later this year, an order will 
be placed for 75 tactical fighters 
to replace Australia's Mirage 
squadrons. Before Afghanistan , 
only 50 were to be bought 
Four. rathCr ' than, three, 
frigates are to be bought, and 
army equipment will be sub- 
stantially upgraded. 

But by far the;most signifi- 
cant and controversial defence 
move is Australia’s- offer to the 
U.S. of C-ock burn Sound naval 
base, in Western Australia, as 
a home port for- UJ5. aircraft 
carriers, -support ships, and 
possibly nuclear -submarines. 

A US, naval task force visited 
Australia recently to assess, the 
relative- costs end merits of an 
Indian Ocean home port at the 
base. 20 miles south of Perth. 

Other sites being considered 
are Kyushu in Japan, Guam in 
the North Pacific, and possibly 
the Palau Islands, north of New 
Guinea. Coekbum Sound is 
about 160 kilometres closer to 
the: Gulf than Subic Bay in the 
Philippines, -whree the UK. has 
a substantial naval base. 

- U.S. . officials say the advan- . 
tages of Cock burn _Sound axe 
Australia’s political stability, the 
proximity of a skilled workforce, • 
its position west of the- narrow. , 
passages, between Australia and 
the Malayan peninsula,. and the 
social amenities of Perth, with 
its population of 750,000.. " 

Australia has offered to “ par- 
ticipate” in - the cost of upgrad- . 
ing facilities at Coekburn Sound. '- 
No-figures have been made pub- ' 
lie, but it is expected that 
several mfllion dollars would be 
needed for ports and airfields. 

Australia- expects no decision 
on the base until after the presi- 
dential elections. But regardless 
of what the U.S. decides, the 
offer itself marks a distinct 
change in Australian defence- 
and foreign policy. - 
The Westerfi Australian 
Government of Sir Charles 
Court favours . the ' project - 
because of the ' increased .; 
defence of Western Australia, 
which has always felt -vulner- 
able. and the - stimulation to 
the stagnant Western Austra-." 
iian economy which . would 
result from the upgraded faclli - . 
ties and the basing of possibly 
up to 10,000 Americans near 
Perth. 

On the other hand, there is 
a deep-seated suspicion In the ! 
Australian community of 
American foreign and defence 
policy since the Vietnam Wir, . 

By making, " defence a,/: Big - 
issue for the -election,, which 
must be held within the.- next 
six months, Mr. Fraser risk* a . 
rebound from the electorate 
over Coekburn Sound. . . 


These securities having beeit placed privately, this announcement appears as a matter of record only 
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Let’s assume the year is now 1984. 

Four years ago you bought a new Volvo 244DL. 
At the time it seemed a pretty good bet. 

In terms of performance and space there was 
little to choose between the Volvo and its rivals, give or 
take a few secondsand inches. 

In terms of equipment the Volvo couldn’t be 
faulted; headlamp wash-wipers, atachometer, aheated 
driver’s seat and 4 inertia-reel seat belts all came as 
standard. 

And the'Vblvo did cost substantially less. 

Looking back to 1980, do you still believe you 
made the right choice? 

Well, if all the surveys by motoring magazines 
and consumer organisations hold true, you will have 
no regrets. 

Time and time again the Volvo has come out as 
having fewer breakdowns than the average car, fewer 
major faults and fewer days off the road. 

Or to put it another way, less expense for the 
Volvo owner. 

So even if Orwell’s vision of 1984 has become 
fact, at least you’ll have one thing to smile about. 






•V ' V. 




Many a car begins to show its age after 4 or 5 
years’ hard use. 

Yet at this point a Volvo isn’t even approaching 
middle age, let alone retirement. Statistics compiled by 
the Swedish Government show thatVolvos last longer 
than any other car tested, giving an average of 17-9 
years’ service before that final journey to the scrapyard’. 

Obviously we’re not suggesting you keep your 
Volvo this length of time. 

But we are pointing out that their reliability 
and durability is well-known amongst those looking 
fora second-hand car. 

Consequently used Volvos tend to fetch a very 
good price indeed. 

And there’s nothing like a big cheque to soften 
the blow of parting with a car that’s given you so much 
faithful service over 
the years. 
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AMERICAN NEWS 
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By David Lascelles in New York 


LAST-MINUTE talks were go- 
ing on here yesterday to avert 
a threatened walk-out tomor- 
row by the city’s 42,000 
uniformed employees. 

The strike was called by 
New York’s policemen, fire- 
men, sanitation workers and 
correction officers at a noisy 
meeting on Monday night 
following the breakdown of 
talks over a new two-year pay 
contract. 

Unions representing the 
uniformed employees are 
demanding 10 per cent a year 
pins 2 per cent to compensate 
them for the risks of the job. 
The city has offered 8 per 
per cent the same as it gave 
its civilian employees two 
weeks ago. 

Uniformed employees are 
in a militant mood following 
recent police shootings and 
firemen injuries. But the city 
has also taken a firm stand 
against excessive pay in- 
creases in its effort to bridge 
the potential §lbn budget 
deficit in I9SI. and heal its 
tattered finances. 

A crunch is also looming in 
Detroit where pay talks broke 
down before last night's mid- 
night deadline. The city has 
warned it has no money left 
to give. Bat with the Republi- 
can convention due to start 
there in a fortnight, it may be 
pressed into a settlement. 

Meanwhile copper workers 
started a nationwide strike 
yesterday after their pay 
talks broke down last Satur- 
day over cost-of-living clauses. 
The walk-out involves 39,000 
workers. Strikes hare become 
something of a ritual in the 
copper industry's biennial pay 
talks, and it was expected that 
the present dispute would J>e 
resolved before long. 



Anderson declares independent 


BY JUREK MARTIN, U.S. EDITOR IN WASHINGTON 


CONGRESSMAN John Anderson route, Mr. Anderson is treading though if he scores more than petitions under way in another embarks on ff 

made his independent candidacy where nobody has succeeded 5 per cent of the vote in Novem- 22: the other 15 have laws familiarisation tour next w 

for the Presidency of the U.S. this century, even the patent her he wifl be reimbursed. -He which do ho tpermlt canvassing - Mr Anderson denied.. -kno w_ 

official, saving that he believed -likes of Theodore Roosevelt in has already raised $3m in small for the ballot until later in the ledge : of such an attempt, 

he had a real chance of winning 1912, Robert Lafollette in 1924 contributions. • vear. * ' -rtioiieh he added that, if true. 


Sioux winin 
replay of 
Little Big 
Horn battle 


he had a real chance 
in November. 


and George Wallace in 196S — in 


In a formal announcement, spite of apparently strong 


relative- poverty 


gressman from Illinois agreed stages of the race 




-though be added that, ^ A tru ?f *ir Davfd Buchan in Washington 

• it was unconscionable. As K cngrEK.naght we! 


In at least half a dozen states, it was unconsaonaoie. ririVERAL CUSTEK.ndght weti • 

*,£££■£• HJSTJSK SESi-SSSlUtai pSUt ■raAfiKSSS'Vi 


that his campaign had profited 


Anderson 


the 20-year Republican Con- appear » mg* in xne eany f0C us oVtoosTstefe wh^ he -S mV mSTTSS that g* Middle sw Pr^enx ^ 

gressman from Illinois agreed stages of tte race. has the best chance at the ex- appear to' make it impossible to Sadat *of - Egypt and Wje to w .' . ' \ : - 

that his campaign had profited Mr. Anderson admitted pepse of a _ truIjr nationwide appear on the ballot In a con- Minister Begin of Israel Of £ the F^eral .:.■■* A » :.f‘ 

“from the widespread belief yesterday that he had been campaign. Thus, while in effect troversial tactical decision, the Ms- recovered frtfn . ius late« the Sioux ..... R 

that neither the Republican nor encouraged by polls which vSng off much of the south Stional Democratic Party is de-. heart ailment)- and thjft ~ ** “ r 

the Democratic nominee is com- generally give him about -0 per ( F ] oridaj perhaps, excepted) voting funds to the drive to Europe,' whmy »Q appointment the B l a ck Hills of Boutji-Dakqta. r .-.- 

petent to deal with the nations rant of toe. national vote^md and southwest and mountain keepMr. Anderson off the bal- with Mrs. Thatcher and Lord in 1877 ._ _ -V *;>. 

nrnhipma specifically higher proportions m ->p mne+ f’.nrrinrrtfm has already .been it is- the largest r ; r *. 


the Democratic nominee is com- generally give tom about 20 per (Florida, pShTpsT excepted) ^ting "funds' to toe drive to -Europe,' where an WW' the Biacs nms - . 

petent to deal with the nation’s cent of ’ too. national vote and ^ nd soiftwS^Sd SSSSi S^Mr.'iUtoeScra off the bal- with Mrs. -Thatcher and Lord ^ ^ ^ 

problems. specifically togher proportions he will concentrate, m lot since it heUeves, as do most Carrington has ab*ady *«» ^ W' 1 ’ 

" But,” he went on. ’ I cannot m some key states. One recent Qrder 0 £ Dre f erence ^ the other political analysts, that the arranged for July 17. A BritiM compensation award-itL^to^UA.. 

ask Americans to vote for me - Louis Harris poll, as he noted, thp far weft. and. de- Anderson factor will hurt Presi- embassy official here said and nonld set 

simply because they dislike toe . concluded that under certain pendiaToniubseq.S^ analysis, dent Jammy Carter more than unaware of any pressure from ^ - cases brought-by .totoy.- - 

other candidates. - ’ His prescrip- conditions he could even cany on SO me states to toe midwest Mr Ronald Reagan in toe the Administration _ American Indian -tribes seeking 

tion. he said, was “no quick fix toe 10 largest states in toe on some states in toe midwest Meanwhile two other to- compensation for fostlan*.- . ; 

solutions” and "no grand country. A particular problem is get- 1 h ave also The -U.S. government- did not 

idpninfTiAc •• hut instead “com- Mr. Anderson's goal is to ting on the ballot to. all 50 The Carter Administration is dependent » claims court- rtrilwr . 


compensation award-in toe- ®A-.. 
and -could set a legal standard. 


Congressman John Anderson 
. . . common sense, common 
decency and plain dealing 


otber’eandidates.” His prescrip- conditions ” he could even carry 
tion. he said, was “ no quick fix the 10 largest states to toe 


solutions ” and “ no 

ideologies." but instead “com- Mr. Anderson’s goal is to ting on the ballot ixr all 50 The carter Admuusnation is ^^^^htagton contek a claims court- ruling .: : r Tv-* .- 

mon sense in economics, com-, raise $l5m to wage toe states, plus.- -the District of also tS?weS^-Mr Ed aark last year that the Siomt: : lands: v :> 

mon decenev in human rights presidential campaign: he is not Columbia. At present, Mr. mafic pressure on the European nimffa reserved in a 1868 treaty ? were :i- - - 

and plain dealing in govern- entitled to the $29m apiece in Anderson has got enough allies t0 U-mTS d®Mr Barry ^h ^17.5m to 1877, when they 


grand country. 


A particular problem is get- 


Mr. Anderson's goal is to ting on toe ballot in. all 50 


American Indian tribes seeking VjM > 
compensation for lost lands. ' ^ 

The -U.S. government did -not - ' -- 1 \s- ■■ 

a. ^ ni«*kc nrnirt - rnilntr -I - p .V 


ment." 


federal funds that the two main signatures to meet filing re- 


in taking the independent party nominees will receive, quireraents in 14 states and has peau 


Threat and counter-threat in Canada’s energy 


jggsa&ig 

. . • . . v' • pressure from • white - mlaetoA.. j 

■ -m. . eager to prospect. the; gold lodes : 

nrwr nnl/Of* of toe Black- HiHs-- -I ■ ,( • r- _ c ^ ; -i 


Of toe Black- ^ -i .-i::- - 

But the Supreme z Cdtn$ - < Vi - J 

Tutrrirw: fiv : eieht -4 to ^ nnAr-= 


BY JIM RUSK IN OTTAWA 


MR. PIERRE TRUDEAU, the Leitch has said wryly that this natural gas. 


greatly to toe fflfficaMes of the has been labouring under a sur-~ 
federal Government Mr. plus of natural gas which .it 


Canadian Prime Minister, is did not mean there was a pros- Under that agreement, the federal Government Mr. plus of natural gas wmwi. ix 
playing a multi-billion dollar pect of agreement, but any producing provinces stood to Trudeau was returned to power wants to -.export to the UE. to 

poker game with Mr. Peter decision to walk out would best realise extra income of C$40bn on toe implicit promise- of an addition to existing export con- 

Lougheed, the stubborn Premier be left to Mr. Laugheed himself, until mid-1984, and Ottawa oil price significantly below tracts. Ottawa, tf^ it wished, 

of the oil-rich province of Under an agreement running stood to gain C$27.5bn. Mr. world levels. His ministers could veto such exports- One 

Alberta. out at the end of July, the well- Lougheed has vowed he will have been speaking of a school of though in Ottawa 


of the 
Alberta. 


oil-rich province 


At stake is the domestic price head^price of oil in Canada is not settle for anything less 


Icantly below traats. Ottawa, if, it wished, 
His ministers could veto such exports- One 
speaking of a school, of though in Ottawa 


of oil in Canada how it is C$14.75 (about 312-80) a barrel, 


constitution. 


u bleiided ” price, without defin- believes the surplus gas should 
mg precisely wibat that means, be shut to until the ‘pipelines 


to be divided between Ottawa, an< * the price of imported oil is Alberta has control over its own The implication is a price are extended beyond Montreal 


the Governments of the produc- down to that level 


But Ottawa claims compe- arrived at by .combining the to supply Canadian domestic gas 


ing provinces and the producers With imports now averaging tence over it once it is shipped price of imported 6U with a to eastern Quebec and, _ ulti- 


themselves. 


CS3S a barrel, that costs the to other provinces or abroad, notional figure for toe cost of mately, toe Maritime Provinces. 

Ah-i u-o tpnnnm* pnmofVimiT Trim Hi I a r r _ “ .. . _ ■’ 


The contest has been going.on treasury something like That division of powers, so far, producing oil at home.- 

• — _ II- m a. . a IS< inn 1 Vml 1 Uni- -U.mair, r.. J «Ua nnaliAi- r . _ w 


has always forced the parties to 


A single meeting is unlikely 


Mr. Trudeau is under addi- to- resolve the conflict between 


But this 'time Mr. Lougheed tional P ressure because he Mr. Lougheed's refusal, as he 


since Mr. Trudeau was returned C$3.5bn a year. has always forced the parties to Trudeau is under addi- hSween 

to power at the head of a The Progressive Conservative compromise. £ I ?£Si2SJ ^5^1 TE- 

Liberal Government in Government of Mr. Joe a ark. But this time Mr. Lougheed 

February. So far it has been in power in Ottawa from May has threatened to play rough. wan j* j} J J* 

played out by the two energy 1979 until last February, had He is taking powers to order a at . l S^r™iiiI!fSh SSS 

ministers, Mr. Marc Lalonde decided to let the Canadian cutback of production in his autumn, and can dl afford to and Mr. Trudeaus wish to keep 

for Mr. Trudeau, and Mr. Merv price move fairly quicklv province, which accounts for 90 spoil the climate by a serious down energy prices in the 


wants to make a serious effort would put it to continue heavy 
at constitutional reform this subsidies to eastern Canada, 


ministers, Mr. Marc Lalonde decid 
for Mr. Trudeau, and Mr. Merv price 


IU4 i'U, A. Jk IIULUU| nuu iU4 , nil. A I UL 111 1UM1 V Ibli 1J IJUlliiklJ r *" - -——-^7 •• • ■ lavvwuuk^ — — - -xfL VV T M J J . • , _ - a . 

Leitch for Alberta. They gave • towards So per cent of warli per cent of Canada’s hydro- row with Mr. Lougheed and the interests of consumers- and to 


up after three meetings. 
A meeting between 


level to encourage conservation, carbon production, if a cut premiers of toe other oil and the competitiveness of Canadian 


save subsidies, and satisfy the should be in the public interest gas-producing provinces. 


manufacturers. A second meet- 



justices, by r eight ^to i bhfi;-= - ->>. .- ■?,»: • . 
rejected the Government. 'argfr-: 
ment that this amount^ttoupled • : j(S 

ivito some f obdTgi ven" the Sibtik r-v< r ' ; - y' 
In tfae 19th . century, v s : 

adequate compensation. T ' in',':'- - i» r: " t 
addition. the- Court has orderaa - ^-- A 
the Government fi> pay' jlOOTr^.'^ -' ; - 

in unpaid interest, calculated: v ; : ' - 

as the 5 per ceht cbmpoimtt ,v . . p "■ •: 
annual interest; on $i73mi f V 

103 years. i T 

Whatever the- import ..bOras r- " 
ruling for . other Indian \ c^nk -y U 


cases, its effect is not de^r-ftt ? 'i^ 
toe Sioux-, who: have.'J-; ; 6feertj' AA- -j 
arguing amot^ themselvesisfiioe ' ’f! / .< 
the case was started . -Ayij ."fij - - 


Trudeau and Mr. Lougheed has producing provinces. A parallel If Mr. Lougheed makes good The aces, however, are not all ing is likely to be called before 


been arranged for mid-July. Mr. development was envisaged for the implicit threat, it would add with Mr. Lougheed. Alberta the end of July deadline. 


Mr. Peter Lougheed: playing 
rough 


Annual report 1979 



SHV Holdings nv 


Heatwaves, Trucking deregulated 


BY OUR WASHINGTON CORRESPONDENT 


1920s whether to-.take- the money:. 
or press . for'- the., return . of ; thfr t kA A - :L 
lana. The Blade TtilUi is Jrtwj-yry.v; '' 
a major tourist area! with file > ' !• 4 & :j • 

■ Mount Roshmore rock sriilp- ; . >?¥-* £ !t 
tures of. past white .tfjj: '1> ; j^:v 
presidents. ‘ CA '■ \ • •• yi r-’ 

Only one of the eight Sioux '■■■ '■< 

tribes, the Standing Rock tribe,--* ^ r 
has formaUy decided to ta^e . • v 

compensation in money. Follow: -'/r- 

ing this week's rcOing, the UB. 

Treasury has said it will place , 1.^1,,- 
the money. ln interest-bearing J : - 
accounts until the question^ of-. -V . in- 
exactly who is entitled to toe .. fcv [fir 
award is settled. • 


The Netherlands 


Net profit £ 26 million 

Turnover exceeds Dfl. 10,000 million-mark 


iiiimgiii iut PRESIDENT JIMMY CARTER on road transport “ for its 

-- yesterday signed a law phasing economic life’s blood.” Truck More arrests • • . : • 

W quH out much Government regulation deregulation follows similar . _ . , . 

BkJ« dull of toe multi-billion dollar U.S. moves in airlines two years ago, lit JSillfllCd, plot 

™ rj . trucking industry, and paid a and is a model for railway FOUR more members of toe 

! wiil compliment to one of the legis- reform now being studied to army have been charged with 
IvJLt'^aJlW lation's chief sponsors. Senator Congress. being party to a conspiracy ip 

Bv David Buchan ir. Washington Edward Kennedy, who has not Ref erring to Senator Kennedy, topple toe government of Prime 

• b.iVm 4-lvn rrl fTTlITlrt ’RiTZ nt-aia Ui nWnnT Vk nl n**' tel Jr- 


being party to a conspiracy tp 


Referring to Senator Kennedy, topple toe government of- Prime " 
who . attended the signing Minister Michael Manley. bting^ " 


SOUTH WESTERN states were ,, At _ a Y^ ite cerem ? ny ’ ceremony, Mr. Carter went on: | tog to 30 toe cumber of soldiefs 


yesterday still suffering toe 5" art ^L.^; ld "There’s one person who has and civilians arrested so fax, 

worst heat wave for a genera- wtnen resmcra rate-Ming, gives wor ked on this.legislation for at Canute James ' reports frpni: ~ 

tion. with several dozen deaths companies greater &eedom to least.tWo years, sometimes alone, Kingston. ' ' '• 

attributed to the temperatures ® n ^ er ~ ttie interstate truciong sometimes facing discourage- ' An army spokesman says there . 


SHV is an international group operating in distribution 
and service industries with a continuing policy of 
international growth. It is one of the 10 largest trading 
companies in Western Europe! 


Summary of annual report 

(in £ million) 

consolidated balance sheet 


and severe damage to the “fj; mor f, le ^way in men ^ ‘.but never giving up on are likely to be : more arrest*^ : gf r - ’ p-i'-r: , 

region's agricultural economy, setting routes, couia save con- the concept” It almost sounded soldiers and civilians over tffi ; ' ' l' { '- 


No rain is in prospect to sumers up to $8bn a year. 


like toe Carter White House [ next few days as Investigations ■ , : i. >’ r-js:.: 


dampen the forest fires that The President noted that no View of the Senators Presi - 1 continue. The first arrests were 


The main sectors of the business are: • 

- Energy, transport and trade in raw materials 

- Technical services 

- Wholesale and retail trade in food and consumer goods. 


fixed assets 
current assets 
current liabilities 


have broken out in Colorado 1 other country depended so much dential bid. 
and Arizona, the weather ser- 1 — ; 


made ten days ago. 


Key points from Annual Report 1979: 

- In the year under review, turnover increased to more than 
£ 2.300 million, while operating profit was higher than 
in previous years. The same applies to net profit, which 
amounted this year to £25 million. 

- 1979 was marked by a study of the possibilities for 
expansion of existing activities, and a careful 
consideration of the role and position of the Company in 
the 1960s. During the financial year, only a limited 
investment programme was executed, but a number of 
steps were taken in the organizational area in order to be 
better prepared for the future. Within this framework, the 
relationships with the Company's major joint venture 
partners were also the subject of study. 

-With effect from 1 January 19B0, all Company activities in 
North America have been brought together in a single 
organization, the group SHV North America. This group 
will also include Makro USA, which will commence 
operations in 1980. 

- In 1979, investments in fixed assets (net of disposals) 
amoun led to £ 17 million. 

-The growth in turnover was achieved with no increase in 
stocks and receivables, and the liquidity position was 
further strengthened. 


net assets 

other long term liabilities 
guarantee funds 


This consists of: 
share capital and 
reserves including 
outside shareholders' interests 


Expectation far 1980: 

In 1 980, we expect a net profit in excess of £ 23 million. 


Activities in the U.K.: 

Turnover in the United Kingdom amounted to 
£ 232 million and the number of employees was 
approximately 3.300. 


Energy and Transport 

The shipping and coal trading activities In the U.K. form 
part'of SHV's international involvement In all aspects of 
shipping and coal trading. The U.K. activities are coal 
trading, bunker and oil cargo brokers, chartering (dry 
cargo and tanker chartering), shipping and forwarding 
agents. 


in consolidated subsidiaries 

180 

174 

provisions 

71 

51 

subordinalea - long term debts 

25 

26 


276 

251 

key figures from the 
consolidated P & L account 



turnover 

2,393.4 

2,150.0 

profit after taxation 

25.B 

9.0 

cash flow 

44.2 

32.5 

return on shareholders' funds 
including third parties' interests 

18% 

9% 

analysis of sales (in %): 



geographical 
in the Netherlands - 

. • 32 

34 

in the rest of the EEC 

46 

43 

in the rest of the world 

22 

23 


100% 

100% 

divisional 



Energy, transport and trade 
in raw materials 

33 

29 

Technical services 

11 

10 

Wholesale and retail trade in 
food and consumer goods 

56 

61 


100% 

100% 


Seif Service Wholesale Trade: Makro 
The organization in Great Britain experienced a very good 
year, and profits reached a level that was comparable to 
that of Holland or Belgium. This good result was achieved 
in spite of stiff competition from specialized discounters in 
both the food and the non-food sectors. The construction 
of the 9th branch - Sheffield - is proceeding according to 
plan, and this store will open in.March 1981. 


analysis of operational profit 
divisional (In %): 

Energy, transport and raw 
materials trading 
Technical services 
Wholesale and retail trade in 
food and consumer goods 


31-12-1978 Dfl. 4.00-E 1.00 
31-12-1979 Dfl. 4J33-E 1.00 


vice has reported. A total of 
36,000 acres have been 
blackened in toe two states, 
whle generally crops have 
■withered. In Arkansas a major 
industry has been hit, as 
I millions of chickens have died 
in their coops. 

Most Texas cities and towns 
have reported temperatures of 
over 100 degrees for the past 
week, with the mercury rising 
to 117 in Wichita Falls on one 
day and Dallas recording two 
successive days of a high of 113. 
The U.S. southwest is not the 
only area of the continent to be 
heat struck this summer: a pro- , 
longed drought in the Canadian 
, prairies is reported to be ] 
jeopardising much of that 
region's larger crop yields. 

William Cliislclt adds from 
Mexico City: Mexico ts faring 
its worst agricultiiiral crisis in a 
decade as a .result of a severe 
drought in the north of toe 
country. Food production is fall- 
ing to such an extent that im- 
ports of cereals could be as high 
as 10m tonnes uhis year com- 
pared with 3.7m -tonnes hi 1979. 
Dams for irrigated crops are at 
a very low level. 

Millions of Mexicans to the 
countryside are living at subsis- 
tence level. According to the 
country’s development plan 
233 bn pesos ($10.3bn> of 
Mexico's oil revenue for the 
next three years will be spent on 
developing agriculture, which 
employs 40 per cent of Hhe work 
force but produces only 8 per 
cent of the GDP. 

Mexico's 3 per cent annual 
birth rate means that every 
year there are 2m new mouths 
to feed. Last year the volume of 
agricultural production fell by 
9 per cent over 1978 and this 
year because of the drought and 
inefficient use of land, the situa- 
tion will he a lot worse. 

Mexican authorities have 
blamed toe drought on the U.S. 
The country's weather bureau 
claims that the U.S. has been 
seeding hurricanes headed for 
Mexico. The U.S. embassy re- 
cently staled that the U.S. 
National Oceanographic and 
Atmospheric Administration 
does carry out experiments 
with hurricanes birt that none 
of the hurricanes affected 
Mexico. 
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Beirut has one of ihe busiest airports in 
the Middle East. The past year has seen a 
considerable increase in passenger traffic 
through Beirut and MEA has made a 
major contribution to this growth. 

Situated seven miles from the city 
centre, Beirut Airport is the crossroads for 
air traffic between Europe and the Middle 
East. And it is the home of MEA. one of 
the most important airlines in the region, 
linking London with every major business 
centre in the Middle East. 


MEA offers travellers a good deal " s '; ’'VH- 
convenient departure times, comfortable 
transit .facilities at Beirut and a standard of ^ 
service that makes every flight an . 
enjoyable one. . V:.. .-.itv! 




For more information con tact yourlATAV ? 
agent or MEA, SO Piccadilly, ' - V' 

Lpndon W1V QDR, ■ .. 

telephone 01-493 5681 • . 
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The annual report 1979 (In English, German or Dutch) can 
be obtained on request from: 

SHV (United Kingdom) Holding Co. Ltd., 

Three Quays, Tower Hill, London EC3R 6 DH 
Telephone (01) 62691 26 


SHV Holdings nv 
1 Rijnkade, Utrecht 
The Netherlands 


JSHV 


Tovobo profit 

TOYOBO, the Japanese com- 
pany. has announced that its 
parent company net profit to 
the fiscal year ended April 30 
rose 45.4 per cent to Y3.29bn 
f$I5m) from Y2.26bn in 1978- 
1979. Sales gained 15fi per cent 
to Y247.57bn ($l.lhn) from 
Y?.14.92bn. 

The gains were attributed by 
the company mainly to the 
recovery in the domestic textile 
market and an increase to 
exports associated with the 
yen’s depreciation. 

P^morts w*re Y2i.9bn. against 
’’iv.shn earlier. 
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WORLD TRADE NEWS 




withdraws 



Japan agrees interest rate for Soviet pipe contract 


Br.WCHARD C HANSON IN TOKYO 


TriStar loan 


in Lisbon ,. . 


.AIR. PORTUGAL** national ajr- 
bas/ again baited . con-_ 
■flitipnai orders worth- $300m for 
. -five ; .Lockheed TriStar : 1QHV 
'The purchase would iiavebeea 
covered largely by a syndicated 
'loan believed managed by Chase 
Manhattan, and' "National -West- 
' m i n ster Bank, as well as special' 
"crwlits from the --US^ Export- 
‘Import Bank. But the Portn^ 
«uese Government &*.. with- 

' drawn; ’its backing for the loan 

because of the -airline's financial 

Situation. '■ 

s /Air Portugal recorded losses 
yti Esc 2S3ba (£20in) In 1979 
:aud. has been recently crippled 
.•"-by a prolonged strike. The air: 
--toe 's, pilot's.:^ union yesterday 
-/voted to continue" a week-long 
strike indefinitely and extended 
■their'. industrlaL action ' to. cover 
..the tourist lBLapfls of. the Azores 
-and Madeira. The dispute has 
sheen .costing the : alrUtie'sn 
•/estimated Esc 32.5m (2288,728) 
/in-lost revenue' dally. ■ . ,'r . • 
i.' *19113 is .the second time this 
[year that the Government." has 
.halted Air'Tortu gal’s negotia- , 
rtiohs with Lockheed because o£-j 
rthe air line's ahd al dtifcculties- 
,Last February: the Government 
. stopped Air Portugal’s expansion 
jdans until management agreed 
rfo-~ present'.' a ".recovery plan 
.capable of putting the < airline’s 
Josses inter tee Mack by 1985. 
Negotiations on the TriStars 
were resumed last: month- after 
^the Finance Ministry endorsed a 
•^Bnandal restructuring scheme. - 
” The latest postponement is a 
feerious " blow to u Air Portugal 
which has been-.negotiating the 
deal for nearly, one yean The 
Portuguese Government ■ fc 
expected to meet later this week 
-to" decide: on the future, of the 
.■company, having warned that it 
might temporarily close Jt down. 


THE EXPORTand Import Bank 
of Japan and Soviet trade offi- 
dais have finally settled on the 
■j interest rate to .be charged on 
the equivalent of S3a0m in yen 
credits ' to finance shipments of 
. large-diameter pipe this year. 

{- . Talks on the price of the steel 
pipe, i however, . .continued yes- 
terday without agreement be- 
tween Sin .VSttor Ivanov, Soviet 
Vice-Minister . for Trade, and 
the four., companies supplying 
fthe pipe, led by Nippon Steel 


The agreement on the in- 
terest-rate was reached barely 
in time to meet the expiration 
date yesterday of the Old OECD 
guidelines on rates which 
should "be charged on official 
trade financing. .Under the new 
guidelines the Soviet Union, 
qualifying as a “medium*’ de- 
veloped .country, should pay a 
minimum annual rate of 8 per 
cent up from 755 per cent 
The terms of such, financing 
are not disclosed publicly, bur 


the interest rate igreed to 
after considerable hard bargain- 
ing was reportedly slightly be- 
low a 7575 per cent rate oi a 
similar Eximbank credit last 
year. 

The interest rate represents 
a ** blend ” of the official and 
commercial rates being charged. 
Normally, the Eximbank pro- 
vides about 60 per cent of the 
funds while private banks make 
up the rest at higher commer- 
cial rates. 


Negotiations in Moscow 
earlier this spring broke down 
over the question of interest 
rates and the price of steeL The 
Russians apparently were trying 
to force lower rates in view of 
hetter lower terms won on 
“private’' financing of large 
pipe imports from eWst Ger- 
many. They were also upset 
over the rise in the value of the 
yen in recent weeks, which 
makes the pipe — in dollar 


values— more expensive. The 
price issue is expected to be 
solved Jater this week. 

Japan plans to ship about 
750,000 tonnes Of pipe during 
the fiscal year which began in 
April to be used in a Siberian 
natural gas project 

Mr. Ivanov is the highest 
ranking Soviet trade official to 
visit Japan since the Afghani- 
stan invasion prompted the U.S. 
and others to invoke sanctions, 
which delayed talks on the pipe 


exports. The Eximbank was 
given the go-ahead earlier this 
spring to extend financing for 
the contract, partly because 
similar transactions were being 
carried on by other Western 
European countries. 

■ The urgency of Mr. Ivanov’s 
arrival last week became 
apparent as the deadline for the 
cheaper financing under old 
OECD guidelines approached. 


Fierce bidding expected as Mexico steel plan goes ahead 


i-' 


? Porsche Pulley 
deat for GKN 


O: 


By Peter Cartwright ' 

GKN BOUND - BROCHC/' W 
brought off atechnicajand ex- 
port coup - designing a - light- 
weight aluminium. ' .camshaft J 
pulley by the powder metal- 
lurgy method for : Porsche of 
'Stuttgart Porsche ; has praced 
The order for- production tooling 
and original equipment supply/ 

„ ' Energy;. .. - conservatiwi; . , J i& 
accelerating the move t» -light-/ 
.^weight materials til <&rs, Inchid-. 
opg all al uminium engines; Up 
to -now they - havq *beeh Tising 
.iron camshaft crankshaft and 
Jntemediate - sprockets ' arid 
pulleys. The. -new aJuininium' 
.pulley, is only about a quarter 
of the weight of the iron pulley 
it is replacing. . _ 

The .Fm^che- order, was won 
against. West German competf- 
tfotoi. and first deliveries for 
•subsequent assessment by 
Porsche, "begin at the end of the 
■yiear. . -■•yy 8 

. ‘ The Lichfield company is part 
of- the- GKN Powder Met diri-: 
Sion - which : .has; three UK 
factories and others in the U.SJ. 

• Italy and India. 


^ 1 5m ship orders 


State help 
for Dutch 


exports 


By- Charles Batchelor in 
Amsterdam. 


. THE DUTCH Government is 
to help small companies meet 
the cost of employing an 
export manager. It will pay 
half , bis salary, social security 
and travel costs ibt the. first 
six months of .his .employ- 
ment rip to a maximum of 
ODFL 30,000 (£6,500). 


. : The' airit is to encourage 
companies employing' up -to 
■ 260 people' to £tart exporting 
or - strengthen their position 
in gristing markets. The idea 
•is experimental and. will be 
reviewed-' at the end of this 
year, the Economics Ministry 
'.said. - 


- The government has set 
aside Fi 900.000 to .coyer 'the 
"cost of the scheme. Companitt 
must apply before November 
1 and before they appoint an 
export manager. 


This move is part of the 
continuing Dutch effort to 
boost their flagging export 
performance. In April, the 
Foreign Ministry announced 
the appointment of the first of 
iive trade counsellors to con- 
sulates and embassies abroad. 
The first counsellor has gone 
to. the consulate in Los 
Angeles to promote exports 
on the U.S. West Coast. 


MONTREAL — Euro Canadian 
ShlphoidJngs has ordered two 
oil and dry bulk carriers of 
150.600 deadweight tons each 
for. About 5U5m (£4 9m) from 
.the Hynnai Shipyard, South 
: Korea' ... . : 

^Delivery is scheduled" for 
1982. The ships, will i« used, 
on tile north' Atlantic. AP-DJ 


A survey of the export 
activities of small and 
medium-sized companies pub- 
lished earlier this year by the 
Nederlandsche Middenstands- 
bank disclosed a 1 lack of 
inforinatibri " . about ‘ the 
potential for gaining foreign 
orders. WhOe export aware- 
ness was growing, many com- 
panies gained -orderis more by 
chance than as a result of. 
deliberate policy decisions. 


^ Norwegian, Burma deal 

•- 'ftii mm APT ft“rrtODEtOAWnCWT " 


BY .OUR OSLO -CORRESPONDENT 


NGRcbNCERT, the conglomer- 
ate of 20 NorwegiEm building^ 
contractors/ and technical, con- ; 
sultants^ has won a contract for 
rthe preparation, and projecting 
of a Tnajbr hydro-electric plant 
at the Paung Laung in Bu rm a. 

The plant ytlU' be/, part .of a 
$400m development prograirime- 
for' ^the-' Nyaunggyat region 

where' a number of international 
engineering 'companies . is in-. 


volved. r • .■ 

The Norwegian share is worth 
about $6.4m wbile West Ger- 
many takes a major part, with 
$4om and Japan with £15m. 

The , Paring Laung projeet 
comprises the building of power 
stations, transmission .lines, a 
major, dam and some 'inigatioir 
works. Invitations for tender for 
the. whole Nyaunggyat works, 
will go orit.in 1983. 


S. Africa increases 


orders for Airbus 


>ARIS— South -African Airways: 
has converted an option an 
A-^00 wlde-bbdied airliner to a 
finn otder and has Jakeii^two 
options for an other two A-300*, 
the Airbus indristrie consortium 
announced' yesterday. The ^air- 
line now has six . firm orders 
-rind two options for the aircraft. . 
“The sixth aircraft, to be 
deliveted in' the- last quarter of 
I982, f :wm be. a mixed cargo-, 
pa^riger .version, featuring, a 
large' cargo door and. a loading 
sy s t e m -on the aircraft’s upper. 

drick. , '. i ; ‘ 

'•'Airbus Industne- now. has ivi. • 
firm oitiers and 81 options for 
A-300s and 262 firm orders and 
.140 options for ' its short-to- 
roedium range 

first tieliveries of which, are. 
-scheduled for 1982- h C 

^Airbus Industne aiso hafi^ 

announced that - 

: FrodJiets’ \XTN-90 ring Jaser 
"gyro iriertial reference^ sgem 

-in n Wused.' & 

^qeqmpmentaboard itsA-sio. 


.. / The. t,TN-90, which embodies 
the most, advantaged ring laser 
gyro: techniques,' . has been in 
develepmentrhy the U.S. com- 
pany fbr many years. The unit 
provides' precise outputs of 
attitude, bbading; drift jangle, 
ground . track;- flight path angle, 
present position, ground speed, 
vertical' speed and wind speed, 
as well as body angular rates 
arid accelerations. : 

; The new Litton .systems will 
be installed in, triplicate in the 
twin-jot. A-310:/ 


• Cable and "Wireless has won 
a i contract worth more -.than 
£5apj)00 ior,the supply, and in- 
stallation- of a computerised air- 
craft/ departure control- system 
In Abu Dhabi.. The 1 system, 
knowq as LOP-AC. (load- opti- 
nrfsation and. passenger; accept- 
aribe control), has been bought 
by the : country’s Department of 
Givi}: Aviation for. use by Abu 
Dhabi Aiiport- Servlces at the. 
new" InfmSratibBri airport- • -j 
Agencies-:; "/V:V r . 


BY WILUAM CHISLFTT IN MEXICO CITY 


AFTER SEVERAL years of 
planning, the Mexican Govern- 
ment has finally given the start- 
ing date for- the massive expan- 
sion of the Sicartsa State Steel 
mill.at.Lazaro Cardenas on the 
Pacific Coast 

. Infrastructure work will begin 
this month on the second stage 
.of Sicartsa. / Installed capacity 
will be raised by 2m tonnes of 
liquid steel to 3 Jim tonnes by 
1984 at a cost of $2^bn (f934m)'. 
The extra capacity will be' all 
flat products. . - 

Eventual capacity at Sicartsa 
5s "projected : at lffm tonnes. ' 

The .tecarid /stage has been, 
bogged ' down • by technical, 
bureaucratic, financial and 
political -problems. Meanwhile, 
the demand for steel has been 
sharply outstripping production. 
The oil-rich Mexican economy is 
growing in' real terms by 8 per 


cent for the second year run- 
ning but. steel-hungry sectors 
of tee economy like the oil and 
construction industries grew last 
year by 15 per cent and 12 per 
cent respectively. 

Sr. Jorge Leipen, the head of 
Sidermex, tee holding company 
for the three State steel mills, 
said teat the Hyl direct reduc- 
tion process, patented by the 
private Mexican steel mill 
Hylsa, would be used in Sicartsa 
Stage two, and not the tradi- 
tional blast furnace system. 

The Hyl process uses natural 
gas of which Mexico, as a- rich 
oil producer, has a surplus. The 
blast furnace system uses coal, 
which is in short supply in 
Mexico. Last year coal imports 
for the steel industry were 
582,000 tonnes, a 48 per cent 
increase over 1978. 

Sr. Leipen said that 60 per 


cent of the $2.2bn cost would 
come from external financing 
and the rest from Mexico’s own 
funds. The World Bank, he said. 
Had showed interest in the pro- 
ject and Mexico was keen to 
have its “stamp of approval.” 

The engineering specifications 
and the pre-qualifying proce- 
dure, be said, would soon start 
and be expected contracts to 
be put out to tender about 
November, -so that the main 
work on the plant could start 
early next year. 

There will be fierce competi- 
tion for the huge project. 
Among the competitors for the 
different parts of the steel mill 
are the West German Lurgi. 
Dravo and Lectromelt of the 
U.S.. Voest of Austria, Mitsu- 
bishi and the Davy Group. 
British Steel, along with 
McLellan and W. S. Atkins, 


were the project advisers for 
the first stage. 


A high-level British Steel 
group is expected to visit 
Mexico this monte. 


Sidermex has estimated in its 
plan, which covers the period 
to 1990 that national output 
must more than triple to about 
24m tonnes by then if the 
demands of the booming 
economy are to be met and 
imports reduced. 

The steel industry, says the 
Sidermex plan, will need to 
maintain an average 11 percent 
increase over tee next 10 years 
if the goal of virtual self suffi- 
ciency is to be met. 

State and private steel pro- 
duction rose by only 4.7 per 
cent last year to just over 7m 
tonnes. 

Demand, hoivever. for steel in 


1979 increased by 12-9 per cent 
to 9m tonnes — the shortfall 
was made up by imports and 
running down stocks. Steel im- 
ports in 1979 were 1.6m tonnes 
worth 24bn pesos (£500,000) 
compared with imports in 197S 
of 12m tonnes worth 162bn 
pesos. Demand in 1990 is esti- 
mated at 26m tonnes. 

In. the first four months of 
this year, steel production fell 
by 3.7 per cent over the cor- 
responding 1979 period, mainly 
because of labour problems. 

The State mill Altos Homos, 
the cdunnys largest, was out 
of production for 50 days ear- 
lier this year because of pro- 
longed strikes. 

Given this, there is an 
urgency to get a move on with 
the second stage of Sicartsa 
otherwise steel production Kill 
fall more and more behind 


demand. Some observers 
believe that tee Government’s 
ambitious plans to double 
industrial capacity every seven 
years could be stalled by the 
slow progress being made in 
raising steel output. 

Sidermex has said that it 
plans to invest at least 400bn 
pesos between now and 1990 to 
increase State steel production 
to 18.5ra tonnes by 1990. 

This is based on aneconomy 
which is projected to grow by 
8 per cent a year for the fore- 
seeable future. 

State steel expansion includes 
raising production at Altos 
Homos from 2.6m tonnes to 
42m by the end of 1982 and 
plans are on the drawing board 
for a plant, to be called Side- 
rurgica 3, with a capacity of 
5m tonnes at Alta Mira near 
Tampico on the Gulf Coast. 


John Nott 


to visit 


Nigeria 


By Mark Webster 


BRITAIN’S Trade Secretary, 
Mr. John Nott. will become 
the first British Cabinet 
Minister to visit Nigeria 
since tee new civilian govern- 
ment came to power in Octo- 
ber last year. 

Mr. Nott leaves London next 
Monday for a five-day visit 
during which he will meet 
key ministers and address the 
Nigerian-British Chamber of 
Commerce in Lagos. 

Mr Nott will be the first senior 
Trade Minister to visit Nigeria 
since 1975. His trip comes at 
a time when British exports 
to what has traditionally been 
a major British market are 
again booming. 

Nigeria's oil - based economy 
went into decline during 1979 
because of a misjudgment of 
the oil markets. UK com- 
panies were partiertsejy d si- 
favoured because of the Con- 
servative Government's policy 
towards Zimbabwe. 

But figures for the first five 
months of this year show 
British exports to Nigeria at 
£447.5m and exporters are 
confident that they will top 
the £lbn mark for the year, 
as they did in 1977 and 1978. 

Mr. Nott was supposed to visit 
Nigeria in May this year 
after a trip to Brazil but was 
prevented from landing at 
Lagos by an air traffic con- 
trollers' strike. 


UK oil self-sufficiency 


to end this year. 


(Financial Times, 2 July 1990) 


It’s not a headline anyone wants to see, yet it could 
become reality in as little as 10 years. Today’s known 
North Sea fields — the result of a decade and a half of 
.investment — can’t meet UK oil needs much beyond 
1990. Such a shortfall would be bad news for British 
self-sufficiency. 

The good news is that there’s almost certainly a 
great deal more North Sea oil to be found — perhaps 
even as much as has been found so' far. But nobody 
knows for certain. 

And however much oil there is out there, will it be 
available in time? It took Britain 16 years to reach 
today's self-sufficiency. It will take most of this decade 
to bring on a second generation of fields. 

In all probability, future fields will be smaller, in 
deeper water, and harder to develop than today's — with 
second-generation technology specially designed to 
cope with ever more rigorous conditions. Even now 
some of the oil already discovered in the North Sea 


defies all present technology: Mobil has a stake in a 
gigantic field west of Shetland that is a geological 
nightmare. Nobody has yet found a practical way to 
extract its oil. 

The North Sea oil. industry has already achieved the 
difficult; the impossible may take a little longer. The 
Government’s recently-announced plan to release 90 
more areas for North Sea exploration is a healthy start 
for the future. Government policy committed to 
continuing exploration and field development is 
essential. Because the next decade’s headlines are 
being written today. 
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In a world where you compete daily with 
businesses that offer virtually the same product or 
service as you, there exists an opportunity to keep 
ahead of the comp etition by keeping in closer touch 
with your own business; a way to op erate more 
efficiently and effectively; to have at your fingertips an 
up-to-the-second picture of every critical aspect of 
your company’s financial and administrative position; 
to make decisions based upon facts instead of beliefs; 
a way to be more confident about every decision you 
have to make. 

HOW MANY QUESTIONS 
CAN YOU ANSWER IN 20 MINUTES? 


1. What are your sales for the month? 

2. Who owes you the greatest amount of money? 

3. What is the value of your current stock? 

4 Which items are dormant? 

5. Which items are most profitable? 

6. Which products on order can you not supply? 

7. Howmuchhaveyoubought from each supplier? 


Iftnaiiciai Tunes 


Wednesday July 2 


8. How much money do you owe? 

9 . Do your books balance? 

10. How long will it take to prepare yoi 
If you don’t know the answers to thes 
you are running your business in the dark. 


?pils o] 
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and never know what they are. 

Ifou may need to hire equipment or n 
clouded picture of your financial resources 


. ,.:X- 




l Bv 


how many to hire. 

Worse still, you could be overtrading. And last 
year 90% of businesses that went into liquidation in 
this country were overtrading. 




1% 
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that the over-riding need of a business today is for . 

constant up-dates of factual trading and financial : 
information. 

Information that shows if your company is 
healthy and growing. Or headed on a course that wtf T 
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COMPUTER SYSTEM. 

uulc in st time, your business can afford 
exclusive use of a decision-making tool vital to the 
decision-making process. 

Alpha Micro is one of the few computer systems 


A PRICE YOUR COMPANY 
CAN AFFORD TO PAY 



m 


ta 

it 


n 




# 


all aspects of business administration, 

mg and clerical work. 

, you don’t pay for hardware 
software. With us, 
Manaee 




\ Furthermore, Alpha programs are devised by 
experts riot only in programming but also in business 
and accounting disciplines. 

Such is the power of Alpha 
Micro, each member of your team 
can use the system simultaneously 
even when making different 
demands from it 

Equally important. Alpha 
Micro requires no specially 
trained staff. Rather; it comple- 


employees’ skills. 




At the press of a button. 
Alpha MJcrp shows your 




periods. 

It rapidly identifies capital commitments, cash 
resources and availability. 



decisions, such as forward planning over purchases, 
cash flow projections; information essential to 
anyone making a five year plan. 


The nearest comparable thing to the Alpha 
Micro system could cost you a great deal more. 

Regrettably also, they will make you wait six 
months or more for delivery. 

Alpha Micro, on the other hand, will be 
installed and working just 28 days from the date 
you order. 

Conceived and developed in America, the Alpha 
Micro computer has had a profound effect on 
American business. 

Overnight, at a price companies could afford to 
pay, Alpha Micro has given thousands of companies a 
a real edge over the people with whom they compete. 

Now companies like Union Carbide, Vogue 

Interiors, Mattel Toys, Gibbs 
Laboratories ,Westinghouse, CBS 
News, Scott Goff Hancock & Co., 
Rowe Rudd & Co. , and many 
others are all in closer touch with 
their own business. 

Institutions too such as the 
British Museum, the Post Office 
and the Civil Service Training 
Centre are also operating more 
efficiently and effectively. 

In a fast moving competitive 
world, decisions often must be 
made instantly. 

With Alpha Micro, it’s the 
difference between knowing 
you’ve done the right thing and praying you haven’t 
made a mistake. 

For the full story telephone (01) 250 1616. 

Or post the coupon and we’ll send you our compre- 
hensive brochure without delay. 


V-s 


| Iwould like to know more about the Alpha Micro 
Computer System. Please send me your brochure. 


n 


fluctuations from various causes and shows their 
effects overall. 

: Alpha Micro also handles the time consuming 
details of salaries, piece-work, bonuses. 


Name 



Position _ 
Company. 
Address— 


Armed with this information, your sales force 
ofl knows exactly where to strike. 


Type of business 

Telephone 

Telex . 



Post to: Alpha House, 13-27 Brunswick Place, 

London N1 6ED. (01) 250 1616. Telex 893158 Alpha G. 


sales and production. And the friction caused by it 
You’ll know instantly if there’s a run on one line. 
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ease. 





ALPHA MICRO 


bogs you down, allowing more time to plan future 




mar ket trends. ^ . 

yfll And keep a close watch over the competition. 

/ V.: : kA . . _ y 


COMPUTER 


It’s making business more efficient. 
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ITAL LAUNCH: BL today launches the Morris Ital. effectively a face-lifted and mechanically 
improved Marina, designed to see BL through to the arrival of its all-new medium car, the 
LC 10, in 1983. Around £3m has been spent with Ital Design of Turin. The frontal changes 
are mainly to the grille and headlamp assembly; the boot has been reprofiled and the entire 
rear strengthened, writes John Griffiths. 

The most significant changes lie beneath the shim the smaller. L3 litre Ital uses BLs 
A-THus engine another version of which is to he installed in BL’s vitally important Mini 
Metro model to be launched in the autumn. The M A " series unit, now nearly 30 years old, 
has been heavily reengineered, with a stren-gthened cylinder block casting, new pistons, 
carburation ami manifolding. Other A -Pins engines will go Into the Allegro and the mini, 
which will continue in production after the launch of Metro. 


Ford seeks more redundancies 


BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 


FORD UK has asked for further 
voluntary redundancies or early 
retirements, this time at the 
Hale wood transmission plant. 

Some 405 people are affected 
at Halewood in addition to 2,300 
volunteers Ford called for at 
other UK components plants last 
week. 

A considerable proportion of 
the transmissions produced at 
Halewood are sent to Ford's 
Continental plants where short- 
time working has been wide- 
spread in the face of reduced 
demand. 

Once again yesterday. Ford 
stressed that it was still not 
possible to predict wben the 
recession would abate. It had 
been decided it would be better 
to seek the voluntary redun- 
dancies rather than continue the 
layoffs in the transmission plant. 
Because TOO employees were laid 
off last week at Halewood. Ford 
had delayed making the request 
for job cuts there. 

The call for redundancies is 
to be discussed at a meeting 
tomorrow between Ford UK 
and its two main unions, the 
TGWU and the AUEW. 

The meeting is likely to 
reflect the unions* anger at what 
they see as Ford's failure to 
consult them before the call for 


ROLLS-ROYCE and Bentley 
sales have shown consider- 
able strength in the face of 
the slide in the UK car market 
from the end of the first quar- 
ter of this year. Mr. John 
Carpenter, marketing director 
of Rolls-Royce Motors' car 
division, said yesterday. 

Sales have fallen by only 
3.4 per cent in this year’s 
first half, whereas the market 
as a whole is down by more 
than 10 per cent, with other 
large luxury cars being par- 
ticularly heavily hit. Aston 
Martin Lagonda has 
announced redundancies. 


voluntary redundancies was 
announced. 

In turn. Ford's management 
will certainly give the unions 
an up-to-date view of the current 
state of the car industry In 
Europe. 

At Halewood, as at other 
plants, Ford is asking for all 
men over 55 and women over 
50, with more than ten years’ 
service with the group, to 
volunteer for early retirement 
and for those with less than 
five years’ service with Ford to 
apply for voluntary redundancy. 
0 As part of its policy to cut 
down imports of built-up cars, 


RESIDENTIAL PROPERTY 


BOTH. YACHT & TENNIS CLUB COMPLEX 
TIERRA VERDE. FLORIDA 


A luxurious two-storey hotel with convention facilities. Tierra 
Verde is part of a chain of islands on the Gulf of Mexico 30 
miles from Tampa's showcase International Airport. Crystal 
white beaches in Fort de Soto Park, adjacent to Tierra Verde. 
Banquet seating for 500 or Theatre style for 800. Marina 
containing 70 boat slips for craft up to 75 feet 5.500 sq ft 
heated swimming pool. Tennis courts. Parking for 400 cars. 

Total area: 10.064 acres. Excellent marketing potential. 


For Sale at $4,750,000 (approximately £2,065,000) 


Send £1 for fuJl prospectus to: 
DAVID CARRICK LIMITED. 

Gold Hill Housa, High Street Shaftesbury. Dorsal. 
Tat: (0747) 5723. 


JARDINE, MATHESON & CO, LIMITED 
tlncorsarated ur.aer slie Csmpanies 
Orel nance, Hong Kong} 


SPAIN 


For sale by auction. luxury apartment building:, nine 
floors, in 21 lots (prices ranging from Pesetas 
750,000 to SS .500,000 1 . Located near Puerta del 
Sol, on Gran Via, heart of Madrid. Two flats per 
floor, about 200 sq. m. each, for residential and 
commercial purposes. 

1926 built — exceptional opportunity for investments, 
no intermediaries. 

For oil enquiries, please tcritc to Box 75254. Financial Times, 
10 Cannon Stret, EC4P 4 BY. or phone Paris ?5S til) 20, ext. 824. 
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HK.SOO.COO.aOO CONVERTIBLE 

^uS-Ki/.iwt, tO u,1je.«.ma£Ci LOAN 
SlOCK ISrtKI 
i" THE LOAN 

At an EaItj ordinary Genual Meeting ol 
m cm & tii c, t.e Campon r he .a on 18 U 1 
June, lsbd a>i Grainiry rcionuion was 
POMita. in co.inec;ion with toe tnrec lor 
i-L.i.r tree strip uJc. repairing to capi- 
U-ise t-.c turn cl Nil. I 9b.59> .980 out 
o. iiUunes t- Lpp.nng ana Pinna up 
in mil * a2.7d6 jSO uaiiiuea ordinary 
s.-arej. to persarj (tug on 12w May, I960 
ware or were entitled to ho registered 
noiscrs ol tne then issuca ordinary stock 
of :<-e wmoanv. 

Ao a result cl this capitalisation Issue 
the nummal amount 01 ordinary snare 
capital Into wnlcn each HK.IDO nominal 
amount o: loan stock IS convertible •*' the 
con.cn i on rate") tails to be aelusted in 
accordance men the provisions. ol Clause 9 
o> the eonoiuens to tne trust dEcu. 

The cornen* 3 n rate is adiusted In 
accordance wiji tne provisions cl Clause 9 
ol the conaltidns :s tne trust deed entitles 
cat a hoiccr cl lean stock to convert all 
or an, ol his !ui!v oam -oan stock imp 
ruitr paid ordinary share capita' ol tne 
Compan, at toe conversion rate ol 
HK>3tJ.40 ii nominal amount ol ordinary 
snare capital lor eierv HKMOO nominal 
of '.son stock. Tn>s a eeuiulcm }p an 
elective subscription pr,cc oi approxi- 
mately hk .-19.74 ior cacn stock unit ol 
tne company. 

Tne- aomstrt conversion rate ol 
HK‘>w 0 . 4 D in nominal amount o> ordinary 
scare capital ler every HK-IOO nominal 
ol loan stack aro tne erect l«c subscrip- 
tion price cl approximately HK >19.74 per 
stock un,t compares «n:n a conversion 
rate prior td tne capitalisation issue ol 
HKs2o-40 |r, nominal amount ol oremary 
snare caoiial Isr c«orr HK.-. 1 DO iMmlnal 
el loan suck and an edeciire subscription 
price Sl HKS22.73 per stock unit. 

Bv way p! I'lustrihin -.be conversion 
ngms ol a noiocr ol HK 11 0.000 nominal 
amount 4 ; (can stock are ahecred la Uie 
10 ‘lewing manner: 

■m Bciorc capitalisation 

HKsta.OOO luminal amount Ol loan 
stock canvertca into HK‘,2.640 nominal 
amaunt ol ordinary share capital, Since 
tne nominal value o; each share is 
HK56 this cntit.ed stockholders to 
recei.c 440 stock units tn the com- 
ojnv. Accordingly tne effective sub- 
scription or ice was: 
hkji o.aoo 

approximately 


EXCLUSIVE UK AGENTS 

INVEST m CANADA 

TRIDEL CORPORATION 
OTTAWA AND TORONTO 

Prima residential apartments lor sole Irom S77.7S0 

* Single units or multiple purchase 

* Guaranteed returns ol 8'*% 

You are invited to meet the developer lor discussions TODAY 
AND TOMORROW July 2nd and 3rd noon till 8 pm 
HYDE PARK HOTEL - KNIGHTSBRIOGE 
17 Monipelier Street. London. SW7 - 01-589 3400 - Telox: 916087 
Room 543. Rovai Exchange. Cross Street. Manchester M2 
061-834 3386 - Telex: 669115 



440 summits 

HKS22.73 per stock 
... unit: and 

uii Alte- capitalisation . 

HK.' to OOO nom.nal amdur.t or loan 
stock converts into HK*3.040 nominal 
arnoimt c> ordinary snare capital. Since 
the nominal value of each share ii 
Hit 1-6 nls entitles stotJcnolderc to 
receive 506 stack un*ts ,n the comnani. 
Accordingly the effective subscription 
price u: 

HK 510 .QOO 

approximately 


506 stock units 

HKSig.74 per stock 
_ omt. 

The adjustment id the conversion rata 


Thom to sell medical equipment company 

been used • .to • sr*’ 

Ray Perman, Scottish Correspondent, reports on the d*^*?** 
fate of Nuclear Enterprises under Thom EMI 
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THORN EMI told unions yester- 
day that it has reached an 
advanced stage in negotiations 
to sell the Ultrasound division 
of Nuclear Enterprises, the com- 
pany that once gave Britain a 
world lead in the development 
of ultrasonic medical equipment. 

The move is in line with 
Thorn’s intention announced 
two months ago, to poll out of 
the medical electronics field 
which has proved so trouble- 
some to EMI over recent years. 

The prospective buyer has not 
been named, but is believed by- 
trade unions to be the Fischr 
Corporation of the U.S.. which 
airead yhas interests in X-ray 
equipment 

Mr. William Goldfinch, manag- 
ing director of one of Thorn’s 
product groups, told shop 
stewards that the buyer intended 
to continue manufacture of 
ultrasonic scanners at the 
Nuclear Enterprises plant in 
Edinburgh. 

This would be done alongside 
the company's other division, 
making nucleonic instruments, 


support the 
or ultra- 


which Thom is retaining. But 
unions fear that there will be up 
to 100 redundancies among the 
370 staff. 

The history of Nuclear -Enter- 
prises is a cautionary tale for 
entrepreneurs tempted to sell 
out to large groups. The com- 
pany was founded in the 1950s 
by two scientist brothers. Dr. 
Robert Pringle and Dr. Derek 
Pringle. It quickly became 
highly successful in the produc- 
tion of nucleonic instruments. 

The involvement with Ultra- 
sound came in 1967 when the 
company acquired the stock, 
patents and some of the tech- 
nical personnel of Kelvin Elec- 
tronics, a Glasgow subsidiary of 
Smith’s Industries, which had 
ceased production. 

EMI first took an interest in 
Nuclear Enterprises later the 
same year. In 1976 it decided to 
buy out the Pringles and inte- 
grate Nuclear Enterprises’ ultra- 


sonic activities with its own 
medical division, which was 
then having considerable 
success with advanced CAT 
scanners. These are sophisti- 
cated X-ray machines that give 
remarkably detailed pictures of 
the inside of the body. 

- Ultrasound, which gave 
images using sound waves 
rather than electro-magnetic 
radiation, -was seen as comple- 
mentary to CAT scanning. 
Although not so precise, it was 
safer in use, could give “ real 
time* 1 — tha t is instantaneous — 
television pictures and, above 
all, was far cheaper. 

EMI . intended to sell both 
types of machine through the 
sales force it had built up in 
the U.S., which was seen ns the 
biggest potential market Its 
small sales and service force, 
based at the Edinburgh plant, 
was merged with the EMI team 
based' in the south of England. 


Thing s started to go wrong 
soon afterwards. The boom in 
the sales of CAT scanners 
proved to be short-lived as 
medical authorities, particularly 
in the U.S., began to <ju est i°n 
whether the extra benefits the 
machine brought were wortfl 
the considerable outlay in cash- 

This meant financial problems 
for F-MT. but it also rebounded 
on Nuclear Enterprises. Unions 
■in the plant believe that merg- 
ing the two sales forces was a 
big mistake. 

They say it looked ultrasound 
into the problems of the CAT 
scanner, and meant that sales- 
men .who were paid partly in 
commissions spent more of 
their time and energi es tr ying 
to sell the more expensive 
machine than the cheaper one. 

In addition, the move of ser- 
vicing from Edinburgh took 
away a profitable activity from 
Nuclear “Enterprises that had 


Meanwhile.: as orders were : 
dropping, overseas competition 
from the U.S. and Japan was , 
building UP- Britain no longer.^, 
has a world- lead in ultrasonics, -: 
but shop stewards, say .that de- 
velopment work . on , Nuclear 
Enterprises’ range of scanners 
has kept.' them in-tiie -forefront 
of the market. -Lv 

The future for the UHrasound 
division is :iicwir \..4tiicertaib; ; 
Thorn FMT would imt comment 
yesterday beyond saying that 
there were a number, qf issues 
still to be resolved before there 
could be an agreement to sell. 

Unions say there ore about 
half -a -dozen orders ultra- 
sonic scanners pending on a 
more -secure, future ffcr' the 
Ultrasound divisiunl ; . But the. 
new owner will have to bnild 
up a sales force from scratch — 
the EMI team has be^n traits- ' 
ferred. to General : Electric. of 
the U.S. as part of 'the attempt 
by Thorn to sell its CAT scanner - 
operations^ GE has its- own 
ultrasonic interests.;. .' 
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Ford UK is increasing the 
supply of the Fiesta, the 
smallest car in its range, from 
Dagenham. 

By the end of the year, the 
group will be selling as many 
Fiestas built in the UK as in 
Spain, which has been the main 
supplier up to now. 

Last year. Ford UK imported 
more than 47,300 Fiestas from 
its Valencia plant and was the 
main contributor to the adverse 
trade balance in automotive pro- 
ducts between Britain and Spain 
which has become the centre of 
a polities! row. 

The UK Government has com- 
plained strongly to the European 
Commission and the Spanish 
authorities about the imbalance 
of trade in cars. 

The UK maintains that the 
import regime in Spain, where 
those car makers with Spanish 
assembly plants get favoured 
treatment, is incompatible with 
the EEC-Spain agreement 

Ford UK said yesterday that 
no political pressure had been 
puth on it to "cut back on Fiesta 
imports. 

And it is understood that the 
UK Trade Department is not 
complaining about the growing 
tendency for multinational 
motor groups to source products 
from various countries. 


Laker applies to fly 
Skytrain to Australia 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


LAKER AIRWAYS, which flies 
the successful Skytrain low-fare 
services between Gatwick, New 
York and Los Angeles, has 
applied for a similar service to 
Australia. 

The airline has asked the 
Civil Aviation Authority for 
rights to fly between the UK 
and points in the Middle East 
and south-east Asia to Australia, 
with Perth, Melbourne and 
Sydney as its intended 
destinations. Later, it would 
plan to extend the service to 
New Zealand. 

Laker was recently awarded 
rights for a Skytrain service to 
Miami, and also on appeal was 
given rights to Hong Kong, after 
the Civil Aviation Authority 
had rejected its application. 

Laker has not yet given 
details of its cheap fares to 
Australia, but these are 
expected to follow the 
customary pattern of under- 
cutting the cheapest rates avail- 
able on rival scheduled services 
— in this case those of British 
Airways and Qantas, the 
Australian airline. 


The Laker licence is re- 
quested to be effective from 
November 1 this year to 
October 31. 1990. It is expected 
that the Civil Aviation 
Authority will hold a public 
hearing into the application this 
September, 

0 British Caledonian, whicA 
was also recently given rights 
to fly to Hong Kong, has asked 
the Civil Aviation Authority for 
rights to fly between Gatwick 
and Dubai, Sharjah, Bahrain 
and Abu Dhabi in the Middle 
East. 

Approval of these applica- 
tions will not only enable 
Caledonian to fly through those 
destinations en route to Hong 
Kong, but also to pick up and 
set down traffic. 

Mr. Alastair Pugh, managing 
director, said that the “water- 
ing down” of its Hong Kong 
licence by the recent Govern- 
ment decision aJ^o to allow 
Laker and Cathay Pacific on 
the route', meant it needed 
traffic rights in the Middle East 
to maximise its revenue 
potential. 
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BY LYNTON McLAiN 




Financial Times Reporter 


Civil defence is ‘starved 
of cash and resources’ 


BY OUR DEFENCE CORRESPONDENT 


I* cff«:ti% c as Irom zaa April. 19B0. 

. . B» Ore cr of tke B oart. 

, K. W. YOUNG, 
Compditr Secretary. 


47lh Floor. 

ConruoBh: Centro. 

Connaught Road Central. 
Hong Kong. 

24th June. 1980. 
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BRITAIN’S civil defence 
arrangements are so inadequate 
that even those nominally in 
charge of them do not know 
what to do or lack cash and 
other resources to prepare 
against nuclear attack. 

A report by the Conservative 
parliamentary subcommittee on 
civil- defence, issued yesterday, 
urges that civil defence should 
have a permanent share of the 
overall annual defence budget. 

** While expenditure clearly 
needs to be Increased, very 
considetiibie improvements can 
be achieved without a major 
reallocation of public spend- 


ing.” says the report 

“Equally, a new programme 
must avoid needlessly alarming 
the public, or leading them to 
believe that hostilities are 
either imminent or probable.” 

The report suggests that al- 
though many MPs feel civil 
defence should be the responsi- 
bility of the Ministry of 
Defence, the committee itself 
believes the Home Office should 
stay in charge. 

"In ail cases, it was 
strongly felt that adequate 
headquarters facilities and 
greatly improved communica- 
tions should have top priority." 


A CALL for management to 
provide more imaginative 
leadership was made yester- 
day by Sir Hector Laing, 
chair man of United Biscuits. 

He was receiving the 1980 
National Free ' Enterprise 
Award from Aims, the free 
enterprise organisation. 

Sir Hector said that the 
greeter freedoms given to 
enterprise by Government 
imposed “ greater responsi- 
bility, and management must 
take a step forward — most 
display greater courage and 
vision— sand provide leader- 
ship to promote a consensus 
in industry. 

** Management and unions 
lit industry must jointly apply 
enlightened and constructive 
policies so that we can 
achieve the goals of increased 
productivity and, therefore, 
greater national wealth for 
all.** 

Sir Hector, voted Business- 
man of the Year last year, is 
particularly ^concerned that 
companies build up a- good 
relationship with their work- 
forces, especially as unem- 
ployment is rising and the 
introduction of new tech- 
nology is seen as a threat to 
jobs. 

He received this year’s 
award because of his empbasts 
on improved communications, 
his chairmanship of a success- 
ful company and his “courage 
in applying the law as it stood 
on picketing,” Mr. John Lyle, 
Aims chairman, said yester- 
day at the presentation of the 
award. 

Aims gave two special 
awards to the Sheerness Steel 
company and Mr. George Bull, 
editor-in-chief of the Director 
magazine. 


ORDERS WON recently fay 
Britain’s merchant shipbuilders 
were “ useful but inadequate to 
ensure viability,” Mr. Robert 
Atkinson, the new chairman of 
British Shipbuilders, said yes- 
terday. 

He called on the industry to 
create a period of stability “ in 
order to improve our produc- 
tivity and performance on which 
all else depends.” 

He spoke as a confidential 
report, commissioned from the 
corporation by the shipyard 
unions, showed that almost 
three-quarters of yards have 
not yet reached the stage in 
local productivity agreements — 
agreed last year with the unions 
— of paying bonuses to workers. 

Each yard has the chance, 
under the . - agreements, to 
operate self-financing produc- 
tivity schema. 

However, only eight of> the 
29 shipyards and engineering 
companies controlled by the 
corporation have recorded 
improvements in efficiency suffi- 
cient to warrant bonus pay- 
ments. 

These yards are: Falmouth 
ship repair works, George Clark, 
engineering company, ol Hartle- 
pool; Hall Russell, -the Scottish . 
yard now producing an offshore, 
patrol vessel; K and L Marine, 
of ; Killingworth, which makes 
stern gear and propeller shafts; 
Sunderland Shipbuilders which 
operates the largest covered-in 
berths in Britain;- Vickers at 
Barrow, makers of nuclear sub- 
marines and warships; and the 


warship yards of Vqsper Thorny- .. 
croft UK and Yarrow. 

Austin, and . BickersgiB, one : 
of the successful yards before 
nationalisation, is not paying v 
bonuses at the' momenta .The 
corporation said . this ' was . 
because the yard already had -a 
“high base of productivity " 
and because the yard was on a y 
three day week: during the steel 
strike — when -the report' was 
prepared. 

Barclay .Curie,. .Govern , and ': 
Robb Caledon have, all so . far . 
failed to conclude-' productivity - 
agreements. ... 

- Other yards have reached , 
agreement on productivity bat --- 
have failed 'to payjany bonuses 
for a variety of local reasons,” 
according to.::' British Ship-' 
builders. The yards -uaclude •_ 
Caramel! Lairds, Daxfords, Scott . 
Lithgow; ’ Tyne . Shiprepair, 
Grangemouth ship repair yard, 
and Smith’s Dock on the Tees. 

At Swan Hunter on the Tyne, 
a lads of work' and last, year’s .. 
cut of X200 in the • workforce -' 
has resulted in no bonuses being 
paid, • despite - a productivity 
agreement 

The corpordtiOif sajd last., 
night that " there has befen same 
dissatisfaction among the work- .:. 
loite about -wlufcf ’lhti --produc- 
tivity sChemes have yielded." 

The corporation is attempting ; 
to explain to the employees that ! . 
bonuses from productivity do - 
not always . come through im- ... 
mediately. “Itftakes-some time 
for the benefits to feed-;.: 
through.” • 
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Hepworth to close three 
factories in the north 


FINANCIAL TIMES REPORTER 


Tough task for new chief 
of Nuclear Corporation 


BY DAVID F15HLOCK, SCIENCE EDITOR 


‘‘ITS A shambles, it can only 
get better.” says Mr. Denis 
Rooney, who took over yester- 
day as the first full-time chair- 
man of the National Nuclear 
Corporation. The corporation 
was set up by the Government 
six years ago as the “single 
strong unit " building nuclear 
reactors, but it has been 
deprived of new orders until 
this year. On his first day in the 
job Mr. Rooney set out for 
Cheshire at 7 am on the first leg 
of a tour of the nuclear design 
and construction group. 

Before the end of the week he 
plans to visit for the first time 
all the principal offices of the 
corporation — with headquarters 
at Ri5ley and Knutsford in 
Cheshire, and Whetstone in 
Leicestershire. He will also 
visit one of the long-delayed 
nuclear projects at Heysham, 
Lancashire. 

Before the end of the month 
Mr. Rooney will announce tlwee 
retirements from the NNC 
board, and three new appoint- 
ments, including his own. He 
also hopes to be ready to ask 
Urwick Orr and Partners, the 
management consultants he has 
called in to advise him, to pro- 
ceed witti stage two of their 
investigation of the NNC 
managem ent. 

Stage one, already complete, 
confirmed his own preliminary 
diagnosis that the corporation 
urgently needed a simplified 
management structure to 
achieve a system of individual 
accountability at the top. At 
presoim, it suffers from a com- 
plicated three-tier structure 
devised by the Government in 
1974. The NNC has an operat- 
ing arm — the Nuclear Power 
Company, in addition to which 
the Government gave a super- 
visory management contract to 
GEC, the principal private 
shareholder, with a 30 per eent 
stake. 


Mr. D. H. Rooney 


As Mr. Rooney sees it, the 
lop priority must be to get rid 
of the three-tier structure, 
before it can hope to demon- 
strate its ability to perform 
efficiently. " And I am deter- 
mined to achieve performance,” 
he says. If the National Nuclear 
Corporation can demonstrate 
that it has the capability — 
something it has not done very 
successfully over the past five 
years — he believes he will enjoy 
the full support of the Central 
Electricity Generating Board, 
its main customer. Mr. Rooney 
worked closely and har- 
moniously with the CEGB in 
the 1960s to install the 400- 
kiiovolt national “ supergrid." 

But Mr. Rooney’s criticism of 

the three-tier structure is not 
directed at the way tiEC has 
exercised its supervisory man- 
agement contract, now being 
renewed (ram month to month. 
“ GEC has done a very effec- 


tive job of supervisory manage- 
ment"— the retiring part time 
chairman of the NNC, Lard 
Aldington, is deputy chairman 
of GEC Tn spite of the parlous 
state of the industry Nuclear 
Corporation shareholders 

earned a 10 per cent return on 
their holdings last year. His 
criticism concentrates on the 
clumsiness of the structure, 
financially as well as organisa- 
tionally. 

Mr. Raney hopes to repeat 
the success he enjoyed in 
uniting three disparate com- 
ponents of BICC, the electrical 
group, into Balfour Beatty, 
which is responsible today lor 
aver 70 per cent of BICC group 
profits. Urwick Orr were his 
consultants in this task too. 

Phase two of their new task 
will be to make a detailed 
review of the management 
structure of a company which 
in six years has never managed 
even to organise a single head- 
quarters. He plans that this 
phase shall take “ not more 
than three months." 

Mr. Denis Rooney brings two 
great strengths to a divided and 
nnder-nourlched company. He 
was a highly successful project 
director, notably in railway 
electrification projects. And as 
production director in ebarge of 
all BICC investments overseas, 
embracing 51 factories in 15 
countries until yesterday. 

Mr. Rooney sees National 
Nuclear Corporation as one 
strong project management 
organisation. What other pro- 
jects he undertakes to help 
achieve is “ a matter for me to 
decide— I have very wide terms 
of reference.” Hhia short-term 
priority is nuclear power. 

Mr. Rooney, a Cambridge . 
engineer, took on a job which 
other top engineers closer to 
nuclear problems declined, be- 
cause, be says, “ I am a fighter.” 


MORE THAN 2SS jobs are to 
be lost in the textile Industry 
with the closure of three fac- 
tories and he run-down of a 
fourth by J. Hepworth and Son. 

The Leeds-based company is 
a major manufacturer and 
retailer of men's clothing. It 
wants 323 redundancies at one 
of its largest factories in Sun- 
derland, which has a workforce 
of 578. 

The factories to be closed are 
in Leeds, Hetton-le-Hole, Tyne 
and Wear, and Colburn, North 
Yorkshire. 

Servis. the domestic appliance 
manufacturer, is to stop produc- 
tion of washing machines at its 
Wednesbuiy, West Midlands, 
factory for seven weeks. 

More than 850 workers have 
been laid-off until August. The 
company is one of the biggest 
eroployere in the town. ■ 

Its lay-offs are in line with 
those by several other domestic 
appliance manufacturers, which 
have said that consumer demand 
has fallen sharply in recent 
months. 

Hyvon, the Finnish-owned 
clothing manufacturers; said 
that 27 women win be made ' 


redundant this wek at its factory 
in '.Glenrothes, Fife, Scotland, 
and that the factory is exeptced 
to close soon. 


Another. Fife employer. John 
Dickson, the paper -manufac- 
turer, has . announced- that: a 
£3.5m investment in hew tech- 
nology will mean the loss of 40 
jobs- at its Glenrothes and 
Balemo mills in the next 12 . 
months. 

The increasing redundancies 
in Fifehas -prompted. Mr.- Bert. 
Gough the region's convenor to 
call a series of “ crisis meet- 
ings” of MPs, tirade unionists.-, 
and employers:'. " He said that 
the region has had more than 
3.000 redundancies in the past 
13 months. - 

Laporte Industries,- the cheml- 
cals manufacturing group, is to 
close the least efficient units at 
its titanium dioxide works In 
Stallingbo rough,.. Humberside, 
with the loss of 450-500 jobs: 

- The closure wiU be phased 
over the next 15 months. Tbe 
camp any. intends, to maintain its 
share., of . UK. production of' 
titanium- dioxide,- or white pig* 
merit, which Is used in -the print; * 
paper and plastics industries. . 
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?■ ORGANISATION of 

*' -,t Jptrotaimi Exporting Countries 
• drop >in world- 

:■ : ; ww*. demand for rt&oil tn the 
I next fw years, according to an 
'Vvenergy study ' published in 
London, yesterday. - • ‘ ‘ - : . - " . \ 

Iudnstmlised cot’Dtries' 
.Ti dependence ‘.oh imported ^>n is 
i lively ' to_ fall mudi more 
Vi.;.- quickly, than . indicated : by the 
>. _ broad targets agreed . af _'the 
. *; "recent ' Venice' summit 7 , says 
-.tn} Economic Models, an ’inter-' 
tr ; national forecasting group, 

■ Vr-; Net -oil.- imports': of countries 

- - -i.V- in ■ the ; Organisation' for: Eco- 

l-c .-.nomie Co-operation on d -De-; 
--•iq, veJopment are expected to fall 
~ ^from 25.8m barrels a day last. 
zrri. yfear'to.JM-Sm b/4 this year and 
' to onljr- X9J0m b/dHn lW®. In 
.1990, the' OECD countries could 
be importing considerably- less 
- -.than last r year, possibly about. 
22.7m b/d. 

.. . . ' 'OTEC:wm feelrthe .brunt of 
. this : change ^ in . oil- - supply 
' patterns.* By 1982 demaind : for 
OPEC oQ - could be some 5ton 
;lVd below last year's 30*7m 
; :.. b/d. = : ' . ;:.v;::v 

Dominant y 

V. .. ..Economic Models says this 
f **’" could-, result' in -a small decline 
- fn the ied nice of oil next 
T^ yehr^- 4 * mainly resulting- from 
special, price deals- some OPEC - 
s '-i - -members- may have to negotiate 
Z. with consumers in order .to. 

' maintain their sales-’- .- - 
- r ; - : By the end of the year, it 
says,. ... Saudi Arabia — OPEC's 
leading pricing . moderate — 
should '. regain . dominant 
influence over world- oil prices. 
Even to maintain real oil prices, 
L;r ihe kingdom would have to cut 
oil output from - the. present 
9.5m b/d to about 6m b/d. 

' Economic Models 7 -expects 
that Iranian exports, now at a. 
it*.-, very low level, will increase 
?t. soon. But thfei when coupled 
‘ V. - with falling. demand, could help 

- in create an “ ofl glut-” ' . . .. 
yjL Saudi Arabia, , through . i tff 
3i r :\ • important supply position, held .. 
*v the key to stabilising supply / 

-and demand. The; /other OPEC 
. >: members did hot have the tech- 
j»r- .meal vend, economic ability to 
»>■.- reduce • output ' sufOcienfly ' to '. 
i/r.: - counteract such oy^supply. •'.! 

jFactorsJcontributingL .to the 1 
•ir# -. , low levels of ml imporis include: 

' Sluggish eomomie growth. . < 

’ST'Vv'5- Vri " /'■ 

■wiV"; 


• Conservation and fuel switch- 
' ing, largely influenced by 
higher prices. - 

- -• Possibilities for exponential 

- growth in coal trade. 

Development of unconven- 

- tional sources of fuel, 

•--The. commissioning of sub* 
stantial nuclear- capacity 
planned in the early 1970s. 

OH. production in.. OECD 
Countries, is also expected to 
increase. . Output should rise 
■ from ,l4lZm b/d last year to 
25.7m b/d in 1982 and 16.1m 
b/d to 1984. OECD :demand for 
:- Oil fa forecast to faD by 3m b/d 
this year, and * further lm fa/d 
. next year; 

... By -1990 it is expected to be 
about 1.5m b/d below last year’s 
consumption of 39,9m b/d and 
a long- way below the rate being 
^forecast last year. 

Looking at UK energy needs, 
Economic Models forecasts that 
demand will be lowered by an 
economic recession in 1980411 
and perhaps ah even more 
severe recession ln.198586. 

Total UK energy consumption 
•fa expected to drop from 
205.6m tonnes of oil equivalent 
-in 1979 to 190.1m tonnes this 
year. Even m toe late 1980s, 
energy demand could be below 
200m, tonnes a. year. The fore- 
casters believe the UK could 
still be. marginally self-sufficient 
in oil .in.20 years. 

Disabled . 

• A national competition for 
school cbildren to identify the 
. problems of Britain's disabled 
was announced -yesterday. . 

Children putting forward 
the most deserving, projects 
will be given cash grants to 
do something about the 
problems they find. 

The competition, called Get 
Around, is being launched by 
BP Oil under its challenge to 
youth scheme, in ' conjunction 
with the Government-backed 
Committee oh Restrictions 
Against Disabled People. A 
joint ‘ steering committee has 
been set up to supervise the 
competition, which will coincide 
.with the UN international year 
of disabled persons in 1981. 

.. Grants;, totalling £3^00 and 
awards of £2.375 will be. given 
to .'school, teams during the 
course . of the competition. 



Hand tool I Rh y s David looks at developments on Manchester City Council 

Sofree | Financial crisis ‘spells Doomsday’ 

■’AYUAft ! AT much raore ! han five ,fl less 5 9 0t00 ° and - programme carried out since the city's total population 

11 £lUt feet Mr. Norman Morris makes although commercial develop- war. resulting in an enormous As a major emplc 


- By James McDonald 

BRITISH hand-tool manufac- 
turers, in spite of soaring 
Imports, are not seeking 
blanket import controls. Bui 
they do want -reciprocity of 
trading opportunity with a 
number of countries which 
effectively prevented free 
access to their markets for 
. British tools, said Mr. Geoff 
Ward, president of the 
Federation of British Sand 
Tool Manufacturers, in 
Sheffield yesterday. 

* Launching a * Boy British ” 
campaign, Mr. Ward said: 
“We do seek fair trade. If 
there Is - unfair trading 
imports there is an EEC 
' mechanism • which we will 
Invoke to set the balance 
fairly. We have in the past 
sneceeded in anti-dumping 
actions and are currently 
supporting and initiating EEC 
action." 

Reciprocity of trading 
opportunity, however, was 
another matter. Mr. Ward 
pointed out that within the 
past six months the EEC, nip- 
ported by the UK Govern- 
ment, had negotiated trade 
agreements ‘ with China, 
Yugoslavia, Andean Paet 
countries and Brazil. “ In 
each case the country con- 
cerned Is granted favourable 
rates of duly entry into the 
- UK. and in same cases nil 
duly. 

“ British tools going into 
the same countries arc sub- 
ject to duties, of six or seven 
times our UK rate as a 
minimum deterrent, up to no 
entry at all— just no licences.’’ 

On exports, Mr. Ward said 
that the Government had 
created a situation “where 
interest rates have not only 
. burdened oar costs but have 
forced up the value of sterling 
to a level even higher than 
the . petro-base level, thus 
our exports are further 
endangered beyond our 
control. At the same time 
we are, with the Government’s 
policy of non-intervention, 
facing over 40 per cent 
increase in rates, over 30 per 
cent increase in gas. and infla- 
tion-fuelled demands for wage 
increases over 15 per cent-" 

' Hie home market for hand 
tools was worth about £2 00m 
last year, a rise in actual 
values of 20.6 per cent from 
the 1978 -level. Imports, at 
£92.7m accounted for 46.6 per 
cent of the markel. 


> AT NOT much more than five 
feet Mr. Norman Morris makes 
I a diminutive but pugnacious 
1 Labour leader and city boss uf 
| Manchester. 

I With his announcement of the 
city’s financial crisis— a dooms-; 
day situation in his own words 
— he is evidently trying to tell 
the Government that the cash 
problems facing the British 
Steel Cnyopration, BL and large 
parts of industry could soon 
spread to local authorities. 

Manchester's crisis, bring me 
with it the threat of a II in- 
crease in rates to £2.50 in the 
pound, is the result of a collision 
between higher costs and the 
city council's determination ro 
maintain the role of a “ caring “ 
authority. 

The problem is that while 
Manchester has wanted to con- 
tinue speeding large sums on 
providing a high level of semre 
— despite Government instruc- 
tions to make savings— the 
city's tax base has been sharply 
• eroded. Manchester's popula- 
i tion has dropped since the 
Second World War from 70(1.000 


In less than 500,000 and. 
although commercial develop- 
ment has been buoyant the 
industrial base has declined. 

The cily's population is 
ageing, increasing demands on 
the services, and the inner city 
areas house a high proportion 
of deprived families. 

City officials say Manchester's 
willingness t cater for the less 
privileged has meant that it has 
acted as a magnet for the prob- 
lems of other less generous 
authorities. Spending by Man- 
chester last year on social 
services rose 50 per cent to 
£2»m. 

In education, falling school 
rolls have resulted in under- 
used facilities, yet Manchester 
opposes enforced redundancies 
among teachers or any other 
groups. About TOO jobs are to 
be cut this year from the 
council's massive 42,000 payroll 
— there was a similar increase 
last year — but this will be 
achieved by voluntary means. 

Manchester’s other burden 
has been the vast slum clearance 
and council house building 


programme carried out since the 
war. resulting in an enormous 
debt burden. Some $0,000 houses 
have been built by the authority 
in toe last 35 years, giving it a 
total of 110.000 council houses — 
including some on overspill 
estates — out of the city's 165.000 
households. 

The total debt which the city 
has to service, much of it the 
result of its housing programme, 
is £525m. Taking the view that 
many of its tenants are under- 
privileged through unemploy- 
ment or some other cause, the 
city has been reluctant to 
increase council rents in line 
with inflation. A rise last autumn 
— the first for three years— 
brought the average rent up to 
£5.66 per week — £11.60 including 
rates. 

To sendee its large council 
house sector the city fields one 
of toe UK’s biggest direct works 
departments. This, and its joint 
ownership with Greater Man- 
chester Council. County of 
Manchester Airport has helped 
to create the huge municipal 
payroll — roughly 1 in 2 of the 


city's total population. 

As a major employer, how- 
ever, Manchester has been par- 
ticularly vulnerable to the large 
pay settlements awarded to 
teachers and other local govern- 
ment workers this spring. 
According to a city treasurer's 
report the council's pay bill in 
1980-81 will be £40m higher 
than the existing provision of 
£ 152.4m. and will rise further in 
subsequent full years. 

Mr. Colin Rudnian, deputy 
city treasurer, says that Man- 
chester. like all other authori- 
ties. has been basing its 
calculations this year on much 
lower inflation and interest 
rates. “The Government sug- 
gested we should allow 13 per 
cent for inflation not 20 per 
cent,” he says. 

The effect of an these factors, 
according to a treasurer's 
department report, will be a 
deficit in 1980-81 ranging from 
£ 12.8m on the most optimistic 
assumptions to a pessimistic 
£34.5m, with the most likely 
figure put at £2 1.7m. This will 
be repeated in 1981-82. if no 


action is taken, and will be 
worsened by any further wage 
rises or other cost increases. 

The options open to the coun- 
cil are quite simply to increase 
revenue or decrease expendi- 
ture. A decision on which 
combination of measures should 
be taken will be made later this 
month. Higher housing rents 
seem a very strong candidate 
and., increases of possibly as 
much as £4 are being mentioned. 

A steep rise would almost cer- 
tainly cause further trouble, 
however, within the council's 
labour group, which was split 
earlier this year by a row over 
a £lm cut in housing mainten- 
ance. A total of 13 councillors 
were expelled for voting against 
the cut but Labour’s national 
executive committee bas 
recently ruled that they must be 
reinstated. 

A supplementary rate in- 
crease this year is another 
possibility, but this carries with 
it the risk that Mr. Michael 
HeseJtine, Environment Secre- 
tary, might respond by clawing 
back Government grants. 


Fluoride in [ Watney Mann to cease selling ! Inflation 


water plea 
by majority 

TWO-THIRDS of people in 
Britain want fluoride added to 
their drinking water in reduce 
lontb decay, according to a 
nationwide survey carried oul 
by NOP Market Research for 
the West Midlands Regional 
Health Authority. 

Of nearly 2,000 people ques- 
tioned, 66.5 per cent were in 
favour of fluoride in public 
water supplies, only 15.8 per 
cent were against and 17.7 per 
cent registered a ** don’t know." 

The pro-fluoridation response 
was as high as 76 per cent in 
the North of England. In the 
Midlands it was 60 per cent, in 
Wales and toe West 69 per cent 
and in the South-East, includ- 
ing London, 67 per cent. Only 
46 per cent of Scots were in 
favour, but they were in a two- 
tevone majority over those 
against 

Mr. Roger Bell, dental 
adviser to the ' West Midlands 
RHA. said the “ remarkable 
figures” should give a much- 
needed hnost lo iLe fluoridation 
programme, designed to pro- 
mote better dental health. 


alcohol-free lager 


) BY GARETH GRIFFITHS 

1 WATNEY MANN, part of 
j Grand Metropolitan, is to stop 
I selling Barbican, an alcohol-frc-e 
j lager, in its tied public houses. 
: The company says such sales 
break tenancy agreements over 
l the brands of drinks that can 
[ be sold. 

The reason for the withdrawal 
is that Barbican is brewed by 
Bass and marketed through a 
Bass subsidiary- Canada Dry. 
The drink is aimed at the 
carbonated soft drinks market, 
which is not covered by brewery 
agreements specifying the types 
and brands of drinks public 
house tenants are permitted to 
sell. 

But the drink was classified 
as a lager and not as a soft 
drink, said Watney Mann. Since 
tenants were not allowed to sell 
it. it had been withdrawn. But 
Canada Dry officials are undis- 
mayed by the decision and argue 
that it shows there is still plenty 
of demand for Barbican. 

The Bass lied houses are 
providing Barbican with a 
guaranteed base and both 


Canada Dry and Watney say 
the amount covered by the 
withdrawal is “ minute.” How- 
ever. the drinks industry has 
been generally sceptical over 
alcohol • free products and 
previous attempts by other 
brewers have proved disappoint- 
ing. 

Canada Dry estimates the 
size of the carbonated soft 
drinks market at about £400m 
a year. Barbican was launched 
last year in the Midlands and 
is now also distributed in 
London and the South-East ' It 
is being sold in both pubs and 
unlicensed premises. Sales 
volume figures are not yet 
available, although Bass and 
Canada Dry hope there could 
be potential export markets in 
the Middle East. 

• Beer sales since April are 
likely to have shown a slight 
fall in spite of the good weather 
in May as the recession squeezes 
consumer spending. Industry 
analysts are now also predicting 
a price war in toe take home 
trade 


Stockbrokers Rowe and 
Pitman in their quarterly review 
on breweries suggest that 
although trade was good in the 
first few months of the year, the 
indications now show a decline. 
The report suggests sales in 
the South have held up mar- 
ginally better than the North, 
but that total volume is prob- 
ably down about 2 per cent 
since April. It cites the com- 
petition betwen two cheap lager 
brands. Falcon ( Allied ) and 
Kestrel (Scottish and New- 
castle) as an example of aggres- 
sive pricing by brewers. 

Some breweries are selling 
beer at a loss according to a 
report by analyst Colin Mitchell, 
of stockbrokers Buckmaster 3nd 
Moore. The report estimates that 
several ranges of beer sell at a 
loss of 3.3p a p'nt in the rake 
home trade and 4.2p per pint in 
the free on licensed trade. The 
report believes such pricing and 
the possibility of an even more 
aggresive price war could lead 
to long term problems both for 
consumers and the industry. 


attacked by 
Reed chief 

By James McDonald 

“ WE ARE not going to be air- 
lifred out of our problems by 
si me major and enduring surge 
of economic activity', and 
certainly nut one created by 
pumping Exchequer money into 
the UK economy," states Sir 
Alex Jarrati. chairman of Reed 
International, the paper, pub- 
lishing and building and home 
products group, in the annual 
report today. 

He also states that - the 
insidious nature of inflation 
must be realised. 

•'We have tn invest in new- 
capital equipment in the reason- 
■»bfi? expectation that it_ and 
the cmiipment already in place 
wll! be manned and operated 
at maximum efficiency. We 
It” vo in look very hard at Any 
if.« n r indeed industry, 

’■•■iio'se r."rviv >1 can only be 
oy supplying it with 
?n<l people which could 
be more effectively and profit- 
ably employed elsewhere," he 
says. • • 
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Thanks largely to die Taxm an, • 
the directoicsin your company are never too 
young toappreoate the benefits of a 
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important 

isainajof; 


at 4096 or sit 5296. . \'y ' . . . •: 

Fbrtbei; once, die money is invested, 
any income iM capital gam wMam & fond is 
fiee c£UX.taxes. _. ' •' ; 


fofgefiinds- 


Pfenson Funder AeMana^dPenaon Rind. 

. Not surpdan^y, tbou^ tibe all important 
question is how much will the Pension Diing 
you when you retire? 


Name. — 
Cqmpany&i 


This obviously depends on the amount 
being paid, the investment performance and 
•whether the payments have been continuous. 
(The plan is flexible enough to be able to 
reduce or even stop payments for short periods.) 
_ . But a 35 year old now earning £10,000 a 
yeai; for example, could retire at 65 with a 
pension of £71,000 a year for an annual 
contribution of £3,700. 

He may decide that a tax fiee lump sum 
on retirement and a regular income would be 
more usefuL A £160,000 tax free himp sum 
would still leave him a pension of £50,000 . 
ayear. 

If you'd like more details of the Barclays 
Executive Pension Plan, send us the coupon 
below. ■ 

You’P soon see that Pension Plans aren’t 
just the preserve of the old folk. ' 


I l 
l l 
l l 

■ i 


The Personal feision Plan, 


The Executive Pension Plan is all very well 
for executives and directors. 

But what of the people whose company 
doesn’t run a scheme, or the self-employed? 

For them, the Barclays Personal 
Pension Plan. 

Like the Executive Pension Plan its main 
advantage is that the contributions get full tax 
relief and investment funds are tax-free. 

Similarly there are three different funds for 
your investment to go in to -The Managed 
Pension Fund, The Gilt Edged Pension Fund 
and the Money Pension Fund. 

The big difference is that while the contri- 
butions axe limited the ultimate benefits aren’t 

The contribution can be as much as 17^9o 
of allowable earnings. (That was increased by 
2W& in the last budget.) 

What can you expect when you retire? 


It depends entirely on the amount you pay 
and the investment performance, but as an 
example take a man aged 40 who plans to 
retire at 65. 

He makes regular contributions of £1,200 
each year and if he pays tax at the basic rate 
that’s equivalent to £840. 

Even assuming his investment grew by 
only 10% a yeai; his plan would be worth 
£115,000 on retirement. 

That would provide him with a pension of 
£15,000 a year or a tax free sum of £35,000 and 
a pension of £10,000 a year 
. The Personal Pension Plan is a very flexible 
scheme and it can be tailor-made to suit your 
particular circumstances. 

If you’d like more details post us the 
couponnow. 

After all, you’re not getting any younger 


I would like to know more about the Barclays Personal Pension Plan 

Name 

Address : 


M. Borrows, Budays Life Assurance Go. laL. 94 St PaubOjurdiyaid, London EC4M $EH 


FTQ2Q7PPP 


PERSONAL PENSION PLAN 

Rjfld this cqopon into any branch ot Barclays Bank or send it to M. Borrows. Barclays Lite Assurance Co. Ltd., 94 St. Pauls Churchyard, London EC4M 8EH 


BARCLAYS UNICORN GROUP 


BtgwnriOffic^IflnfadSaeetLoodPDEOFMH.R^aieitdmEufJindNo 1171 K& LTrimae hol&igrmnpwy ftariy 
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The Government’s Green Paper on companies purchasing their own shares will mean legal changes, writes Christine Moir Appalling 

„ , . . , weather 


Principle jettisoned to make industry competitive 


THE GOVERNMENT’S twin 
desires of encouraging invest- 
ment in small companies and 


_ , . . . _ th _ i*nmnanv would also determine tha maxi- Prof. Gower lays great stress He believes that companies Prof. Gower outlines the 

• m . n r° shared S —It enables companies to -pur- mum number of shares which on ensuring that companies can- might he encouraged to “go sible ways of ^ 1 °'J^ n 5 u X a r es 

mvest- ket « thgr It enables. com^^ ^ ^ ^ repurclia3ed and. the not buy shares out of capital public" if 


wrecks 

schedule 


In particular he does not be- 


freeing major corporations to Have the rulw will SO in 
! .1 r m lmniementins the Government s 


chase their shares for use could oe repurchased ana me 
later in stock option plans or broad price range within which 


redistribute their assets to implementing the Government 
shareholders could lead to a desire to promme de. mer gei 
major change in company law. hm. 


which could weaken the posi- 
tion of creditors. 


At present companies are ex- - - 

pressly prohibited from buying power to purchase the com- 

their own shares, but yesterday’s P ?"£* ‘^"SLnSSS 1 « S. 


imolementin® the Governmen t's acquisition programmes. they might be bought. (EEC tion of creditors. Stock Exchange, in * other woros 

SSSre m nromote de-mereers —If redeemable shares arc rules suggest a maximum of 10 He is also concerned about a they would be able to attract 
?n major conglomerates. . quoted at below the redemp- per cent of the equity be avail- company's ability to abuse its mtfmutf ggjtawdto buy 
-It is difficult to see how a tion price it enable, the able). — t« sell ■ 


piIDIlC 11 luey tumu —“.I •> -- - h ji. 

their own shares outside the tinder certain conditions wnue 
Stock Exchange. In other words withholding the right irom 


He is also concerned about a they would be able to attract another, class. • ■ 

moany's ability to abuse its investors if they offered to buy where investment trust com- 


enabies the able). 


back any shares which the panics are concerned he believes 


company to save money by g A registrar of all purchases. 


tne r own siwin, uui jtsiti—.- ^ - . . . 

Gree n Paper outjm« the Cor- ^STmigh. 


buying up in advance of the contracts and options should be 
redemption date (a practice publicly maintained and details 


emraent's willingness 


. . .. . - . ■ > provide an outlet for surplus 

abandon -this basic principle m altemative tq funher 


. „ . , . . , .# - 1-1 UUK dUCXJIAUIC 4IUU1CI 

the wider i nter ests of nia «, takeovers and. when a company 
British industry more competi- had Mred<off part of its under . 
tive. 


which our companies can, be 

and da, adopt in the case of House 
debentures but cannot in the m «•.’ 


Companies 


taking by a sale, provide it with ference shares). 


debentures nut caunoL m iue # ^ re p 0 rt should 

case of redeemable prefere ^ full details and reasons for 
case of redeemable pre- in thp vear nmfor r«x. 


Companies should not 
buy shares out of capi- 
tal,- which would 
weaken the position of 
creditors 


investors later wanted to sell. 

Initial reactions to this have 
been unfavourable. One fund 


the implications of repurchas- 
ing rights— which would lead to 
open-ended funds with a mate- 


oeen i*uk:. wuo j-uuu -p— _ — 

manager said yesterday: “ You rial impact on tte unit min 
won’t find me investing in a movement — should be sruoiea 


company which is its own further. 


purchase in the year under re- 
view. 


jobber. I don't bet against the 
house.” 


Mr. Jeremy Sturgess, secre- 
tary of the Association of 


liuung uy <i aiue, i/iuhuc u imit . view "insider” position bv buying The same ovjecuuu wuuiu uui r-.. — •„ , *h3t 

5nd« wfe' an alternative metheti of dis- —It permits the evolution of « only fully paid shares should shares on the basis o^confideS apply to private companies 
lines should, now, imoer saie- n tha nmi'anic nt cqIo thp ooen-endeu investment - .li. i * - r . ■ , ■ f , i .era. -w*, nnmnsnn the Green r3Hcr reconuiieiiueu 


objection would not CompaniM. 


pames should now. under safe- touting the proceeds of sale 
guards, be allowed to buy their tQ its shareholders.” 


, , . -■ V \JUSJ ouai bo vu U 1 « woaio tit btiuuu^u- ar- — * — — ▼!*--- 

the open-ended investment purC hasable and only out oE tial information only it pos- where the offer by the company 


own shares, “a change which p^f. Gower notes that until 


should make investment and recently companies showed little 
participation in private com- 


parties more attractive ” ‘ ft j s difficult to See 

The proposals would also _ 
apply to public companies HOW 3 power 10 pUT- 
where they are seen as useful chase the Company’s 

for cash-rich companies seeking sharps ronlri ho 

ways of giving assets back to snares COU1U ne 

shareholders. directly used to faciil- 

The Government stops short, t a f e de-mergers * 

however, of allowing companies ° 

to trade in their own shares or interest in buying their shares. 


company or mutual fund 
instead of having to operate 
through the meebanism of a 
unit trust. 

— It provides a company with 
surplus cash with a further 
means of using it 
advantageously. 


ne purcnasaoie auu omy out oi nai lmonnauon omy it pos- wnere uie uu« uj uie wmpm ? — - be 

a fresh issue or out of profits, sesses at the time. He recoin- to repurchase shares is seen as ™at i^Mtmeni; txd* 


Purchaser shares should be mends, therefore, mat com- All lUipUA LOUV om^uu* ti ~ -- T~‘ ~ - j y i M fimPflt 

cancelled forthwith " and, un- panics should be brought within investors. They might otherwise He said that tne mo 


an importMt safeguard for excluded for ftp time being- 


canceiieu luuuwiui hju, mi- pames auuiua an orougnt wuxiiu caiuia. lirejr — — -,iooact#rt 

less financed by a new issue, the insider dealing rules passed be trapped in and unable to as Pror. Gower _^iggest _> 


THE APPALLING weather 
which has plagued . this ye^s 
Wimbledon championships 
again wrecked the. schedule 
of play yesterday. ... - r ■ ’ ... 

When tennis was eventoaliy 
possible, it was only on the .. 
two show courts* and .-three 
hours had already been lost. - 
‘ a start was never made . on j\ 
the other courts before vain , 
set in again just before .5 pm,- . 
and the dispirited spectators 
were treated. If that is the 
word, to the sight of over- •: 
worked ground staff replacing 
the covers .they had just. ■ 
removed... .. - 

Only two matches could ne 
finished in this short inter- - 


|L'» iiuau>.cu uv a ucw uauc, uic liiaiucL ucauiik riucii ptuacu ire iu anu w — 

be replaced by an undistribut- in the last Companies Act. find another buyer for their would welcome the ngm tojae 


able reserve. 


No purchases should be made marketing of shares. 


UIC loot. V^UUllMUlCa AU. OUUU1W uuj w , , — ~ . — J: ■ 

One attraction relating to shares than the continuing able to buy shares when condi- JOHN BARRETT 

i. _ *.? . i .i - i La <1*. nLl a iiiaro eitiTflhla • . 


partners, who might be unable tions were suitable. 


if they reduced the nominal Prof. Gower finds acceptable, is or unwilling to raise the neces- • The purchase by a co mpany » WIMBLEDON 
— . — ---- — L. =— of its ovm shares: A consultative Ml 


_ , J . IV „ U UJW * IKUUWhU tuw UUUItllVI M. * WA< VKIMpI AAUUO 

—It can be to support the value of ^ issued share capi- likely to meet with considerable sary price. 


to buy them _ for resale. It Submissions to the Jenkins Com- 


Be cause public companies are document (Cmnd. 7 944, HUSO, 
so different from private ones, £235). 


reject the U& concept of ZESTtolSnS SS^St ^ company not oniy buys 


market for the shares if this below the statutozy mini- opposition from investing insti- Because public companies are docinnent (Cn 
depressedf 1 thus preswving mum Iaid down by 1980 AcL 50 differ 601 from Private “K** 

for the shareholders the ' 

Skeuwe ^i r nuS ares as David Churchill looks at the Government s policy statement 


treasury” shares which com- “nearly everybody was happy 


panies can use for trading pur- W jtf, tfj e ^forjis quo. 


poses. Shares bought by com- More recently there has been 


panies sbould be cancelled, it some pressure for a wider power 


recommends. 


and 'the WUson Committee on 


its shares but trades in the 
treasury shares thus acquired 
it may make money thereby. 
The last two items meet with 
clear disapproval. The Govern- 


More sceptical view of mergers 


It also sidesteps the implies- the Financial Institutions last ment does not think that com- THE GOVERNMENT intends to approach to mergers but Mr. In addition to this tougher competition, since its- effect 

tions for the investment and month reported that small com- panies should be encouraged to ^ggt company mergers more Nott said yesterday he was not approach — although still not as might be to eliminate a promis- 

unit trust movements if invest- panies sbould be allowed Jo issue *n v ? s t their own shares when sceptically and with greater convinced “ that there would be tough as the Green. Paper sug- ing source of future comp.eti.tiou 

ment trust companies are able redeemable equity shares “ as a their mam undertaking is to emphasis on the possible effects any real advantage in the rela- gested — 'Mr. Nott made clear or to shelter some activities 

to buy in their shares. The paper means of enabling them to raise manufacture or trade in goods on competition, Mr. John Nott, tively precise and formal yesterday that the emphasis on from market disciplines." 

proposes that “ investment com- needed capital without parting and services. Trade Seer e tar, announced yes- procedures proposed in the competition policy laid down in On conglomerate or diversi- 


proposes that “ investment com- needed capital without parting 311(1 services. 


panies, for the time being, permanently with family con- It also deplores the possibility terday. 

— i « that Mmnanips could sunnnrt 


should be expressly excluded 
from the new powers. 


troL” 

The pressure to use such in- 


that companies could support 
the markets in their own shares, 


Unless industry and the City strum ents. Prof. Gower notes, thereby rigging the markets. 


In his long-awaited statement 
an merger policy, Mr. Nott 


Green Paper.* 1 


policy laid down in On conglomerate or diversi- 
Fair Trading Act fying mergers, Mr. Nott said 


He said the present law was should be more actively encour- there was nothing sinister in 


not ideal on every detail hut aged- 


raise fundamental objections to is still not very strong and 


erebjf riggmg the markets. made clear that the Government it ^ “understood and offers In practice, this meai 

^ n , ot to mto «! uce an y sufficient flexibility to accom- Monopolies and Mergers 


means the 


conglomeracy as such. 
He said companies 


Com- were merely “shopping around 


the proposals — and initial many companies would find that by buying in and cancelling nerw legislation concerning mec« modate any shifts of emphasis mission will be encouraged to when flush with funds ” might 

reactions are already -*utiously them irrelevant. However, even shares a company could reduce ger policy. ^at may ^ ne eded- consider more carefully the lead to “a diminution of corn- 


favourable — the new powers if not widely used the facility its capital and so increase tiie 
will hp inrnrnorated in the to four? shares has a number of earnines on the remaining 


ger policy. 

Mr. Nott'5 announcement will 


consider more carefully 


“There is everything to be 0761-311 30(1 long-term effects of petition 


evident 


Christmas time. 
Only three 


months 


to buy out a dissident share- 
holder. 


It is also worried that allow- moat’s merger policy. 


ing the rules.” 
Within this 


as-yau-were fully at any mergers which very difficult— might be the best 


ing companies to issue redeem- This uncertainty existed since f ramewor i c however Mr Nott eliminate direct competitors in approach in some cases of con- 
ahl« shares would allow unscru- nnKiichwt irameworx, However, jht. ivon " ^ k - 


lessor Jim Gower, the research 
adviser on company law to the 
Department of Trade. Com- 


a shareholder, or the estate and use the company's money mergers. It called for a more 


of a deceased shareholder, in 
a company whose shares are 


in doing so. 

However it sees some ad van- 


neutral attitude. 


“ for a distinctly more sceptical 
approach” about assessing the 


impetition through linking Mr. Nott defended in advance 
rpplier with customer.” his emphasis -on the effects of 

He acknowledged that there mergers on competition by say- 


:uixai aiuiuuc. relative merits of mergers could be no hard and fast rule ing it should not lead to signi- 

In the past 1Z months com- .. may be ttat so ^ e ideas f or judging the competitive ficantly more investigations. 


ments must be submitted by not listed can find a buyer, tages in some of tbe items panies have been unsure how “ ™ a y 06 S0 ™ 6 effects of a merger “In some “but ‘should ensure that the 

September 30. _ -It is particularly useful in listed provided that the protec the Government would react to £ J2S. 2S a 7 SflS 


Prof. Gower's detailed recom- 
mendations in the paper lay 
considerably more stress on tbe 
benefits of sbare purchasing to 
private companies. He is doubt- 
ful how ranch use public corn- 


relation to employee share tion already given to creditors 


schemes in enabling the 
shares of employees to be 


and shareholders under existing 
company law is maintained. 


2,*' nSere base, as some in the past should circumstances such a merger reasons for an individual 

any proposed merger. There . d0 ne." could be positively beneficial to reference are more clearly 

has b . ee ^“® 1 T dl !f r S C « fl fr f The Government’s approach effective competition, by enab- understood." 

“Jul would be “to take a hard and ling smaller suppliers to com- He suggested it “may also 


repurchased on their ceasing Because of the possibilities mergers. The advice of the wouio oe " ro mxe a nano ana urns ipnTthV rSmmiVnn tn ihiftih* 

to be employed by thl of abuse tight safe^arde should SSor General of F=ft Trad- J5* »i_“J “HS!“ 5“ 5 JSSSlS 0 " the 


company. 


parties would make of the —It may help with the market- commends that 


U1 ouuoc USUI ouvuiu ULretUJl ucucidl ui lieu- . - udth leroap nnae 

be introduced. The paper re- ing on particular mergers has * i“fI ge L W °*?5 


permission to buy shares if 
there were tight safeguards — as 
he proposes— to stop them 


ing of shares by enabling the • The principle of repurchase past year. 


i“nJS5SSTt3?iI £ cally lead to rationalisation, “ On the other hand a merger of mergers which they find to 
been over-ruled twee in the Jr" ^ « ;<• nna r 3 tD «>■ tn Km inr*i v +n n m>r. 


economies of scale, or other could be detrimental even if it operate or to be likely to oper- 


company to give a subscriber should be authorised annually 


an option to re-sell to the 


general meeting which 


The Green Paper had recom- 
mended a formal twoistage 


miraculous transformations.” involved no direct reduction in ate against the public interest 


Knitwear producers 


Monet work 
fetches 


A FINANCIAL TIMES SURVEY 


urge import controls £150)000 


Br RHYS DAVID, TEXTILES CORRESPONDENT 


Rotterdam 



The Financial Times proposes to publish a survey on Rotterdam in its edition of September 
1 1980. The provisional editorial synopsis is set oat below: 


INTRODUCTION The observer's image of the Netherlands’ second largest city tends to 
be dominated by the port- Yet, whilst much of the economic life of Rotterdam does 
ultimately depend on the port it also has a broad industrial and commercial base. 


KNITWEAR produtfers have 
joined other textile industry 
sectors in demanding mu\h 
tighter controls over low-cost 
imports when the General 
Agreement on Tariffs and Trade 
multi-fibre arrangement comes 
up for re-negotiation next year. 

The industry employs more 
than 100,000 people, more than 
half of them in the East Mid- 
lands. It says that against a 
background of prolonged inter- 
national recession, textile pro- 
ducts subject to the greatest 
import penetration should have 
a nil growth rate. The growth 
of imports generally sbould be 
related to demand. 


THE PORT Rotterdam’s harbour is the busiest in the world and nearly twice the size of 
its nearest rival, Kobe, in Japan. However, growth has stagnated in recent years and 
competition from other North European ports is grow ing . Ambitious and expensive plans 
to modernise facilities. 


THE ROTTERDAM OIL MARKET The “Rotterdam spot oil market”; how it works and its 
importance to the oil industry. 


GRAINS Rotterdam is an important centre for tra ding and handling grains and oilseeds. 
A look at the activities of the shippers and traders. 


The industry case was pre- 
sented in London yesterday to 
MPs representing constituencies 
with knitwear interests by ? 
John Harrison, director of the 
Knitting Industries Federation 
and Mr. Harold Gibson, presi- 
dent of the National Union of 
Hosiery and Knitwear Workers. 

Mr. Gibson said that in tbe 
nine months to March some 
6,000 jobs had been lost Short- 
time working was three times as 
high as a year ago. Import 
penetration by value had in- 
creased from 14 per cent in 
1970 to 33 per cent last year. 

The industry’s other demands 
are for quotas to be enforced 


much more rigorously and for 
a reduction in the flexibility 
allowing suppliers to switch 
from product to product or 
carry quotas forward into suc- 
ceeding yean, ' Tougher sanc- 
tions to prevent fraud are 
urged, as well as a social clause 
insisting that exporting coun- 
tries comply with International 
Labour Organisation mini mum 
standards. 

The industry wants the EEC 
tn include an improved price 
Cause in any bilateral deals 
’•nth st->te trading countries. 
This would protect domestic 
producers against political 
pricing of goods. Tighter con- 
trols are called for on imports 
from the EEC's Mediterranean, 
associates and the Lome coun- 
tries. 

Mr. Harrison said that the 
knitwear industry's problems 
did not stem from low produc- , 
tivity, over-manning or poor 
industrial relations. The in- 
dustry had an outstanding 
record of productivity improve- 
ment and had kept abreast of 
the latest technological deve- 
lopments. 

The gap between wages in 
The UK and in the main Far 
Eastern supplying countries 
was so great that productivity 
improvements could never hope 
to close it 


LONDON’S summer series of 
auctions of. Impressionist and 
modern pictures began well at 
Christie's on Monday with a 
total of £2,570,700 and five 
works exceeding £100,000. 

Top price was the £150,000. 
plus 11.5 per cent in buyer's 
premium and VAT, paid by 
Thomas Gibson Fine Art, of 
London, for Chemin dams les 
Vignes, Argentetzil by Monet It , 


SALEROOM 


BY ANTONY 7H OR N CROFT 


was painted in 1S72 when Monet | 
sold it for FFr 300. 

A lake scene with mountains, 
by the Swiss artist Ferdinand 
Hedler, made £130,000 while 
Galferie Schreiner, of Basle, paid 
£120,000 for Swamp Angel by 
Max Ernst 

Two works by Monet one a 
view of the Thames and 
Waterloo Bridge, the other of 
Vetheuil. each sold for £100.000. 

A thinned oil and watercolour 
by Toulouse Lautrec, Cavalier 
Circassien, sold for £35,000 
yesterday. It had been owned 
by the late Baron Hatvany 


lade, bath on Court 1. Jehu . fi 
McEnroe, who bad been two 

. sete up .and 3 ~t 3 ' tit, the third. 

overnight against the 22-ycar- _ • 
old qualifier fro in South 
Africa, Kevin Current, was 
able to wrap up victory- at 
7—5, 7—6, 7—6. 

Officially the match had 
taken two hours and... -5^ 
minutes. But the fact, that- it 
started at 2J30 pm on Mon- 
day and finished shortly after 
3.30 pm yesterday was aa. 
indication of the problems ■- 
that faced the AH England • 
Club as they battled to keep' 
the tournament moving and - 
away from a third week. - "" 

The conditions could hardly . 
have been more ' miserable, 
with damp grass, a trouble- . 
some wind mod the Imminent ' 
threat of another, downpour^ 

Both McEnroe' and : Cuiren 
are big servers.' and : the ; 
rallies were generally short 
and sharp. r 

Gaines moved with service* 
The only time there appeared -. 
the slightest .-danger of ‘-a 
break was when McEnroe - 
was caught at deuce in the - 
12th game. . He got out of 
trouble with an ace. 

Leading - 5-4, McEnroe •- 
moved to match point with ar ' 
searing delivery - down tire 
middle and clinched' victory 
when Curren pnf a backhand 
service return into the net 

McEnroe said later* It was 
really cold and raining hard - 
when we went not tojplay, fast 
obviously they are getting 
pretty desperate and throwing 
you out there whether it’s 
raining or not.” . - • - 

: Chris Evert-Ooyd, who has 
notjet dropped a sef, was far ...- 
too experienced for. the , 15- 
year-old Andrea:' Jaeger when . 
she followed McEnroe on to .. 
Court. She needed only". 
55 minutes to move into the : . 
semi-finals with a 6-1, 6-1 win. ; 

Using the drop shot to 
devastating effect, Mrs. Lloyd 
moved her ' opponent back- 
wards and forwards as if on 
strings. 

Miss Jaeger simply did not 
have the know-how or the ; 
serving strength to hurt Mrs. *• 
Lloyd. She never managed to 
hold her service. 

Wien the rain came- the - ■ 
■match between Vitas Geru- 
laitfs the' fourth seed, and'; 
Wojtek Fibak, was argonis-- ’ 
ingiy poised at 6-5 to the Pole ; ’ 
in the fifth set The score - -. 
represented ’ a marvellous!! 
fight-back by Fibak who had 
lost the first set on. Monday. ± 
evening, and <nrickly dropped^- 
the second when the match 
resumed -on centre court.-"- -V^ 
.--From, that moment, how- 
ever, Fihak’s cause Blos- 
somed. , A sendee break in the v> - 
sixth game was . enough, to : -* 
bring him the third set and he 
took the fourth by breaking - 
twice, lobbing particularly - 
well in the difficult swirling"^ • 
wind. ' . - -v; 

The fifth set went' to Fibak ' 
after an Interruption for rain, •- •- 
which lasted Just mdef an - 
hour. The score .was. 3-6, 4-6, ;: 
64, 6*, 84!. * " 
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INDUSTRY Rotterdam is the base for one of the largest concentrations of petroche mical 
industries in Western Europe. Major shipyards continue to line the river despite cut backs 
in recent years. The city is also the base for major companies such as Unilever. 


THE CITY The business centre is modem though much of the rest of the inner city needs 
extensive improvement Rotterdam is the “working city” of the Netherlands but the arts 
and sports also ftourish- 


THE ENVIRONMENT The proximity of major industries to large centres of population 
has produced an intense debate on safety and environmental issues. A big effort has been 
made to reduce the impact of industry on Rotterdam and its inhabitants. 
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Hepatitis cirrhosis 
link discovered 



OF TWO CENTURIES 



BY DAVID FISH LOCK, SCIENCE EDITOR 


MANY PATIENTS suffering 
from alcoholic cirrhosis of the 
liver have previously been in- 
fected by the hepatitis R 
virus, researchers at Glasgow 
University have found. 

This virus, one of the 
causes of infectious jaundice, 
may explain the susceptibility 
of such patients to Uvcr Injury 
from drinking. 

The research, which has 
been funded by Distillers, is 
reported in an 4ceount of re- 
search in British universities, 
published yesterday by the 
Committee of Vice-Chancellors 
and Principals of the UK. 

The report raises the ques- 
tion whether a vaccine against 
hepatitis B virus would in- 
crease or decrease the likeli- 
hood of a heavy drinker de- 
veloping cirrhosis. 

This is one of 25 brief re- 
ports designed to show the 
breadth of research under- 
taken by British universities. 

The reports were chosen 
from 2JKH) submitted at the 
invitation of viee-chancellors, 
in an effort to demonstrate 


the value of university re- 
search. 


In an introduction, Mr 
Geoffrey Gaston, secretary- 
general of the committee, 
says the “financial stringen- 
cies” of recent years have 
harmed university research 
activities. 


imM 


Church s). 




(jIEVES &J-4 awkes 

J Oiwn - Lie' 


The system of dual support 
through the University Grants 
Committee and the Research 
Council has come under 
“ acute strain ”, he says. 


of No. 1 SAVILE ROW - LONDON W 1 

Also in the City. Lime Street Branch. Now On, 


• Sir Henry Chilvers, vice- 
chancellor of Cranfield Insti- 
tute of Technology, said yes- 
terday that his two criteria for 
judging the effectiveness of 
his university's research were 
whether the sponsors financed 
further research, and whether 
it led to a more sophisticated 
product, broader product 
range, greater added value 


Research in tmioersitics, 
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Wide support for Ferranti sale 

JOHN ^Ti *AWM*6MT»Xr CORRESPONDENT 

ior the „P e , Secretory of State The cost to the taxpayer of about £2m— “quite a consider- Gcr 

vEriterpriseV' Boanff KiairtCii refused to give such an^assur- this arrangement as distinct able sum of money for them to exa 
. PertiaQ; the eleetroiSS^iJS’ a £rwn seUias the shares to the find.” wh; 

' Pany; receiv«? ^ri5^^^ ^^ for ihe directorof Fair highest bidder cannot be Mr. John Sffldn, the Labour bus 

ijgPl rSgSa^SFSSJ^-^S^-^ would report to known." spokesman on Industry, was wid 

' despite the Government Nevertheless he stressed that Pleased that the Government owi 

wouwlrai bl share, Mu „ 

ssi.st&’srstias: s* 

Secretary i _confirm e d that- he guards from the Government to In ni n. Uc ownershin closures, and assets stripping.” p e i 

: directed : tbe: NEB to sell Prevemc a takeover of PenraaU m pubuc ownership That would have been the But 

its shares on condition that the ^yGEC. Sir Keith reminded Labour worst possible outcome. But he D ii £ 

Purchasers did not dispose of Mr. Brown said that he had critics that in directing the NEB W as sceptical about Sir Ke*h's ^ 
. pem for two years Without the' * confidential letter which _dis- to place the shares, the Govern- concern for the interest of the *«» 

wrard’s pfincont - £msra that /ticpiicdnnD An thin taken into accOnnt the 4bv*impah T* .,M. .Ute ...ItA 


board s consent . r - 

effectively maintains; the 
Independence of . .the company 
for. the two-year period.-. -."■ 


closed that discussions on this 
subject had taken place. 

But Sir Keith told him firmly: - 
"I don’t - think it is in the 
interests' of - either the country 


. , «_ * J- : . 7 ■ - ox-eiiner me country 

_ air*eit& indicated, however,' or the company for. a company 
not guarantee Jts to be' .permanently- safeguarded 
in wpendence^yond that tnne. from the bids on the market. It 
52??M Lab * Wythen- is in th.e interests of the com- 
shawe) asked for a, guarantee puny ap.d the country, that its 
of .^permanen^vnot .merely tem- assets and skills - should be 
porary, independence for the better used.? 
compai^. He wanted an under- Sir Keith pointed out that the 
taking that if a competitor took placing of shares at £530p each 
took control of ; Ferranti -in two —compared with the market 
years time. the matter: would her price of £5.96 p— meant that they 
- referred to the Monopolies and were being sold at a discotmt of 
. Mergers Commission. _ - . . .11 per cent 


The cost to the taxpayer of 
this arrangement as distinct 
from selling the shares to the 
highest bidder cannot be 
known." 

Nevertheless, he stressed that 
the taxpayer would still be 
better off to the tune of £50m 
than if the shares had been left 
in public ownership. 

Sir Keith reminded Labour 
critics that in directing the NEB 
to place the shares, the Govern- 
ment had taken into account the 
views of MPa who, in the recent 
debate . on Ferranti, had 
expressed fears of a possible 
take-over of the company. 

He also told the House that 
he had directed the NEB to 
retain 4 per cent of its holding 
for Ferranti employees under 
an appropriate scheme. 

Mr. Morris -complained that 
this was not a large enough slice 
for the Ferranti workers. But 
Sir Keith argued that it made 
sense. 

It represented 2 per cent of 
the total shares of the company 
and would cost the employees 


about £2m — “ quite a consider- 
able sum of money for them to 
find." 

Mr. John Silkin, the Labour 
spokesman on Industry, was 
pleased that the Government 
had avoided the shares being 
sold to a single buyer who would 
have engaged in “ redundancies, 
closures, and assets stripping.” 

That would have been the 
worst possible outcome. But he 
was sceptical about Sir Ke#h's 
concern for the interest of the 
taxpayer. It was they who 
would suffer from the 11 per 
cent discount, he said- 

Mr. Silkin recalled that only 
three week's ago the Prime 
Minister had said that the NEB 
would sell the shares at the 
best possible price. 

But in view of the deteriorat- 
ing economic climate, he firmly 
believed that the most sensible 
course from the industrial, 
technical and financial view- 
point would have been to leave 
them in public ownership. 

From the Conservative back- 
benches, Mr. Nicholas Winterton 
(Macclesfield) described the 


Government’s decision as "an 
example of true conservatism 
which believes in private 
business, small business and a 
wide distribution of share 
ownership.” 

Hr. Ken Eastiuun (Lab., 
Blackley) called for safeguards 
to protect the future of 
Ferranti’s 17,000 employees. 
But the Secretary of State re- 
plied: “The idea of turning a 
company into a protected sanc- 
tuary is deeply hostile to the in- 
terests of the workers them- 
selves and the people of this 
country." 

Mr. Cyril Smith, the Liberal 
spoke an an, praised the Govern- 
ment’s move and said that the 4 
per cent shareholding for em- 
ployees showed that on 
occasions the Government was 
not afraid to Intervene In 
industry. 

Mr. Peter Emery (C., 
Honiton) thought the decision 
would be particularly welcomed 
by subcontractors who had 
feared a rundown by the com- 
pany. 


Assent on 
Transport 

8y Lyntwv McLain 

THE GOVERNMENT’STrans- 
: port .BUI, which dim for 
foe de-xrationatisation of the 
National Freight Corporation 
and freedom * for express .; 

- coach operators to run cheap, . 
competitive services, received 
the Royal Assent late on 
Monday, evening, and. is how' 
law. • 

The Royal Assent tor 4he . 
Transport BDIjnariis the first . 
-stage in the first, de-nationali- 
sation of 1 state assets 
' . promised ' by . the Conserva- 
tives in their' election mani- 
festo in May' last. year. 

“Mr. ' Norman Fowler, " the 
transport minister’s, .first, 
action under the Transport : 
Act 1980. was to register a. 
new ti«m for the freight . 
corporation.-- 

The National Freight Com-: 
pany: Ltd. was : registered by 

- the Registrax of Companies 
on Monday with a nominal , 
capital of tirlMKk 

. This is aijprelnde to the 
Government .setting up the. 

. corporation -'as n. 7 company 
nhder. the; Companies’ Act, 

. eventually offering shares for . , 
sale ' :'an®^-«t"' a .\ time .to: be; . 
decided- by . the jMhtirteiS— 

- setting mort and poesfbly alL 
of: the Government's staJoein 
the- new. company. 

1 However, : .the depressed- 
. state of the freight haulage 
market — the main operating 
.sector for- the . National. 
Freight Corporation— is ex- 
pected to force Mr. Fowler to 
delay the; sale of shares- 
Smaller companies in- the-: 
industry : are faring . bank- . 

- rupicy as demand for haulage . 
services ialHs in line with th® .; 
reduced demand Tor. consumer 

• -and industrial products. '• 

7. But some of the Transport 
-Art’s reforms., for express 
coach services, commuter 
coach . services, ear sharing; - 
local bus- services, trial areas 
for Hcencerfree operation of 
. all -services and school buses - 
will - eonwi iido effect/ on 
October 6. : 

The Act lifts restrictions on 
espres coach service opera- 
tion wbichBave existed .for.., 

- almost : - Haif a - centory.“. 
'. Operators will .no' longer heed ' 

permission to run- a service. 

' : This is expected to open up T 
( many,' of the, long distance.. 

■ coach services, such as the > 

motorway 'services, between 

- London- and Birmingham to 
’.sis. many operators. as wish to" 

ran coaches,, provided they.. 

. -meet safety standards. 

. _ However,' "the ' measure : has 
been riitidsed : because ft may 
cfbree. large companies to with* 

* draw 1 : services: on loss-making 
rural routes to . .concentrate. •= 
on fighting competition on the . 
express rentes;. ; - 

Restrictions; also come off - 
the . licencing of (SfflrsSoDS 
-; and. tours, -i Commuter ^ser- : 
vipes involving eight sealer '*■ 
coahees wffl also be.=possM^ 

without licences for- the first 

- time.' - ‘ ' " . - 

- Local education anfhorities - 
wfll be able to use a- school - 
.. bus ts carry ‘ toe: paying: 
passengers as well as pupils ; 

feavriEng f reei ■ They can ^srf 

ide'fteir own school buses ' to . . 
pro vi de-local bus services for 
the first time when they are : 

. not bring used - on school 
-Journeys. 


Joseph firm on taxpayers’ 
cash limits for INMOS 


- BY IVOR OWEN 

ANOTHER FIRM Indication 
that the Government will take 
a lot . of persuadmg~befDre agree- 
ing to commit more taxpayers’ 
money to ZNMdS— the micro- 
chip . . project—- was given by 
Sir Keith Joseph, the industry 
Secretary, in the -Commons last 
night 

Up to £50m of additional pub- 
lic-money could be needed he 
warned^ if- the M go ahead ” was 
given for a. British location for 
INMOS. ... 

Sir Keith confirmed that the 
National Enterprise Board is ex- 
pected to complete its review 
of the case for a British loca- 
tion within the next, two or 
three weeks. • * •. • 

.If the NEB made a favour- 
able recommendation he said; 
the Government would have to 
consider the risks, including the 
fact that, the project might or 
might not be a success. . 

• “The further development of 
INMOS in this country at tax- 
payers^ expense is not so 
obviously indispensable that we 
should close our minds and say 
an automatic Yes,” he declared. 

Sir Keith emphasised that 
INMOS was not a talisman near 
a. shibboleth. ' 

- If the- decision falls to the 
Government, we shall- have to 
make a prudent decision on be- 
half of the taxpayer," ‘he 
stressed. 


Mr. John Silkin, Labour's 
Shadow Industry Minister 
sharply attacked Sir Keith for 
dithering and hesitating over 
committing further public funds 
to the INMOS Project. 

He suggested that the basic 
cause of the delay was Sir 
Keith’s philosophical objections 
to INMOS springing from the 
fact that it was the Labour 
Government which first 
accorded the project assistance 
from public fundsL 

To Labour cheers. Mr. Silkin 
protested. “ Sir Keith under- 
stands the importance of micro- 
electronics to the country, yet in 
his heart he does not want 
INMOS to succeed because it is 
totally disputative to his own 
philosophy-” 

Mr. Silkin moved an Opposi- 
tion motion urging the Govern- 
ment to accept the advice of the 
NEB- last December and to 
make available a second tranche 
of £25m necessary for creating 
a British capacity in micro- 
electronics. 

He warned of the dangers of 
failing to develop a British 
capacity. There was no guaran- 
tee that American or Japanese 
microchips would always be 
available, he sakL 

Defending his approach. Sir 
Keith ' explained that the 
Government had asked the NEB 
to seek private capital for the 
second tranche for the INMOS 
project. 



SILKIN: “ Sir Keith does not 
want INMOS to succeed" 

There had been '-flickers of 
interest " from the private 
sector in recent months, but 
these had not been carried 
through to fulfilment. 

The NEE had then sought 
time to review the prospects 
for the development and that 
process was not yet completed. 

Intervening from the Opposi- 
tion backbenches, Mr. Eric 
Heffer (Lab.. Liverpool Walton) 
claimed that the reluctance 


Tory backbenchers may question Prior 


MR. JAMES PRIOR, the Em- 
ployment Secretary, may be 
summoned to appear before the 
1922- Committee of Conservative 
backbenchers tomorrow to make 
a- final defence of his step-by- 
step .'Approach' to trade union 
legislation. • 

■ About 40 Tory Right-wingers 
last night handed a letter to Mr. 
Edward Du Cairn, the chairman 
of the committee, asking him to 
insist on Mr. Prior's attendance 
at ‘ this week’s meeting as a 
matter of urgency: ... 

. They maintained that Con- 
servative MPs Jiad not _had a 
proper, opportunity to discuss 
the amendment; on trade, union 
1 immunities introduced into the 


Employment Bill in the spring. 

Yet’ it- was clear, from repre- 
sentations made by organisa- 
tions outside Parliament, they 
claimed, that the Bill did not 
go far enough, and failed to 
fulfill the party’s manifesto 
commitment. 

The move is the latest deve- 
lopment in the Right's long- 
running campaign to tighten up 
the Bill, and is aimed at getting 
the whole question of trade 
union reform raised in Cabinet 
again before the summer recess. 
It comes at a time when the 
Government is. in any case, pre- 
paring itself for trouble on the 
Employment- Bill in the Lords 
next week. 


The Tory Whips in the Lords 
seem reasonably confident that 
the Government will escape 
defeat next week when Con- 
servative Right-wingers and 
crossbench peers are expected 
to get together to press an 
amendment on the closed sbop. 
But the protest vote may well 
be a large one and add to the 
pressure on the Government to 
commit itself to tougher action 
in future. 

Mr. Prior succeeded in fight- 
ing off backbench criticism of 
his Bill in February when he 
last appeared before the 1922 
Committee. But be did have to 
promise a green paper on Trade 
Union immunities later in the 


year to defuse criticism. 

The Right-wingers now want 
this commitment to a green 
paper hardened up to a definite 
commitment to legislation. 

Given his success at his last 
appearance at ’ the committee, 
Mr. Prior would prabably 
accept a repeat invitation, if 
asked to attend by Mr. Du Cann. 
His colleagues deny the infers 
ence in the letter sent to Mr. 
Du Cann last night that be has 
deliberately avoided attending 

Nevertheless, it would not 
make Mr. Prior's efforts to main- 
main the step-by-step approach 
to union reforms if the ’22 Com- 
mittee showed that it was clearly 
dissatisfied with the Bill. 


Labour row on Europe brewing Thatcher 


■BY HINAR GOODMAN, LOBBY STAFF 


A ROW was blowing up in tbe 
Labour Party yesterday - over 
today’s ;dehate-_on Europe, Pro- 
market Labour MPs were 
furious at last-minute, 
decisfoii to,- Upgrade . the whip 
: on - todays -debate: from two 
line to three.; 

•'y - Originally,.'- tome pro-mar- 
keteers had. been hoping; tact- 
fully to absent themselves today 
.■Mffier : '-tbUn .vote . against . a 
motion ' which.: they basically 
agreed, with.- But the imposi- 
tion of a threejine whip means 
they would be in breach of 
partyj discipline, if they refused 
to; vote with fhe Opposition. 

. :The.^ debate is technically 
; about: a .whole" series of EEC 
documents but will concentrate 
on the refund on Britain’s 
contribution lo the Community 


negotiated by Mrs. Thatcher in 
Venice. 

The Opposition amendment 
will, claim that the refund 
negotiated is less tlian half the 
“broad balance ’’ which Ihe 
Commons voted for before the 
Venice summit It will also 
point to the outstanding prob- 
lems on fishing policy. 

Pro-market members of the 
Shadow Cabinet had, apparently, 
been prepared to go along with 
this amendment. But some of 
the committed Europeans on the 
Labour backbenches felt it 
would be hypocritical to vote 
against the Government “take 
note motion." 

On Tuesday night, however, 
the whip was stepped up to a 
three-line- whip. When they 
heard of the decision a group 


of pro-marketeers went to see 
the Labour whips and warned 
that they were not prepared to 
support the Labour amendment. 

Afterwards, they were opti- 
mistic that the whip would be 
down-graded back to two. But 
yesterday afternoon MPs were 
once again being told that' it 
was a three-line whip and that 
no pairs would be allowed. 

.The situation was still in a 
state of flux last night and there 
was still a possibility that the 
whips would agree to take off 
the three-line whip. 

The argument comes jt a time 
when all the old painful divi- 
sions within the Labour party 
over Europe have been opened 
up again by renewed calls for 
Britain’s withdrawal from the 
Community. 


Callaghan urged ‘sack frontbencher’ 


JAMES CALLAGHAN was 
i yesterday to dismi^.Mx. 
Tendry as a frontbench 
asman B he fides . ahead 
his plans to attend the 
erw OlympIc Games. 

e call came, irom Mr* 
olas . Winterton 
lesfield). Who 

Shadow Mini5te5.st3bb»n| 

Wtest 'in the back- While 
Sh understand that some 

tes_ may W9Ilt - ^-r ^iinn 
ow, there i& DOjnstrf ration 

member of the- House-^of 
ntms to do so to the present 


Pendry from the frontbench if 
he persists to gdto&” 

Mr, Pendry, MP for Staly* 
. -bridge and Hyde, is spokesman 
bn Northern ; Ireland with 
special;, responsibilities for 
sporii', :- ; ^ . ; 

.-*He said: “My 'main- reason 
for attending- the. Games is that 
I 'believe in the Olympic ideal 
and l am Opposed . to the strong- 
, arm tactic* of; the Government, 
those in big business and others 
:,wht> have been responsible, for 
' hullying our athletes apd sports 
.admicristrators over. .the past 
few- months.”. . 


& Soviets - vfi.} use JJJ. 

» of -a Shadow -Minister 

ipaganda PWP^ 

decision. r . b fl € 

£fc- Callaghan ^tO' — * 


.-- Mr . . pendry^ a. former 
- colonial . '- boxing. •- champion, 
: added:' “My decisipn- to go to 
" * oiympia^-beeause . when the 
^Olympic flag is s raised, it is no 


longer Moscow but Olympia— is 
therefore a sporting one. 

“ I I can ho of any assistance 
to those either representing or 
supporting our country at . the 
Games, then I will be only too 
willing to do so." 

• Britain appears to have re- 
ceived a dusty answer from the 
Soviet Union to its complaints 
that the Ruslan authorities have 
been harassing British visitors 
to Moscow. . , 

A Foreign Office spokesman 
said yesterday: “ Our Ambassa- 
dor Sir Curtis KeebJe. was 
called to the Soviet Foreign 
Ministry. The Soviet response 
sought to reject the complaints 
made a fortnight ago.” 

Britain asked the Russians to 
Investigate alleged complaints 
of- harassment and assault of 


British citizens and provided 
details of at least 10 specific 
cases. 

The Russians • apparently 
replied in -general terms and the 
Foreign Office sees this as a 
rejection of the complaints. 
Ministers are now considering 
what to do next and a statement 
is likely in Parliament shortly. 

The Foreign Office publicised 
the protest to the Soviet Govern- 
ment on the day Lord Carirngton 
made a renewed appeal to 
Britain’s Olympic athletes not 
to go to the games. - 

The Foreign Office protest 
was seen as a warning to British 
tourists who are thinking -of 
travelling to Moscow for the 
Games, 


signals end 
of Clegg 

THE PRIME MINISTER sig- 
nalled the ultimate demise of 
the Clegg commission on pay 
comparability yesterday. 

Mrs. Thatcher told the 
Commons during Questions: 
“I do not think the life of 
that commission will be 
indefinite." 

However, she conceded that 
Professor Hugh Clegg, who is 
to retire later this year, has 
done “the very best job he 
could" under Jus -terms. of 
reference. 

The Clegg Commission had 
been asked to compare things 
“ which were basically incom- 
parable,” Mrs. Thateher told 
the MPs. 

Former Tory Cabinet 
Minister Mr. Geoffrey Rippon 
condemned Clegg as 
"a disaster" and said the 
doctrine of coraparabflUy was 
“ dubious." 

He urged Mrs. Thateher to 
“say thank yon and goodbye 
to Clegg and Boyle so we can 
have a realistic incomes 
policy in the future." 

• The Prime Minister said 
yesterday she “ deplored ” the 
call made by a new ethnic 
organisation for coloured 
people to cease cooperating 
with tbe police. 

She told MPS during Ques- 
tions: “It cannot be in the 
interests of any group to with- 
hold cooperation from the 
police." 

Mrs. Thatcher said she 
totally deplored the advice, 
which had come from "ex- 
tremists " In the newly-formed 
group. . - 


LABOUR 


Prior attacks critics 
of Employment Bill 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


being shown by prirate enter- 
prise demonstrated that it hati 
no confidence that the Govern- 
ment would help the industry. 

** They have no confidence in 
the future of industry because 
of this Government's policies” 
he contended. 

Sir Keith replied : “This Is a 
very risky project The firms 
concerned considered whether it 
would be a sensible, prudent 
investment. 

■' So far they have decided it 
is not.” 

Sir Keith added : ** There may 
come a time when a private 
partnership may depend upon 
whether the entrepreneurs are 
willing to re-negotiate the scale 
of their equity interest in the 
company." 

Sir Keith told MPs that much 
of the six .months delay which 
had occurred since the NEB 
decided that a review was neces- 
sary had been caused by the 
*' complete surprise ’’ at tbe 
decision of INMOS that Bristol 
should be the first British 
location. 

It was right that the Govern- 
ment, if the project was to be 
financed by the taxpayer, should 
consider whether it should go to 
some other area which was cry- 
ing out for employment 

The Labour motion was 
defeated by 312 votes to 251 
votes, a Government majority of 
61. 


MR. JAMES PRIOR, Employ- 
ment Secretary, yesterday 
turned angrily on critics who 
complained that the Employ- 
ment Bill did not go far enough 
in discouraging practices like 
the dosed shop and secondary 
picketing. 

Mr. Prior was speaking to tbe 
bi-montihly council meeting of 
the Managerial. Professional 
and Staff liaison Group— which 
takes in managers' and staff 
associations which do not affil- 
iate to the TUC. His remarks 
ware dearly also addressed to 
critics in his own party, to whom 
he referred. 

Mr. Prior said there was no 
point in passing laws on the 
dosed shop, or any other 
measures, which were “ com- 
pletely unworkable ” — as had 
happened under the 1971 In- 
dustrial Relations Act. 

Pressed by some members 
disappointed that the dosed 
shop had not been outlawed, or 
dramatically curtailed, by the 
Bill, Mr. Prior shouted: ‘‘Who 
were the people v;ho did not 
enforce the 19.71 Act? Manage- 


NUR bid 
to restore 
Labour 
proscription 

By Philip Bassett 

THE National Union of Rail- 
wayrnen yesterday called on the 
Labour Party to reintroduce its 
list of proscribed organisations 
whose political beliefs are in- 
compatible with party member- 
ship. 

The annual conference of the 
NUR in Guernsey committed 
the union by 54 votes to 18 to 
submitting a motion to the party 
conference calling for the re- 
introduction of the list. Though 
it is too late for a motion to be 
tabled for this year’s party 
conference in Blackpool, Jhe 
NUR will raise the issue with 
the party’s National Executive 
Committee. » 

The issue of the proscribed 
list is one of the most poltically 
sensitive in the party. The list 
‘was introduced in the 1930s, 
mainly because of the wide- 
spread influence in the party of 
the Communist Party of Great 
Britain, both openly aa.d in the 
form of front organisations. 

In 1973 the NEC recom- 
mended to the annual con- 
ference that the list should be 
abandoned. It had become out 
of date and organisations not 
listed had drawn the conclusion 
tbat they were allowed to 
operate in the party. 

NUR conference delegates 
said yesterday because of the 
spread of such far Left groups 
in the party as the Socialist 
Workers' and Workers’ Revolu- 
tionary parties, the Inter- 
national Marxist Group and 
Right-wing organisations such 
as the Social Democratic 
Alliance, the list ought to be 
reactivated. 

Others though said the 

reintroduction of the proscribed 
list would take the party back to 
the days of witch-hunting. The 
party was broad enough to en- 
compass various shades of 
political opinion. 

Mr. Sid Weighell. NUR 
general secretary, urging a 
unanimous vote in favour of the 
resolution, attacked both the 
NEC and various mainly Left- 
wing organisations over tbe 
issue. 

“ I am bound to say that con- 
stituency parties have not been 
helped in recent years by- the 
attitude of the NEC because 
there are influential elements in 
the NEC who now put forward 
the view that anybody, irrespec- 
tive of heir political views, is 
welcome in the Labour Party 
if they wish to operate within 
our organisation.” 


ment and the employers. What 
the hell’s the use of that ? Tm 
not going down that road again.” 

Mr. Prior referred to the case 
of Express Newspapers, which 
had drawn back from taking 
legal action against the National 
Society of Operative Printers. 
Graphical and Media Personnel 
after the union had disobeyed 
the terms of a court order. The 
Express had taken the order 
against the union issuing direc- 
tives to its members to come 
out on the TUC’s Day of Action 
on May 14. 

“ Did the Daily Express 
take Further action against 
NATSOPA ? Not a bit of it 
Why not ? Because they did not 
wish to lose more days’ produc- 
tion. 

“ I fully support the action of 
Express Newspapers in not 
pursuing a purely legislative 
solution. Long experience must 
have taught the British people 
by now that legislation must 
carry the consent of the people 
on whom it is to operate. 

“ Perhaps the easiest thing is 
to write measures in to a mani- 


festo. The hardest thing is to 
carry them out, and don’t I 
know it?” said Mr. Prior. 

Earlier, he said the Bill 
imposed " very considerable 
restrictions on damaging 
secondary action.” The changes 
proposed would limit such 
action to that which was 
targeted directly on business 
being carried out with tbf 
employer in dispute, during the 
dispute. 

He said some Conservative 
Party members had wanted to 
see further action, hut it had 
been decided to limit it to these 
changes. A green paper on 
trade union immunities would 
be published Inter in the year,, 
together with codes of conduct 
on the closed shop and on 
picketing. 

Mr. Prior said :he Govern- 
ment had carried out its 
manifesto pledges “to the 
letter. We are trying to do 
everything wp can to strengthen 
the oosition of management. We 
believe that one of its most 
important tasks is to regain 
control and to exercise 
managerial prerogative.” 


Railwaymen warn 
private buyers 


BY PHILIP BASSETT, LABOUR STAFF 


THE NATIONAL Union of 
Railwaymen yesterday made a 
firm effort to deter private com- 
panies from buying into British 
Rail subsidiaries. Some of their 
shares are lo be offered for 
sale, later this year. 

Mr. Sid Weighell. general 
secretary, warned prospective 
purchasers of shares in British 
Transport Hotels that the NUR. 
had 100 per cent membership 
in British Rail's hotel business. 

If new private owners, often 
used to dealing with largely 
unorganised hotel workers, 
attempted to ignore the NUR, 
the hotels would be “ blockaded 
and barricaded” to prevent the 
movement in or out of supplies 
and staff. 

Proposals to denationalise at 
least parts of BTH, Seal ink and 
the railway’s Property Board 
are expected to be presented in 
a Bill which is aimed lo be on 
the statute hook by the autumn. 

While . recognising the 
.Government’s, determination to 


sell off part of the industry’s 
non-rail imeresfs, Mr. Weighell 
warned that ir might be enough 
to force the NUR away from 1 
key productivity talks now in ) 
progress. 1 

He said that Sir Peter Parker, 
chairman of British Railways 
Board, who will, address the 
NUR’s annual conference in 
Guernsey today, had told him 
during the union's last pay year 
that the board might have to 
sell off its shipping, property 
and hotel interests simply to 
meet its wages bill, Mr. 
Weighell believed the board's 
financial position was still as 
pressing. 

Even so. the conference 
yesterday decided both to draw 
round an unspecified but sub- 
stantial pay claim for next year, 
with the proviso that it should 
be for an increase of no less 
than the inflation rate, and to 
increase the price of its agree- 
ment to the board’s efforts to 
improve efficiency in the 
industry. .... 


Blanket disciplinary clause 
covers llm unionists 


BY OUR LABOUR STAFF 

IN A study of rule-books for 79 
of Britain's principal trades 
unions. 63 of the unions, with 
more than llm members, had a 
blanket clause covering discipli- 
nary' action for unspecified 
offences. 

According to the study, 
by London School of Economics 
and carried in the Government's 
Emidoyment Gazette, 4he most 
common is a rule protecting the 
union from action detrimental 
to its or its members’ interests. 

In most cases a blanket, clause 
is accompanied by rules detail- 
ing specific . offences. .. Some 
unions also issue guidelines to 
officials on how to apply rules 
in particular cases. 

Half the unions were able to 
levy fines. Nine unions had no 
Kra'it, 11 could levy £50 and 
more, and 14 could not fine more 
than £10. 

In 38 of the 79 anions the 
branch had disciplinary power 
and in four cases this had to be 


ratified by the executive council. 
There was considerable varia- 
tion in members’ rights during 
disciplinary hearings. 

The great majority of unions 
studied had an entry require- 
ment. Those of the craft unions 
tended to be more precise. The 
Sheet-Metal Workers' Union, 
for example, specified 31 occu- 
pational categories eligible for 
recruitment 

All unions studied reserved 
the right to reject applicants for 
reasons other than failure to 
meet entry requirements. 

The United Road Transport 
Union requires applicants to be 
of steady habits and good moral 
character. The National Union 
of' Sea men has a comprehensive 
list related to the work environ- 
ment It can. forexample, ex- 
clude anyone whose presence 
ou board ship could be in the 
union's view prejudicial to the 
safety and well-being of others. 


Recognition 
bid fails 

AN ATTEMPT by the white- 
collar section (MATSA) of the 
General and Municipal Workers’ 
Union to secure recognition at 
the Glasgow-based Reo Stakis 
hotel and catering organisation 
has failed to win the backing of. 
■the - Advisory Conciliation and 
Arbitration Service. 


Decision on Proms likely 

BY JOHN LLOYD. LABOUR CORRESPONDENT 


THE BBG’s board” of governors 
is- ..likely to . decide tomorrow 
whether this year’s Promenade 
concerts will go ahead. They 
are due to begin on July 28. 

The series is threatened by 
the Musicians’ Union’s blacking 
of live music on the BBC, in pro- 
test at the corporation’s plans 
to. disband five orchestras. 

The Advisory, Conciliation 
and Arbitration Service has 


seen both sides in the past few 
days. It said they remained 
“ as far apart as ever ” and 
there was no basis for joint 
talks. 

Mr. John Morton, the union’s 
general secretary, said last 
night that the corporation could 
still broadcast the Proms, if it 
dropped the plans to axe the 
orchestras and took the matter 
seriously. 


S. Wales pitmen to resist closures 


BY ROBIN REEYES 

SOUTH WALES miners’ leaders 
will arrive at next week's 
national annual conference 
totally opposed to pit closures. 

Speaking after a meeting of 
the South Wales executive com- 
mittee, Mr. Emlyn Williams, 
the region’s president, said tbat 
following pithead meetings 
covering every shift, the area’s 
26,000 miners unanimously 
backed a policy of all-out resis- 
tance to colliery closures result- 
. ing from increased coal imports 
and/or loss of markets. 

He stressed his officials had 
made a special effort to estab- 
lish the depth of rank-and-file 
support after last February’s 
debacle, when a call to strike 
in support of the steelworkers 
was rejected. 

He was in no doubt tbe mood 
was now very different South 
Wales- miners would be seeking 


the backing of all other British 
coalfields for a united stand, in 
line with the National Union of 
Miners' official policy of oppos- 
ing pit closures except where 
coal reserves are exhausted. 

The fate of the Tymawr Lewis 
Merthyr colliery in the Rhondda 
Valley" is at present in ques- 
tion. The Coal Board has 
already announced it wants this 
loss-making pit to close. But 
following a row; and the inter- 
vention of Mr. Joe Gormley, 
NUM national president, its 
position is being investigated by 
two mining engineers represent- 
ing the two sides of the 
industry. 

This compromise has not pre- 
sented Welsh union' ■ leaders 
from sticking to tHeir boycott 
of the National Coal Board’s 
joint pit review until the 
closure threat to Tymawr Lewis 


Merthyr is withdrawn. This 
. action has held up investiga- 
tion at a number of other pits. 

The Welsh miners' anti- 
closure policy has been 
sharpened by recent suggestions 
that Mi\ Ian MacGregor, BSC’s 
new chairman, wants to close 
one of the two major South 
Wales steelworks, with a con- 
sequent loss of coking coal 
market 

Fort Talbot steelworks 
already relies entirely on 
imported coking coal. Closure 
of the other steelworks, 
Llanwern, thought to be the 
more likely victim, could reduce 
Welsh coking coal usage by a 
further 1.4m tonnes a year, 
putting up the number of 
threatened closures in the coal- 
field from about 12 to 20 
collieries: 
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HANDLING 


Conveying loads 
in pipelines 


PNEUMATIC conveying test 
facilities, capable of handling a 
range of materials in dense and 
pulse phase flows, are under 
construction at BHRA Fluid 
Engineering. The rig will be 
used to study the effects of 
conveying conditions on trans- 
port characteristics, as well as 
on the materials themselves. 

Pneumatic pipelines are com- 
pact, economical, environment- 
ally desirable, and can be easily 
automated. The advantages of 
this method of transport could 
be extended to a wider variety 
of products and materials if the 
conveying conditions could be 
optimised, while improved tech- 
niques (e.g. dense phase) could 
eliminate disadvantages and 
restrictions encountered with 
particular substances when 
using present methods. Certain 
agricultural products and feed- 
stuff, some chemicals, organic 
polymers, and minerals could 
benefit. 

BHRA's rig consists of a 2.4 
cubic metre bottom-discharging 
blow-vesseU a receiving silo of 
comparable volume, a bag filter 
system, and transport pipe of 
S3 mm bore, the length of which 
can he changed readily but 


which has a maximum of about 
75 metres at present. The facility 
incorporates a return system so 
that the material under investi- 
gation can be used for sub- 
sequent runs, if required. The 
delivery of solids from the 
conveying pipe can be 
monitored, while nir flow to the 
rig, pressures in the vessel and 
auxiliary air feeds can be 
measured. Contributions to the 
test programme to date include 
the equipment and operating 
expertise supplied by ICI, and 
the purpose-built air supply 
which is being provided at 
reduced cost by CompAir 
Industrial. 

In parallel with the installa- 
tion of this test facility, BHRA 
is undertaking a technical 
review and market surrey, 
principally in the UK. to define 
future research and develop- 
ment needs in the pneumatic 
conveying industry. Some com- 
panies have already indicated 
their interest, but BHRA would 
like to hear from others who 
could benefit from this work. 

Further details from BHRA 
Fluid Engineering, Cranfield, 
Bedford MK43 OAJ; telephone 
0234 750422. 


0 TEXTILES 

Nylon carpet dyed 
by novel method 


SNIA Viscosa has developed 'a 
new method of dyeing nylon 
carpeting which, it believes, 
will make a considerable impact 
in this area of the furnishings 
industry. 

It is simple, . rapid and 
economical .and does not require 
the installation of special equip- 
ment, the company reports. 
Work t6 develop the process 
was carried out using SNIA 
Viscosa’s Lilion nylon fibre. 

Compared with the traditional 
approach to dyeing nylon 
carpets, the Italian group’s 
development offers a very con- 
siderable reduction in energy 
consumption due to the sharp 
drop in the operating tempera- 
ture required Erfim 100 to only 
OOdeg.C. 


’ a shorter dyeing time also 
ensures about 30 per cent 
greater throughput per machine. 
At the same time, the company 
fiaimff an improved handle and 
a more uniform appearance for 
the finished product, in . other 
words, a worthwhile improve- 
mentixt quality- 
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The company and carpet y . ■ ~i j 
factories have been subjecting f-f nf UfA|f 
the process and Its products to X J-V 1, 
long and stringent tests. Carpet jr • -"7- 
manufacturers have begun to Q flfl 0OT 
use Lilion staple fibre for the ttUUVjJl T 

production of wall-to-wall • . 

carpeting of the piece-dyed gyftTfl TffS 

Snia Viscosa, Ufficlo Stamps, 
via Montebello 18. 20121 Milano, 

Italy. Telephone 6332. 
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• QUALITY CONTROL 


Marconi Avionics’ new underwater TV camera 
which enables scenes to be monitored in natural 
colour and can provide data vital for the safe 
maintenance of underwater structures and ships* 
hulls. The camera can be diver-held or remotely 


controlled, and has a working depth of 1.000 feet. 
Designer of the camera, the latter is the main 
element in Marconi Avionics’ VF 1000 underwater 
TV jysre.-n. is Doug Howick (in picture) principal 
technologist in the company’s electro-optical 
advanced systems division at Basildon, Essex. 


Eases X-ray problems 


© PROCESSING 


Q COMPUTERS 


Extraction! 
of solder 



F to market 


made easy Hita chi units 


0 PRINTING 


No need to buy 


new presses 


IT IS now possible to convert 
newspaper letterpress equip- 
ment to offset with a system 
developed by Dallas-based Pub- 
lishers Equipment Corporation 
supplied in the UK by TRH 
Graphics, 66. King Street, 
Southall, Middx. (01-571 2116). 

First prototype of a PEC 
inserted unit was installed last 
December at the New York 
Times 43rd Street pressroom 
and resulted in a S20m order 
to install a further 71 systems. 

Normally, the full change 
from, letterpress to offset means 
a new press, new foundations 
(sometimes a new building or 
extension) all of which add up 
to high installation costs. 


the basic structure of the press 
is unchanged when' tbe PEC 
system is installed on an exist- 
ing letterpress machine and 
this method of conversion costs, 
something like a third or a 
quarter of the outlay needed 
for a new offset press. 


Changeover is minimal, and 


Conversion is effected by 
replacing tbe letterpress 
cylinders with four offset ones 
packed closely together. 

Narrower current newspaper 
web widths provide space 
between existing side frames to 
insert the new units which 
consist of new auxiliary side 
frames, gears, bearings, and 
form rollers with necessary 
throw offs and shortened 
cylinders. 


CIRCUIT Plating Equipment 
can supply a solder extractor 
that enables 14. 16 or lS-pia 
electronic components to be de- 
soldered from printed circuit 
boards in a single operation. 

Compact and lightweight too), 
it is designed for single-handed 
use and incorporates a 50 watt, 
temperature-controlled solder- 
ing instrument with an inter- 
changeable head, and a push- 
button operated vaeuum cham- 
ber. It requires connection to a 
vacuum pump. 

In use, the desolderer is 
placed so that the head fits over 
the soldered joints on the 
underside of the printed circuit 
board. As soon as the solder 
flows, a press of the push button 
draws the molten solder into 
the body of the instrument, 
enabling the component to be 
withdrawn from the other side 
of the’ board, and leaving the 
holes clear. 

Circuit Plating operates from 
Cheapside House, Buckhurst 
Hill, Ascot, Berks. 0300 25043. 


AFTER NEARLY a decade in 
Which IBM plug compatible disc 
and tape drives have been 
offered, followed by an entry 
into tbe desk top microcomputer 
market last year,' BASF, essen- 
tially known for its magnetic 
materials, has now come to an 
agreement with Hitachi by 
which it will offer the Japanese 
company's computers in Europe 
and South America. 

Known as the 7-Seiies, the- 
machines are described as 100 
per cent IBM-compatible and it 
is claimed will offer a 15 to 20 
per cent price advantage in 
relation to IBM equivalents. 

This Japanese-German com- 
bination joins Amdahl. Magnus- 
son and others in offering lower 
cost alternatives to the original 
IBM product at a time when 
the general economic climate 
might seem unfavourable. In 
fact, the company sees tight 
customer budgets as an advant- 
age in that cheaper machines to 
meet the same requirements 
will be in demand. 

Considerable emphasis is also 
being placed on the permanency 
of two big German and Japanese 


companies with well known 
names. 

All leasing will be through 
BASF’s Internal sources and the 
company says it wiU upgrade 
customers’ machines without 
penalties. It also emphasises 
that it oan now provide com- 
plete packages of mainframes 
and peripherals, echoing the 
recent proposed Amdahl /Stor- 
age Technology Corporation 
merger, now called off. 

The range begins with the 
7/60 which oan execute 12m 
instructions per second (mips), 
said to be equivalent in process- 
ing power to the IBM 3031 but 
offering ** advantages in size, 
weight amd power consumption.” 

At the top end will be the 
7/70 of which < there are three 
models ranging from 22 mips, 
field upgradeable to 525 mips, 
as well as the 7/80 series con- 
sisting of two central processing 
units .providing from 8 to 10 
mips. 

All the machines are air- 
cooled and so eliminate expen- 
sive plumbing. 

BASF United Kingdom is at 
Had don House. 2 Fitzroy Street, 
London WlP SAD (01-637 8071). 


AUTOMATIC X-RAY inspection 
which allows individual packages 
to be engineered to perform 
dedicated tasks is available from 
Peerless Control Systems , of 
Milton Keynes. 

ART (Automatic Radiographic 
Testing) uses computer tech- 
niques to scan, interpret - and 
sequence the results of an X-ray 
examination. By combining a 
matched TV camera with an 
image intensifier and controlling 
the X-ray equipment from the 
computer, high quality TV pic- 
tures are displayed for 
immediate visual inspection, for 
computer comparison with 
known standard components, or 
for wall thickness checking by 
means of image density grading. 

Dedicated inspection pro- 

grammes can be stored on floppy 


disc or ROM and test results can 
be- taped for future- analysis ot 
reference. 

In operation, ART can use any 
source - of ionizing radiation, 
including isotopes although best 
results are obtained with small 
focal spot, constant potential 
units. Image intensiflers can be 
supplied with input windows ot 
6 in, 9 in or 12 In diameter. 
They convert the received X-ray 
image Into electrons for amplifi- 
cation and then reconstitute the 
electronic picture into a visual 
display. 

Tbe ART system camera is 
spectrally matched to the output 
phosphors of the image inten- 
sifier. 

Peerless Control System, 43 
Potters, Lane, Kiln Farm, Milton 
Keynes. MK11 3HQ. 0908 68383. 


HORTICULTURE 


Answer to problems 
of cloches 


Melbourne is an En glish vil- 
lage which has given its name 
to a new type of field frame. 
This could revolutionise plant 
propagation for the commercial 
grower and the private 
gardener. 

The Melbourne frame is 
stoutly made of galvanised steel 
tube, with a PVC cover. 
Stronger and a better insulator 
than polythene, the PVC is 
claimed to be an excellent trans- 
mitter of natural light and to 
protect crops from frost down 
to —6 degrees C. 

But the patented and unique 
attribute of the frame is its 
capacity for self watering and 
self ventilation, which is 
achieved by U-shaped cuts in 
the plastic. 


These cuts or tongues open 
up to admit rain or. irrigation 
water, and act in the same man- 
ner to distribute evenly water 
formed by condensation. They ' 
also act as a ventilation system. 
When the temperature rises, 
the plastic softens and the. 
tongues allow warm air to 
escape. When the temperature 
cools, the tongues close again. 

The necessity frequently to 
move the frames is thus 
avoided, resulting in high 
labour cost savings, and a num- 
ber of expernnental horticul- 
tural stations are currently 
evaluating the product : 

Further information from 
Spyra (Burton). Burton Road, 
Castle .Gresley, Bputon-on-Treht 
6283 221074. . 


AN ADVISORY .service on the'* ' 
use of foamed hot melt adhesive^ 
systems- has been established by} 
Borden (UK), in response to'J 
general interest in- this new* 
process. " • • ' 

The company believes . that-' 
there is exceptional ~ potential » 
fbr this technique, havflng earn 
ried out- development work ahd -' 
field trials using Nordson Fpahfcfi 
Melt equipment - specifically^ 
designed for this purposed 
Results indicate that foamed hots 
melts give technical - and pro^ 
duction benefits that make them?, 
suitable for many applications? 
where previously other adhesive” 
has been preferred; v-.ft 

Among the significant adsantfc 
ages foamed adhesives have* 
over normal hot melts arei-ina-- 
creased open time plus -fasteg; 
setting; imp roved spreading- anfc 
wetting; and reduced adhesiyq- 
consumption. These . arfc 

achieved by, foaming .-the - 
adhesive with an - inert gat • 
typically carbon- .idipxid^ • 
Initially . the gas bubbles: :ftavi|: 
an - insulating effect 
reduces heat loss ahdjin 
open time. Acting-as a 
the gas reduees viscosity ahd"ii^' ! i 
creases volume, to give bette?Lj; 
coverage and penetration. After* -.i 
compression the foam ' collapses 
to leave a thin glue fine wfckff* 
sets quickly and gives excellent*' 
adhesion. fg; ' . : 

The economic' benefit of. the? ’• 
reduction in -adhesive use-- 1 -'... 
which can give savings of 
to 20 -per cent - depending 
the application^-4s the most? 1 '.' 
obvious feature .biit Bordetr.j*. 
believes that the technical fac£_- V 
tors will be the more important?. 
in developing the- applications? - 
of hot melt adhesives. r> : 


W 





* 4 * 


. It is particularly this prospectT 
of widening the uses of hot* 
melts that has led Borden (UKk 
to s $t up a consultative service’ 
to be provided by the Research 1 
and Development Laboratory. . 

Users wishing to evaluate! 
foamed hot melt systems: should?- 
contact R. Balfmay Research. - 
and Development -Laboratory* ’ 
Borden (UK) 

Baddesley, Southampton. 

v 


/I.*,'*' 




This is the ultimate First Class 
luxury the newQantas SleeperChair 
Upright, it's a wide, comfortable 
seatButatthepullofahandle 
and the flick of alever;itturns 
into the superbly contoured 
bed you see pictured 

As you can imagine, with 
such a comfortable in-flight 
rest, there’s no need to break your 
journey to rest overnight 

But the advantages of our First 
Class cabin don’t begin and end with 
a good night’s sleep. 

In your waking hours you can 
sample a superb cuisine, carefully 
created to meetthe needs of ourlong 
distance flights. 

And for your after-dinner relax- 
ation, we?ve introduced a small, but 
significant advance-fully wired an d 
padded headphones. 

They’re designed to do justice to 
our 10 channels of stereo recordings, 
from the subtleties of a Mozart 
symphony to the sound-effects of a 
Monty Python sketch. 

With the introduction of the new 
Sleeper Chair; you’ll find our First 
Class service is undoubtedly the 
most relaxing way to reach Australia 
Butmatchedwithsuchexclusive 
service, it would be a pity if you slept 
alltheway 
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BY GRAHAM RAY AND PATRICK HUTCHINSON 

*?JS£K S** mfiantiaje, if the findings of managerial structure existed. In 
generatec- joitietam JS. : I fte"SiSo^tbSi™^ 0Ur tatervieWS 

are applied to the Bath sample, 
a majority of these extremely 
successful companies would be 
classified as bankrupt in at leasL 
one of their years up to- flota-r 
Tiio ' j UoiL ..This illustrates the need 

t ■ A f r* relevance and usefulness, to develop a new yardstick 
need£ of which takes Into account the 

OMt^qacKed projects : can . particular ; features of small 
defended, - however. . firms . which - grow io public 
une -that can Is a recently- ' quotation size and those which 
completed investigation. at Bath do. not.'-. . 

con°erh«f the' mwt^iSportaS 

1S12CS Of those ^ntrenreneiim 


generates criticism because of 
Its .funding of. rather esoteric 
222 m*’ One 'project, that 
rqc^ntly. raised, eyebrows, was 
- Changes in- kinship and sex 
-* modern Polish 

village," 
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. - ^ -entrepreneurs point arising. from the 

who start from small beginnings ' questionnaire data is the fact 


and grow: rapidly ...until their 
companies are publicly quoted. 


of companies identified the 
creation and maintenance of a 
team as a crucial factor in their 
success: this allowed them to 
deal with their rapid growth. 

The Bolton Committee identi- 
fied poor cost control, poor 
costing data and inadequate 
financial records with small 
companies. 

Our findings for our small 
rapid - growth companies are 
quite different. From the early 
years a significant and increas- 
ing minority of companies were 
structured into expense centres 
and profit cenrres; and* in the 


^he investigation confirmed 
the -view that has been emerg- 


that, while the small companies "S-FT ce ?™ : X. V n 
which did not grow to flotation pen< ^ of _ rapid growth leadm, 
were less successful in raising 


finance and were mdre likely to 


Safe** 


ing over the- past two years, dr, experience financial stressi they 


so— and that is. that no; funding did not express any greater 




SSl 




g&jp exists. It also revealed complaint about the availability 
wwoe. other, significant -findings, of. finance or financial advice 
such. "as the' need for. different than those" which did grow to 
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evaluation, techniques, to assess flotation, 
-fast movCrsT* . It discovered 
that fast-growth ..entrepreneurs 
are .much, more preoccupied 
with growth- than -with retain- 
ing-, their independence:- and 
that •" ‘ although “they quickly 
dhvel.op .management- teams, 
they lead them in an. autocratic 
manner.:: V 


Availability 
of advice 


-In rview of the expressed faith 


The questionnaire' data 
confirms the observations of the 
Bolton Committee that there is 
ho - “finance gap " regarding 


of the present Government - in : financial facilities for small 
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power . of -; small . firms to 
slieve the problems of unem- 
moynient and its determination 
fo 'dhajoge the environment in 
favour -of- entrepreneurs; this 
project at least escapes any. 
charge of irrelevance. 
i The research has been funded 
ip. two stages^ The- first' stage 
was a pilot study, started back 
in - 1972- and financed -by -the 
Esinde Fairbairn Charitable 
Trust This involved the con- 
struction of six detailed case 
sftidies: of small' Tapid growth 
companies.. The seconds stage. 


to flotation, . this comment 
applied to a .majority. Zt is 
quite clear that there is a close 
connection between the success- 
ful management of rapid growth 
and the use of accounting 
information since these com- 
panies managed on the basis of 
extensive historical and fore- 
casted financial information. 

From the early years, the 
elements of historical profit and 
loss account and balance sheet 
were reported upon, for the 
most part monthly or weekly. 
In the take off and rapid growth 
period prior to flotation this 
substantial • base of regular 
monthly historical information 
was reinforced by an increasing 
tendency to produce regular 
monthly forecasted information. 

This substantial base of 
historical and forecasted in- 
formation gave sound credit 
control, stock control, product 
cost control and in particular 
control over cash flows, from 
the early days when many com- 
panies were making losses and 
also during the period of excep- 
tionally rapid growth. 

The regular supply of this 
financial information could not 
have been achieved without 


of forecasted information. In 
all of these respects our small 
rapid growth companies, are 
remarkably different from the 
average described by the Bolton 
Committee. 

The general impression given 
to the Bolton Committee was 
one or extreme caution, border- 
- ing almost on timidity In . the 
sphere of finance. 

This is not a description 
which follows from the evidence 
collected from our small rapid 
growth companies. In our case, 
the dear identification of cash 
flow as the key variable to be 
controlled together with an 
emphasis on expanding and con- 
trolling sales, reinforced by 
detailed information, both 
historical and forecasted, gives 
an impression not of timidity 
but of outstanding confidence to 
deal with the problem, carefully 
identified, and deliberately 
planned, of managing the finan- 
cial consequences of over- 
trading. The characteristics are 
not those of deliberately seek- 
ing out the quiet backwaters 
but rather joyfully seizing on 
the opportunity to fthoot the 
rapids in a bath-tub. 


Short-term 

credit 
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which -went .public between: 
April 1908 and March 1973. " 
The findings of the . Esmde 
Fairbairn pilot study suggested 
that - small companies . which 
-gTOw'.to. flotation* have extreme 


provided regular and detailed 
historical information and then, 
particularly in take off period, 
provided an increasing volume 


8 


companies in terms of sources 

S lieve the problems of unem- finance nor in terms of avail- 
oyffient and its determination ability of financial advice. On 

the other- hand, the fact that 
small companies which grew to 
flotation did have distinctive 
financial profiles could mean 
that effective loan evaluation 
techniques could be developed 
which would enable lenders to 
assess more, accurately the 
credit-worthiness of small 
companies. 

v Financial institutions tradi- 
tionally argue that they invest 

in individuals rather than in 

which began "in 1976, has been -■ accotmting statements, however acc ^ a very ^ r i y stage in 

financed by the SSRC and is a thpse might be analysed. From development to both data pro- 

retrospective- analysis, of th& cessing facilities and also to an 

fiimncing and financial conttol accountant who first of all 

■i small growth- companies atted “ a '‘^re-keeper" and 

.of the Bolton Committee and 
that of.. ..the rapid growth 
entrepreneurs. For instance, 
then 1 evidence of the Bolton 
Committee .-.Report' emphasised 

financial profiles, in tmns bf - ^“^Sts^^neSd BUSIHESS PROBLEMS 
■accounting ratiy; since they, are : ; attain v and preserve 

MgMr BJiqmd, hl^ly Profitable independence. . . • . 

and highly, geared. , Thisjm,. Tb e evidence- from the/Bath 
~ r ^ er • small , rapid growth’ company is 

Ba « ,stu ?fo ; ; ; L -v- strikingly consistent and, -by 
. -^e BoBon , Committee Report pbmpariOTii, . 5 trikin^y different 
had eariier-provideddaU on .the from -that described by the 

Bolton ! : Committee. . The 
objectives of maximising profits 
ami increasing turnover are 
firmly stated throughout the 
period- and apply just as firmly 
in the early days, when the 
companies were, struggling fo 
avoid making losses, as later 
when a public quotation had 
been obtained. 

• So far as the structure of the 

organisation of the small com- 

hi g hl y papy Is concerned ; the Bolton 

. i r „ ir i Committee" coramen ted oti its 

, *Wlwan'the^ accoonting data for simplicity and its direct depend- 
tiie matched" sample of .small ance on its proprietor. .The 
firms which did not grow -to evidence... of the Bath small 
flotation- becomes available,- it- rapid growth entrepreneurs is 

different. At a very early 

stage, in a minority but in an 
increasingly significant number 
of companies, a subordinate 


In summary, the rapid growth 
companies which we researched 
were highly illiquid, highly pro- 
fitable and highly geared. Great 
reliance was placed on short- 
term credit, mainly from trade 
suppliers but. the successful 
companies managed their over- 
trading by developing appro- 
priate organisation and control 
syslems. Although there was no 
evidence of a finance gap for 
those taking part in the 
research, nonetheless a danger 
does exist that companies dis- 
playing such symptoms of over- 
trading might be diagnosed as 
potential bankrupts. 

It is important, therefore, that 
financial institutions and busi- 
ness schools, possibly in col- 
laboration. search for ways of 
identifying these rapid growth 
entrepreneurs and for develop- 
ing them, thus ensuring success- 
ful financial investments and 
also, from the Government’s 
point of view, successful 
employers. 


Dr. Graham Ray, chartered 
accountant. University of Both 
and Patrick J. Hutchinson. 
University of New Enqland, 
Australia, carried out the inves- 
tigation at Bath University. 
Further details of the findings 
are available from the SSRC. 
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illiquidity - of .fast L' 'growing, 
small firms .and the“importance 
of the Bath study is that It •pro- 
vides evidence bn- rapid growth 
companies after they have 1 out- 
grown the definition of “ small H 
made by the Bolton Committee. 
The Bolton figures give an indi- 
cation -af.what may: be expected 
for small -growth companies but 
those In "tire Bath sample emerge 
as even less liquid, -even more, 
profitable- . and tnore 
geared, than, expected.: 


ii hoped this, can be used ; to 
predict *which small firms - are 
likely - to grbw to public quota- 
tion size, and which are. not ' In 
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Bank 

rate 


In a paitoership agreement 
drawn up In 1976 it states that 
on dissolution of the partner- 
ship, one partner is to pay the 
other “ at bank rate." What 
is “ bank rate ” ? 


1977. Late payment of arrears 
(Le., after service of the notice 
to quit) will not prevent the 
notice taking effect and you may 
thus recover possession. 


A loss on 


farming 


We think that, in the absence 
of anything in the agreement 
itself to suggest otherwise, the 
phrase “bank rate" would be 
taken to mean the . Bank of 
England’s minimum lending 
rate.. 


Agricultural 

security 


We own a farm, let to an 
inefficient fanner who only pays 
£5 per acre per year, when we 
can get it. He now owes 2i 
years rent- We have been told 
that as an agricultural tenant 
he has all sorts of rights and 
have been discouraged from 
doing anything. Bnt do we 
not have any rights? What can 
we do? 

It is true that the farmer enjoys 
security of tenure undbr a 
tenancy of an agricultural 
bolding. However that does not 
entitle him to refuse to pay bis 
rent. ‘If he continues not to pay 
you can recover possession — 
although it seems likely that a 
belated payment will be made 
since the rent is so smalL You 
should serve a notice in writing 
requiring . the tenant to pay 
within two months from service 
of the notice all arrears of rent 
(specifying the sum). If that is 
hot done yo 13 can sc™ 6 a notice 
to quit (i.e.. an ordinary 12 
months’ notice) and recover 
possession at the end of the 
period specified in the notice 
to quit under. Case D of sub- 
section 2(3)- of the Agricultural 
Holdings (Notices to Quit) Act 


I am in the process of estab- 
lishing a small farming business. 
It was originally ill-equipped 
and I had very little capital. I 
have a job at present and for 
five years I have had tax relief 
on the loss but this has now 
been lern&iated quoting five 
years as the maximum period 
of relief under Section 180 of 
tbe Income and Corporation 
Taxes Act 1970. Can yon please 
tell me whether (a) the wording 
of the Act is as absolute as tbe 
Inspector implies? (b) there 
are any exceptions and If so 
under what circumstances and 
<e) a period say of one year in 
profit will qualify a person for 
a period of relief at a later 
date? 

(a) Yes, unfortunately. Sub- 
section 1 of section 180 says: 
“Any loss incurred in a trade 
of farming or market gardening 
shall be excluded from section 
168 above if in each of the 
prior five years a loss was 
incurred in carrying on tbat 
trade . . 

fb) No: the rule is designed 
for administrative convenience. 
Principles of equity have little 
place in tax law; 

(c) Yes, in principle, but 
“ year,” in this context, means 
a tax year (ended , April 5). 
Unless your accounts are made 
up to April 5 annually, there- 
fore, an isolated accounting 
year’s profit (before deprecia- 
tion etc.) may not be sufficient 
to get you off the hook. 

No legal responsibility can be 
accepted by the Financial Times for 
the answers given In these columns. 
All inquiries will be . answered by 
post os soon as possible. 
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Wilh tbe British motor 
industry at a low ebb many 
component manufacturers arc 
increasingly having to turn 
I heir attention overseas. One 
example is the attempt by 
Lucas CAV. the UK’s biggest 
manufacturer of fuel Injection 
pomps, to elbow its way Into 
the potentially lucrative South 
Korean market through a new 
type of joint venture . . . 

IT sounds like a formula for 
disaster; a motor components 
supplier sets up an expensive 
new plant in a developing 
country with a supposedly fast- 
expanding market only to find 
prospective vehicle production 
more than halved overnight. 

This is tbe prospect facing 
Lucas CAV Korea, a 70 per 
eent-owned subsidiary of Lucas 
CAV or the UK. After produc- 
ing 200.000 vehicles last year 
South Korea is now expected 
to produce only 120.000 in 19S0. 
less than half the original 
target of 260.000. 

On tbe face of it the outlook 
looks bleak, especially as the 
country is having to deal with 
yet another oil crisis, an econo- 
mic recession and the political 
uncertainties which have 
followed last October’s assassi- 
nation of President Park 
Chung Bee and tbe current 
military intervention- 

Yet Lucas CAV is showing no 
overt signs of despondency. 

For one thing, it points out 
that the disappointing outlook 
for moior vehicle production 
applies mainly to pernd-driven 
vehicles, as opposed to the more 
stable diesel market, at which it 
is aiming. 

The company started produc- 
tion last year of nozzles for 
diesel fuel injection sysrems and 
is confident enough of the future 
still to be considering a further 
investment in the region to make 
additional components for in- 
jection systems up to complete 
local manufacture. That would 
involve additional investment — 
in two stages — of some £16m. 
The company is now consider- 
ing giving the go-ahead to the 
next stage of manufacture, 
which involves investment of 
about £6m. However, it seems 
that a combination of political 
and economic development in 
Korea. Lucases declining profits 
and the capital demands of 
major projects in tbe U.S. and 
elsewhere has delayed the go- 
ahead. 

Nonetheless, Lucas CAV is 
clearly choosing to ignore any 
short-term discomfort in favour 
of the more optimistic outlook: 
experts predict tbat the region 
will, fn the next few years, 
become the world's sixth largest 
manufacturer of motor vehicles 
—and Lucas CAV wants to be 
firmly established on the ground 
floor before that happens. 

The company’s factory is at 
Changwon. a vast new in- 


Why Lucas gave Korea 
a novel injection 


BY PHILIP BOWRING 


dustrial complex for engineer- 
ing companies situated about 
one hour’s drive from Pusan, 
the major city on Korea’s 
southern coast. 


Only five years ago Changwon 
consisted of swampland and 
paddy fields, but there are now 
70 factories on the site— most 
with licensing or technical co- 
operation agreements with 
foreign (mainly Japanese) com- 
panies. Twenty are joint ven- 
tures between foreign and 
Korean shareholders but only 
one — Lucas CAV Korea — is 
foreign controlled. 

The company's unique posi- 
tion arose partly because 
nozzle manufacture is a high 
technology operation, and there 
were no short cuts to high- 
quality production via licens- 
ing. 

The company’s local partner 
is the Burada Group, a manu- 
facturer of sewing machines 
which is headed by &L S. Hong, 
a leading Korean industrialist. 


Liberal 


Lucas CAVs majority stake 
in the company was approved at 
a lime when other international 
component manufacturers, once 
restricted to licensing arrange- 
ments or minority interests in 
joint ventures, are being 

encouraged by the South 

Korean Government to invest 
directly. 

One of the reasons for this 
more liberal policy is the poor 
state in which the motor 
industry currently finds itseU — a 
factor which clearly strengthens 
the bargaining power of 

potential investors. 


the same time, though the 
Government is not about to 
pursue a completely open door 
policy towards foreign invest- 
ment, it may increase the con- 
fidence of other foreign com- 
panies in joint ventures. 

To try to ensure the highest 
standards of training for its key 
Korean employees, Lucas CAV 
undertook an unusual experi- 
ment Instead of sending large 
numbers of expatriates to 
Changwon or disrupting its 
British production by trying to 
train Koreans within the UK 
plants, the- company rented a 
factory close to Its main factory 
at Sudbury. Suffolk. 

There it installed tbe 
machinery eventually destined 
for Korea, and gave eight 
skilled workers six months of 
intensive training with the 
actual machines they would be 
using. Machinery and personnel 
were then loaded into a plane 
and despatched to Korea. 

The company says the 
experiment went so well that it 
has renewed its lease on the 
temporary factory and is using 
it for a similar scheme to train 
Americans who will work at 
a plant making diesel micro 
injectors being built at Green- 
ville, South Carolina. 


But there is also a more posi- 
tive aspect to the new policy. 
The Government has found that 
minority-owned foreign subsi- 
diaries have often suffered 
from poor standards of quality 
and the use of outdated equip- 
ment. The motor components 
business itself provides 
examples of this. Korea’s car 
makers import several compo- 
ments for vehicles destined 
for export because the local pro- 
ducts are of inadequate design 
or quality. 

So if the Lucas CAV invest- 
ment is successful it may demon- 
strate to the Government the 
benefits of permitting greater 
foreign equity and control. At 


In the Korean factory Lucas 
CAV has been finding that the 
performance of its workers has 
exceeded expectations. Quality 
levels are now reported to be 
as high as anywhere and pro- 
ductivity is malting steady 
gains. 

For Lucas CAV the Korean 
investment has meant a chance 
to get into a fast-growing nozzle 
replacement market which is 
currently estimated at lm units 
a year. 

So far, however, sales are not 
as buoyant as was hoped. This 
is not so much due to Korea's 
recession, which affects sales of 
new vehicles, but which should 
have only a mild short-term 
impact on the replacement 
market. The problem seems to 
be a marketing one. 

Lucas CAV is not yet a well 
known name in Korea and the 
Japanese makers are fighting 
very hard to maintain their 
markets, despite a '30 per cent 
tariff barrier. 

In retrospect, Lucas CAV 
seems to think that it should 
have started its marketing 


effort with imported nozzles— 
before starting local production. 
Still, it is confident that in 
time it can beat the marketing 
problem. A separate marketing 
company has been set up and 
Lucas CAV has seconded a 
marketing man from Britain, as 
a consultant. 

A high level of replacement 
market penetration is clearly 
essential for Lucas CAV if it is 
to generate the cash flow to 
encourage the bigger commit- 
ment it would like to make 
through investment in filters 
and injectors for diesel injection 
systems and ultimately in 
making injection pumps. 

A major problem at present 
is interest rates, which have 
soared to a crippling 27 per 
cent. At present, borrowed 
funds represent about half the 

company's capital employed. 

The factory site at Changwon 
has provision for expansion into 
injector and pump making as 
well as greatly increasing nozzle 
output. Only one-fifth of the 
site is so far built on. 

Manufacture of complete 
systems would enable Lucas 
CAV to get Into the original 
equipment market — which 
should grow rapidly. Saehan. the 
Korean General Motors affiliate, 
will start making diesel cars this 
year based on an Opel design 
and the other two lncal makers, 
Hyundai and Kia. will follow. 


Niche 


In the long run there is the 
opportunity for foreign manu- 
facturers not only to get into 
the local market but also into 
tbe wider East and South East 
Asian market The time scales 
have lengthened but it is still 
only a matter of time before 
Korean cars compete with 
Japanese in these markets. 
Korea may therefore represent 
an opportunity for European 
firms to carve out a niche in 
East Asia without cutting into 
those markets which are already 
being supplied . from (heir 
European, or other plants. 

But Koreans are a tough 
people who play for high stakes. 
They expect their partners to 
do tbe same. Lucas CAV is 
already enjoying the fruits of 
Korean hard work and diligence. 
But making money will he 
harder. 


A Profile of 
Britain's 850,000 
Businessmen 
in 1980 


The facts and figures for marketing and comparative 
purposes on 

□ their income 

□ car ownership, company and private 

□ air travel 

□ financial undertakings 

□ publications read 

□ job status 

□ areas of responsibility 

□ where they work, 

and a lot more besides . . . 
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Exploiting our 
research skills 


BY DAVID FISHLOCK 


NOTHING will catalyse the 
formation of a new company in 
an uncharted area of technology 
so dramatically as the prospect 
of a big order. For example, the 
£tm to be spent by the Imperial 
Cancer Research Fund on ob- 
taining a supply of highly puri- 
fied interferon could in princi- 
ple have been just the kind of 
order needed to get the National 
Enterprise Board's proposed 
new venture in biotechnology 
launched. 

In practice the money will go 
—quite rightly — to the Well- 
come Foundation, the one 
British company which has 
stuck resolutely with the for- 
midable problems of purifying 
interferon for the past two de- 
cades. If “ genetic engineering." 
the techniques that the NEB's 
proposed biorenture aims to ex- 
ploit. should ever produce a 
new route to pure interferon, 
the likelihood is that this will 
be done within the existing drug 
industry. The commercial tar- 
get in this case is very clearly 
defined, even though the medi- 
cal case is not yet proven 


Exciting job 


jse its charity status. With all 
that means In tax concessions, 
by embarking upon a commer- 
cial venture. 

They also have different per- 
ceptions of which products 
might constitute winners com- 
mercially. 

An important question is 
where to locate the new com- 
pany. It probably needs tD be 
near one or more of the seminal 
laboratories. 

But should this be the one 
richest in Nobel prizes— or the 
one best disposed to come to its 
aid? 

Another question one must 
raise is whether the National 
Research Development Corpora- 
tion should have a role. The 
Government's scientific advisers 
believe that it should. Yet 
there is no sign at present that 
this long-established state 
agency for aiding invention and 
innovation is participating in 
the discussions. This is odd. for 
the main source of earnings of 
the NRDC is biotechnology, 
through royalties from Its suc- 
cessful exploitation of an earlier 
Medical Research Council dis- 
covery of the cephalosporin 
antibiotic drugs. 


YOU MAY recall that last week 
I mentioned a plant which I 
considered the best value for 
summer flower and length of 
season. It is not as familiar as 
I thought, because many of you 
have written to ask for mote 
details. 

I had believed that the small 
viola was a widely-grown 
favourite, but perhaps we. know 
the- large-flowered pansy these 
days and forget Its parent 
amonff the wild forms unless we 
are particularly observant in 
British gardens which are open 
to the public during the sum- 
mer. 

I was referring to the Pyre- 
nean homed pansy, Viola 
cornuta. This does not sound 
very exciting in plant lists 
where it is surrounded by rich 
descriptions of ruby red pansies, 
blues with black markings and 
apricots stained with orange. 
Who would bother with a single 
white flower or worse, a laven- 
der mauve? 


Two forms 


The NEB’s central problem is 
how to write a convincing busi- 
ness plan for a company which 
aims to exploit some very new 
skills of scientist.*. The scientists 
have discovered that they can 
make certain substances with 
iremendnus potential in diag- 
nosing and healing disease. The 
doctors want to try these sub- 
stances. In this case the remit 
or the research scientist — as 
well as his predilection — is to 
get on with the very exciting 
job of discovery and ler others 
take over the job of production. 

The NEB is trying to pul to- 
gether a research-based com- 
pany to shoulder the task of 
production by exploiting the 
new techniques and the skills or 
the researchers. But these skills 
and techniques are not to be 
found in one convenient pocket, 
as was the case for example with 
the ideas behind the hovercraft 
nr EMI-Scanners. They are scat- 
tered throughout several British 
laboratories, and may involve 
foreign laboratories too. 

These laboratories have dif- 
ferent parent organisations, 
each with its own rules and con- 
straints. The last thing a re- 
search organisation such os the 
Imperial Cancer Research Fund 
would wish to do is to jeopard- 


Impatience 


When Raskin had the absurd 
idea of. renaming all garden 
flowers with English names, he 
had to call these violas horned 
pansies The very idea would 
put most people off There are 
two forms, one white, the other 
lavender, and I think y u should 
use the next month to And a 
plant of LOrvn both. 

I would encourage you in the 


search. Three years ago, I 
bougbt one plant at the white- 
flowered form. It flowers at a 
height of six inches, hut is 
covered with so’ many flowers 
that its mat of fresh green 
leaves is invisible from late May 
until July. It then draws breath 
and starts to flower again in 
August. All the while, its leaves 
are spreading about a foot wide 
and you can dig small pieces 
and multiply your stock by 
cuttings which are already 
rooted. 

from my one plant, I already 
have 50 or more and can split, 
them as many times again. 
Their stems block out all weeds 
and sit prettily between almost 
any planting— old roses, campa- 
nulas, irises and so forth. 

They like the dampness of 
my garden more than I do, so 
perhaps they have been unusu- 
ally vigorous. But I can now 
count on an edging which will 
flower throughout the summer, 
a match for any laborious 
bedding plants. 

The white form is such a 
rresh white, at its best In early 
evening when it stands out 
clearly beneath the dim sbapes 
of old rose bushes and day Lilies. 
The mauve variety is more 
vigorous and will train itself 
up into a mound which you can 
usefully pull over blank spaces 
or the gaps left by early poppies 
and anchusas in the border. 
Lavender mauve sounds a 
dreary colour, but in this viola 
it is soft and clear and will 



Look for violas— they like the 


match almost anything. 

The flowers, are. larger than 
a violet but not so large as a 
pansy. They are known as 
horned because of the shape of 
their many seed pods - after 
flowering. Now is foe season to 
And a plant from a friend, or to 
order the seed and sow it in 
July. It is small, firm and a 


set, where small beds have been 
patttemed with low box edging 
and filled . solely with the 
brighter forms of. mixed 
Violettas. Perhaps they are 
better suited to an old garden 
where they might seem in keep- 
ing with the twisted architec- 
ture.' old brick walls and the 
series of enclosed gardens. I 


GARDENS TODAY 

BY ROBIN LANE FOX 


bright red-brown and comes up 
like cress. The plants are 
entirely perennial. 

You may have noticed the 
fine amateur exhibit of Violettas 
by a London gardener at the 
last two Chelsea Flower Shows. 
Viola cornuta was 1 an important 
parent of these smaller-flowered 
variations in their many mix- 
tures of purple, yellow and 
mauve. The violettas have a 
growing fan club, though few 
of them number me among it 
Their colours are too bizarre 
for their small flowers and the 
stems are too messy for my 
taste. I far prefer violets, but 
you might make something of 
an .idea for a small bed of 
violettas only. 

Readere can see how this 
works in the superb garden at 
Manor House, Cr an borne, Dor- 


can not help remembering my 
own plants of a variety called 
Martin, first named at Broadwell 
Nurseries; Mo re ton - in - Marsh, 
Glos^ where yon can buy its seed 
and many descendants. 

Its flowers are a splendid 
shade of deep purple, but they 
seed too freely over foe banks 
on which I grow 'small alplnes 
and I resent foe time spent in 
removing the mass of seedlings 
left by this and : other free- 
seeding violettas. I would accept 
the lovely apricot-yellow Chan- 
treyland, the variety ^ which is 
most worth encouraging. The 
seed should be sown .now, so 
that the young plants . will 
flower next year. Thompson 
and Morgan of Ipswich will offer 
yon seeds of this variety and 
others, often including the good 
King of the Blacks. Ch an trey- 


folia fe a fine edging ifoder 
white rose s or the pale-blue 
campanulas of early July. 

-Arkwright Ruby is another 
old favourite, though I do not 
find its ruby-red colour very 
easy to 'pick up at a distance. 
.The violet-blue Maggie Mott, a 
' plant 1 , which was 1 common in 
Edwardian gardens, but is far 
too seldom seen nowadays, is 
1 also Worth rescuing. Like -the 
others,' she is very long-flower- 
ing and will come easily from 
seed now If. you never allow 
the seed- box to dry out ana do 
not bury the seed too deeply 

On 1 foe margins of this group 
and foe plain, cornu to there are 
two outstanding 1 plants, long 
prized by connoisseurs. Of the 
two. viola Hasleanere is foe 
smaller and the less usual 
colour, a 'pale mauve which is 
.the true shade, not the half- 
way cOlour which has brought 
the name into disrepute. • Its 
small flowers are like violet and 
appear continuously ■ from May 
until October, marked by dark 
tines near their yellow centre. 
It is ap easy plant so long as 
it does 1 not sit in a heavy soil 
all winter. Good alpine nus- 
series usually sell .it and you 
Should ; buy one on sight. Its 
colour is like - no ■ other, the 
purest mauve known in any 
flower. 

The other is a large-flowered 
form of the lavender Cornuta, 
usually listed as the Hunter- 
combe variety; either purple -or 
violet. Its colour is deeper 


and Its capacity for flower.! • 
unsurpassed. Some fifty- yeafc." * > i 
ago th»s rigorous viola was a-' V;] 
common suggestion for beddingv.^ 
schemes and roseofids-. where <:? :• 
its clear-cut colour- and . 
season were appreciated. Now;;/ ? ‘ 
you seldom see- rt outside,^:, 
gardens of. foe Ttfatioirai TnjgtJ. ; ^ 
one of the good thi ngs w e have 
forgotten in the. interests - of ' • ^ i j 1 
new and brighter _ sorts . Of ^ : : 
marigold. .. 


Pafer shades 


ijs-J ".V 
1 * . ■ 


Viola Hnntercptnbe.isT'at .its 
best in. a rich and. damp eott 


as an edging, or imderpl anting, 
especially under. 






the pink .and . 

purple of c'd foshioned.rose^. 
It makes a mat a. foot > wide. an|\ 
nine inches hi eh and shares fow* 
Family's ease - of .propagatfpiki” 
There are - other . forms, -of 
similar habit in paler; *ades ; «V 
blue — Irish Blue, Blue Maidiaq 
end so forthr— but I have never- . 
found-, them so robust 
pe rsistent, •- y XZf. 

Like the. other, good . violas* 
this one- falls.- between-.ttffi: 

pansy - and : foes:- yWtaL.llbvL 
flowers more freely -ihan either; 
June. . and July are.thevinomlis 
for sowing next > -yearis ; crop, - 
therefore a few- plants, bought- 
or begged now, vntil start .off- 
many 1 hundreds more-one irf 
the best things in an easy 
summer- garden :and. a- gift 
which nowaday* we:, tend to 
ignore. -'w. 
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The scientists are understand- 
ably Impatient to see something 
happening quickly in Britain, at 
a time when new research- 
based companies in biotech- 
nology are growing in the U.S. 
and elsewhere. But the British 
scientists themselves are show- 
ing no sign of shouldering any 
responsibility, financial or 
otherwise, for the commercial 
performance of the company. 
Their impatience — and their 
scientific eminence — should not 
be allowed to deflect the NEB 
from a thorough commercial 
appraisal of a necessarily high- 
risk venture. 

A “ Parkinson's law ” which 
seems to operate in high- 
technology ventures says that 
the amount of attention given 
to the commercial details is 
inversely proportional to the 
complexity of the technology. 
The technology of genetic 
engineering is undoubtedly com- 
plex. Perhaps the biggest risk 
for the bio-venture is that, given 
the government’s basic faith in 
market forces and the pace of 
progress elsewhere, if the NEB 
.should get it wrong first time 
there may he no second chance. 
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Staffordshire Knot for Carlisle 


ENTERTAINMENT GLIDE 




THERE CAN be few if any flat 
races in existence other than 
the Lanark Bell which go back 
further than the Carlisle Bell, 
first run in 1599. This afternoon 
sees another running of the 
historic race which is now 
sponsored by those long- 
established supporters of 
Northern aod Scottish racing, 
the * Glasgow-based Tennent 
Caledonian Brewery. 


RACING 

BY DOMINIC WIGAN 


In what looks to be a wide 
open race for the mile handicap 
on a course whose other well- 
known prize is the Cumberland 
Plate, I take Staffordshire Knot 
to spring a surprise. 

Although this five-year-old’s 
form figures of five zeroes and 


a solitary placed effort from six 
outings this season do not 
inspire confidence, there is no 
doubt that the Welsh Pageant 
horse is capable of adding to 
his score. Last time out, 
Staffordshire Knot ran his best 
race in a long while when 
beaten no more than three-and- 
a-half lengths by Tribal Warrior 
in Redcar's Holsten Dial Pi Is 
Handicap over seven furlongs. 
A front-running horse better 
suited by today's one mile trip 
than the shorter distance of the 
Redcar event, Staffordshire 
Knot can gain his fifth victory 
on the flat by taking advantage 
of the 13 1 lb he receives from 
the veteran of the party, 
Kithairon. 


This three-year-old is by the 
Arc " winner, Levmoss, out of 
the unbeaten two-year-old 
winner Great Paul. In her only 
race to date- Mary Le Bow ran 
a highly encouraging race at 
Catterick over this afternoon's 
one-and-a-half-mile trip. It will 
be disappointing if she fails. x 
Half-an-hour after Mary Le 
Bow bids to greatly increase her 
paddock value, I feel more than 
hopeful that it will pay backers 
to side with Paddle Wheel who 
has made the long trip from 
Pontypridd in mid -Glam organ. 


There can have been few 
better-bred fillies in action at 
Carlisle oyer the years than 
Mary Le Bow who runs in the 
Castle Maiden Fillies’ Stakes. 


CARLISLE 

3.30 — Staffordshire Knot* 

4.00 — High Old Time 

4.30 — Mary Le Bow** 

5.00— Paddle Wheel*** 
YARMOUTH 

2.15 — Show-A-Leg 

3.15 — Optimate 
4.45— Prince of Sheba 


OPERA & BALLET 

COLISEUM. Credit cards. 240 S25E. 

Reservatlans 836 3161. NUREYEV 

FESTIVAL. Last Week. Until Sot: 

HOMAGE TO BAJ-ANCHINE Le Bourgeois 
Gentllhemme. Who Cares, Rubies. Era. 
7.30. Mots. Sat. at 2. 

CulISEOm: Lrrou cards. 2®J 5258! 

Reservations B36 3161. . ENGLISH 

NATIONAL OPERA. 1 9BO-81 season 

opens July 31. 8kS^ from July 7, Sub- 
scriptions Bkg. 01-836 26M. 

PALLADIUM.' CC. 01-437 7373. YUt . 
BRYNNER hi RODGERS & HAMMER- 
STEIN'S THE KING AND l- .AISO , 
starring .Vtcginla McKenna. - HOTLINE. 
01-437 2«I. Eras. 7.30. Mat. Wed. 8. 
sat. 2.1 S. i 

^BTOkWws 01-836 8611. Engines at 8-Ol't 
MatJuWeds- 3.0. Sats. 5.30 and 8.30. 

Special low prices — limited season only. 

ROYCE RYTON & PAUL JERICHO . In ; 

THE OTHER SIDE OF THE SWAMP bv | 

ROYCE RYTON. Directed by JOAN ) 
KEMP WELCH. 1 

lovuii GaAijEn. CC. "SI 244 TOSS'. 
(Garden charge credit cords 036 69031. 
THE ROYAL BALLET. Tomor A Sat 7-30 
Giselle. Mon 7.30 Romeo and Juliet. 
THE ROYAL OPERA. Fri & Tue 7.30 
Norma. 66 Am phi seats avail tor all 
perfs from >10 am day of Barf. 

PBI 

GLYN DEBOURNE. 0273 81 241 1-81 3424 
with the London PfiHharmontc Orchestra. 
Until August 11. Sold Dirt— possible 
returns only. Tonight Fri 8 Tues 5.30: 
Fill staff. Sat & Moa 5.00: Der Rosen- 
kavaiier. Sun 4.30: Die Zaaberflota. 
Train departs Victoria 2.S2 pm. • 


ffxTRZX EDWARD: CC. 0T^I37. 6877. 
Evos. 8.00. Mat. Thurs. and Sat. 3.00. . 
EVtTA by Thn Rice and Andrew Lloyd- | 
Webber. Directed bv Harold Prince. < 

Group sales Box Office 379 6061. Scats | 
available ior Thursday matinees. 

1672. July a to Aue 2: D'OYLY CARTE 
IP GILBERT A SULLIVAN. Eras 7.30 
Wed. Sat 2.30. Julv 3. 9: HMS Pinafore. 
July 10. 11. 12: The Mikado. 





CLASSIC 1. 2. .X, . Haymark*. CFkCGatflTTy 
Orau& Tube). Ot-as* 1S27. - . : ; 
l! ZOMBIES (X). Press. 

Sun.1, 2150. 5 .25. 8.05. 


- Jil : ... 

1 :ja 
,'v‘i •■ffS 11 " .. 


stm-i, j:~su. o-u. — . 

2i BAD TIMING OC» fivW . I -0O- toot 
SunJ. 3-OS, 5>W). S.1&. ■ - 

3: FINAL DAT! HURRJCANB 1 .CAAh, 
Proas. 1-10 (not Sum. -3-30. 3-SS. 

CLASSIC - 1 772.^ 3 .“X STOxford"St7Cl-E36 _ 
-0310 (OOP. Tottenham- CoOrtTSL TobO 
Foil*, air- -conditioned: ••••-" . 

1: ZOMBIES (X). Prous. .--12,50. . 345: . 
•5.45. 8.15. .■ . ■■ .:•••• T— -vif 

2: CREASE (A). - U1B. 5.03. .9.03- 
SATURDAY NIGHT -FEVER _(A) • 

3: FIN At "DAY! GONE -WITH THE -WIND 
,iA). See. Wfe. 2. IS. 7.00. _ - • .’ . 

*1 AMERICAN GIGOLO OO. PromC 1-TO 
3.30. 5.5S..-8JS.--^- . J . 

5: TOE LORD OF: THE RINGS (A> Sep) 


h \T , •: ; : 
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CLASSIC. Leicester swre. 01-930 6913. . 
i ZOMBIES “XJ. 1.4) 4 -S3.- V 

hS-. (LI 5 — THE- GREAT BRITD» 3TRBV 


rj "5 1 - - 
--*1 ■ ’ ‘ " - 


"¥wb 


37. 


TEAS E IZ). 3^0.2.03. ~ 

CURZON. Canon Street. W l. 48 9 

(AIR CONQITIONED COMFORTS 

the Produced 6t -Pardon.. Mop AJtatrer - . 
COURAGE FUTONS -(AA) .wMi Jwt 
Rochefort .aikv Catherine- . Deneote 
(English Subtitles*. 1 Prana, at 2.00 (npt 
_Shp.r,„-I.1 0.‘ > JS'ZO..niid_8^O. ’ » •- * 

ODEON. .RAYMARKET {938 . 2733-2771). 
THE TIM MUM 00. 5ep PrtWS. - 
i.5a. 4~sa. B.ID- An -seats May;.- Be - 
■ Boohed, at Box Office. 
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THEATRES 



of 


v indicaies programme in 
black and white 

BBC 1 

11^5 am Tennis from Wimble- 
don. LSD pm How Do You Do? 

1.45 News. L55 Wimbledon 
Teanis. 4.18 Regional News for 
England (except London). 4.20 
Play School (as BBC 2 11.00 am). 

4.45 The Record Breakers. 5 JO 
John Craven's Newsround. 5.15 
Rentaghost. 

5.40 News. 

n.55 Nationwide (London and 
South-East only). 

6.20 Wimbledon Tennis. 

7.40 It Ain't Half Hot Mura. 
R.10 The Big Time. 

0.00 News. 


9.25 The Gnod Old Days. 

10.15 The While Tribe 
Africa. 

11.05 Barry Maniiow in concert. 

IL55 Weather/Regional News. 
All Regions as BBC 1 except as 
follows: 

BBC Cymru/ Wales— 5^5 pm 
Wales Today. 6.15 Heddiw. 6.35 
Join BBC 1 (Wimbledon). 11.35 
News and Weather for Wales. 

Scotland — 9-55 am Noah and 
Nelly in Skylark. 10.00 Jacka- 
nory. 10.15 Chesgers Plays 
Pop. 10.35-10.55 Take Hart. 1.25- 
1.30 pm The Scottish News. 5.55- 
6.20 Reporting Scotland. 11.5a 
News and Weather for Scotland. 

Northern Ireland — 1.18-4.20 pm 
Northern Ireland News. 5.55- 
6J!0 Scene Around Six. 1155 
News and Weather for Northern 
Ireland. 

England— <3.55-6.20 pm Look 


F.T. CROSSWORD PUZZLE No. 4,312 



ACROSS 

1 Resting place for puffers 
< 4, 4) 

5 Plan to return to dance step 
made plain in South 
America (6) 

10 Shoot voting member of 
family (5) 

11 Somewhere to live in isola- 
tion (9) 

12 Turn out in one of the races 
you literally consumed (9) 

13 Free for instance to back 
extended high pressure 
region (5) 

14 No quantity of medicine is 
in knots (6) 

15 J 14> at attempt to go by sea 

(7) 

18 Made public appearance in 
prospect (7) 

20 Dog at front on board? 
Gosh! (3-3) 

22 Model question (5) 

24 'What drains the ground at 
Wembley helps call the tune 
(S. 4) 

25 Half-national tsed transport 

carrying first woman of note 
(4-5) 

26 An enormous stop at sea (5) 

27 Merchant supplying timber 
to the Queen (6) 

28 Jumpers derailing Kew train 

(8) 

DOWN 

1 Bill gets job of despatcher 
(6) 

2 Divide what average church 
left in the open (6. 3) 


3 A PC is completely worthy 
of respect (5, 10) 

4 Play on words (7) 

6 A predatory female may I 
fear be just as I would wish 
(5, 2, 3, 5) 

7 Argue with piano guide (5) 

8 Pose before cathedral with 
literary family (8) 

9 Awaiting development long 
delayed by National Trust 
( 8 ) 

16 Hate putting eccentric into 
a beam (9) 

17 Made up by calm (8) 

19 Person taking 40 winks at 
fish (6) 

20 Beer Pole gives bird (7) 

21 Soldiers tipped up rubbish 
on guide (6) 

23 Sex-appeal doctor brings to 
a dance (5) 


Solution to Puzzle No. 4,311 


SQH E1EHE BEEGEC 
E a m IQ E B 
EE00E2EB . EaEQDE 
S BEE 
ED GGECDE 

a m a a ra 

H53GQOGHHE3Q 


m m a 


□ D 

nSHEEaB 



0 G O 


m e 

aa ehq 

u 

CEDES 

b . a 

a 

a m 


ncE5 iBG, EBBcaan 
E 0 0 
QHE 


Mm 'HI 




East (Norwich i: Look North 
(Leeds. Newcastle): Look North- 
West (Manchester): Midlands 
Today (Birmingham): Points 
West (Bristol): South Today 
(Southampton): Spotlight South- 
West (Plymoulh). 

BBC 2 

10.20 am Gharbar. 

11.00 Play School. 

12.00 Wimbledon SO. 

7.50 pm One Hundred Great 
Paintings. 

8.00 Mid-evening News. 

8.10 Movie Showcase: *’ Man 
In The Glass Booth," star- 
ring Maximilian Schell. 
10.05 Wimbledon *80: Match of 
the Day. 

11.00 Newsnight. 

11.35 Open Door. 

LONDON 

9.30 am Paint Along With 
Nancy. 10.00 The Best of 
Families. 10.50 The Nature of 
Things. 11.40 An ; mal Homes of 
Feathered Friends. 11.55 The 
Undersea Adventures of Captain 
Nemo. 12.00 Cioppa Castle. 
12.10 pm Rainbow. 12.3(1 About 
Britain. 1.00 News, plus FT 
Index. 1.20 Thames News. 1.30 
Crown Court. 2.00 Live From 
Two. 2.45 After Julius. 3.45 
Square One. 4.13 The Whisper 
of Glocken. 4.25 How. 4.45 
Maggie’s Moor. 5.15 Father Dear 
Father. 

5.45 News. 

6.00 Thames News. 

6.35 Crossroads. ' 

7.00 Don't Just Sit There. 

7.30 Coronation Street 

8.00 Sounding Brass. 

9.00 Survival Special. 

10.00 News. 

10.30 “ The Love Ban.” starring 
Hywel Bennett. Nanette 
Newman and Milo O'Sbea. 
12.15 am Close: Personal choice 
with Andrew- Cruickshank. 
Ail IBA Regions as London 
except at the following times: — 

ANGLIA 

10-60 am Battle :or Casino. 
11.40 Manilla Gorilla Cartoon. 12 JO pm 
An Exceptional Child. 1J0 Anglia 


News 5.15 Barney Miller 6.00 About 
Anglia. 10.30 TV VIovib: -1 Marvel 
Superheroes.. Di Strange." 12.15 am 
The Big Question 

A TV 

10.50 am The Stationery AtL. 11.13 
The Mackenzie AHair 12.30 pm Against 
the Wind 1.20 A TV N6wsdnsk 2.45 
The Royal Show. 5.1S How's Your 
Father? 6.00 ATV Today, including 
Police Five. 10.30 ATV Newsdesk. 
10.35 The Mid-week Film. *■ The 
Reckoning. 1 starring Nicot Williamson. 

BORDER 

10.50 am The Jazz Senes. 11.15 
Tochnoflash. 11.35 The Count oi Monte 
Cristo. 12-30 pm An Exceptional Child 

I. 20 Border News 5.15 Survival 6.0G 
Lookaround Wednesday. 10.30 A Walk 
m the Lake District with Hunter Davies. 

II. 15 Tennents Golden Arrow Darts 
Tournament 12.00 George Hamilton IV. 
12.30 am Border News Summary. 


Wales Headlines 4.45-5.15 Ni A Nhw 
6.00 Y Dydd 6.15-6.30 Report Wales. 
10J0 Only in America 12.00-12.30 am 
Georgw Hamilton IV. 


ACELPHI. C C S. 01-836 7611. 

Eves at 7.30. Sat 4.00 and 7-*S. Mats 
Thurs JI 3.00. TONY BRITTON. LIZ 
ROBERTsSN. PETER BAYLIsS & ANN M 
N EAGLE in THE WORLD'S GREATEST 
MUSICAL MY FAIR LADY. Group 
bookings D1-S36 73S3 or 01-379 6061. 


SCOTTISH 

10.50 am Cali It Macaroni. 11.10 
WesU'de Medical. 12.30 pm An Excep- 
tional Child. 1.20 News and Road and 
Weather. Z.45 Tha Royal Show. 5.15 
Popeyc. 5.20 Crossroads. 6.00 Scot- 
land Today News and Hi Summer 
Eitra. 6.30 Emmerdale Farm. 1030 
My Vision. 11.00 The Odd Couple. 
11.30 Ule Call. 1135 Music at 
Hzrawood 


AlSERT: 5. From 9 am ui -33b 3 67 U. CC 
379 6S6S. Group bkgs. 936 3962. Air 
coni. Eve. 7.45. Mats. Ttiiirs. A SaL 4.0. 
OLIVER! CHILD HALF PRICE. 


X. 


alBwvcr: - s. asiT S5u3nmm . 

- 1.0-4). Inlp.^836^5332. 


UO-6. Sats. 

Fully air conditioned. ROYAL SHAKE- 
SPEARE COMPANY. Part i. Today. Sat 


stnxro. cc: oresa^iienKsanSsr sro • 

Wed. 3.0. Sat. 4~3Q and 6.0. .Torn 
Cortenay; Freddie Jones THE DRESSER. 
The new play by Ronald Harwood. . 
Directed bY Michael Elliott. ] 

CCTCT^a* VStfS . i 

At 7.00. 9.00. 11.00 pm. Opens Suns.. 
PAUL RAYMOND ■ presents . TOE 
' festival OF EROTICA. New Acts.' New 
Girls. New Thrills. 23rd Sensational I 
year. Fnllv Nr conditioned. • ! 


ODEON 1LEICHSTER SQUARE- 030 fillip 


.h- STAR 'V/Rt Sana ,-jnttpi.rs 1 : wli.1 . 
TOE. EMPIRE STRIKES; -BACK, tUL -In. : 
70mm and DoHrr Somw. . Sepl jridBS- 
Drs: Open - Dh ‘3-4S - 7,30. 

seats. May Be. Booked; In Aitranc« st 
Theatre Box Office, or by Post. t '• 


ODEON“MARBtE~ARCH W2. <723 ' 

2011-2). .KRAMER vs. KRAMER TA). 


HOVATT 


Sep. progs. -D h. Open Dly: 1.19 -tnof 

Son.).- 4. IS. 7.45- Eee progs^ Week e nds- 

May Be Booked, in Advance. 

S.“tNc‘ •SaT r 437”Bt«^' ' 


3-.0x.7hur 7.0. .Part .i^To day ^rtT'sjitTja 


NICHOLAS N1CI._ ... 

Dickens. RSC also at The Warehouse 
and Picc adilly Theatres. 


AMBASSADORS TO. 636 1171. Eves 6. 
Frl A Sat a. 30 3 8.3C Sharp! HAROLD 
PINTER THE HOTHOUSE. 


APGLLO THEATRE. S. CC. 01-437 2663. 
Parties 01-379 60S1. Mon.-Fn. a.DO. 


CHANNEL 


12-30 pm An Exceptional Child. 1-20 
Channel Lunchtime News. What’s On 
Where, and Wearher. 5.15 Happy Days. 
6.00 Report at Six. 10.28 Channel Late 
Newa. 10.35 Feature Film: " Lock Up 
Your Daughters." 12.25 am Newt end 
Weather in French, followed by 
Epilogue. 


GRAMPIAN 


9.25 am First Thing. 10.50 The Jazz 
Senes. 11.15 Thundetbirds. 12.30 pm 
An Exceptional Child. 1.20 North 
Nows. 5.15 Mork end Mindy. 6.00 
North Tonight and Area Weather Forc- 
caal. 10.30 Reflections. 10 J3S WKRP 
in Cincinnati, pert 1. 11.00 The 

Wednesday Movie: ” The Hand OF 
Night." starring William Sylvester. 
12.30 am North Headlines. 


GRANADA 

11.40 am The Beatles 12.30 pm 
An Exceptional Child. 1.20 Granada 
Reports. 3.45 The Amazing World oi 
i^reskm. 5.15 The Roll Harris Show. 
6.00 Granada Reports. 6.30 This Is 
Your Righr. with Lord Winstanley. 
10.30 Best of British: Heyley Milts in 
*" The Family Way " 

HTV 

10.50 am Sesame Street. 11.50 
Pogpjre 12.30 pm Against the Wind. 
1.20 Report West Headlines. 5.15 Dick 
Tracy. 5.20 Crossroads. 6.00 Report 
W/osi. 6.30 Docror Down Under 10.30 
” Winchester '73." starring Tom Tryon. 
John Saxon. Dan Duryea and Joan 
8Iondell. ' 

HTV Cymru /Wales— As HTV West/ 
HTV General Service except: 11.55 am- 
12.10 pm FFalabalam. 120 Penawdau 
Newyddion Y Dydd. 1^5-1.30 Report 


SOUTHERN 

10.50 urn Tandjrro. 11.45 Larry the 
Lamb. 12.30 pm An Exceptional Child. 
1.20 Southern News. 5.15 The Undersea 
Adventures of Captain Nemo. 5.20 
Crossroads 6.00 Day By Day. 6 J3S 
Scene Midweek (South-East Area 
only). 10.36 Police Story. 

TYNE TEES 

9.20 am The Good Word, followed by 
North-Eaat News. 12.30 pm An Excep- 
tional Child. 1-20 North-East News 
and Where the Jobs Are. 5.15 Leveme 
and Shirley. 6.00 North-East News. 
6.02 Crossroads. 6.25 Northern Life. 
10.30 North-East News. 10.32 The Prime 
of Miss Jean Brodie. 1T.30 Power 
Without Glory. 1230 am People at 
Prayer. 

ULSTER 

10.50 am The Jazz Series. 11.15 
Untamed World. 11.40 Cartoon Time. 
1.20 pm Lunchtime. 4.13 Ulster News 
Headlines. 5.15 Cartoon Time. 5.20 
Crossroads. 6.00 Ulster Television 
News. 6.15 Went a Job? 6.30 The 
Flintstones. 10.39 Ulster Weather. 10.30 
Family. 11.30 Gardening Today. 12.00 
Bedtime. 


We«a. 3.00. Sets, s.ao A 8.15. Wed. mat. 

MIC1 


halt price. JANE ASHER. MICHAEL 
GOUGH. PHYLLIS CALVERT In BEFORE 

THE PARTY hr Rodney Ackland Stpry 

£pNX| riCt Maugham. Directed bt 


7 30 2554-. Rehearsed Refldbtpj- IN AND 
OUT THE UNION JACKS by GlnMe j 
Hale. Frl & Sat 7.50. ■ - . i 

' ROYAL COURT. "S. — CC. 73b 1745. "¥*521 | 
3. World Premiere. TOE ARBOR by - 
I Andres Dunbar. ' 

i savoy theatre urajonsTTic 
536 6116. Mo«L-Fri. fTO-Bi. LESLIE' 
i PHILLIPS. DIANA COUPLAND. RON A 
I ANDERSON in NOT NOW DARLING, i 

1 Moiu-Thurv B.OO. Frt. and Sat S AS and 

I B.45- Red. price Fri. mat Groan takes. ^ 
Tei. 01-859 3097 - 


ITO NCR CHARLES. Lete: >TTf37 
■ Mel . Brooks BLAZING - SADDLES . 

2.10. S.40. 9.10. MONTY PYTOON: — ._ 

THE HOLY ■ GRAIL'- rA)r3.3S: TJ*S w liBr- 

Show Fri. and. Sat LOSE. Cn’t DaihLr 
Licensed bar.-: i-i-. 


■tf 

t. 

■■ I •*•. 

•i 

i ', 




STUDIO R. Oxford . . . 

Lic'd. Bar. THE DEER -HUNTER* Oft. 
-12.45. 4.0Si'7J0,' Late Strobr- Sat TO.SIT. 


CLUBS 


festt'al H« 


E~ . :: ; 

•' > 


c?. ■: 


|! : =; 


SHAW. 01-308 1 394. Evas 7.30. A New 

Mfme Production WAYNE PRITCHETT 

In HORACE AND EVER YMA N. 


CAMBRIDGE. 0)-E3fa 6096. Credit cards 
accepted gt-836 7040. Man. to Frl. 
8.00. Thurs. 3.00. Sat 5.00 and 8.30. 
VOTED BEET MUSICAL OF THE YEAR. 
In 1980. Last Week. Most-end Sat 
ELIZABETH S' ~ 


ST. GEORGE'S THEATHE^Jofnetl Park. ! 


607 1128. 


July Slh. CHICAGO. 


SEAL 


IACQUIE TOYE. COLIN BENNETT. 
URIAH HEWLETT. G. LYONS. HOPE 
JACKMAN. • Student Nurses. OAPs 
standby Cl 50. 

Oliaf_ESri»_ 'FESTIVAL THEATRE. 0243 


761312. Season sponsored by Martini 
e. Rosit Ltd. THE LAST OF MRS. 
CHEYNEY. Tomor. Fri. Sat TERRANOVA. 
Ton'L tomorim), Satun). Eras- 7JD. 
Mats. Thurs. 6 Sat 2.0. 


N7. Ergs. 7.30. 24-hr 
Tues. to Sat MACBETH. 

5T. T4A*fTIN^CCr^36 _ lW»rEv»rTf. 
Matinee Tues. at 2.4S. Sot 5 ft 8. 
Agatha Christie's TOE MOUSETRAP. 
World's lonpest-etcr rum 28th Year. 
Theatre K tnily alr-cone Utloned. 

STRAND. 01-836 Z660. Evening^ 8.QB. 
Mat. Thurs. 3.00. .Sat. S.SO and .8.30. 
LONGEST RUNNING COMEDY IN THE 
WORLD. NO SCX PLEASE— WE’RE 
BRITISH. -Directed by Alan Davies. Credit 
cards 01-836 4143. Group sales Boa 
Office 01-379 6061. 


EVE has . outlived the .ethers b ec au se ot ■ 
.Aottey ot.Wr ptivy -and. vHoe' tor nJOBer^- 

Stemer Rom 10-3 JO am. Disco end top 

musicians. Bfamorouf . hmtVMce. oeciHng 

. rtoarshows. 189. Brtwmt St 734 0557.- 


,vh •• 


GARGOYLE. 1 69 Dun Street. London. Y/l. 

NEW STRIPTEASE-F LOOR SHOW 
" CLOSE saacOUNTERS".-- •• 1 -. ' 
. 11-2J0 am- SbowS at.MMitWit and 1 am. 

. Men.'-Prl. Closed Samrdars- 01-437 BOSS. ' 


’<*. . | n ... 

3* 




ART GALLERIES 


■ 1 

■ 1 [* 


CWaiDV THEATRE. CC 93p _ 257B.' 

Man.-Sat 9.00. Mat Frl. and Sat. 6.30 


TOE ROCKY_ HORRO«_ SHOW,. _ Grau^ 


l AGNEW GALLERY, 43. Old Bond St.. W1 . 
I 629 6176. THE PORTRAIT SURVEYED 
TRATFORD-UPON-AVON. Royal Shake- pltisft. Portraiture 1670-1870:- Until 
speare Theatre C07«9) 29227.1. Ttakets |. 1 Auouat Mon. -Fri. 9. 30- S. SO- Thurs. 
immediately available for .RSC In until 7. ■ • : > - 


•' .. I 


sales 8m Office 01-379 6061. LAST 11 
" I. ENDS S6FT. 13. 


Immediately ... ..... .. 

HAMLET tonioht . <6.30. July 7. 9. 


WEEKS. 


ROMEO AND JULIET " July 4. 12 CmUL 1 *SH BARN- June 22. to- July 27. - Mostly 
17 (m«B «TOU ClXE IT jily S i I*** 11 MlnUnos by RTchartf Eurteh. HA. 
imac. id. 11. Recorded booking into : E>chlbttton_ of- Patntimp -and 


_ 1 •: -t- 


Eves. B. Frl. and Sat 6_A 8M5. Air 
condibonino. Robin Roy. Jonathan 
Adams. Martin Connor, Trtelo Georue 
In TOMFOOLERY, the vrards and music 
6 lyric- Of TOM LEHRER. 


(07891 69191- 


Sculpture. Tuesday* to Saturdays -1$^ to 6 
A. Sundays -: 'X -to ff. WlncftRStar .Road.. 
Stroud. Petershetd. • Hants. . -- 


Uo CHESS TH. CC 01-B3C 82«7 Gn>. "nTS 
379 6061. Eves. 8.00. Sals. 5.30 & 8.30. 
Thurs Mats. 3.Q0, MARIA AITKEN 
MICHAEL jAYSTON In Nod Coward’s 
PRIVATE LIVES. 

DUKE OF 


vrancK — cc — bis 5 1 22 . 

GLENDA JACKSON ROSE- A new olay 
by Andrew Davies. Eves. 8-00. Max. 
Wed. 3.00 Sits. 3. JO. Over 100 totally 
sold out performances. Seats available 
lor today at Theatre. 


WESTWARD 

10.50 am The Jazz Sorias. 11.15 
Target the Impossible. 11.40 Lany tha 
Lomb in Toytown. 12.30 pm An 
Exceptional Child. 1.20 Westward 
News Headlines. 5.12 Gug Honey bun "a 
Birthdays. 6.15 Happy Days. 6.00 
Westward Diary. 10.32 Westward Low 
News. 10.36 Feature Film: “ Lock Up 
Your Daughters." ^starring Ian Bannen 
and Christopher Plummer. 12JB am 
Faith For Ule. 12.30 West Country 
Wed (her and Shipping Forecast. - 

YORKSHIRE 

10.50 am The Count of Monte Cristo. 
11.10 Paths to tho Future. 12JJQ pm 
Out or Town. 1.20 Calendar News. 
5.15 Bailey's Bird. 6.00 Celendor 
(Emloy Moor and Belmont edition). 
10.30 " Twinky." starring Susan 

George. 12.15 am Preview. 


AIR CONDITIONING. CREDIT CARDS. , . _ ... 

LONDON'S. GREATEST NIGHT OUT. - -j* JjW H. Up 4th 

9 r lo sup& revB* "'" fiiwllfx W6 uMiT^io-”id^ 

THEATRE royal.- Drury une. BJe aiOff.. . Boudin. _ Deuat BannenL' : Rouault. 
Dents QniUev- Sheila Hancock. ' Monwet, Satherlxnd. Houthuwh. J*: 
SWEENEY TODD. - Broadway smash hit i Arrjnged by Richard NaUulwon. . 


Mimol. Opera toi>MK 7.00. Subs.' Evs 
7.30. Mar. wed £ - — - 


Bern OKte . 379 


i sat 2 M Gram 1 «-OND FINE ART. 33, S^tViHa Street, 
z.30, crow Sales Wl, 417 1230/ ' Paul Kash ; -printtaai 


iaH 


vaudeville: — k — cc — wrcitnfSBB. 


watMXOfourx & prims. Until T9 July: 


, 01-836 2235: 

Eyes. 7.^0. f Wed.. JL30. Sat. 4.00_ and 


Gral^nM 379 _6061. _Alr -condttl orung . 


B. 00, JAMES AUBREY and PATRICK 
MAtME in Marlowe's Maaerplcce DR. 
FAUSTtfS. Now over 100 Performances, 


. S«- S-30 4nd 8.30. Wad. Mat. 

2,45. IAN OGILVY. SHEILA GISH. 
JAMES COSSINS in STAGE STRUCK. A 
new- thriller by Simon Gray. 


BROWSE 
. Wt. 
Stelnhm 


Cork' Street/ 

Wd 


GARRICK. CC. 01-836 4601. Eras. B-OO 
'iharp). Fri. and 5at. S.sa and B.30 

I ILL) AM FRANK LYN In DEATH TRAP: 


■L-fimeBn-ittBJMVfSttw. 

KALMAN GALLERY, M l r 

. ... dy.SWX 584 TS6g. coLlec . . 

"LoSSf-iSKt:: 

W/ 1 ASJio 7 ** 0, MrtJl Wed - Nicrwijan. Moore. ■ Redon. . M. Smiffi- 


jnd Sat. 2 AS. ANNIE. 

nXHEHQOSE 


SuthalaiS. - Utrttkk VtanHoctL 
-IQrfl. ...Sets- .10-4. _ 


Group s£es_ ^379 606~1. ^Mat 

Bra p^b-^^JTwSS 


DaOy 

Garden. 1 sr’Box Miff Bis iswi RDYAL I DAVID 

-T c 4°r 5kin. 7 A« r s Sm-b&sLUl. 

•cats L3.S0. Students £2 .06 bookable in • FINE ART SOCIETY. 146. New- Bond St., 


CA3UUTT JACQUES 

e Lam lev Cwlft 


VILLON.-' 


; n N 4 ™ n r 0 5is l v D& 3 . Peter ■«". 


1 Radio Wavelengths 

BBC Radio London: 

1458kHz, 206m 8 94.9vtif 

1 1053ft Hz/285m 
■ 1089kHz/275m 

3 1215fcHz/247m 
& 90-92. 5vht stereo 

Capital Radio: 

1548kHz. 184m A 95.8uhf 

693k Hr /433m 

Q 909kHz/330m 

200k Hr/1 500m 

4 &92.95VM 

London Broadcasting: 

A & 88-91 vhf stereo 

1151kHz. 261m A 97.3vhf 


RADIO 1 

(S) Stereophonic broadcast 
t Medium Wove 

5.00 am As Rama 2. 7.00 Dave Lee 
Travis. 9.00 Simon Bates. 11.31 Paul 
Burnett. 2.00 pm Andy Peebles. 4.3T 
Peter Powell. 7.00 Radio 1 Mailbag. 

8.00 Bruno. 9.50 NewsbcaL 10.00 

John Peel (5). 12.00-5.00 aun As 

Radio 2. 

VHF Radios 1 and 2 — 5.00 am With 
Radio 2. 2.03 pm Ed Siewert's Request 
Show (5). 4.03 Much More Music (S). 
6.03 John Dunn (SI. 8.02 With Radio 2. 

10.00 With Radio 1. 12.00-5.00 am With 
Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Stove 
Jones (S). 7.32 Terry Wogan (S>. 

10.00 John Timpscn (S). 12.00 pm 

DnvFd Hamilton (S). 2.03 Wimbledon 
Tennis. 7.00 John Dunn (S) (joins 
VHF). 8.02 Listen to. the Band (5). 
8-45 Alan Dell wrtti Dance Bend Days. 
9.15 Only a Rose. Anne Ziegler end 
Webstar Booth recall the past. 9.55 
Sports Desk. 104)2 The Impressionists. 
10-30 Hubert Gregs says Thanks for 
die Memory. 11.02 Brian Matthew 
with Round Midnight, including 12.00 
News. 2.02-5.00 m You and the Night 
end the Music fS). • 

RADIO 3 

fl.SS am Weather. 7.00 News 7.05 
Your Midweek Choice, part 1 (S). 8.00 


News. 8.05 Your Midweek Choice, 
part 2 (S). 9.00 News- 9.05 This 

Week's Composer: Haydn (S). 10.00 
Music lor Organ (S). 10.45 Russian 

Wind Music (S). 11.20 Young 

Romanian Violinists (S) . 12.00 City 

of Birmingham Symphony Orchost/e. 
part 1 (S). 1.00 pm News. 1.05 City of 
Birmingham Symphony Orchestra, 
part 2 (S). 2.00 Music Weekly (S). 

2.50 Filty Years of Brib9h Music (S). 
3.35 Liszt's Faust Symphony (S). 4J56 
News. 5.00 Mainly For Pleasure JS). 

7.00 Music Now. 7.45 BBC Sympohny 
Orchestra, pan 1: Walton. Beethoven 
fS). 8.35 Six Continents. 8.56 BBC 
Symphony Orchestra, part 2: Bartok 
(S). 9.45 Scionuticslly Speaking. 10.30 
Frank Martin! Mass on record (S). 

11.00 Nsws. 11.05-11.15 Bach (S). 


RADIO 4 


6.00 om News Briefing .6.10 Farming 
Today, fl.25 Shipping Forecast. 6.30 
Today, including 6.4 Prayer for the 
Day: 7.00, 8.00 Today's Newts: 7 JO. 
8.30 News Headlines: 7.46 Thought for 
(he Day. B.3S Yesterday in Parliament. 
9.00 News. 9.06 Midweek with Russell 
Harty. 10.00 News. 10.02 Gardeners' 
Question Time. 10.30 Daily Service 
(S). 10.45 Story Time. 11-00 News. 
11.05 Befcar's Dozen (S). 12.00 News. 
12.02 pm You and Yours. 12.27 Just 
s Minute (S). 12.65 Weethen pro- 


pramme news. 1.00 The World at One. 
1.40 The Archers. 1.65 Shipping Fore- 
cast. 2.00 Nows. 2.02 Woman's Hour. 

3.00 News. 3.02 Listen With Mother. 

3.15 Afternoon Theatre (S). 4.00 

Choral Evensong (S). 4A5 Short 

Story. 5.00 PM: News magazine. 5.50 
Shipping Forecast. 5.65 Weather; pro- 
gramme news. 6.00 News. 6.30 My 
Music (S). 7.00 News. 7.06 The 

Arch ora 7.20 Checkpoint. 7.45 Person 
to Person. 8.45 Analysis. 9.30 Kaleido- 
scope. 9.59 Weathnr. 10.00 The World 
Tonight. 10-30 The Jadon Explanation 
of the Body (S). 1W» A Book at 

Bedtime. 11.15 The Financial World 
TonighL 1130 Today in Parliament. 

12.00 Nsws. 

BBC Radio London 

5.00 am As Radio 2. .630 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme. 1.03 pm London Live. 430 
London News Desk. S.36 Look. Stop, 
Listen. 7.03 Slack Londoners. 8.00 
Question Time from the House of 
Commons. 9.00-5.00 am Join Radio 2. 

London Broadcasting 

6.00 am AM with Bob Hotness and 
Douglas Csmargn. 10.00 Brian Hayos. 
12.00 LBC Roport a. 8-0° P m Jazz After 
Eight— Keith Ho wall. 9-00 Mike Dlckln 
— Nightlinn; Financial Editor Douglas 

MoKitt talks about credit cords. 12.00 
LBC Rq ports Midnight. 1.00 am Night 
Extra. 5.00 Morning Music. 

Capital Radio 

6.00 am Graham- Dene’s Breakfast 
Show fS). 9JOO Michael As pel (S). 
12.00 Mike Allan f3). . 1.00 pm London 
Today First Report fS)._ . 1.10 Mike 
Allen (continued). 3.00'Rogor- Scott 
IS). 7.00 London Today -(S). 7.30 

Adrian Love's Open Lino (5)- 8.00 
Chsrtie Gillen (Si.- 11.00 TonyMyerfs 
Late Show (S). 2.00 >m Night 

Fliahl (F). 




roYnWElr Theatre Royai. tC. 01-630 
9832. Eves. 7-45 Wed 2.30. 8ar 4.30 
and _8.00. LEONARD - ROSS ITER. 
PRUNELLA SCALES in mSchAEL 
fR AVN-SI MAKE and BREAK. DlreSid 
by MICHAEL BLAKEMORE. 


: W1.-OTi629 5>f16. TRAVELLERS Soyood 

VvW 1 EHAU-^ffi ESYRErOl'^lO^yfifiTCC ; tty Grand Tour. 

Paul- Raymond presents FIONA RICH- I 
MS* 10 ..*."* • ■edful ot Beauties In won i 
2° pyJAS gA 9! . FoatwfaB Men. Only . 

Mjgazlne-s Sensatlenal R*ymates- Df the 
Year. Ekta. 8 JO Fr<.. Set. 6.15, 8.40. ■ 

WlW5Hl!ir"CCr“lS13i37763l a.^TSfie 
nlghtlv at 8-00 and TO-DO. Suns. 6.00 
and 8 . 00 . - - - 
OFF. Ho 

erotic experience . of. the modern era. 

Fifth' great year. 


V}c*ortan oltA-wstercotoBc* aod drawing* 
. Moe.-Frl. 10 om-6 pm. Sots. 10 am- 
t pm. Until July 24ffc , .^7 


IVOR MAKA. 20th CentmV Brttlxh.PaJot 

I B.00. Paul Ravmand presents Rip i JS«._*nd j PrawI mnK indudinji v^ yks. 1$ . 
F. Hottjr than wer tor 1980. The J Ig^ 

ibe experience of the modern era. t ^JTOIoIkm. 

wyndham Lewis, ttnhcrz By appofno-- 


Weds. 3.00. Sat. 4.00. ~'noU "BMidng 
until Clirirtma*. Instant credit card book- 
inns 930 6506. 


LONDON PALLADIUM. 01-437 7373. 

Opening Dec- 22nd for X season. JIM 
DAVIDSON, MOLLIE SUGOEN. 
WINDSOR DAVIES. MELVYN HAYES. 
CLIVC OUNN. LIONEL BLAIR III D4CK 

WHITTINGTON A HS CAT. WHfl VICTOR 

SPtNETTI. JACQUELINE REDDING. 
Book now for this magnificent all-star 
comedy pantomime. Special reduced price 
previews Dee. 15th-20th. Credit cards 
accepted. 

fywrw Mmna B Bg ing 


LAST WEEK! E ves 7 .30. &M- 5 & B.15 
TRAVELLING NORTH by David. William- 
son. Cast includes Rosemary Leach & 
Peter Vaughan. - 

0-12 July at 7.30. DEREK JACOBI U 
Bvron^jn THE . LUNATIC. 


WYNDHAM^AIr SOM. S- 01-838 >028. 

SZt . ‘ ~ ' ' ■' 


.. . wnberpr I 

»T»T'. ..9V 50V..2WG. 


CC 379 5555; dm*. 8.00. Frl. « 

- . COO . Dario fft tartw-ACCI- 


PE NTAL DEATH OP AN ANARCHIST. 
YOUNG, VIC. 9 23 8363. Evta 7 jo. Sat 
. ROSEmCrANTZ. AND GUuSEW^SkRN 



CINEMAS 

ABC 1& 2, SHAFTESBURY AVE. 8S6 
8881. Sep.. Pert#.' ALL SEATS- BKBLE. 

1i NU1N3ICY IA). W. .3 Son.- 1.45.. 
-AjkO. B.OO. 

as OW FLEW OVER? THE ■ CUCKOO'S 
MBST-CX1. WL * SWL'f AS 4-55,' 8.00 
WL 3 Sue. IAS- aJS. BJBO..- 


L8FEVRE GALLERY, ’SO,- Bruton -St^ WT*. 
0U493 1572-3. IWi and 20th ■ Centurf 
PjUnttnos and Watercolour* -'.on . Ttgvi. 
Mon--Frt.: lO-5. : Sat».1 0-l^-.r- > - T 


CLASSIC ENTERTAINMENT 

Tdedata 01-200 0200' 


Lord 


LOVER * 


THE 


Oil 

-few* Eposne 1900 -IB Off: atTz*^ ' Daviea . 

arwuTfBc Hpoi 

llflr July.... . - . .■ 

hiAJRLSC „ 

St~. Wl. Imp ortan t workx by AUE 
BACON, -CRNST. H£PV — 

MOORE. - SCHIELE, - 


Unti 


8. Edward Duke In JEE 
JTOA RgE.Ay. X -frJ W .9feOMiL. 


LYRIC TOEATRE. Ct 01-437 3586. Grp. 

Sales 379.6061. Eras. MO. .Wedi._3,O0. 


lS& i N!iS 0 «*2U E ( ^ 


WEST END THEATRE Ah 


Bunm wow v 
price mat) & 7. SC 
new comedy by. 
“ DarcasfCanvas ' 


NATIONAL THEATRE.- 5. 92* 22SZ. 
OLIVIER (open stage): Today 2 . as (low 

-SO SISTERLY FEELINGS 

Alan Aficfcboarn (nsas 

eve ■' chance ” perf. 

Tomor 7.15 (note oarty start] OtficRo. 
mie W ild Dock must end 9 July), 
LYTTELTON (prosunriura stag A: Tw't 

standby £120). From 9 July the Market 
Theatre of Jonannnburtr in Bents Atho> 
Fuganrs A LESSON FROM ALOES faff 
rkts C3- Student standby *1 . 20 ). 
Eicetlcnt .cheap- seen from 1 C am day 
pf perf all 5 theatres .Car park. Restau- 
rant 92 8 2035. -Credit can). Dkoi 920 
30SZ. 


CUSSlCj," 2. 1, 4. Chelsea. Kkng'aTRoad. 

. 352 5036,- Last performance baokshSlT - 

1* <A “C( AUX fOLLES (AA) Prooi. MOORE'. - SCHlELi, '• - ‘SCHWlTTEU« 
* Wfc _ _2.» . *25. 6.3ft. 9XS. .( .^SUTHERLAND until 29 August. MotV-FiK 

Jl GONE WITH THE WIND <A).. Progs. 


TO-5JO. Sat, 10-12.30. 


a'-°Kua^o _ ... J Uohdon. SW1.Z35 OOltJ. Summer Exhiblj ■ 

T eo gjiWi M KRAMER ^ Pr 9»A I . Century "Artists of Arabia’ 


MATKAF GALLERY. 24.- Mdtcomb Street. > 




NOTES 


AND 


Girls ad. Robert Hetumann. Svetfsna 
Bcrfosova. Anton Dot In. Eves. 7.30. 
June 24-july 19. Bristol Old Vic’s 
Company. _ A _ MIDSUMMER Niwrrs 
DREAM. Sava 25 K on 6 great piers. 


OPEN AIK" 


W.- 

Today A Tomer z.ao A 740. Fn 7.45. 


PALACE. 5 CC. -01^37 1 6534. 


Thun B OO. Frl,. Sat. 6.00 and 8.40 
JESUS CHRIST SUPERSTAR. LAST 8 


PALACE- S . C C. 01*437 6834. From 

OKLAHOMA ] ' '' * H AM MSRSTEI|>« 


LOCAL AUTHORITY 
BONDS 


Every Saturday the Financial Times publishes ■ : : 
a -table giving- derails oT Local Auffioi^ Bondi , > 
. ■ on offer to the public. - -- - - 

Brian Kelaart • = *'• - 

- 01-248 S000 Extn. 2«6 


i V Vr. 






L^- 
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. - by CLEMENT CRISP 

5* 15 articl ® of faith that 


tt! 






• . — — ui laiin inai 

fte sound-tracks to Merce Cud- 
JJJg&ams dances exist in 
wtire independence of the 
•pieces- they accompany. Yei 
niangled— and raUxeL 

Ji^ C ?S7* ish that rattle 
along beside Fielding Sixes, a 
brand-new creation that opened 
yuiunngham's one-week season 

- Mo «day night, seem to pn> 

attitudes that 
colour the. choreography. 

• The ; mood la- sprightly, 
Bouncy, the dancers kept very 
KtUctron the hop aa the disjecta 
membra .of folk-tunes crowd the 
air-' The .ebullience of the 
'dancers; their sometimes fidgety 
manner, < appear a commentary 
.on. tad extension of, the cease- 
less twitteringrof'tfie score.- The 
cfic t ^ iy ; restless,' certainly 
virtu omc in the demapds made 
. on-tfie. company— who areflbe 
in this_ as in everything in the 
hveniog-rhut : . hardly vintage 
Cnpninghajn, ... . ~ . 

- The more usual, and more, 
gripping Cuhiiinghani style" 'is 
everywhere ..apparent in the 


serenely, eloquent Locale, which 
is the heart of the programme. 
This . stage version of a film piece 
made last year is set for seven 
men and seven women. They are 
divided into duett and trie®, 
sometimes according . to the 
«*>uror leotard that they wear, 
and after an opening ensemble 
mere come two septets — the 
first more simple in texture than 
the- second before a finale 
■reunites the entire company. The 
■ mood is calm; there is a feeling 
of graceful ease not too different 
■at ' moments from that of 
Ashton’s Monotones. Locale is a 

joy to watch. 

Cunningham's own, irreplace- 
presence is on view twice 
.re -the evenings His first appear- 
ance is In a solo. Tango, which 
is a nicely anarchic tease. In 
white- track-suit, armed with a 
small blue 'towel, Cunningham 
gives ani impish display of what 
looks like geriatric dusting, 
while a television set plays 
Whatever happens to be on offer 
(in this .instance part of some 
courtroom drama, plus a couple 


of commercials) and towards 
the close a noise, which sounds 
like a giant squid eating spag- 
hetti; impels Cunningham to 
start putting on a raincoat. The 
curtain falls. Cunningham’s 
performance style is now some- 
thing constrained, offering a 
flickering gestural manner 
rather than any larger effects. 

Seen in isolation in Tango. 
it has. a mysterious and unpre- 
dictable force. Placed in the 
context of a larger piece, like 
the allusive and stimulating 
Roadrunners which ends the 
evening, 1 find it less convinc- 
ing. The muscular power and 
fully-stretched ease of his 
dancers, here magnificently 
deployed in a very dense 
choreographic text which in- 
sists on sharp and brilliant 
activity contrasted with sudden, 
frozen moments of quiet, seem 
to overwhelm the smaller range 
of Cunningham’s own dance. 
But Roadrunners is splendid 
stuff: witty, ever questioning 
about the nature of movement, 
food for eye and mind. 


In between the showers 


bv CHRIS DUNKLEY 


New End 



by B. A. YOUNG 


1-55 Hi | 


■SH ni| 


-» You Have -to care- about 
■ Sylvia PlatSt’s work to care about 
Letters Some, which is based on 
t li& : : .voluminous family - corre: 
spondence.; . . It . contains no 
quotations .from her poems,. her 
- novel or her own ■ play, only 
tetters recounting the' joys and 
sorrows ofayo img woman of 
(as we deduce from her own 
account . of it) evident great 
talent. But we must either be 
familiar “with .that talent . or 
paagme-it fOE ourselves; for the 
extracts , whibti Bose . Leiman 
Goldemberg has made from her 
fetters oply mention it without 
^demonstrating it 
‘ Ms. Goldemberg. has orches- 
trated the letters for two voices, 
of -which Jane Brown’s . mostly 
represents . Aurelia Schober 
Plath, the: poet’s mother, arid 
-Aima Nygh’s is . that of the poet 


herself. Sometimes they divide 
sentences between one another— 
” Efla lovely ” 

. . liquid...-" - 

;“-=~voice. n 

Sometimes they both speak 
together,' ' different passages 
spoken against one another, or 
the isame passage spoken in 
canon. Truth to tell, it seems to 
me that Ms. Goldemberg" is 
trying to infuse some extra 
interest into some sot very 
special words. - 

. Sylvia Plath had an enjoyable 
and patchily successful' time at 
Smith College in Massachusetts, 
and underwent the all too 
frequent experience of trying to 
end a passing sense of inade- 
quacy with suicide. She got a 
Fulbright scholarship to Cam- 
bridge,- she met and married 
Ted Hughes, had two babies 


and suffered house-keeping 
difficulties. Ted Hughes, whose 
merit we must also accept from 
her description of it unless we 
happen to know it. left her, and 
her domestic pressures weighed 
her down increasingly until she 
ultimately killed herself. 

This is a very flat account of 
the life of a much-admired poet, 
but this is what you wiil get 
from Letters Home. The words 
are beautifully spoken by both 
players. Miss Brown mature 
and reserved as the elder 
woman. Miss Nygh ranging a 
wide emotional tessitura as the 
poet, ecstatic joy showing 
shnulder-to-shoulder with suici- 
dal dissatisfaction or despair. 
Penny Cherns is the director, Di 
Seymour designed the back- 
ground that reflects the pre- 
dominant mood of each period. 
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; ■ HakhrnantnpV v "posthumously ; 
reapsihe rewards for the inter- 
war yeawVof drudgery (at^tfie 
•very : of u’Shft’ scale ' but 
I dxudgeiy ■ -istaiy as' v concert' 
-pianist -Jth thpse days, except : 

! for very few. Dorics disastrously 
over-played, he was shunned as 
a 1 composer! 




c. 

* i" £ 


}•’ ' Such a feast as- we had on 
.Monday nlght 'frbm. fhe. Forert 
, PfanharinoDdc under Prank Ship- 
, Way.withfour.eimnentsolists 
^and three-choruses, Was In those 
4 days 'dntldhkable. For one thing 
[ the ^Symphonic Dances for 
: orchestra were -only'- written, in 
• 1840;.- while; The. Bells, . which 
dates from before ’ the ’ First 
Wdrld> ; "War, was. 'virtually 
forgotten.- \ . 

f ’ These two works framed ..the 
.Paganini - Rhapsody oh Monday 
iu. colourful, expert -and enjoy- 
able performances . in" which 
Frank Shipway- and his -excel- 
•leiitly -trained, keenly, respon* 
sive. orchestra once again added 
something distinctive to the 1 run 
lof South Bank concerts; -*•••..' 


Except lor a certain feeling 
of thematic reminiscence (the 
“ Digs irae^. ih two . of the 
works and a family likeness to 
that chant in the bel-motive. of 
the choral work) Rakhmaninov 
stood the- one-man test .well 
The spectres haunting the 
Dances are given a crack, of the 
whip In the Rhapsidy; The Bells 
takes us into the domain of the 
voice of which the composer, 
though the fact was for long 
obscured, was equally a master. 

The Bells w as bravely sung in 
Russian— Poe translated by 
Balmon then back-translated to 
fit the notes is no great loss. 
The choruses; (Bulmersbe Girls, 
Harlow NELP). sounding as 
Russian as British .voices will 
in any language, sang with a 
will- : . 

Of the- soloists, Sheila Arm- 
strong was sweetly passionate, 
Hyland Davies admirably flexi- 
ble -in his phrasing-^our tenors 
cannot “ ping ” on that high 
entry like a Russian. John 
Shirley Quirk's sable gloom 
was very fine. Such a vivid and 


sympathetic reading makes one 
see why Rakhaminov himself 
loved his' “choral symphony." 

;In the Dancfcs Mr. Shipway 
sometimes allowed his orchestra 
to boil up too quickly to a 
fortissimo, but the players’ 
enthusiasm and the conductors’ 
sense of style (including an 
ability to stop Rakhmaninov's 
textures from going too plushy 
—something to do one suspects 
with the sharp edge he allows 
accompaniment figures) ' gave 
much pleasure. 

Perhaps that valse des ft eurs 
du mol that forms the second 
movement was a little too dis- 
continuous, hut it kept the 
attention firmly. In the Rhap- 
sody the soloist was Cherkassky, 
who put and kept the players 
on their toes. One facet of a 
dazzling performance was the 
way be contrived, while remain- 
ing utterly faithful to the com- 
poser, courteously but lethally 
to puncture the heavier, duller- 
handed approach of more 
ordinary pianists. 


Tt. is that time of year when 
the television screen goes green 
and while and stays that way 
for hours on end. come rain 
come shine. Admittedly the 
shade of green changes subtly 
when it rains: instead of the 
deep grass-green of the Oval or 
the Centre Court we are treated 
In the lighter tarpaulin green 
of the Wimbledon covers. Both 
grass and covers, however, pro- 
vide a brighter, healthier green 
than the colour that we see on 
our screens all too often 
throughout the rest of the year 
as background to the over- 
acting antics which are laid on 
these days in place of football. 

That pantomime is enacted 
against a khaki — or even sand — 
coloured background by a cast 
dressed suitably enough in 
garish costumes which look in- 
creasinclv like the outfits of the 
old court jesters. Tf only the 
broadcasters could nrranee for. 
the “ players " to be issued with 
pigs' bladders, for various Con- 
tinental pitches to be flooded 
with six inches or so of water, 
and for Eddie Wnrine jo do the 
commentary, television would 
have its all-time Idea! series : 
It's An International Celebrity 
Knockout European Soccer 
Championship. 

Until fhev do we sh^ll have 
to he conient with the pleasures 
1 nf Wimbledon tennis and Test 
cricket; no small pictures, hut 
ones that change little vpnr b" 
year. Tennis (especially men*? 
doubles) is still better suited 
to the shape of a television 
screen than anv other snort 
except snooker. In Test 
cricket there does seem to hpve 
been one marginal technical 
improvement this year: the 
speed with which the producers 
are ready to replay 3n incident 
in slow-motion is now such that 
It is surely only a matter of 
time before the umpires have 
to start employing a screen- 
watching colleague in the 
pavilion. 

For the viewer Test cricket 
still provides a uniquelv Iei- 
surelv. rich and subtle 
television experience — stronslv 
connected to yet distinct from 
the live sport — for anyone with 
all those daytime hours free 
to watch. 

Just where the broadcasters 
imagine an audience for day- 
time cricket materialises from 
is unclear. What does seem 
clear is that inside television 
there is a common belief that 
the audience changes radically 
round about June. Suddenly 
the mixture of new (if hack- 
neyed) sit-coms, fresh (if 
repetitive) light entertainment, 
and original (if tedious) drama 
is replaced by a three-part 
flood of sport, repeats and 
documentaries. The good news 
is that this year many of the 
documentaries have been exlra- 
ordinarily well done. 

For instance the first of a 
promised series of ITV “ signed 
documentaries ’’ from Jonathan 
Dimbleby dealt remarkably im- 
pressively with the complicated 
and delicate matter of the rela- 
tionship between the police and 
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L ! f -This young quartet - resident 
/ f.at - the - Tasmanian -Conserva- 
/ litorium, is assiduously JoyaL to 
/ ^Australian music, which now 
/ !jjas a considerable, tradition- At- 
.Australia House on flf onday- 
• -they offered — besides. Haydn — 


pieces by . three -of their best- 
known - composers. - . Without 
first-hand; acquaintance with 
the. national scene, one couldn’t 
.know- how representative of 
current work their programme 
;was: what we heard, was com- 
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BANQUE NATIONALE DE PARIS 
andINDONESlA 


■ An important Indonesian delegation of more than- .HJ 
rnemtek 'led by Dr. SUMARLTN, Mimster of Stale and 
I'v^ChSrtdwi of -the National Development Planning 
. Agency fBAPPEN AS) . visited ...PARIS from May 31st to 
--June. 4th, 19®. -.1-. -■/ 

TMs delegation . was . compbwd. .of senior, ciril servants 
including General Directors ; of all Indonesian Technical 
and of about ^K»:lndustiy. and trade represen-, 
from the ’ principal Indonesian compani«. They 

- were^elSSed by M. a LLEWELLYN. Gtaeral Manager of 
SaNOI h NATIONALE DE PARIS, for a-tw<Hiay symposium 
towhich mternatiocallj-minded; French .compaoite had 

- J^vitS. Tiie presence of M. MONORY, French 
Economy Minister, ga^e • additional -significance to this 

meeting;. : -'= . • • _V . ' 

■ stirMTS- 

SJ&ion.-. Trade and Industry represent^ves and 
tb hJvVrory interesting pmate meetings with them. 
'■Moreover. Sng seven workiiig^sessiws.^ tbe Freoch 
able to exchange. th«r views with their 
gS^Sterparm- They were, also able to study 
KrS^SSities with Indonesian, groups m order to sot up 
' fin Indonesia and V to . benefit from: the 
by that Country, whfich produces a vast 
'JtalfrfSwmSerials (including a yearly output of about 

- ioo million tonnes of 

■ev r«-eiving this Indorrestan delegation and giving, it the 
; - B iiSSre % meet representative* of -French .companies, 
flowing its policy - of prompting- international 

pri«V| g n ffgSt 

.. . ^ t hat French comptaiea-will benefit from the 

* te . “Sttbl initiative shwm by the Indonesian 

■^SS«tn?private companies dyiggrtheir rati and to 
tbey wtE find every poa?tW» assastaace from 

bSj, " ' - 1.-! '* - 


fortable, professionally turned, 
not at- all challengihe — a pro- 
gramme to win over the 
cautious, perhaps, rather than 
to display whatever new 
ground-breaking may be going 
on. 

The Quartet’s Haydn— op. 76 
no. 4 — illustrated their warm, 
relaxed style at once: - full, 
balanced tone (the first violin 
and the cello are ladies, which 
is unusual and welcome), a 
persuasive manner, inclined to 
leave rhythms - under-pointed. 
In Richard' Meale’s ■ Quartet 
no.. 2, which one might guess 
to be an early work, there was 
little bite in either of the 
scherzos, which , served chiefly 
to provide drier relief between 
mellifluous outer and' -middle 
movements. The ghost of 
between-the-wars British music 
was close at hand,- and more 
than a hint of film music. 

A similar post-impressionist 
flavour marked Don Kay's new 
song cycle Quiet Waters, grace- 
ful ly sung by Janice Chapman: 
five light, concise inventions on 
oddly disparate poems (transla- 
tions from Ausonius by Helen 
Waddell, and mawkish -verses 
by Beth Parsons). 

L Kay used the Quartet as if it 
were simply a very small 
chamber^ orchestra; with the 
quirky economy of Peter Scul- 
thorpe's Quartet no. 8, we 
caught up with the. quartet- 
medium as . Bartok left it. 
Sections' marked*" con’ dolore,” 
throbbing laments, -alternate 
with tight, clacketty dances 
(the programme indicated five 
sections in all, but there seemed 
to be seven); the instruments 
tap and whistle as if to conjure 
up exotic ceremonies. Scul- 
thorpe’s musical language is 
sophisticated!? simple, aiming 
at immediate pungent effects. 
He does not overplay his hand, 
and the Quartet leaves interertr 
ing wistful echoes', behind. 

'DAVID MURRAY 


the public in Brirain today. Any 
note of surprise you detect i'< 
intentional since it seemed 
beforehand to be a programme 
doomed on several coums: it 
came late in the day after 
umpteen other police investiga- 
tions (by BBC1, World in 
.4cr<ou. and The London Pro- 
gramme among others) and the 
record of Dimbleby Minimus 
when given bis head with docu- 
mentaries in the past few years 
has been somewhat off-putting. 

I da not mean by this his 
infuriating habit of feeling for 
holes in the palm of his right 
hand when speaking to camera 
(instead of simply folding his 
arms or sticking one or two 
hands in his jacket pockets 
Prince Philip-styiei. or his 
peculiarly stilted practice o? 
aping the fast cutting nf filmed 
sequences with a stream-of- 
consciousness commentary las 
in “Golf 4. The crime car. An 
emergency! Concentration, 
adrenalin — speed!") instead of 
counterpointing or complement- 
ing the pictures. I mean his 
much more offensive custom of 
making a meal nut of his social 
conscience and then feeding it 
to the rest of us. Most 
unappetising. 

However A Force to Reckon 
With proved to be an exemplary 
expreise in which the plough of 
television journalism worked 
over a dauntingly large field, 
fumirs: up numerous nuggets of 
fact arrl opinion finally reveal- 
ing. in a subject bedevilled by 
local variations, a clearer 
national pattern than any other 
police programme 1 can 
remember. Best of all. whereas 
television’s firm habit is to pre- 
tend that the plough is un- 
manned. this two-part 
programme did not make any 
secret about who was doing the 
steering. 

Yet Dimblcby’s healthy 
scepticism never overwhelmed 
the subject. The most doubtful 
aspects of policing were always 
communicated by the police 
themselves. It is hard to believe 
that the Special Patrol Group 
would have stopped the boy 
carrying his wheel back from 
the bicycle repair-shop If he had 
been white. It is hard to reject 
the case for proper police 
accountability after watching 
the fawning that can pass for 
control at a police authority 
meeting. It is impossible to 
justify the ludicrous practice, 
illustrated here yet again, of 
the police investigating, and in 
most cases in effect judging, 
complaints against themselves. 

Every Night Something 
Atrocious, another in the 
remarkable summer deluge of 
ITV documentaries which will 
no doubt impress the IBA no 
end as they pander the renewal 
of ITV licences, could hardly 
have contrasted more with 
Dirableby's police investigation 
yet it. too, was a most impres- 
sive programme. In an un- 
apologetically indulgent exer- 
cise in nostalgia, producer 
Patick Garland lined up a cast 
which would make Lew Grade 
faint with envy : comedians 



Eric Morecambe and Ernie Wise, who worked in ENSA 


Arthur Askey, Kenneth 
Williams, Ernie Wise, Charlie 
Chester and Spike Milligan, and 
singars Vera Lynn and the late 
Joyce Grenfell, joined theatrical 
knights Ralph Richardson and 
John Gielgud, among others, to 
pool memories of their wartime 
work for the Entertainments 
National Sen-ice Association 
(ENSA, hence the cod title). 

Not all the memories were 
fond: there was talk about the 
nastiness of the London tube 
during the Blitz, of air-sickness 
on the way to Scapa Flow, and 
of kissing the marble coldness 
of transplanted skin on the 
cheek of one of Dr. McEndoe’s 
“ Guinea Pig ” airmen. Yet even 
for me. horn during the war 
and conscious only of its echoes 
via such memories as Vera 
Lynn's songs on the Light 
Programme, it evoked the feel 
of an age of common national 
identity and unity of purpose— 
especially in the unashamed, 
indeed necessary, nationalism 
of the astounding Albert Hall 
rally — which seemed familiar 
and poignant even though quite 
dead and gone. 

Yet another in IT\ r s electrie 
storm of documentaries, made 
in a third and again contrast- 
ing style, was The Bot/s from 
Rorse/erri/ Road, which sought 
to convey, without the benefit 
of 2 reporter, an impression of 
what it feels tike to be a medical 
student at Westminster Medical 
School, now under threat of 
closure. Director Angela Pope 
succeeded wonderfully well, 
using each scene (except a 


vivid birth sequence which 
seems to have been thrown in 
out of habit) to contribute to 
the kaleidoscopic effect The 
programme portrayed a system 
— accurately enough, as anyone 
who has been to hospital knows 
— in which the consultant con- 
descends to the student and 
everyone condescends to the 
patient. 

Absolute uniformity of excel- 
lence would be impossible, of 
course, and sure enough the 
first of another ITV series. 20fh 
Century Box, proved that you 
can be too clever by about 
three-quarters. A perfectly com 
petent and entirely conventional 
documentary concerning a 
couple of teenage ballroom 
dancing fanatics was reduced to 
absurdity by being transmitted 
in monochrome and overlaid 
with a commentary by some 
body wiv one of vose fick 
Lunnen accents wot keep makin 
yer wonder wot it is the pro- 
ducer's tryin ter prove. 

Over at the BBC, meanwhile, 
where they have had their work 
cut out showing us the rain at 


Wimbledon and Lord’s, there 
have been fewer original docu 
mentaries, but some none the 
less fascinating ones. No Maps 
On My Taps, for example, was 
a highly satisfactory combina- 
tion of information, history and 1 
entertainment which added the 
dimension of tap to "Dance 
Month.” (And for John 
Drummond, who did an efficient 
and charming job fronting the 
whole season, but who expressed 
puzzlement over this title, it 
surely indicates the absence of 
choreography, or “ mans ”.) And 
Jeffery Boswall’s Anfmal 0(j/m- 
pians was an engrossing explor- 
ation and catalogue of athletic 
feats in the animal world. 


That the first was bought 
second-hand from America and 
the second laced together en- 
tirely, I suspect, from clips out 
of previous BBC programmes, is 
yet more proof of the growing 
contrast between ITV and BBC. 
While ITV companies strive to 
regain their licences to make 
more money, the BBC strives to 
make its licence-money go fur- 
ther and further. 


Mark Taper Forum, Los Angeles 

Division Street by FRANK LIPSIUS 


Like horse - handicappers, 
Hollywood makes its multi- 
million dollar wagers based 
largely on their human runners’ 
track records. The system was 
applied to the theatre when this 
year’s Academy Award-winning 
scenarist, Steve Tesich, teamed 
up with Tony award-winning 
Mark Taper Forum for a pro- 
duction of Tesich's new play 
Division Street. 

Tesich, who won the Oscar for 
his screenplay of Breaking 
Away , turns to a reunion oi 
young radicals from the 1960s 
for this play set in a contem- 
porary Chicago tenement After 
Chris, played with over-earnest 
eagerness by Tim Matheson. 
appears on newspaper front 
pages vomiting in *a Chicago 
street he is besieged by faces 
form the past notably those of 
his ex-wife and a former 
political comrade. They intrude 
on a life already filled with a 
menage that shares more than 
an etymological kinship to a 
menagerie. 

His black' landlady is named 
Mrs. Bruchinski and . speaks 
with a Polish accent His flat is 
overrun with milk-cartons and 
newspapers he doesn^t want A 
well-meaning young prostitute 
visits him because, as with the 
milk and papery the previous 
tenant paid for a year’s supply 


before his untimely death. The 
neighbourhood also has a trans- 
sexual black police officer, 
exuberantly played- by Justin 
Lord, and Chris's ex-wife 
materialises with a pathetic, 
ignored solicitor who can’t 
even get people to watch him 
expose himself in public. Last 
but not least plausible is a 
Serbian restaurateur who wants 
to kill Chris for ruining his 
establishment's reputation. 

The whole of the first act is 
taken up with the introduction 
of this motley assortment of 
mid-Westem misfits. The second 
act is spent making predictable 
but unreasonable connections 
between the characters. The 
Serb becomes the father of the 
whore, who is the former wife 
of the former radical, etc. 
Events have the same arbitrary 
implausibitity. Tbe confluence 
of these characters occurs 
because the photo of .a young 
man vomiting in front of a 
Serbian restaurant makes the 
front pages of newspapers 
across America. It was indeed 
a slow day on the news front 
when this play was conceived. 

Director Tom Moore com- 
pounds the play's faults by 
letting the characters exagger- 
ate their eccentricities as though 
the playwright had not gone 
way too far on his own. Jokes 



that are hardly funny to start 
witb, like a black lady named 
Bruchinski. last the length of 
the play, providing a lesson on 
the limitations of the value of 
a track record. 

Even by Hollywood's exag- 
gerated standards, the Mark 
Taper Forum has luxurious 
premises for an experimental 
theatre company. Its thrust- 
stage is housed in a large 
circular building that is one of 
three theatres in the imposing 
Music Centre complex. The 
Dorothy Chandler Pavilion is 
the largest of the structures, 
where a more direct lesson in 
track records is obtainable in a 
revival of Guys and Dolls. 

Considered among the best, 
if not the best, musical from 
America’s post-war golden age 
of song, Guys and Dolls marries 
Dauon Runyon's fast-talking, 
fast-betting Broadway charac- 
ters to Frank Loesseris exube- 
rant songs and Abe Burrows' 
wise-cracking dialogue. The 
present revival stars Milton 
Berle. a hero of the early days 
of television who was intended 
to be the original Nathan 
Detroit when the show was first 
produced in 1950. Berle could 
not do the show then, but he 
is still here to do it today as 
a spry if not so hustling odds- 
maker at the age of 72. 


FINANCIAL TIMES 

FILM SERVICE 


Save money! 
20 prints for £2.25 


it 


Did you pay more last time ?" 


Anthony Holland and Andra Akers In Division Street 


Cy Feuer. who produced the 
original production, directs this 
one. He too shows signs of age, 
for the play just dues not move. 
U seems to rest inert on an ua- 
iorlunately wide stage, which 
gives no sense of depth to the 
poor characters who have to 
traipse across a long distance 
to get dose to each other. 
Milton Berle, the consummate 
crowd-pleaser, has an un- 

fortunate habit of leaning 
toward the audience to deliver 
Abe Burrows’ funny lines, as 
though they were the punch 
line of a joke. This slows the 
production down, and the Los 
Angeles Civic Light Opera com- 
pany, whose borne is the 

Dorothy Chandler Pavilion, does 
□ot share the glamour of the 
rest of this town, judging by the 
varied acting capabilities 
attracted to perform here. One 
would expect Los Angeles to 
have the best on stage and 

screen, exchanging talents the 
way Broadway did with the 

fledgling movie industry when 
it was headquartered in New 
York. It ain't so. 
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BY MARTIN DICKSON, Energy Correspondent 


to Moscow 


HERR Helmut Schmidt's 
delivery- of a clear message 
to President Brezhnev — on 
Afghanistan and on arms 
control — has shown that the 
West is beginning to draw some 
lessons from the events of the 
past few months. In the imme- 
diate aftermath of the invasion 
of Afghanistan, Western con- 
sultations were inadequate, and 
differences, particularly be- 
tween Prance, West Germany 
and the U.S.. were publicly 
aired. Neither the U.S. nor 
continental Western Europe 
appeared to be hearing what 
the other was saying. The result 
was that Moscow received the 
impression that it could divide 
the West still further by offer- 
ing blandishments of one hind 
or another to different Euro- 
pean leaders. 

Consultations 
Now - the position in the 
Western camp is beginning to 
settle down — following a series 
of Ministerial and summit 
meetings over the past two 
weeks. The differences are still 
there. The Americans would 
probably still have preferred 
Herr Schmidt not to go to 
Moscow. But at least he did so 
on the basis uf the fullest 
possible consultations inside 
the Alliance and he did not 
deviate from the Western line 
worked out in those consulta- 
tion when he got there. Indetd, 
he repeated it most clearly to 
President Brezhnev. It is to be 
hoped that, in doing so, he may 
have removed any impression 
that President Brezhnev may 
have gained from his Warsaw 
talks with President Giscard 
d'Estaing that the Western 
nations can be picked off one 
by one. 

France has not. of course, 
abandoned its independent 
foreign and defence policies in 
the latest round of Western con- 
sultations. Indeed President 
Giscard d'Estaing has stressed 
them — by announcing the 
French neutron bomb test and 
by taking a slightly milder line 
than his partners on Afghani- 
stan. Quite apart from genuine 
differences in French thinking 
on these matters, he is in a pre- 
electoral period just as much as 
Herr Schmidt and President 
Carter are, even if he does not 
face the voters for almost a year. 

What has emerged over the 
last two weeks or so has been a 
new and more mature approach 
to these differences inside the 
West It is recognised to a much 
greater degree that Western 
democracies have different 
interests, and different view- 
points. and that they axe 
entitled to them. NATO is not 


the Warsaw Pact. The aim must 
be to keep the differences as far 
as possible inside tbe Alliance 
and not parade them in front of 
Moscow. That being so, the 
East-West dialogue can go on, 
especially in field of arms 
control, where both sides have 
major security interests at 
stake. 

If, as it would appear from 
Moscow yesterday. President 
Brezhnev is now moving towards 
accepting negotiations on long- 
range “theatre’' nuclear missiles 
in Europe, then that is a sign 
that .the Western approach is 
working. Moscow has hitherto 
been holding back from the 
negotiating table in the hope 
that Western divisions would 
make such negotiations unneces- 
sary. There would be little point 
in the Russians offering limits 
on their own missiles so long as 
the Western plan to counter 
them with its own weapons looks 
like falling through. 

Last week’s NATO meeting in 
Ankara showed a fair consensus 
in the Alliance over how 
negotiations on security matters 
should proceed from now on. 
particularly through an early 
start to SALT HL There are 
still some differences of 
emphasis- over the approach to 
the Madrid meeting in the 
autumn to review the 1975 Hel- 
sinki Agreements. But the 
Ankara talks ended in a reason- 
able compromise between those 
like France which wants to 
play up the disarmament side 
of tbe Helsinki n roc ess. and 
those like the U.S.. which want 
to use Madrid to haul the 
Soviet Union over the coals for 
its human rights record and the 
invasion of Afghanistan. 


T HE MONOPOLIES and 
Mergers Commission is 
about to descend on the 
London headquarters of one of 
Britain's biggest and most 
important industrial organisa- 
tions, -with annual revenues 
running into billions of pounds. 

At the receiving end of the 
Commission's efficiency investi- 
gation will be the Central 
Electricity Generating Board, 
the third nationalised industry 
to be referred to It under the 
Government's new Competition 
Act. British Rail's South-East 
commuter service and the 
Severn-Trent Water Authority 
are also being checked. 

At first sight it might appear 
surprising that the CEGB is so 
high on the list of nationalised 
industries to be probed by the 
Commission. After all, aspects 
of electricity pricing have been 
examined twice in tbe past 
three years by the now defunct 
Price Commission, and each 
time the CEGB emerged with 
its reputation unscathed. 

The immediate trigger of the 
new investigation was tbe un- 
expectedly large rise in prices 
announced recently by the 
Electricity Council. Charges are 
to go up 10 per cent in August 
— twice as much and two 
months earlier than had been 
expected, partly because of ris- 
ing area board costs and partly 
in anticipation of large CEGB 
fuel cost rises. 

The Government, keen to be 
seen to he combating inflation, 
referred the CEGB to the Mono- 
polies Commission at tbe same 
time as the price increases 
were announced. But there is 
more to it than just that. 
The Government — and Mrs. 
Thatcher, the Prime Minister. 


sudden announcement by the 
industry of a dramatic drop 
in its medium-term forecast of 
electricity demand. Demand 
in 1986-87 was now estimated 
to be 239.4 terawatt hours, 8 
per cent lower than the indus- - 
try’s forecast last year and only 
6 per cent more than consump- 
tion today. 

Mrs. Thatcher was not 
amused. The new figures— 
prepared by the Electricity 
Council but announced by the 
CEGB — came only shortly after 
the Government bad committed 
itself to a major nuclear expan- 
sion programme. In the light 
of the new forecasts, Mrs. 
Thatcher asked the Central 
Policy Review Staff (Think 
Tank) to re-assess whether 
Britain needed to go ahead with 
the two earliest nuclear 
stations, both advanced gas 
cooled reactor (AGR) ‘ plants. 
The Think Tank said the plants 
should go ahead. 

But it was not only the Gov- 
ernment which was annoyed by 
the sudden change of forecast. 


The foreeast was lower 
by 8 per cent. Mrs. 
Thatcher was not amused 


in particular — seem . to have 


Finlandisation 


But it is important that the 
resolution of Western dif- 
ferences should be more than 
simply presentational. Despite 
the unity shown over the last 
two weeks, underlying tensions 
between Washington and its 
partners are bound to continue 
at a time when the U.S. is a 
weaker leader, and relatively 
weaker militarily, than it has 
been at almost any time since 
tbe last world war. The tempta- 
tion for European Governments 
to appease the Soviet Union, 
living as they do in its shadow, 
is likely to remain strong for 
the better part of the coming 
decade. Finlandisation is more 
than just a catch-word that 
offends the Finns. Tbe West 
will have to work hard to keep 
up the achievements of the past 
few days, and not relax its 
efforts every time* an immediate 
crisis appears to have passed. 


: tO 
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THE NEW MEASURES on 
companies introduced by the 
Government, and tbe philosophy 
outlined in a thoughtful speech 
by the Trade Secretary. Mr. 
John Nott. mark an interesting 
and potentially helpful approach 
to market structure. The Govern- 
ment is not pursuing the full 
trust-busting policy which might 
seem a natural expression of its 
free-market philosophy. Lon? 
experience in the U.S. suggests 
that the head-on assault is 
cumbersome, expensive and 
slow, and produces a small result 
for all the noise and smoke 
Involved. Instead, the Govern- 
ment seeks to encourage change. 


Three strands 


There seem to be three strands 
to the Government’s approach. 
The first is to encourage the 
formation of small companies, 
which account for a lower than 
usual proportion of employment 
and output in this country. This 
is tbe main objective equally 
of the proposal to permit 
companies to buy their own 
shares — thus making it easier 
for their promoters to withdraw 
their stake without seeking a 
bidder — and of the tax proposals 
to make It easier for large 
groups to sell off subsidiaries as 
independent entities. 

A second strand, much 
entangled with the first, is an 
effort to enable large companies 
with idle cash balances to use 
them creatively. Mr. Nott had 
some relatively kind things to 
say about conglomerate mer- 
gers, in an otherwise rightly 
sceptical review of British 
merger experience in the last 
two decades. Coupled with the 
provisions for de-merging, this 
attitude may encourage com- 
panies with suitable manage- 
ment talents to take on the kind 
of rescue role previously 
allotted to the National Enter- 
prise Board. Managements with- 
out such ambitions may find in 
the buy-in proposals an oppor- 
tunity to distribute cash to 
ittose shareholders who may 
wish to seek new ventures, 
while boosting die equity 
interest of those who prefer 
to remain. This practice would 
also, incidentally., discourage 
predatory bids aimed at idle 
cash. 

Finally, Mr. Nott aims to give 
a slightly new .slant to existing 


policy on mergers by placing 
greater emphasis than ever on 
the preservation of competitive 
conditions — achieving some uf 
the philosophy of the Liesner 
report of 1978 without adopting 
the rather cumbersome two- 
stage procedure there proposed. 

Mr. Nott dearly hopes that 
a more vigilant eye on competi- 
tion will not involve a traffic- 
jam at the Monopolies and 
Mergers Commission. His own 
statement of aims, coupled 
with the disillusion felt by 
shareholders at many past 
mergers will, he hopes, dis- 
courage company boards from 
proposing mergers which would 
be likely to pTove unacceptable. 
Such mergers would include 
both horizontal and vertical 
unions which would signifi- 
cantly restrict choice in either 
consumer or producer markets, 
and mergers — as well as busi- 
ness practices — which might 
discourage new entrants in any 
market. Foreign takeovers in 
either direction, on the other 
bind, might actually enhance 
competition in bis view. 

As a philosophical approach 
to competitive markets, this 
seems admirable. Instead of 
new nostrums to replace yes- 
terday’s cast-offs we have an 
approach designed to encourage 
flexibility and experiment and 
to ensure that the market no 
longer relies on the progressive 
growth of acquisitive companies 
to achieve results belter sought 
by other means — enabling suc- 
cessful entrepreneurs to cash 
in their rewards, and displaces 
unsuccessful ones front their 
management positions. 


Powers 


Two caveats, however, may 
be in order. First. Mr. Nott 
may find himself forced Into 
a more interventionist role 
than he might wish in a 
depressed economy where assets 
are going cheap: he must be 
prepared to make vigorous use 
of his powers if necessary. 
Secondly, he must regard with 
.-harp suspicion the arguments 
which he is likely to hear in 
defence oE proposed defensive 
mergers— that free access for 
EEC competition will of itself 
protect the buyers. In some 
markets, foreign entrants 
may be happy to play by the 
profitable nun-competitive rules. 


genuine doubts about the 
CEGB's efficiency. 

Apart from any general 
suspicions about nationalised 
industries, the Government 
seems particularly concerned 
about tbe CEGB because it is a 
monopoly which does not have 
direct dealings with the public. 
The electricity- supply industry 
In England and Wales is divided 
into two parts, with the CEGB 
providing wholesale supplies of 
electricity to the 12 area 
boards, which come under the 
umbrella of the Electricity 
Council. 

These latent suspicions seem 
„ have been fanned by a 
series of incidents involving tbe 
Government and the generating 
board earlier this year. 

The first was a speech by Mr. 
Giyn England, the CEGB chair- 
man. who toid staff in February 
Uiat tbe board faced a serious 
financial outlook and spelt out 
why. Mr. David Howell, the 
Energy Secretary was furious. 
Mr. England's remarks seemed 
to smack of negotiating in 
public at a time when the 
electricity supply industry as a 
whole tthe CEGB and the 
Electricity Council) was locked 
in delicate discussions with the 
Government .over the raising of 
its 1979/80 e.tternal finance 
limit, the amount the industry 
may borrow in a given financial 
year. 

A second incident was the 


Only two weeks earlier Mr. 
England had given a different 
set of figures to the Parliament- 
ary Select Committee on 
Energy. “We were furious,” 
says one member. “ We could 
not believe that the organisa- 
tion bad no inkling of what 
was coming — provided that it 
was doing a continuous review 
of its figures.” 

A further cause of Govern- 
ment concern is likely to have 
been the CEGB’s labour prob- 
lems at tbe Isle of Grain power 
station, in Kent — reflecting the 
chronic delays and cost over- 


runs which have afflicted large 
construction sites across the 
country, many of them involv- 
ing power stations. 

Against this background the 
Monopolies Commission was 
instructed to look at the CEGB, 
a move which the board itself 
seems to accept quite happiily. 
Tbe Commission’s terms of 
reference have been set remark- 
ably wide and it is questionable 
how much it can really get to 
grips with the CEGB giant in 
the six months allotted to it, 
although it can ask for a three- 
month extension if necessary. 
It will have to be selective in 
what it examines. Major 
avenues it may well explore 
are: 

Prices: Electricity prices rose 
by 17 per cent in April and 
are to go up ,by another 10 per 
cent in August Why are they 
increasing so quickly ? 

The basic answer is that the 
price of fnel, which accounts 
for about 60 per cent of the 
CEGB's costs, is rising fast and 
the generating board has little 
or no control over it. A 3 per 
cent rise in the price of coal 
is estimated to add roughly 1 
per cent to electricity prices. 

But there is a more compli- 
cated explanation for the 
pjesent round of electricity 
price rises. The industry as a 
whole reached agreement with 
the Government that it would 
put its prices up in two stages 
this year: by about the rate of 
inflation in April and by 
another small stage, probably 
3-5 per cent in October. ‘ 

In the event, tbe April 
increase of 17 per cent did not 
fully reflect inflation, which 
meant area boards would have 
to impose bigger increases 
later in the year. The second 
increase also has to reflect the 
likelihood of a large rise "in 
the price of coal next January. 
That will be necessary if area 
boards are to get sufficient 
revenue to meet the 1980-81 



Tog* r toy/Or* 

Labour disputes have left the isle of Grain power station four years behind schedule - • - 
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external financing limit. 

After a debate on whether to 
go for higher price rises later or 
lower ones earlier, the industry 
decided on 10 per cent in 
August. 

Finance: The Government 
wants to discover how stringent 
are the CEGB's financial 
controls, but there are many 
people in the electricity supply 
industry who believe that the 
Government’s rigorous ad her-' 
ence to external finance limits 
may be a major source -of 
inefficiency. With revenue 
approaching £8bn, trying to 
reach the target is akin to 
“landing a Jumbo jet on a 
postage stamp." in the words o£ 
one observer. 

The battle earlier this year 
was a case in point. It began 
when the industry found that it 
was going substantially to over- 
shoot the 1979-80 cash limit 
set for it in June 1979 — a net 
repayment to the Government 
of £6Sm. 

The major reason for this was 
that the CEGB had stocked up 
with very large amounts of fuel 
in advance of the winter, fear- 
ing Industrial action by miners 
and harsh weather. . In the 
event, the miners did not strike 
and the weather was mild. The 
CEGB ended the year with 
£ 190m worth of fuel which had 
not been allowed for at the time 
cash limits were set. 

The Government eventually 
agreed to expand the cash 
limits by £300m (of which about 
£250m will ' probably be 
needed), but it did so very 
reluctantly. At one stage the 
Government even suggested a 
formula whereby the Industry 
would have deferred payment 
of some of its bills until the 
1980/81 financial year (with 
the agreement of those who 
were owed money), a move 
which would have bitten away 
at this year's cash limit 

The 1980/81 cash limit has 
been set at £187m, which the 



Sharp dips into 
a new well 


head start. “ Giltspur is already 
three times as big as Grand Met 
was when I joined it." he noted 
with some satisfaction. 


ILLS 


Images of Tweedledum and 
Tweedledee sprang instantly to 
mind recently when Ernest 
Sharp resigned from Grand 
Metropolitan after 16 years, 
leaving his “ other half," 
Stanley Grinstead, in charge 
and heir presumptive to Max- 
well Joseph. In the event, 
according to Sharp. 49, reflec- 
tions on Jack and Jill might 
have been more appropriate. " I 
did not want to carry on taking 
the same bucket to the same 
well for another Iff years." he 
told me yesterday, on tbe news 
that he is to take over the chair 
of Giltspur. the exhibitions-to- 
upholstery conglomerate, from 
bis old boss, the same Maxwell 
Joseph. 


Seeds of dissent 


Joseph, now 70, sal’s he is 
easing off. Sharp, on the other 
hand, is busily building a new 
career, and offers are still 
arriving in gratifying numbers. 
**T never felt those years at 
Grand Met had been wasted, 
but I did sometimes think that 
they had not been noticed," he 
said with admirable modesty. 

While ftis reticence seems 
rather overdone, considering 
that in close harmony with 
fellow accountant Grinstead. 
Sh 2 rp helped build Grand Met 
from its property foundations 
io an all-embracing multi- 
million pound group, I suspect 
he will be sparing with accep- 
tances of bids for his time and 
talents. 


The anxiety apparently felt by 
the American people about the 
diminution of their nation's 
temoral power may be somewhat 
eased by recent Mexican protests 
suggesting that the “colossus 
of the north ’’ has moved its 
political strategy into areas 
hitherto regarded as acts of God. 
The United States, claims the 
Mexican Meteorological Office, is 
racking its southern neighbour 
with droughts by “seeding” 
hurricanes as they head across 
the ocean — the climatological 
equivalent of chucking a brick 
through the window. 


My acquaintance with 
meteorology is slight, but says 
ray man on the windswept hill, 
“ seeding " is the cunning trick 
oF introducing a substance such 
as silver .salts into the hurricane. 
This causes its' moisture to 
precipitate out, the wind speed 
to slow and the calm “ eye ” oE 
the storm to expand. The effect 
of such premature ditching of 
rainfall is drought says Mexico, 
and it is claiming compensation 
from the U.S. The Americans, 
in a touching display of modesty, 
deny the whole thing. 



demanded such a register is 
i'.se’f testimony to the high 
reputation of the English 
judiciary. 


Berk's managing director had 
agreed that he had no abjection 
to the judge’s hearing the case. 
Meanwhile Mr. Justice Chapman 
disqualified himself from trying 
a case involving Barclays, be- 
cause his own holding of tbe 
bank's shares. 


On their honour 


"I still have some other 
directorships, and I have one 
or two private things which 
Parted in an embryonic way 
and are becoming more time- 
consuming." he added crypti- 
cally. .And then there is the 
matter of Giltspur. where he has 
already spent many years on the 
board, and which in structure 
if not interests, closely re- 
semble* the decentralised but 
tightly-controlled Grand Met 
empire. The prospects for 
growth on the formula he 
applied under Joseph, have 
clearly caught Sharp's eye. 
Indeed, he has something of a 


Is there, I wonder, a case far 
arguing that judges should have 
a register «>n which their 
interests are publicly. declared? 
The Members of Parliament 
who make the laws are bound 
by such an obligation — so why 
not the judges who administer 
those laws? 

The thought struck me after 
two Hhigh Court judges this 
week felt obliged to mention 
that they held shares in two 
companies appearing before 
them. The Vice-Chancellor, Sir 
Robert Megarry. admitted a 
“ modest " holding in ICI, which 
was suing Bprk Pbarmacerticals. 
He would not start tbe case until 


There is, of course, no sugges- 
tion that judges have ever been 
anything but scrupulous in 
declaring such interests. I recall 
one who,, some years ago, 
admitted with embarrassment 
that he bad been an agent for 
the insurance company appear- 
ing before him. Others declare 
from time to time that, before 
reaching the bench, they repre- 
sented as counsel companies in 
the case they are about to try. 
There would be practical prob- 
lems in compiling such a 
register. Is an interest neces- 
sarily a financial one, for 
example? Could a Conservative 
rightly resent appearing before 
a form'er leading light in the 
Society of Labour Lawyers? 
Could a Trotskyite object, to a 
judge with a Mosleyite record? 
The issue is, fortunately, more 
interesting than it is pressing. 
Tbe fact that nobody has yet 


Dog's life 

Despite their legendary nine 
lives, cats are, for actuarial pur- 
poses, only human. In which 
case, argues the RSPCA, insur- 
ance against, ever-rising medical 
bills is a useful precaution to 
take. Accordingly, It is endors- 
ing a scheme launched by 
Glanvill Enthoven (Midlands) 
to cover cats and dogs against 
medical fees, with “ accidental 
death and recovery costs" and 
third-party claims up to £250,000 
as optional extras . . 

The scheme is felicitously 
named PAWS — Pet Animals 
Welfare Scheme. “A stitch in 
time saves canine and feline" 
is its proud boast — the stitch 
in his case amounting to a £12 
basic premium for dogs, and 
£11 for cats. Its appeal is 
pitched at the practical rather 
than sentimental punter. "Pets 
can *go wrong’ the same as 
property, equipment and cars, 1 
the brochure somberly notes. 

Similar schemes are already 
in operation, but the RSPCA 
says it has chosen to endorse 
Glanvill’s because it has worked 
with the company in the past, 
and believes the rates to be com- 
petitive. For Glanvill, it is 
something of a toe in the water. 
Tf successful, says director 
Leonard Keen,, it may be ex- 
tended to other animals, such 
as oonies. 

Even that, be concedes, may 
leave an unsatisfied residue of 
anxious pet-lovers'. “We have 
had some peculiar inquiries” he 
tells me. “ including whether a 
parrot could be insured against 
losing its voice,” Risks of that 
maenitude, he feds, are best 
dealt with through Lloyd’s. 


Ties that bind 


Overheard In a 'Twickenham 
pub: " We can’t afford a holiday 
this year, so we’re going on an 
ill-will tour of our relations.” 


Observer 
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industry believes will force; it 
to cut - planned expenditure of 
the area boards and the CEGB 
by a total of about flOOtn. .The 
generating board, for its part, 
is holding manpower constant, 
reducing maintenance work and 
also cutting items from . its 
capital programme. 

But with fuel accounting for 
60 per cent of the CEGB's costs 
and capital charges for another 
16 per cent, it is not easy for 
the board to pare back further. 
As it is, the CEGB evidently 
believes it has done well to 
contain, its costs since . the 
1973/74 oil price rise — as the 
graph from its annual report 
demonstrates. 

Planning: Matching future 
electricity supply and demand 
is an extremely difficult task: it. 
can now take 10 years or even 
longer from a decision to build 
a power . plant until commis- 


Stocks of fuel rose but 
there was no strike and 
the winter was mild 


stoning day. Establishing just, 
how luge' demand ifrill Be" 10 
years hence is almost, im- 
possible — and the CEGB seems 
no worse at it than anyone else. 

As if these difficulties were 
not • enough, planning delays 
a'nd endemic labour disputes on 
some of its large industrial sites 
mean that it is hard to tell just 
when plant will 'be ready. The 
Isle of Grain power station is 
four years behind schedule and 
its estimated costs have risen 
from £209m to £5 56m. 

For much of the 1980s the 
CEGB is likely to have sub- 
stantially more plant available 
than it needs to meet its so- 
called “ planned margin ” — the 
28 per cent excess capacity to 
cope with sudden contingencies. 
However, this will allow it to 


'phasd out some elderly’ p&nt 
and replace itwith. 

- more' efficient hew - : ; imaear 

stations. ' ‘ --• - ' : " l . ", - > - 

' In the 199>0s the position •wJB; 
change completely, for a„ large 
part of the capacity: commis- 
sioned in the 1950s.- and. 196% 
wLQ be coming te the end of ltk 
life. The CEGB- reckons that 

. between 30,000 -and:40,6(H) MW . 
of existing capacity wfllieetflft 
be. retired by the year 200# 
Replacements win he needed^ 
and more power: staSajH/wiU 
be ' required ■ ta-Tneet ; the de- 
mands of economic growth. The 
Gove rum e nt-appr o ved plan ttr - 
order a nuclear rstatioir a year 
during .the 1980b . la intended Id 
pave the way for a- substantially 
faster rate, of ordering during 
the 1990s. . 

The Monopolies Commission 
could become Embroiled , fir. a 
large number of other conten- 
tious issues, such as the CEGBk. 
manning levels, jts^manageniCTt 
of large construction rites and 
its internal flow of information. 
What no one is likely -'to 
question. is the board’s technical 
efficiency, aif jarea where It is 
widely- regarded -as. the best in 
the world. 

- * It may weH'herihat the ^Com- 
mission will report that there 
is not much wrong with the 
CEGB— as the Price. Commission 
has before it ... 

But whatever conclusions it- 
reaches, there'seems at least one 
area where the - .board can 
improve matters: in its com- 
munications with ~tbe Govern- ■ 
ment Many df the incidents of 
the past few months seem to 
have stemmed in part from mis- 
understandings or a failure to 
pass on information. With a 
Conservative - Government 
deeply suspicious of all 
nationalised industries, 'the first 
requirements fofr the CEGB 
would seem to be a degree of 
political foresight and good 
lines -of communication. 
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Yes, Spain is going to 
join the 

Common Market 


-r 


How can your company turn this challenge into an 
opportunity? What : is the impact likely to be for 
your company and its operations? What is -the 
growth potential of the Spanish /market? Gan 
Spanish firms compete- in an enlarged Community? 

The answers to these and other questions are. to be 
found in the latest report from European Research 
Associates: • ... 


SPANISH INDUSTRY AND THE 
IMPACT OF MEMBERSHIP OF THE 
EUROPEAN COMMUNITY 


Jl eport § ives a global analysis of 
in ?, listl 7 ' m advance of EEC entry' and 

SS irtore. rospe , for ae . f "« k «y 

I ” otor vehicles and automotive 
SS 82!**?: electronics; data processing and aero-' 
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sector of your choice. u P re te" ? ...ine . 
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ORDER FORM: 

Name 

Address 


Company 


wishes to receive:-. ■„ ■-'-••-iv. 

S ;■ ro py. teppies) in. Q English n 

P Spams), language of the complete reunrt ^ ■ . 

Price: 9,500 Belgian Francs (a pirol^^ n , 5pameh xndastr y 

□ Your offer for th, foUowli/S^f M) - 


The payment wiii be in^ie after delivery " 

Date - 

□ Please mark X la appro pr i ale box] 

This order form should he mh ~ j 

European research 
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Government, the banks and the insurance companies are the dominant fund raisers in the Dutch capital markets while 
industrial borrowers hold back. Interest rates have been at record levels recently though a cut 
in bank rate last month signalled the end to a steady two-year climb in the cost of money. 



views 



By Charles Batchelor 

- am - TONE - ' a[-~the . Bptdi 
capital markets in. the past year 
has been set by a public sector 
avith -an apparently insatiable 
appetite for fupds and an indus- 
trial sector, with little stomach 
for investments. - Interest rates 
have been at record levels and 
-the market for issues by the 
(Government, the. banks and the 
Insurance, companies - quite - 
active^ Industrial ■ borrowers 
have been: conspicuous by their 
absence and the performance of 
the stock' exchange has been 
.desultory.. .. .... 

The view token by banking 
economists : af . .the country's 
'economy varies from the very 
Sombre,, at one extreme, ta a. 
more broadly accepted middle* 
.■ground view of .qualified pessi- 
mism. -The official comments* 
-tors;' from' the Nederlandsche 
rBaafcto tbe Central' Planning 
iOffice, stress - the problems f ac-, ; 
Stog the economy. . \ 

This gloomy Outlook needs to 
be put into some perspective', 
however, by .setting the Wether- 
-Jandsf.perfonnauceagamstthat- 
of its European neighboiirs. . It 
comes; weH out -of vthto. cbm-- 


■ parison. Inflation in the Nether*. 
; lands is low, wage costs have 
ii'been restrained, it has no offi- 
cial foreign debt, currency, 
. is strong and major government 
programmes aimed at reviving 
'/industry are getting under way. . 

The- coming months will see 
increasing political activity in 
the nin-up to the general elec- 
tions scheduled for May. Only 
.tiiree of .the Netherlands’ 14 
pcet-war governments have 
served -their full term. The 
four-seat majority - which tbe 
Centre Right coalition, led by 
the Christian Democratic Prime 
Minister Mr. Dries Van Agt, has 
in parliament makes it very 
vulnerable to a small number of 
dissenting MPs oo its Left 
wing. : . 

The country’s economic prob- 
lems; have' absorbed much of its 
attention in recent months. A 
Cabinet split over the size of an 
emergency package of spending 
cuts led to the resignation of 
Mr. Frans - Andriessen. the 
finance Minister, in February. 

.It must be said, though, that 
post-war Cabinets have not 
tended to stumble over econo- 
mic questions: an issue such as 
abortion law reform remains 
one of the jokers in the pack. 
Previous governments have fal- 
len bn- seemingly minor Issues 
which- have .acted as a focus 
.for. other more deep-seated dis- 
agreements. .. 

.<' / The' : Government 'did stumble 
though at the' 1 end' of .last 
month, over its refusal to ban 
!.oII. shipments to South Africa: 
but it narrowly survived a no- 
confidence motion. 

One banker said: “In the 
abort terror the shade of govern- 
ment-will make little difference. 
No government can ignore the 
fact - that half of tbe- national 
income is earned abroad.” 

.. The issue -is not quite as 


clear cut as that. A Left-wing- 
coalition is likely to put priority 
on levelling off top incomes and 
maintaining the link between 
socal security payments and 
wages. If the present Centre- 
Right coalition continues in 
power it will probably step up 
its efforts to uncouple some 
parts of the highly-indexed wage 
and welfare structure while 
maintaining as tor as possible 
income differentials. 

The close link forged by 
successive Dutcb governments 
between the incomes of those 
in and out of work was picked 
up by the Organisation for 
Economic Co-operation and 
Development in its recent 
report on the Dutch economy. 
“The attempt to realise a large 
number of social and economic 
aims simultaneously has led to 
disparaties or counter-produc- 
tive elements in policy pro- 
grammes.” it commented. 

Tbe OECD forecast a 1 per 
cent growth rate for the Dutcb 
economy this year. This is at 
the top end of the range of 
official and unofficial forecasts 
which at their gloomiest foresee 
nil growth. 


KEY ECONOMIC STATISTICS 
(percentage changes) 

Volume private consumption 

1977 

5 

1978 

3.5 

1979 

2.5 

1980 

0 

Volume gross company Investment 

IS 

5 

3 

-2 

Visible export volume 

-1.5 

3 

9.5 

1 

Visible import volume 

2.5 

6 

6.5 

-2.5 

Volume production by companies 

3 

2.5 2 

to 2.5 

1 

Real national income 

3 

2 

0.5 

0 

Cost of living (average family) 

6.5 

4 4 to 4.5 

6 

Wage costs per unit product . 

4 

3 

2 

3 

Current account halance of 
payments (FI bn) 

2.3 

-2.3 

-4 

-1 

Unemployment (DflO) 

204 

20G 

210 

225 


Source: Ceniral Planning Office — I9SO Economic Plan. 


Dependence 


The repeated oil price rises 
have depressed most of the 
Netherlands’ foreign markets. 
West Germany which is the 
country’s largest trade partner, 
hjts performed better than most 
but some Dutch economists 
view its dependence on im- 
ported oil with growing alarm. 

Stockbuilding by many of the 
Netherlands’ foreign customers 
in 1979 has also dampened 
demand this year. These short- 
term factors have added to the 
structural problems of Dutcb 
industry. The large petro- 
chemical sector is vulnerable to 


higher oil prices. The Nether- 
lands is under-represented in 
the capital goods industry and 
strong in those sectors such as 
foodstuffs where the added- 
value element is small. High 
wage and social security costs 
reduce Dutch . competitiveness. 

These structural weaknesses 
are now being tackled how- 
ever. The Government has set 
aside nearly FI 29bn f$14.5bn) 
to finance industrial renewal 
over the next five years. More 
than FI 22 ra will be spent on 
encouraging investment. A 
further FI 4.5bn will go on solv- 
ing the problems of industrial 
sectors in difficulties, replacing 
previous support given to 
Individual “ lame ducks.” 
Another FI 2bn will help the 
development of new technolo- 
gies and their applications. 

In the short term little 
increase is expected in exports 
this year. The planning office 


foresees a 1 per cent rise in 
volume though some banking 
economists think growth will be 
lower. Stagnant domestic con- 
sumption ievels are likely to 
lead to a fall of about 2 per 
cent in imports. A worsening of 
the terms of trade means that 
no improvement in the overall 
trade balance is expected. The 
Dutch visible trade deficit on a 
transaction basis was FI 3bn 
(*1.5bn) in 1979. 

The visible trade position 
offers no comfort but the surplus 
on visibles is expected to rise 
from the FI 650ra figure last 
time. More people are taking 
holidays in their own country 
and the traditional deficit on 
foreign travel should be lower. 

The current account balance 
of payments deficit is expected 
to fall in 1980 after amounting 
to record FI 4bn or 1.5 per cent 
of national income on a trans- 
action basis last year. The 


Central Planning Office expects 
a deficit of FI lbn though 
private economists think this is 
too optimistic. Some forecast a 
deficit of FI 3bn or more. 

If deficits of this size are 
maintained they are likely to 
become a major problem for tbe 
authorities, restricting still 
further the Government’s room 
for manoeuvre. One of the main 
reasons for the swing into deficit 
between 3977 and 1978 was the 
disappointing level of gas 
revenues. 

If the country's energy 
balance moves into deficit in 
the i9S0s without a strengthen- 
ing of the industrial sector 
then major problems are fore- 
seen. Tnfla'tion is one of the 
bright spars on the economic 
picture although ir is rising. 
The planning office forecasts an 
increase of 6 per cent this year 
compared with 4.25 per cent In 
1979. Once again though bank- 
ing economists feel the plan- 
ning office has fed over- 
optimistic assumptions into 
the computer. Their forecasts 
for inflation range up to 7 per 
cent. 

The Dutch also have been 
remarkably successful in 
restraining wage costs in recent 
years, in contrast to tbe strong 
growth of the early 1970s. 
Dutch wage levels are still 
high but they are now rising 
more slowly than in other 
European countries, even allow- 
ing for the firmness of the 
guilder. The planning office 
experts labour costs per em- 
ployee to rise by 6 to 6.5 per 
cent this year, an unchanged 
rate of increase on 1979. 

Wage moderation has been 
guaranteed this year by the 
imposition of strict controls. 
The Government has limited 
rises to a lump sura of FI 26 a 
month and refused to allow the 


usual summer adjustment of 
wages to prices. 

The unions have responded 
by agreeing two years’ wage 
contracts with the employers 
which guarantee a resumption 
of price compensation next year. 
The Government Is fairly satis- 
fied with the agreements that 
have been reached so far. Tbe 
unions are not happy with the 
wage curbs though, and if the 
Government tries to prolong its 
wage control into 1981 a serious 
conflict could develop. 

The Government will not be 
able to meet its target of reduc- 
ing unemployment to 150.000 
by 1981. The jobless total is 
expected to rise by 15,000 to 
225.000 this year. More than 
5 per cent of the working 
population is out of a job. 
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Budget deficit 


Efforts are now being made 
to reduce state spending which 
threatens to push the budget 
deficit to a record level this 
year. The Government recently 
cut FI 3bn off its spending 
programme and it is apparently 
considering cutting FI 6bn off 
1981 spending. The Central 
Bank has backed its fight 
against tafia tion with controls 
on bank lending and, until 
recently, curbs on tbe granting 
of consumer credits. The banks- 
are allowed to lend on long-term 
borrowings, without restriction 
but the growth of lending 
■funded by short-term borrowing 
has been limited to 7 per cent. 
The smaller banks have been 
allowed an extra percentage 
point of growth. 

The larger banks say that the 
credit restriction has not 
affected their business since 
credit demand is not large. The 
smaller banks have felt the 
pinch though. Dr. Jelle Zijlstra, 
the Central Bank's governor. 


does not see his restrictions as 
reflecting a particularly tight 
monetary policy. Money supply 
has been allowed to grow at a 
faster rate than national income 
over the past two years. The 
curbs are intended though as a 
clear signal to the Government 
to reduce its financial deficit. 

The need to keep the guilder 
in line with the Deutsche mark 
has meant that interest rates 
have been kept high in recent 
months though the relative 
strength of the Dutch currency 
allowed a 0.5 per cent cut in 
bank rate to 9.5 per cent on 
June 23. 

The guilder has maintained a 
stable midway position with the 
European monetary system in 
recent months. The authorities 
are determined that that is 
where it will stay. 

The medium-term outlook for 
the Dutch economy, barring 
upsets, is a resumption of slow 
growth. A hopeful sign is the 
growing consensus that the 
business sector should now be 
given room for growth after a 
long period in which the state 
and the consumer were given 
priority. 


r. '• 




:t . 


i 


V •' ■; : 

►V 1 • 


• • > j | ( { | ..J ; . 


.■» v - 


;o 




Ifi* 

t'tf 
* C25 
niity- 
tott j 
earefl 


BE 


; k a- 

- srf 


eef 1 * i 

] afd 

,i>;^ 

, litfi 


i 

i 








'iff-' 

/' rf’V 





t 1 + * 


Ys 

■».N 

V\ 


i ¥ 

Vt 


S-*s 




After 260 years 
inHolland 
wearethebest 
Insiders 
for 

Outsiders. 


• 

_.v . 

/ 1 






BankMees & Hope nv 

: •. - ■■ „ m „ 527g W ( fc t ^tionaidirert-diaIiDgW0T3120527^ 

Main offices; .Amsterdam, 548. erengra t, pnon Since the 20th ofjune, UK representative office: 48-54 Moorgate London EC2R 6 EU, phone 01*6386521, telex 886563. 


f . 

■ * • jj. 






(II 


ITS A LONGTIME 
SINCE THE SUEZ CANAL 
WAS OPENED... 




Pounded for fhe construction of the Suez Canal more than 
120 years ago by Ferdinand de Lesseps, the present 
Compagnie Finonciere de Suez, our holdi ng compa ny, ranks ■ 
v among the largest financial groups, in theworld. 


General banks forced to 


er 


A DUTCH BANK WITH 
FRENCH 

' SHAREHOLDERS... 


BanquedeSuez Nederland N.V. Has access to the extensive 
international network of over 1 500 branches and affiliates of 
Banque de I'lndochine et de Suez, the parentcompany. 


THE BASIS of the Dutch creasingly moved Into the gap. 

banking system is the “ general and have been motivated to do iaftSUS 

bank "-^a private sector bank so, moreover, by credit limits pete mali areas of the banking 

which is becoming steadily established by the Central Bank bSnessof 

more like a West German as a means of monetary control. ,3^ r SSSSdS 

universal bank despite the fact These encourage banks to SSunT rihSVrS 
that the character of the Dutch fund themselves with long-term ^ intent ^emfdatiS 

r on * y lhere ? , j? s NMB in making profitable loans 

to that in the UK or the U.S. long-term as well. Thus, ^ mT , gnipg 

The 10 independent general medium- and long-term assets ^ 

banks account for 64 per cent have grown from around 18 per As they do *°’ . ™ ay 

of all bank assets in HoUand. cent of the total assets of all find that tbe Pf*““re 

This group is dominated by the general banks in 1970 to about “ 3 pr °i?* is^artcufartv 

-big three "-Amro Bank^ 25 per cent today. 23£Et 2 tJSSfirS 

ne Bank Nederland 




PERCENTAGE EXCESS ACHIEVED 
8VCLUDBUG SLBOREMNATED DEBT 




problems 


succession 


YOUR EXPERTS IN THE 
NETHERLANDS... 


Algemene Bank rveaeriana The question in Holland now r ma Ti pr mm names which eene- 

^ N San a d lank Nede ?^f-! IS whether Dutch banks should rate the he?d for a bar* to 
Middenstendsbank (NMB) begin providing equity capital protect va]ae of its i oan 
which together hold 80 per cent f or compares — thus formahs- by shoring up a com- 


SOLVENCY REQUIREMENT . 
LAID DOWN BY. CENTRAL BANK 




which together hold SO per cent £- or companies — thus formal: 
of the assets of the general j D .g what have, in many case 
banks. become an effectively indefini 

The fourth largest bank in commitment to supply credit. 
Holland is the very different The Central Bank. ABN ai 


in£ what have, in many cases, panv * s share capital. For it 
become an effectively indefinite see ^ s that the Dutch investing 




for short and medium term lending 
private placements 

all transactions at the Amsterdam Stock Excha 
and European Options Exchange 
' . foreign exchange 

business development in the Middle East 
real estate financing in France 


immanent to supply credit institutions are not pulling 
The Central Bank. ABN and their weight in providing equity 


Rabo Bank— -a co-operative of Amro are all unenthusiastic finance directly to industry. 

1.000 agricultural credit Institu- about this idea for prudential 

tions which has recently reasons. But NMB, which Expand ill 2 

bra need out Into tbe business specialises in banking for the . . . 


’ DEGREE TO WHICH BANKS 
ACHffiVE REQUIRED SOLVENCY 
WITHOUT SUBQRDiNATH) DEBT 




^ 


of non-agricultral lending and jmau company, quite stronglv 
which is now developing its advocates the change. 


Expanding 

The investing institutions have 


become increasingly averse to banks are more alike in charac- produces a marginally better functions overlap to sBjne^ex- 
equity. A typical fund will ter. Both Amro and ABN; were return on shareholders’ funds, tent those of their:; parents. £ 


international side, too. ’ th equity. A typical fund will ter. Both Amro and ABN; were return on shar 

The financial system is Anglo- lo-cai deveionment of the n^ri nowadays have only around 10 formed by mergers in 1964. and total assets. 

j n thot it ui-veiupmcni oi me neea ___ n c s«_ -Frrnrtc m chinm ti.... ...... -e - 




ABN owns Bank Mees .'en 


Saxon in character in that it per cent of its funds, in shares. Those mergers were part of a am,™-. * hll J, Hon^ wMIe Am^^Pierson 

ins urance ”a nd^pei nsion tl f un eSe"tSrou^°the p™ljf^- Sto Wffj£SmbSSm 


liuu:aui.& a uu pcuuiuii . a_ . . T - . ^luiui. uuvuau uiv 

as major intermediaries in the ™ ey . are ‘ending. They ^ or through the curiously- 

flnw of savings. According to flight as wel monitor an equity named “underhand loans," 


noticeably last year from that tions took place -in -1975 ; and 
2 “S^iTSE? " achieved^ regularly in the iate both reflected.. the need- qf-th^e 


flow of savings. According to nuuuir an equity named “underhand loans," 6f general banks from more « Tu ««• iw 

the Interbank Research Orgoni- involvement as a long-term loan which are essentially private than 100 in the 1960s to only 20 l® 703 * the profitabihty of ^ie- more special ised for 

sation, the share of these involvement, the NMB argues, placements of long-term debt independent units today. ? op "tor®? general banks has access to the capital ...and 

• — _ — — a At tha mnmant . ^ been weLL sustained across the deposits of a larger operation. -■ 


institutions in the assets and 


liabilities of the Dutch non- ^ u ““ iiavuig a making fairiv fremient issues r^,L\ d uulsuib iui jis large Tuts, in aim, . proo auiy re- 

hanking sector is. at around 140 permanent shareholding in S ^^ and Vv^n more^SS network of branches abroad and sh^eholdereJuncU r^ing from fluted the rise of. bank finance 


At the moment a Dutch bank 
is prohibited from having a 


h «!«•!■ SSat.^fJSlt SSPJS . Tht,,in> In .Vprob^ 


4 - % 


equity 


A-srrcn? 


Exceptional 


Should be alolwed to hold shares hito ^intermediaries between the Netherlands with 845 branches, ance is less. reassuring. 


have, some influence. <m the 


in any amount up to a certain investing institutions and ? y . One peculiarity of both Amro activtities of Bank Mees en 


^dHn h n Se roi n CeSut g0 in l r T r *r f itS ?r Shar t ^ ««■ o£ ** .JSffroWMln* Hope 1 : 

“ ho il e « funds-say. lO percent. js fte case jj, the UK. - ^ em - subsidiary general banks with . : x 


securities in Holland and 


acuu. 1 ™ — — — — •• NMB has the most striking . . 

well-developed stock and bond recent growth record of the big °^ ler tbe three 


aiem * subsidiary general banks with 

Of the two, Amro currently well-established names whose 


Nicholas Cokliester 


market 




general bansk. The rate of 


About 15 years ago, it was expansion of its balance sheet 
exceptional for a general bank has never fallen below 20 per 



4o make medium- or long-term cen t a year over the past five 


loans to industry; general banks 


Last year its after-tax 


confined themselves to the profits advanced 24 per cent 
same sort of short-term ftiis was well up on that of 


business as the British clearing Amro — 8 per cent — and ABN, 


which- barely increased its earn- 




But. as in Britain, various ings at all. Moreover its earn- 
forces have pushed the ings expressed as a percentage 


corporate sector increasingly of shareholders’ funds were IS 
tow'.rris these banks for per cent last year compared 


Foreign banks 
find tough 




‘1 '■■■ - 



banque de suez 
nederland nv 


t^oor-term funds. Th^ greatest with around 11 per cent for its 
nf rhes^' forces has been the *wo competitors. 


Amsterdam, Herengracbt 320. Tel. 020-229726. telex 11323 
Rotterdam. Westblaak 34. Tel. 010H32246. tetex 21686 
Eindhoven. Stratumsedijk 29a, Tet. 040-122535, telex 59135 


=■*?•• 4'-’ •■•■■•-■Inn oC »he oroflt- 
•v 1 :'-- «. r Dir eh insur-trv and 
> - ir tgt e r>- the cou.Uy 

- ■ : v^’i together hove 

n*ri" f fimnee by 

*ed"t f tn ”.! com "?n res .a.-rarily 
dTf‘-»v ihe past decade. 


•he orofit- N’fB’s !" n ^'r ,r ,! : n rnnsis’s 
duf-trv and »' r ?:| pc’ - c n n* ! -ns to sr.i?U 
;he cou.Uy "ipf'rn’-v'cd companies, 

rrher hove • * me •’■"r.';-* ire 5 -onipany to 
nnce by •! re?" !cd as a com- THE 


competition 


More than two years 
active trading in options on 
leading European and U.S. 
shares, using trading 


■ .co as a cam- THE NETHERLANDS has Barclays Bank International and 

h nici-j .ban 100 p ro vcd a popular centre for Standard Chartered Bank. 
c-*n. foreign banks, thanks to its Barclays also has an 80 per cent 
** l.ne m b the long- long trading tradition and the holding in Barclays Kol and Co. 


large number of internationally- while National Westminster 
active companies operating owns 25 per cent of F. Van 


international praedee. 


Dutch imports around DH. U5$00 million. 
Dutch exports around Dfl. 110,000 millio n. 


.there. It has also shown Lanschot 
itself to be a very tough market R a | nn . 
to penetrate in competition Dd,ani 
with the large and sophisticated “ The It 
local hanks. of foreisi 


Balancing factor 


“ The large scale immigration 
of foreign banks has provided 


After the early optimism of a balancing factor in our finan- 
the oast two decades, some of cial markets.” Mr. H. J. Muller, : 


i'orcisn banks have been a director of the Dutch Central 


''lining back on their npera- 


foreign bankers 




Hons and more are expected to earlier this year. “ The Neder- 
do so shortly, mile foreign landsche Bank (Central Bank) 


as broker or floor trader, ®r 
a list of manbets inside and I 
outside the U1L, apply to: 


its-:: 
Sa?«r; 
El' “ 

sts - :*’- 

K T”' - • 


- 

i 

' ai a- ' - 


bankers praise the flexibility of consistently pursues an ‘ o^en- 


the Central Bank in rcsDonding 


to their needs, the Bank’s curbs establishment of foreign banks. 


#• 

WSj 

.4 ■jvJHsf 





on credits have made life 
especially difficult for them. 


Licensing requirements for 
the foreigners are identical to 


S& V - 




In the early 1960s, four ^ose for domestic banks though 
foreign banks were registered ^ ar t nt «°I h j ad ofi ?, ce 


UBUIUJ RMV ... I 11^(1 m . 

in ihe Netherlands compared |? U 5 be 


with 114 independent domestic 


While foreign bankers 




European. 
C^fitHisExcliangfe • 
Marketing Department ; 


1 ;v : • 

I 

i ^ - 

'Xji. 






KSk Thi« L four amounted 

for only a few per cent of the 3 f 


P.O.Box 19164--. •; 
1000 CD Amsterdam 


* 'Vzrt:*- 


IV* VIIIY U ICVT tcut lli MIC AR J 

! HStS*L. l . n i. lerra! 0f baIiH,C6 ' domestic b^L. hie different 




sh^et totals. 
But the 


. structure and character of the 

pictiire changed non-Dutch banks causes some 


radically over the next two problems. The Central Bank 
decades. Foreign banks now $, 3 $ gone some way to meeting 

numkrtr 17 nili nl*AAr *1 1 ■ . * m. mm 


/'b -_-s r. 
.. ■ 


number 3T. whereas domestic these complaints but, as Mr. 
hanks have bee nreduced to Muller pointed out, it is 


20. largely through mergers, restricted by the requirements 
The market share of the foreign of its own monetary policy. 


bank? has risen to around 13 Help has been given in three 


per cent, though their share areas. The foreign banks, with 
nf the domestic market is lower, more limited access to long- 


at 7 per cent. Another nine term funds than their Dutch . 
foreien banks have a repre- competitors, have been harder i 


senfative office in the Nether- hit by the credit curbs. These 


Diverse 


British. American and 
.Taoaue.-r banks led the first 


limit the growth of lending 
funded with short-term borrow- 
ings but allow long-term ! 
borrowings to be passed on 
md without restriction, 
first Banks individually have been 


BAM VM DER 
HOOP OFFERS N.V. 

Rotterdam 


wave of foreign entrants to the allowed a 7 per cent increase 
Dutch market, until the mid- in lending this year though the 


■■V;. 


1970s. Since then, the foreign smaller banks, mostly 
banking community has become foreigns, have been j 
more diverse, and now includes extra leeway to dring 
institutions from Panama. Hong total rise in lending 
Kong. Canada, Brazil. Greece 8 per cent This 


mostly the 
been given 
snug the 
lending to 
This addi- 


and Spain. Spanish banks are tional volume amounts to an 
among the most recent arrivals, extra 12.5 per cent of the total 


Dutch business can be appetizing if you 
use the inside bankzNMB Bank. 


spurred by the prospect of but is, the Central Bank admits, 
Spain's EEC membership, and still a meagre portion among 


Banco Espanol en Hollanda and so many institutions. 


Banco dc Vizcaya have now 
established a base in the 
Netherlands. 


ya have now The Central Bank also makes 
base in the allowances in its solvency 
requirements. The requirements 



'jt-a £ *■ 
■ .is.-'; ■ 


Foreign involvement in the ^ 1 * te ? s ”. JUM | 

Dutch banking scene goes back £ e individual lending Limit of 


much further than the post-war ^ P® r cent nf a bank’s own 


period. Banque dc Paris et des au & A G l tta £ be “e^ln^nUy 
Pays Bas dates its involvement l « c !£ lta l « vested 




in the Netherlands from 1872; 1° 1 ii2. rc j gn ^S 08 ar ! 


another French bank which .hPffiS Mt 

considers itself more Dutch than 

foreign is Banque de Suez The , ^^ity requlremente 

Nederland, which was estab- SC 

HcKart ; n 111 recognition of the branch 


H olland’s prosperity can be more ber one with thousands of medium- dies in NewYodc and Cttragaaln Ctna- 
,than appetizing, to ary kind of sized and larger companies that form ^aoweoperaieaFinance Company and 


business. Just a glance at Dutch trade the backbone of Dutch business. 


shows that it is considerably more im- 
portant than ir sounds. 

With the largest, busiest port in the 


a Trust Company. In Zurich -NMB 

/f* -| 2 \ A /"* *. ■ 


Because NMB finances a const- (Schweiz) AG is atyoiir service. 


dkable amount of their business, it has esmtedmUmdanJfeir 


Trodd, its vast transit trade and multi- national trade. 




billion imports and exports, Holland So, the next time you deal utih 


-although a small countiy-plajrsasig- ■ Holland, turn to the NMB Bank and 


nificant role in world economy. 

So when dealing with Holland 
deal with the bank thalknows Holland 
best the NMB Bank. 


turn yourself into an inside; 


the Inter-Alpha Group of Banks. Con- 
tact our U-K. representative office: M& 
JMA Yntema, NMB Bank, 25 Bircfain 
Lane, London, EC 3V9DJ, telephone: 
6238518, telex: 887047. 


NMB Bank, P.O. Box rSoo, Amster- 
dam, telephone: . . 3120-5439x1^ telex: 


ThoughNMB ranks Ttufflberfhi.ee Ralanrt - pf 30-6-7979 

among commercial banks, iris num- Dfl-36,749 miTiin p.NtMRR ^kh^ bran- 


MIBBANK 


NED&RIAND 5 CHEMWENS 1 ANDS 8 ANKN\£ -I 


Nederland, which was estab- 
lished under another name in 
1929. Both of these banks are 
incorporated in the Nether- 
lands. 

The American presence is 
strong and includes Bank of 
America, Citibank and Conti- 
nental Illinois. U.S- banks are 
also well represented, in- 
dirt? clly. through their holdings 
in Dutch Banks. J. P. Morgan 
Capital Corporation owns half 
nf Bank Morgan Laboucherc, 
while Chase Manhattan has 
nearly a third of Nedcrlandsc 
C re die than It. 

The British banks are also 
active through local branches 
or holdings in Dutch institu- 
tions. Lloyds Bonk International 
has a Dutch branch, as do 


Commercial Banking 
SB Westers ingel 
"Rotterdam 
Telex; 22199 
Phone; 010-36368S ' 


Investment Banking 
497 Keizersgracht . 
. . Amsterdam 
Telex; 15441 

Phone: 020-263600 
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Founded in 1916 


Bonddealing; 70 - 645933/645934 
Foreign Exchange: 70 - 550815 
Money Market 70 - 658973 
Private Placements; 70 - 469480 
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Cap: Dfl 6SOOOOO 
Res Dfl 33.645,000 
Dep: Dfl 725.6 13.000 


Langehoutstraat8 

P.O. Box 327 


2S01 CH TheHague"- 
Tbe Netherlands 
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Bank prefers 


The Benelux & Scandinavian 


Commodity Trade Office of 

HenillLyncbnv 


( Managing director Ch. Korean) 






supervision 


•■ eyes ^* e . assets is expressed as a .per- 

■v g*** a °t the required ratio. 

t. '-central bank’ overaU solvency baa deteriorated 

vSf to tte since 1977. Solvency exclusive 

^22? c ^ subordinated debt ‘dipped 
- ' .sports a bright, below. the remit rod level in 1B75 


; svja-a ^ Ct'r' TOtfW we reqwrea revet hi vaio 

) • $ ^ 0cfc and has never been above it 
f v >SLf Da $F* st t0 ** BanR of since. 


C or smce. 

.close control by _ • • ' 

.i-.ri.Goyenimen^ it has- ^dra^Bt « : - The has tended to relax 
• \ f much freedom of manoeuvre ,ts ruies Dver the period since 
. i vas the German Bundesbank. the general solvency ratios 


The NB rules regard interbank 
assets of less than one month 
as fully liquid assets, but the 
quid, pro quo is that interbank 
liabilities — U„ short term 
funding in the money market 
— must be 100 per cent matched 
by liquidity. 


:.^Ia;vcootrast-'l6 the Saak -of we re: -first collated, in.- 1973. 
f ^EniflajtoVtraffi^ informal -Al that point the ratio of " own 


A :>;aiwf somewhat, obscure Style fund*"-:!o risk-bearing assets 
; i -of- bankiiiff: 'supervision.". The ws required to be. 9.7 per cent.. 


i l .rv* : -wMonufl, auiwrvisiini, ..-me - -arr-y” 

/ i ‘fNederlandscKe Bank -prefers a The actual ratio was then 11.9 
.V I ^transparent set of -rules whieb per-eem, of winch 3-8 per cent 


»■ transparent set of -rules ^&lch Per eem, of winch 3-8 per cent 
applies" to banks without dis- was accounted for by subordi- 
: 2 crimination. ■ ' . nated debt At the end of last 

-year the required- ratio was 
?$.' The ; -Netherlands : escaped down to 7,5 per cent while .the 
£m*UO*- banking, disasters in :ihe actual figure, was 8JJ per. cent, 
^irad-1970s, although the back- of which 2.4 per cent was attri- 
Vwash of the Berstatt crisis- did butabie to subordinated debt 
^affect: the-. small erDutch .banks in fact, this required, level of 
• •• and there.' were some significant 7.5 per cent has been main- 
. mergens'. of 'small banks .into tained more or less unchanged 
"-laxger^boes^ in 1975; _. Butman since 1977. 7 But despiie finger- 
-eariier bank failure, that of J&e wagging from the NB. the 
. p ;Texeira de .Matog .Bank, in; 1967, achieved figure has inched 
f’A-had a -similar . effect in stimn- steadily -downwards. - 
plating a new formulation of the _ . .. .. ' 

■ " central bank’s role in supervis- ^ The forces pushing the figure 


■ihg tho Dutch credit system. The are discussed in the 

.'revised Act on banking sni>ervi- ST^cle banking m :thc 


sion came into force in January Netherlands. It is worth noting 
■v 1979;. although much of: the re- herc 11181 ttere ^ now ar B u ' 
;;think which hacTgone into It was *““*■ for moving the required 
applied before--that date. ratios upwards. The solvency 


- applied before--that date. ratios upwards. The solvency# 

requirements do not treat inter- 
"■ Tlptprrpnt ' - bank deposits and loans to the 

Government or to Dutch state 
^ /TSe new Act gave the Neder- concems as risk-bearing assets. 

.* ■ fandsebe Bank the power to Both the first and the last of 
• enforce’ changes .-where pre- . these are increasingly question- 
- .- riously ‘it could only advise able assumptions. 

them. Previously the Central " . -■ . , n 

■ - Rule's ftoTPrrpm wan - Mope stnkmgly r -the rules _ do 


si js?‘ T- ae 


-■dSbMuTelS • to that toto govennnents abroad as rUk- 
'would^Trobably - provoke the 
. :crisis it was meant to -avert— Sat*. 

• -now the NB, can order a “secret ^ 

•manager" into any bank which ;“■£* l SZ_ ll S' * 

^ fails to obey its regulatory “* t °P lcs f 1 * 

‘instructions. - S debate about th.e safety of mter- 

= . _ na a ona i banking. 

. MTheNB Is. charged with three, ... ^ NB's rules on the liqui- 
5^ ^,“ p ? rasi ??Tt r S d ^’ dity. requirements for banks. 

ensure -that banks have 

- tag saf e. structaral control. adequate liquid assets to meet 
ttorough vriucboomtly witii the sudden calls for repayment of 
. Fmance Mtoistry, it controXtbe. , loajM and deposits extended to 
S.$*ge of -the. mreto imsmeffl to l tinnn. are -particularly toterest- 

- HoBandrend monetary, control, jng t o the British observer. 

•i!^r e ' 1 L^ f01 2S y S^2I? n J- They h«e anticipated the con- 
• to the .wishes of the Ministry o£. troversial ‘'liquidity paper” 
..Finance.but ^Pf^tice enjoys^ ^Mch the' Bank of England 
•T* Q^gree of toaependence.. recently, circulated to banks in 
Perhaps be^u&e ^the , Central ^ resemble the 

-- banking .law .has ,been:..so..^ ank England s mooted 
/recently ^revised, the „ .NB’s ; . approach,- to a remarkable 
''approach to- -prudential control ; exlerrt ' 

■ J is strikingly ,up to date. The, yf . . . • 

-NB has been applying solvency voncortiar 
--testing to theltoteraaaonal con- rjquidity rules have been to 
‘ - koffdat ed balance, sheets of earii f 0rce the Netherlands since 
i , instltutl0 1 11 suxee 1977. 1977 .. unlike the NB’s solvency 

:-The s°lvency rules^lay a - , measurement these rules do not 


To soothe the feelings of 
banks in London, the Bank of 
England's Governor said re- 
cently that the liquidity guide- 
lines were “ consultative papers, 
not tablets of stone.” The NB 
takes a rather more formal view 
of its rules. “ Our rule-book is a 
loose-leaf folder.” one NB 
official says, implying that the 
pages may be replaced from 
time to time but that so long 
as they are in place their con- 
tents are binding. Yet the fact 
that today’s solvency and 
liquidity directives are pre- 
sented in an admirably clear 
slim volume dated March 19?7 
suggests that the leaves have 
been none tno loose since the 
Banking Act took its final form. 


In the matter of monetary 
control the NB is notable in two 
respects. First, there is Jess 
addiction to target* of monetary 
growth than is now fashionable 
to most Western economies. The 
NB's monetary aim focusses on 
the liquidity ratio — the supply 
of liquidity in Holland expres- 
sed as a percentage of nominal 
national Income, where liouidity 
is the aggregate of short term 
claims by Dutch residents on 
the state, the Central Bank and 
banks.- *• 


xntonmtmf . level o f; “own funds” apply to the roternatlonally cou- 
l ' : . types^ ttf asset, solidated" assete and liabilities 

\ ■/: JProm these ratios, and depend- of each .bank but only to its 


At the end of 1979 the liqui- 
dity ratio was 36.fi per cent of 
net national income and the 
Central Bank has this year 
committed Itself to mild mone- 
tary “tightness.” by aiming to' 
reduce this ratio by four per ! 
cent In the medium terra. A i 
fall of about one per cent has 
already been achieved. 1 


• . '.-Ins tipon the .structure of Dutch domestic business. This is T in 
. .-"’hank; as*6t portfolios “F-' line with the Concordat between 
. **» .N® "«™» at * Central Banks agreed in Basle 

• ::••• total of tiie - required ^ 1975^ whereby -banking, sol- 

ejpltaMo-ateet - ratio: aj that ; -vency-would^ be monitored via 
• •" moment ana an actual rano re- . pg^Qt : banks, while liquidity 
vealed by the figures from me . would be monitored by the host 
*• banks. The relationship between countries. 

-v-nieBB two figures is then ktuv 

l . by the NB as a public guide to •S2S£.^!h2 l rf 

' /'.the extent to which banking in S? '^SM#^5SS5 

I - pruaenc. . against ' the' net Ilabitities in 

' In recent years the . NB - has various categories and maturi- 
■ ■J been drawing consistent atten- ties — that is. after matching 
i tion to the fact that by titis/ assets and liabilities have been 
l ; measure of safety, banking to cancelled out Like the Bank of 
' • ;• the Netherlands £s deteriorating. . England, the NB pays parti- 
' < The graph shows how, when the cular attention to interbank 
’• actual ratio. of own funds to liabilities of short maturity. 


The second interesting aspect 
of the NB’s approach to mone- 
tary control is the emphasis 
which It now lays upon credit 
ceilings as a supplement to the 
traditional measures of Central 
Bank intervention and mone- 
tary influence. 


Credit ceilings were eintro- 
duced in Holland ‘in 1977 and 
have been sustained since. 
Indeed, the president of the 
NB, Dr. Zijlstra, has become 
something of an apqstle of 
credit ceilings and drew discreet 
satisfaction from the fact that 
the XJ.5. authorities resorted 
to credit controls in their 1980 
monetary package. He stresses 
to the NB’s 1979 annual report 
that monetary policy requires 
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* offices’ ■ dependence to a large 
degree on money market funds. 

*- 77re Nederlaadsche. ■■Busk 
accepts, on certain conditions, 
'2 written stand-by facilities from 
.2 • home ; offices - or parent -com-- 
I ’ panies : as liquid assets. 

> The managers of a number of 
; foreign - owned - banks ■ :.*££ 

unanimous in ' describing the 

> Netherlands as a very -tough - 

* market “Penetrating the domes- . 
5 tic credit market is very diffi- 
1 cult, particularly when you 

Z don’t have, captive clients, ^id 

; ;mv Bpdi Kerkhoven, local . 
■- manager of the Hongkong _and 
: Shanghai Banking -Corporation. 
i The position of the hig four 
Dutch banks — Amferdam- 

I'jSSom: Banfc 

: Bank Nederland, Cetoraie febo- 

> bank and. Nedertondsche^ ffid- 

^ denstandsbank-^ifi yar 

^b^^mSntJoJe 

of 

-» A..j. structure attractive to - a 

■®??sf-S5aa 

-fhe foreign bai&s, one 

’1 WaESSSTTTt-a- «gg'. 

•wi*» "2*^ “MSS: 

;; w^-bsmk^ ^jfied local ' 
../and higniy . 4 _ _ ™ Atkins, - 
/ ^nks,” said Mr ^a T £ 

the local manager 


ibly. 

- The extra 1 per cent allowed 
to the smaller banks gives the 
Central Bank some flexibility 
.in.. applying the curbs but not 
ah the r foreign bankers are 
-pleased with th eway it has 
been distributed. One said: “ We 
have . been treated generously 
but ’.I . -know most of my 
colleagues don’t agree.” And 
another:. “Eight per cent of a 
big number is a big number;. 
8 per cent of a small number is 
small The big banks are going 
to get bigger- while the smaller 
ones are just getting squeezed.” 
; While Most; foreign bankers 
say they are. making profits, 
returns . on both assets and 
equity are 1 unsatisfactory. " We 
.are marginal^ profitable,” said 
one. “As long as we. don’t lose 
suhstantiaHy ■ we - will stay.” 
Another commented: “We are 
committed to: stay but it is very 
'difficult- to _get a satisfactory 
return," 


Flexibility 




have been ^ 

Central Bank s c iaaxdr- 

costs continue to rise ^ 


' Foreign; ■ bankers feel very 
strongly that they are not ade- 
quately represented to dealing 
with the Central Bank. They, 
have, no formal representation 
on the 'Dutch Bilkers’ Associa- 
tion, which means, their views 
do not get through. The Central 
Bank • is "sympathetic ’to -their 
case hut expects the. foreign 
banks ; toe- :wo& ..through The 
Bank’eis\Association; , 
r Ton^-'coaxipOtltiirak-li^h wage. 


and operational costs, the credit 
curbs. and the doggish economy, 
affecting margins and profits, 
have taken their toll of the 
foreign banking community in 
the -past year or so. Five banks 
have . cut back their operations 
and two have shut down their 
-local office altogether. 

Bank of Montreal and First 
National Bank of Chicago have 
shut their local branch and 
representative office respec- 
tively. Continental Illinois and 
Citibank reduced the number 
or scope' of- their offices. Lloyds 
Bank has_ shat down its securi- 
ties operations. 

While Bank of Montreal got 
into a fight with the unions 
over the lay-offs involved, Mr. 
David Harrison, manager of 
Lloyds, reported oog .co-opera- 
tion. in the redundancy 
negotiations. All of the. Lloyds’ 
staff affected have found other 
jobs and the “worst guess" 
made about the cost of the 
operation did not materialise. 

Some of the. other foreign 
banks are looking hard at their 
operations too. Bank of America 
has begun a study of how to 
reduce the cost of its two full 
service brandies in Amsterdam 
and Rotterdam. Other banks, 
while not planning to cut back, 
are resigning themselves . to 
marking time. The golden oge 
for foreign banks in the Nether- 
lands. • is over, for the time 
being. . ' 

Charles Batchelor 


more than regulation via 
interest rates. 


The fact that there has been 
less of an outcry about this in 
the Netherlands than there has 
been in the City o£ London 
probably reflects the relatively 
small number Df. “wholesale 
banks” operating to Amster- 
dam relative to the number in 
the City. " 


The NB has laid down a 
credit expansion in 19B0 of 
8 per cent, 1 per cent lower 
than in 1979. Individual insti- 
tutions are limited to expansion 
of 7 per cent (except that 
portion of credits financed with 
funds of more than two years' 
maturity which are deemed not 
to expand credit). The head- 
room is used for the benefit 
of the smaller and foreign 
banks to give them a little more 
freedom to grow. 


and the Finance Ministry. 

Over the question of Dutch 
banks buying other bankb, the 
NB can use this consent to 
control tiie build-up of concen- 
trations of banking power— 
though it is fair to note that 
the concentration of the Dutch 
banking business- has proceeded 
apace over the past 15 years. 


has expanded considerably 
since its establishment in 1 975. 
This has necessitated 
a move to larger premises. 

As of July 7, 1980, 
it will be located at 


Merrill Lynch House 


Yet the foreign banks operat- 
ing to Holland do feel the 
liquidity pinch and the NB's 
response to their special plead- 
ing has been characteristically 
logical. To the extent that they 
fall short of the required 
amount of liquidity. the 
foreigners can present docu- 
mented standby facilities 
granted by their parent banks 
as a substitute. -In the eyes of 
the NB this concession enables 
foreign banks to remain pn dent 
without eroding tbeir competi- 
tive position in the Netherlands. 


Relaxed 


It is logical that a country 
with open borders must bolster 
a policy of credit rationing with 
one of exchange controls. Dutrh 
exchange controls prevent non- 
banks from getting round credit 
restraint by borrowing substan- 
tially. abroad. Recently these 
rules have been relaxed because 
Holland is now trying to pro- 
raoti i decree of capital inflow 
rattier than deter it as in the 
early 3970s. The main changes 
have been to allow long term 
funding abroad by Dutch non- 
banks, and to allow banks 
(whose domestic lending is con- 
trolled anyway by credit 
restraint! to fund themselves at 
home or abroad as they choose. 
Previously, “ out-to-oiit " busi- 
ness was quite rigorously 
separated from domestic bank- 
ing business. 

Finally there is the matter of 
structural control. The most 
important rule here is that no 
banking institution may acquire 
more than a 5 per cent equity 
holding in another business 
without the consent of the NB 


Discussion for the moment 
centres on the question — also 
discussed elsewhere in this 
survey — of whether Holland's 
universal banks should be able 
to provide equity finance to 
their corporate customers. The 
NB, already worried about the 
solvency position of Dutch 
banks, is disinclined to take a 
liberal view here. It points out 
that the trend in West Germany 
is in precisely the opposite 
direction — to get banks to 
reduce their shareholdings in 
an effort to reduce concentra- 
tion of economic power, and for ; 
prudential reasons. 

The NB sLresses that tem- 
porary equity participations are 
in order and it encourages banks 
to form and take shares in 
" participation companies ” — 
something like the ICFC in the 
UK — together with the Dutch 
investing institutions, in order 
to provide a longer-term equity 
commitment The NB is dis- 
appointed sn far at the expan- 
sion of this road to equity 
finance and there are those 
within the Dutch Central Bank 
who believe that the Dutch 
C.ovrenment should follow 
France and Germany in pro- 
viding incentives for share- 
buying by the. public and- by 
the investing institutions. 


Frederiksplein 51 
1017 XL Amsterdam 
The Nethedands 


Telephone 020-264151 
Telex: 14231 


Our expansion means that we can handle your 
commodities investments with an even 
stronger local team, backed up by Merrill 
Lynch’s worldwide expertise. 


The Security Office ofMerriB Lynch nv. will 
move to the same address at a later date, 
which will be announced in due course. 
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Nicholas Colchester 


Unilever N.V. 
us$ioo,ooo,ooo 




A 


Akzo 


Akzonv 


NORGES KOMMUNALBANK 

Osta. Norway 

Dfls 75 , 000,000 


An*wm.tnaNettwr la nd» 

Dfls 125,000,000 


Nationale-Nederlanden Holdinvest B.V. 

— 11 "" $ 72^500,000 


CREDIT NATIONAL 

Dfls 50,000,000 


•ennia 


the Hague, the Nethertands 


Dfls 100,000,000 


EUROPEAN 
INVESTMENT BANK 

Dfls 75,000,000 


REPUBLIC OF HNLAMy 
Dfls 75,000,000 A 


N.V. PHILIPS' GLOEILAMPENFABRIEKEN 
Nfls 75,000,000 


Details of these financings 
are set out below 


SUPPORT 

in many fields, Irani the Dutc h bank 
inthe bestpositkm to arrange it 


Some major financings lead-managed, by Amro during 1979:- 
NorgesKommunalbankDfls 75 million 8 Vi % Bearer Bonds, 
January. 


N.V. Philips' Gtoeflampenfabrieken Nfls 75 million SV*% Bearer 
Notes, October. 

Credit National Dfls 50 million Long term fixed rate bankloans, 


European Investment BankDfls 75 million 8 V4% BearerNotes, December. 


January. 


Nationale-Nederlanden Holdinvest B.V. USS 72 Vi million Medium 


Republic of Finland Dfls 75 million lOyear Fixed rate bankloan, term loan, December. 


AkzoN.V. Dfls 125 million 9V£% Bearer Bonds, July. 
Unilever N.V. US$ 100 million 9 V* % Bonds, July. 
Ennia N.V. Dfls 100 million 9 Y* % Bearer Bonds, July. 


Contact our Head Offices at 595 Herengracht, Amsterdam, 

Telex 1 1006; or at 1 19 Coolsingel, Rotterdam, Telex 2221 1; or our 
■■■■ London branch, 29-30 King Street, London EC2V 8EQ, 

T I Telex 889139. 


oJamro bank 


amsterdam-rotterdam bank nv 


Dutch, dependable and developing worldwide. 
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Companies ’ cash problems mount 


IN THE Netherlands, as else- 
where, raising capital has 
become a major headache for 
many companies. IE the busi- 
ness climate improves, the 
problem may become even 
more pressing as funding needs 
increase to meet expanding 
investment programmes. 

Companies have become 
trapped in a descending spiral, 
as profitability bas been eroded, 
financial strength has been 
sapped. Shares have performed 
badly on tbe stock exchange, 
pushing prices .way below 
intrinsic share values. 

With share issues unattractive 
to all but a select few com- 
panies, the majority have 
turned to more expensive forms 
of borrowing, thus accumulat- 
ing interest charges which bring 
further pressure on their profits. 

Industry’s financial problems 
have been compounded by high 
rates of interest on the capital 
markets. These are the result of 
high levels of government bor- 
rowing and the need to maintain 
the position of the guilder 
within the European Monetary 
System by means of interest 
rate policies. Tax laws which 
give more generous treatment 
to companies which borrow 
than those which raise new 
equity have also helped distort 
tbe picture. 

Shareholders’ equity accounted 
for 35 per cent of the capital 
of publicly-quoted Dutch com- 
panies in 1970. By 1978, it bad 
fallen to 24 per cent, with long- 
term borrowed funds accounting 
for 21 per cent and short-term 
borrowings for 55 per cent 

The position of Dutch multi- 
national companies such as 
Philips, Unilever, AKZO, and 
Royal Dutch Shell also 
weakened, though they were 
better placed than most. Their 
shareholders’ equity fell from 
46 per cent of assets to 35 per 
cent over the eight-year period. 

The decline of the equity base 
of most companies makes 
borrowing from other sources 
more difficult and expensive. 
While many hankers and 
businessmen feel that the 
critical point has been reached. 


others are less gloomy. They 
point to Japan, wbere companies 
have only a small proportion of 
their, assets in the form of 
equity. “Much depends on the 
banking system in which com- 
panies operate,” said one bank- 
ing economist. “ The decline of 
equity-to- borrowing ratios is not 
so serious.” 

Dutch banks are not allowed 
to take large industrial holdings, 
as do their counterparts in West 
Germany. Dutch institutions 
are allowed permanent shares 
of only 5 per cent in iron-banks, 
though the Central Bank plans 
to hold talks with the com- 
mercial banks later this month 
which may lead to an easing of 
this requirement. 

Cosmetic 

Many bankers view increased 
direct involvement in the risks 
of industry with concern. 
“Banks can hardly fund an 
increase In a company’s share 
capital and then, on the basis of 
that, lend more money," one 
banker said. “Increasing the 
stake that banks can take in a 
company is a cosmetic opera- 
tion. In the end it is all the 
bank's money. You are only 
fooling yourself.” 

Banks also fear criticism that 
they are building, up too much 
if they take shares in industry. 
Many feel they have already 
been forced into over-extending 
themselves in industrial lend- 
ing. “ The private investor, and 
then the institutions, did not 
want to invest in industry,” said 
one. “ We have been forced into 
funding industry. This has 
increased our balance sheets, 
but our risks have risen too." 

There is a consensus among 
bankers and businessmen that 
only government action can 
redress the damage. “ Com- 
panies can only be encouraged 
back to the capital markets by 
considered and sustained gov- 
ernment policies aimed at 
improving company profits," a 
banker said. ** In the past, when 
it came to distributing national 
wealth, governments favoured 
the consumer and the public 
sector." 


One government initiative 
which has provided extra funds 
to industry in recent years has 
been the subordinated loan. 

The National Investment 
Bank, which administers this 
facility, had FI 457m (£100. 72m) 
on loan to 74 companies at the 
end of 1979. These loans may 
only be made to sound, well- 
managed companies offering 
prospects of continuing returns 
on investment. 

A major point In their favour 
is that they' count towards a 
company’s equity capital since 
they are covered by a govern- 
ment guarantee. On the other 
hand, they are merely a sub- 
stitute for the real thing — 
equity capital raised on a 
healthy stock market 

The shatt end of industry's 
risk capital needs are met by the 
Netherlands Participation Com- 
pany (NPM). The NPM was 
set up immediately after the 
Second World War and is owned 
by a large number of banks, 
insurance companies and pen- 
sion funds. It has provided 
FI 266m to 233 companies, and 
last year invested FI 24m in 
five new ventures. 

The Central Bank recently 
called for the banks to establish 
more companies providing risk 
capital as a safer alternative to 
direct holdings in companies. 
Some bankers believe greater 
competition among banks would 
increase the flow of such funds 
to industxy. 

“If all the banks are share- 
holders in one company, the 
element of competition and 
agressiveness is missing.” said 
one. "We need several com- 
panies, each with only one or 
perhaps a few banks as well as 
institutional investors. The 
Government should not he 
involved to a great extent, 
though it might agree to meet 
a share of any losses.” ' 

While the smaller companies 
are affected most accutely by 
capital shortage, the big con- 
cerns are not without their 
problems. 

Two large companies. AKZO 
and Philips, illustrate the 
difficulties. AKZO, the chemi- 


cals group, is now recovering 
from the plunge into losses 
caused by its fibres division. 
Accumulated net losses . of 
FI 759m in the 1975-77 period 
and the four-year suspension of 
its dividend clearly affected tbe 
way investors viewed the 
company. 

“Until we have trimmed our 
fibre activities to the optimum 
size our results will remain 
somewhat volatile," said Dr. 
Henk Kruisinga, the AKZO 
managing board member, res- 
ponsible for financial affairs. 

“ We were seen as a company 
with stable profit growth. We 
are now in another division as 
far as raising capital is con- 
cerned. We appeal to a different 
investing public and to a 
smaller circle of investors. This 
is reflected in the price of our 
shares.” 

But even when AKZO was at 
its lowest point it retained the 
confidence of its creditors. 
“The point was never reached 
where they stopped being 
willing to lend,” said Dr. 
Kruisinga. “The problem is 
to stop people from lending to 
you.” 

The stock market is as closed 
to AKZO for new share issues 
as for most other companies. 
AKZO pats tiie intrinsic value 
of FI 20 nominal shares at 
FI 75. They are trading at 
around a third of that level. 
Meanwhile, pressure on profits 
and the company’s losses 
reduced the level of retained 
earnings. 

Shortened 

This has increased the com- 
pany’s recourse to the capital 
market, though conditions here 
have worsened. Whereas 
industrial bond issues were 
commonly made with 15-year 
maturities in th£ 1950s, by the 
start of the 1980s they had 
fallen to seven years. - The 
refinancing cycle is shortened, 
and now loans are required, 
usually at higher rates of 
interest 

Dr. Kruisinga has four major 


financial goals. 

• . New borrowing must, not 
exceed repayments on old 
loans so that there Is no, 
increase in total . debt 
Exceptions to this . rule 
are specific projects which 
form part of the core business 
of the company and for which 
special financing such as 
subordinated loans; or sub- 
sidies. are available. 

• AKZO alms to borrow at the 
longest possible maturities. 

• The company's goal is to 
maintain a strategic reserve of 
funds to finance new projects 
or meet sudden increases in 
working capital need. It 
currently has reserves of about 
FI Ibn. ■ 

• It intends to maintain good 
access to the international 
capital market The limited size 
of the Dutch market, and high 
rates of interest mean much 
borrowing is done abroad. 
Group companies abroad borrow 
locally as much as possible to 
reduce foreign exchange risks. 

AKZO’s financial ratios have 
come under pressure. The com- 
pany sees the most important 
ratio as profits to interest debt. 
Profit is now two to 2) times 
interest compared to five-to- 
one in more favourable times. 

Philips, the electrical group, 
claims a high degree of success 
in maintaining sound capital 
ratios. Shareholders’ equity has 
been a steady 35 to 40 per cent 
of total capital over the past ' 
decade, said Mr. Jan Zantman, 
the company's new financial 
chief. 

The stock exchange has been 
just as effectively closed to 
Philips for new share issues, 
though, and no substantial 
share placement has been made 
for nearly 20 years. 

Philips makes the optimum 
use of its role as collector of 
taxes and social security pre- 
miums." As payments to govern- 
ment and semi-government 
agencies have gone up, the pipe- 
line has grown longer,” Mr. 
Zantman said. 

“In the past, suppliers were 
our main creditors. Now you 
also have the Government 


which uses the company to 
collect all sorts of taxes." 

Retained profits play a major 
part in the company’s funding, 
as do. reserves built up accord- . 
ing to the current cost account- 
ing methods it applies. Retained 
profits account for FI &2bn of 
Philips’s FI IL6bn worth of 
shareholders’ equity. The “re- 
valuation surplus ” produced by 
valuing its assets at replacement 
cost totals FI '3.5bn, while 
ordinary share capital is only - 
Fll.Tbn. 

Some analysts take a com- 
pany’s liquidity as. a measure of. 
its financial strength, but Philips 
aims to keep liquid assets, to a 
minimum. 

“ High liquidity -is not a sign 
of success, Mr. Zantman said, 
“We arein business to put 
money into fixed assets and not 
build tip large sums of cash." 
Cash amounted to only 3 per 
cent of assets at the end of 
1979. 

One problem facing a com- 
pany of Philips’s size is the 
cusshioning of operational, 
managers from the financial 
realities. Non - financial . 
managers were deliberately 
screened off from the financial 
aspect of the business. 

“In the past, this did not 
matter because there was money 
for every project In the 
present condition of the .private 
sector there are no longer the 
funds for every good project 

Charles Batchelor 
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WHERE THE DUTCH ' INSTITUTIONS PUT THEIR INVESTMENT CASH 

(Figures shown as percentage of balance sheet total)- • 


Dutch securities Foreign securities Private Mortgage 
bonds shares bonds shares placements loans 

Savings banks 16.7 — — — 30.0 36J 

Life companies — 5.0 — — ■' 4JL0 27.0 -. 

Pension funds 8J3 3.0 1.4 3.2 ' ' 61.0 SUE. ■ 

State fund — — ~ ~ — — • 92.0 " — 

Source: Dutch Central Bank.- 
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main source of funds 


Rabobank Nederland 
heads a co-operative banking 
organisation with 3100 offices 
on the Netherlands’ 1 6 y 000 
square miles. On-the-spot 
services therefore are available 
in every part of the country. 


JAabobank is the largest 
provider of credit to the Dutch 
agricultural sector, and plays 
a key role in agribusiness 
finance. 

Both importers and 
exporters are served by the 
bank's up-to-date knowledge 
and expertise in international 
trade finance. 

Rabobank Nederland is 
also active in the Euro- 
currency and Eurobond 
markets, foreign exchange, 
Eurocredits and new issues. 

Rabobank Nederland* is 
a member of Clnico Banking 
Group, in which 6 major 
European co-operative banks 
work together. 

As a group, these banks have 
36,000 offices and total assets 
of some GS $ 400 billion. 


the Netheriands. 


Total assets of more than banks in the world. Sound 
86 billion Dutch guilders reasons to consult the bank 

(approx. GS $ 45 billion) place that placed 3100 dots on the 
Rabobank among the 25 largest map of the Netherlands. 


"Amsterdam 1 1640f. Teylers Museum. Haarlem". 
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RembrandtcoimtiyisRabobankcountiy. 

The country which inspired Rembrandt’s internationally acclaimed masterpieces 
has inspired the Rabobank to create services of worldwide importance. 

Rabobank Nederland, International division, Catharijnesingel 20, 

36 1 1 GB Utrecht, the Netheriands, Telephone: 30-3626 11. j 

Representative Office Frankfurt, Friedrich-Ebert- Anlage 2- 14. D-6000 1 

Frankfurt am Main 1, West Germany. Telephone: 611-751076/751077. 


Rabobank Q 

Dutch Masters in Banking. 


Member of the UNiCO BANKING GROUP. 


INSTITUTIONAL INVESTORS 
are far and away. the. major supr. 
pliers of funds to the Dutch 
capital market. Central bank 
reports. show that just under 
half of the market’s net supply 
of capital came from the insti- 
tutions In 1979 and that this 
level of input, at FI 2L7bn 
($2bn) was much the same in 
the two previous years. 

The savings banks, insurance 
companies and the pension 
funds dominate this section of 
the Dutch financial community 
with the pension funds over- 
shadowing everyone. Holland is 
out-of-the-ordinary in that pen- 
sions for. civil servants are 
funded and not paid out of 
current revenue as in most 
other countries. 

The state pension fund is 
almost as large as all the other 
pension funds put together. Its 
assets are roughly four times as 
big as those managed by the 
second biggest fund which 
belongs to the Nationale Neder- 
landen insurance group. In its 
turn, the NatNed fund is around 
twice the size of Philips and 
Amev, the two funds next in the 
general pecking order. 

Respective investment styles 
are remarkably dissimilar, and 
they compare strikingly also 
with their counterparts in other 
parts of the world, notably in 
the UK and the U.S. The main 
difference on a global compari- 
son spring from the reticence of 
Dutch funds institutions to get 
involved in equities. Among 
them there are distinctly con- 
trasting approaches to invest- 
ment, both in form and con- 
tent. 

For obvious reasons the 
investment policies of the 
savings banks and the. insur- 
ance groups are largely dic- 
tated by a need to balance tbe 
books. Performance is impor- 
tant but the matching of liabili- 
ties with assets tends to over- 
shadow investment approaches. 
In contrast pension funds have 
much more freedom and their 
greater flexibility is reflected in 
the wider and more generous 
spread of investment outlets 
used. Alone among Dutch insti- 
tutions the pension funds make 
significant use of foreign 
securities. 

To some, extent Investment 
policies are- forced upon the 
institutional fund manager. 
There axe a number of fiscal 
guidelines — the state pension 
fund, for example, is not 
allowed to invest outside 
Holland — and the industry 
watchdog, the Dutch Insurance 
Chamber, keeps' a careful eye 
on proceedings. The demise of 
the equity market In Amster- 
dam has had clear policy 
implications. A decade ago the 
Dutch institutions kept some- 
thing like a quarter of the 
portfolios reserved for Ordinary 
shares, most of which were 
domestic securities. 

But perhaps the most power- 
ful influence on investment 
policy in recent years has been 
the growth of Holland's private 
placement market which at 
times has threatened to become 
explosive. All institutions in- 
vest heavily. In this form 


whereas a decade ago tbe- 
uhlisted . bond market .was. still 
a relatively modest affair. .. 

As the table shows, institu- 
tions invest heavily in unlisted 
bonds. This type of investment 
is the primary outlet for the 
pension funds and the. insur- 
ance industry, and in the case 
of the state pension funds it 
represents very nearly the only 
outlet. The state pension fund' 
tends to favour state issues 
whereas the bulk of private 
sector financing is left to the 
private pension funds and the 
insurance groups. . 

Choosing to. ignore equities 
and listed bonds, the state 
pension fund does at least place 
some business with - the pro- 
perty world. But it dabbles 
modestly- in comparison with 
the private sector where the 
property commitment of both 
the insurance companies and 
pension funds extends over an 
eighth of their balance sheet 
totals. 

Loag-term debt 

The biggest single investment 
area among the savings banks 
is mortgage loans. But these 
institutions also play a sizeable 
role in the public bond market 
and just under half of their 
investment in this quarter goes 
into private sector bonds. The 
state pension fund and the 
insurance industry steer clear 
of public long-term debt but 
the private pension funds play 
a supporting role with private 
sector debt marginally out- 


weighing; government . borrow^ 
ing. 7 " / 

The privato “pehsion^fiiii'ds' 
are . the .only : fewm of Dutch, 
institution to /place investment 
cash abroad. -The' bulk, ofthis 
foreign: investment is'in equities, 1 
and in fact the.- pension: funds 
pay almost as much attention 
to non-Dutch shares- as they do 
to the local variety. Bu t even *. 
combined, foreign and domestic - 
equity investment still adds up 
. to a very modest proportion of .: 
overall portfolios, .' although 
some pension funds claim, a -for 
higher involvement', with 
ordinary shares than that rag-' 
gested by our table. .. . 

One of - the: more obvious 
overall conclusloBsrto he drawn-- 
from the central hank statistics 
on. the concentration; of institu- • 
tioriaT funds is itat the pension 
funds are by far the most advea- 
turous of the dan.-Low risk, - : 
fixed interest ^investment pre- j 
dominates bm ^individual cases, 
can produce some - interesting 
sidelights. 

The - l Akzo ; "pension - -• -'fund: 
reckons to have a keen eye for 
property, employing^ its . own- 
team of between^ 10 and 15- 
specialists for this purpose. The 
KLM pension has something - 
like a tenth of its assets in 
property and a ..broadly simil ar 
percentage tied to equities. The 
KLM - fund ' currently stands at 
arou rid FI 2.21m.-- - About three- 
quarters of this is invested in f 
fixed interest of which over 00,'; 
points Js taken up with - the ( 
market in private: placements. ! 

J Jeffrey Browa 4 / 
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. ■Established since l951 

Medium- and long-term finandng df capital goods 
such as ships, industrial plants, offshore eonstru* ; 
Hons, aircraft, equipment, installations, machinery 
exported from The Netherlands. ‘ . 
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^. RECEaOT YEARS the Butch 
eqwty market has played ? a 
role both M a ptfc 
of new capital and as a forum 
for ^investors. The bourse. «**'• 
ontieg are laying a number of- : 
/ Ingenious plans aimed at ^ 
^panfling business and widemq* 

; 7*^ ^capital-raising appeal of the 

• *tock market. But thest are not 
v.gotoff to change tbe-.sitiiatkuF 

• Aa * i ^ the zneapt: 

-VUme the bourse statistics eon* 

to tell a depressing 
.MW -new-, issues of «uitr 

• £s?£bs via the Amsterdam .stock 

~3§?5W- .*&** Hg ;200ut 
of new nom inal : papfc : 

*S5-'^ dndil ^ "rights: ■ fcsiafc^ 

; !*■*«■. TO Sharply down' Oh 1978' 

-TOA new shares ' wbrth - Hs- 
■fflfim were issued and-the 
Recline shows up just as cledriy^ 
« louger .vftwr Thestotir 
■. ’“arfet’s, capital-raising 1 perform 
r^anoe. last . year amounted to! 
just 60 ■ per ■ cent -.of the annual^ 
average -output - of - the,: Jour 
previous years,/- . '' 


■ , The comparisons’., witii the 
bond 'market aire . more stark. 
Vrfjj. 1978. new money raised by 
"shares represented 7i per cent 
of- that provided' by the public 
.BondTmtrkflt and -last year this 
■ percentage was down to a bare 
2i;l»r “-cdof- " But Ar public 
■.fiSad.aiiuf^tjs Itself "dwarfed 
^ Amsterdam’s huge' and grow* 
>ing .biisU]fe£t.''in ;r private; un- 
- listed iftacgnent- Add in a 
notional S^rr? fartbe amount: 
of. new . money raised in this 
form and equity- funding 
jU5t-abdiit v ifls3H)eais- from the 
ealculat r ons . .. 

:\ : :Thert ^are - ; a number- of 

mrons.w this state of affairs, 

i taot . the least . of which is ' that 
the.> decline r has tended . . to 
becozne self-feeding. The equity 
market .has 'shrunk physically 
.with the: number of - shares 
hatted- falling from about 400 to 
-ihKtez 250 over the. past decade 
-and ; marketability ; nas been 
sharply r educed. Thebig three 


Dutch internationals. Royal 
Dutch Shell, Unilever and 
Philips, account for 60 per cent 
of the total market capitalisa- 
tion. As the importance of 
equities as an integral part of 
the capital market has dimi- 
nished so investors have turned 
to other outlets to place their 
money/ ' 

The main investing institu- 
tions in Holland put more of 
their assets into property than 
they do into equities. Figures 
for last year show that the sav- 
ings banks and the state pension 
fund— which is almost as large 
as all the other pension funds 
put together — have virtually no 
involvement in shares, while the 
life companies and the pifvate 
pension funds have 5 per cent 
or less of their assets in 
equities. In contrast, the two 
latter institutions have more 
than an eighth of their assets 
tied up in property. 

The Dutch financial sector, 
the banks and the insurance 
companies, have been relatively 
active in raising new share 


capita!. But fiscal constraints 
relating to their asset bases 
have created much of this trend. 
Industry at large has be^n con- 
tent to rely on bank borrowing 
and internally-generated funds. 

Once again fiscal reasons have 
been a prominent influence. 
Companies in Holland are 
allowed to pay out a substantial 
part of dividends in share form 
rather than cash. Dutch in- 
vestors tend to opt almost 
exclusively for stock dividends 
which offer tax advantages to 
the Dutch resident. All this 
has helped to ease the financing 
pressures on Dutch industry. 

For the men whn run the 
bourse though it has also meant 
less prosperous times. Their 
business in bonds has been ex- 
panding and stock exchange 
members show no signs of being 
reduced to their uppers. But 
share market business plainly 
could be a lot brisker: the hanks 
make no bones about the fact 
that they lose money on the 
equity side of their research 
establishments. 


The market capitalisations of 
Ihe main financial sectors of the 
market may have doubled in the 
past half-dozen years but the 
stock exchange authorities 
plainly face a number of long- 
term problems over equity 
shrinkage. Their plans aimed 
a! countering the decline have 
begun to lake on a number of 
formidable and Imaginative 
shapes. New trading hours and 
regulations have been in opera- 
tion from April this year. There 
are plans to make new share 
issues easier and cheaper to 
achieve: and a system of dealing 
more directly in U.S. shares 
could well be in operation by 
the middle of next year. 

Initial cost 

Official trading hours have been 
extended while the mam focus 
of the new trading regulations 
centres on an attempt to win 
back business from the banks 
as well as improve marketa- 
bility. Sine** April at Icasr 25 
per cent of the price at which 


a transaction has been under- 
taken has had to be levied 
through the stock market deal- 
ing system. 

The bourse authorities are 
considering a move to a dual 
market in shares whereby 
smaller companies could be 
listed. The present minimum 
capital requirement at issue of 
FIs 3.5m would be reduced to 
FIs lm and the initial cost of a 
flotation would also be lowered. 
Initial flotation costs mostly 
centre on the printing and 
distribution of a prospectus: lor 
smaller companies ' the stock 
exchange would allow a pros- 
pectus advertisement to be 
placed with the bourse official 
daily list. 

The plans to enhance market 
activity by Unking directly with 
Wall Street are more complex, 
and can perhaps be seen as 
an adjunct to the stock market 
internationalism that Amster- 
dam has tried to create through 
the formation of the European 
Options Exchange. At present 
Dutch investment in the U.S. 


is constrained by the heavy cost 
of the paperwork involved, 
notably through the issue of 
bearer certificates. This process 
is to be circumnavigated. Much 
groundwork has yet to be done, 
and the SEC has yet to stamp 
its approval. But the bourse 
authorities are very enthusiastic. 

The negative performance of 
equities in Holland this year 
prorides a suitable spur to 
these grand designs. The 
domestic indices suggest that 
the market has more or less 
marked time since January 
haring traded within a narrow 
range. According to the indices 
compiled by Capital Inter- 
national the Dutch market 
(with a decline of 2 -per cent 
over the first five months of 
198(1) has performed slightly 
less worse than the German 
market but bas lagged notice- 
ably behind other major Euro- 
pean centres like France and 
the UK. 

By international standards 
the Dutch economy looks 
remarkably resilient There are 


no real signs of recession and 
inflation is being kept within 
manageable bounds. During the 
first quarter of 19S0 industrial 
production rose by 3.5 per cent 
against the final three months 
of 1979 and was a full 8 per 
cent up on the first quarter of 
last year which was severely 
hafnpered by a bad winter. 
Corporate profits probably rose 
by around 10 per cent last year, 
excluding Royal Dutch whose 
earnings - rose much more 
sharply and which tend to 
exaggerate the overall trend. 

The outlook for earnings and 
therefore dividends in 19S0 is 
less encouraging. The Govern- 
ment wages freeze will help 
keep labour- costs in check but 
Dutch industry is heavily 
dependent oh" a strong world 
economy. Many companies 
reporting on the opening 
quarter of 1980 have suggested 
that the outlook for the second 
half -of this year is not 
optimistic. 

Jeffrey Brown 


Qiiand in bond market never stronger 


DUTCH INTEREST RATES 


- - IN- STRIKE? (3. contrast to their 
'• contemporaries on : the - equity 

pitches, -the- men who run the 
bond . mazkets in Amsterdam 
have- been/ experiencing boom: 
business conditions. Demand 
fbr fixed rate paper has never 
been stronger. The size of the 
^-tiew'issue niatket in publicly- 
quoted bonds has considerably 
_ : mgre. ■tHatf':- doubled - over the 
past- seven years. 

. ’ " Betyyeen 1972 T and 1978 the 
-intbUc " market - in bonds ex- 
panded from FIs 3.3bn (£730m) 

- to FIs 6.64bn (£1.4btt> in terms 
of new money raised. This is 
ah open market system ope rat- . 

"r^ing under the full: control : of the 
central bank. It grew by an 
aiddftibnal one-eighth, to . FIs 
,-7.35hh- last-year: r But even this 
" dramatic expansion Has been 
. : outpaced by the market in pri-..- 
vate placements which had 
risen to around FIs 20bn Of net 

-raw money in 1979: 

In reality then fixed, interest 
butanes is " what- file Dutch 
capita market is , aH about. 
Sorrowing through- the ^various 
forms of debt, which includes 
mortgage imnds -; and- Euro- 
guilder issues, continues to ex- . 
pand while the main institutions 
are concentrating their _ port- 
. tolios -ort fixed return .paper to 


the exclusion almost of all other 
forms- of investment. Two fac- 
tors stand solidly, behind this 
pattern- of events: high central 
government borrowing and the 
way credit policies are forcing 
the banks more and more into 
the capital market for funds. 

Demand '• from the central 
government has been .rising 
sharply in recent years. In 1979 
state borrowing represented 
more than half of the new issue 
demand on the public bond 
market and the first quarter of 
1980 has seen further inroads. 
The Government took up 
FIs 2.4bnr gross in the three 
months to March this year com- 
pared with FIs 4bn 'for the 
whole of 1979 and FIs 3.2bn in 
1978, At the moment long-term 
state ^debt stands at about 21 
Pjer cent of net national income 
and short-term borrowing at 
something like 6 per cent of 
.NNt. 

The increasing use of the 
capital market by the financial 
institutions.' was given' a ' con- 
siderable spur in 1977 when the 
present central bank credit 
. restrictions wer laid down. The 
banks’- private short-term loans 
not ’ .financed by - the capital 
market; savings or other long- 


term liabilities get snared up iu 
the central banks* policing 
system. Thus, to allow lending 
capacity to increase sufficiently, 
tile banking system has had to 
turn increasingly to the bond 
market It raised FIs 1.9bn in 
public issues last year, com- 
pared to FIs 1.5bn in 1978. 

The supply side has been 
strengthened by a steady 
flow of funds from the main 
investing institutions as well as 
from foreign sources. Foreign 
investors remain very active 
buyers of Dutch bonds and the 
trend has hardened in recent 
weeks in the wake of the 
guilder's gains in the foreign 
exchange markets. 

Momentum 

The investing institutions in 
Holltnd have always been bond 
orientated and it is easy to 
understand why the trend has 
been gathering ' momentum. 
Alternative investment in share 
markets and property carries 
far more risk and can be diffi- 
cult to cash in. In contrast, 
fixed interest investment offers 
solid real returns with the 
Dutch inflation rate hovering 
around 6 per cent. Whereas 


insurance companies in the UK 
and the U.S. often carry heavy 
exposure to equity markets, 
their Dutch counterparts 
operate modest share portfolios, 
and often these include 
strategic holdings which are nut 
traded. 

The huh of the capital market 
in Amsterdam is the public 
bond market where maturities 
arc longest and individual 
issues the largest. The state 
recently borrowed FIs 1.4bn 
over 20 years and the current 
buoyancy of tbe market has 
allowed Algemene Bank Neder- 
land to increase its latest fund- 
ing from FIs 350m to FIs 400m. 
The central bank maintains r 
strict calendar system and 
foreign borrowers are not 
allowed to use the proceeds of 
public issues in Holland. 
Government bond issues are 
made through a tender system. 

The strict regulation of this 
market is one reason for the 
explosive growth of the private 
placement which is operated 
with speed and considerable 
efficiency among the placing 
banks. Effective costs to the 
borrower are broadly in line 
with the market in quoted 
bonds. 


The importance of this market 
in unlisted bonds can hp judged 
by the fact that la&t year — 
according to one bank estimate 
— it accounted for a full one- 
rli i rd of ihe total net supply 
and demand of the Dutch 
capital i FIs -W.Sbnj. Demand 
for funds sterns from central 
government and local authorities 
as well as industry. The private 
pension funds are particularly 
active in lending tills type of 
debt to the private sector. 

The attractions to the 
Sorrower are clear-cut. There 
is no queue system like that 
associated with the public- 
listed bond market. With the 
horrowing taking the form of a 
private loan, funds are avail- 
able virtually on tap. If 
required, some banks can have 
a deal sewn up and a borrower 
provided with bis funds in little 
more than a week from the 
initial inquiry- However, once 
again the bulk of the borrowing 
is achieved by the state and the 
main financial institutions. 

The commercial banks act as 
intermediaries between the 
ma rivet parties and also provide 
some limited form of “market" 
for matched buyers and sellers. 
The loans carry a coupon cost 


higher than for public bonds, 
and in current markets this has 
widened to perhaps a full per- 
centage point. But the banks 
claim that the overall cost to the 
borrower is effectively held in 
check by lower documentation 
costs and easier servicing. With 
often only a handful of institu- 
tional lenders putting up the 
funds, half-yearly interest pay- 
ments are made quickly and 
cheaply. 

Increasing interest in this 
type of investment is now begin- 
ning to come from outside 
Holland. Dutch exchange con- 
trol policy regarding capital 
imports through the private 
placement market has been 
relaxed in some respects. But 
the central bank maintains a 
watchful eye. Prior consent has 
to be sought for guilder loans 
being raised partly or wholly 
from non-residents and involv- 
ing FI 16m or more per domestic 
borrower. 

As for yield structures, the 
market as a whole is subject 
to a number of diverse in- 
fluences. Yields in the public 
bond market have been easing 
lower in recent weeks and the 
state which had to pay 11 § per 
cent for ten-year funds as 
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recently as March got away 
comfortably with a 10 per cent 
coupon in June. 

The Government's financing 
requirements are likely to exert 
renewed upward pressure on 
long-term rates in the months 
ahead but the comfortable posi- 
tion of the guilder within the 
EMS is allowing short-term rates 
to trade at levels only modestly 


above comparable deposit rates 
in West Germany. 

Looking further ahead, the 
performance of guilder bonds is 
likely to continue to shadow the 
German market where interest 
rates are being kept high by 
tight credit policies. These are 
unlikely to ease much before 
the final quarter of this year. 

Jeffrey Brown 
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ABN, The Netherlands largest bank with total assets of 
$ 45 j529j553j 000* 3 has been a pacesetter among the world’s financial institu- 
tions since its foundation in 1824. 'With some 700 domestic branches and 
a banking network that endrdes the globe, ABN also holds a prominent 
p osition as a lending and capital market institution at home - and abroad. 

Knowledgeable local managers in more than 40 countries are 
supported by ABN’s smooth-running organisation based on 156 years of 
experience. Plus an ultrar-modem communications system that ensures fast 
effirient financial transactions. 

Asa major securities broker and member of the Amsterdam Stock 
Tfa-hanga, ABN contributes significantly to the trading of listed shares and 
bonds. Our membership of the European Options Exchange is another 
valuable asset 

You can always count on ABN’s expertise - whether it is acting as 
lead manag er far public bond issues, arranging private placements or 
syndicating and providing loans to borrowers around the world. 

For the most versatile service package in toe Dutch capital market, 
contact ABN first In Great Britain, our offices are located in London, 
Manchesterand Birmingham. 

*Raie of exchange I23L’79 US$L-?- fL9L 

ABNpeqple arereadyto serve you 
almost anywhere mthe world 

ABN Bank 


^ 8051 503s tdephone teiex^r^o ^West End Office, riolim 


lex 668469. 









Westland/Utrecht Hypotheekbank 
leaders in property financing. 


IN MILLIONS OF GUILDERS 


31-12-1977 

3H2-1978 

31-12-1979 
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10.506 

12.559 
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271 
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207 

355 
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8.110 
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479 
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MORTGAGES 
CONSTRUCTION LOANS 
PROPERTY MANAGED 
BUILDING PROJECTS 
BORROWED FUNDS 
BASE CAPITAL 

OPERATING PROFIT 
NET PROFIT 

PROFIT PER 50 GUILDER 
SHARE IN GUILDERS 


Westland/Utrecht Hypotheekbank, the leading mortgage bank in 
The Netherlands, achieved further growth in 1979- 

Besides in The Netherlands, the bank expands its activities in Belgium, the Federal 
Republic of Germany, France and Switzerland. 

Westland/Utrecht finances its Dutch operations by issuing mortgage 
bonds and by placing private loans. 

The mortgage bonds, which are all quoted on the Amsterdam Stock Exchange 
are easily marketable. 

Certificates of shares are quoted on the stock exchanges of Amsterdam, 
Antwerp, Brussels, Dussel^orf ana Frankfurt 

Westland/Utrecht has 32 branches in The Netherlands and a company, WUH 
Finanz AG, in Basle. Its Property division has offices in Brussels, Dusseldorf and Paris. 

For further information and for dispatching our annual report, please 
contact us at: Group Secretariat Westland/Utrecht Hypotheekbank, 

P.O.Box 10394, 1001 EJ Amsterdam ^ ^ 

Telephone: 010.31.20.26.31.31, (Jj) _= , , , 

telex: 16129. llygMfftfmDailK 



I he fluctuations of national and 

A international economies remain 
hard to predict The law of supply 
and demand still rules. 

Jn this situation a financial 
services company like Amfas can, of 
course, play only a modest part 

This does not alter the feet that 
Amfas is regarded as a sound 
investment in financial circles. 

Amfas owes this reputation to its 
philosophy: spreading risks over an 
as wide as posable front both at 
home and abroad 

The successful outcome of this 
policy can be illustrated with some 
figures. 

The Amfas turnover at home and 
abroad for 1979 amounted to 
H06 million guilders, compared wilh 
just under 1200 million in 1978. 

Profits in 1979 rose by 15.2 1 ? 0 to 
dfls. 39.5 million. The profit per 
ordinary share increased by 12.8% to 
dfls. 19.69. 

These results were achieved by 
Amfas subsidiaries active in seven ’ 
different areas: life assurance, 
general insurance, saving, financing, 
mortgages, real estate development 
and the rendering of services. 

Investment in Amfas: a future you 
can share. 

Strength through 
diversification. 


Amfas Groep N.V„ Westers fraat 3, 
3016 DG ROTTERDAM Tel. QIQ-69291I 


What does Amfes mean 



. Amfo$ subsidiaries in the y&herfands are: 
flVS Life Instpantre Eers/sHoUandxlK 
Life htoimiitr-Bwik. DeZeven 
Pmunct&t. Transtafantka ransunmee. JtV5 
Indemnity Insurance, Resident&Assuraftiie 
Maacsdmppy. SmauifritendeSpaariaBStn. 
Wehvert finance, A mios,\tor&ogtis.Am{as 
Real £$tvte, Commcra>xl Compv&zewm. 
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despite mounting pressures 


THE DUTCH guilder has been 
one of Europe's strong cur- 
rencies during the past decade. 

It has benefited from, a long 
period .of current account sur- 
plus resulting from Holland’s 
natural gas wealth, and this 
advantage has been reinforced 
by the tight monetary control 
needed to hold ranks with the 
D-Mark in, first, the currency 
snake and then the European 
Monetary System. 

Today, the guilder remains 
one of the strongest currencies 
in the EMS. But, in common 
with sterling, the guilder's 
strength now contradicts both 
Holland’s balance of payment 
situation and the international 
competitiveness of Dutch indus- 
try. 

The Central Bank remains 
devoted to the cause of a firm 
guilder holding its own against 
the D-Mark, while Dutch 
industry has mixed feelings 
about this anti-inflationary 
discipline. 

The Dutch balance of 
payments on current account 
first lurched into deficit in 1978 
after seven years of surplus. 
The deficit was increased by 
FilBbn to F14.1bn in 1979 
largely because of dearer oil. 

Matching increase 

The Netherlands suffered 
from the natural lag between 
the rise in the price of its 
imported oil and a matching 
increase in the price of Dutch 
gas. It is the expectation of a 
“ catch-up ” between oil and gas 
prices that is one of the reasons 
why the Dutch current account 
is expected to narrow In 1980 
to around Fllbn. 

This improvement in the 
balance of payments is expected 
not only because gas prices are 




PERCENTAGE DEVIATION 
FROM TREND LEVEL 
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set to rise this year, but also 
because Dutch export perform- 
ance is expected to improve 
while imports should moderate 
as slower economic growth 
feeds through. 

The central planning office of 
the Dutch Government predicts 
exports will show a rise of 1 
per cent in volume but imports 
should fall 2.5 per cent after 
a 6.5 per cent . increase last 
year. 

So far, the figures do not sug- 
gest that these hopes are justi- 
fied. The trade deficit for the 
first three months of 1980 was 
double its level in the equiva- 
lent period of the previous year. 
Exports, in guilder terms, were 
up by 28 per cent, but imports 
rose by 29 per cent and it was 
the particularly bad figures for 
March which were chiefly 
responsible. 

This deterioration in trading 
performance has occurred in 
spite of a fall, since Hay last 


year, of the real effective 
exchange rate of the guilder. 

This means that although the 
Dutch guilder has been strong, 
other currencies, like sterling 
and the U.S. dollar; have been 
stronger still considering their 
much higher rate of inflation. 
Put another way, the strength 
of the guilder has not been an 
adequate reflection of Holland’s 
relative lack of inflation. 

The most popular e x pla n ation 
of Dutch industry’s failure to 
benefit from this improvement 
in its international competitive- 
ness is that this improvement 
has not yet provided sufficient 
correction to the legacy of gas 
wealth in the early 1970s — the 
oft-cited "Dutch disease" which 
the' UK is now suffering from. 

These problems have promp- 
ted the Dutch Central Bazik 
and Government to be more re- 
solute in controlling inflation, 
and accepting the drop in real' 
incomes which a 45 per cent 
Increase in oil prices must im- 


ply.' The Central Baric fa, fa. • i 
tent oii avoiding an ihffatibnajy ^ 
weakening of the’ Dutch. 1 -®. ' . 
change rate and has taflbrfei-its > • 
interest rate policy accordm^y^ L • i- ■_ .. . 

Dutch interest rates of 10 fa . 

11 per cent nowpjorideastibv" > 
stantial" real: retnxn'mijnnulty ‘ . 

which is losing value' ata rate - :' ". 
of 6 to 7 per= cent a year. -;;'_ ; - 

Meanwhile, baving fafled fa 
reach a volun tar y .ag reement .on: 
wage restraint... with . the _ . . 
unions, the Dutch Government '’ 
has opted for compulsory con* 1 ' - r .. 
trol of wags. ;Theaim,is',to-_ J ... 
hold the: -rate ..of increase, fix , ‘ • 

average earnings- down to be-' * 
tween "6 and 6f per cezft {this:, 
year. This policy- hastitebaefc- 
ing of the Central^ Bank,- whidr - . 
is Itself intent, on- -pursuing ; £ , ' 
moderately restrictive hionefaiy i -' 7 
course in TB80,..> - . £ , £ f :..; -l , „• - 

Low inflatioa 

In 1979, the yeaMityear -rate.. - 
of consumer price inflatiom'in = r - -- 
the' Netherlands' was tit.r'per; . 
cent, the lowest Within theiEMS V '• 
with the .'exception.: of “ . . . 

Germany. This year, the sjtei 
of increase is already . riumihg 
at a 12 -month' rate, ot 6.5^ per . » " 
cent, but the hope is that JhiiiA-. , 
will moderate to .-about fe'pei^ . a l „ 
cent at the year's end. '-' This': i 

will. still be one of the: lowest", i/1 f ti 
.rates oilnffiatipn in Eutope.-'i-, 1 -. 


Options : bright hope 
give way to caution 


■“LET'S FACE IT, Europe 
hasn't turned out to be so 
united after all since our 
establishment." The spokesman 
of the European Options 
Exchange (EOE) appears con- 
vinced that his organisation, 
which has been in business now 
for just over two years, has not 
received the treatment it 
deserves from foreign financial 
or stockmarket authorities. 
*• Unfriendly ” moves outside 
the Netherlands, notably in 
Britain and France, and to a 
lesser extent in West Germany, 
get much of the blame for the 
disappointing development of 
business so far. 

It is by no means all gloom 
on the options front in Amster- 
dam, however. But the outright 
optimism which characterised 
the project's initiators from the 
start, has gradually dis- 
appeared, making way for more 
guarded pronouncements of 
confidence in the future. As 
merchant bankers Pierson, 
Heldring and Pierson, an active 
party on the market, put it a 
year ago, for example: "There 
seems to be no real reason why 
options should not be a success 
in Europe like in the United 
States.” 

Success, according to manage- 
ment at the EOE headquarters 
in Amsterdam, has merely been 
delayed. “At the start of the 
venture, we were too optimistic 
as regards the date on which 
the break-even point could be 
reached," the EOE spokesman 
admitted. Importantly, the 
EOE’s initiators and financiers, 
the Amsterdam Stock Exchange 
(ASEj, has not given up hope 
either. Given the far-from- 
bright development on the 
Dutch stock exchange, it also 
badly needs the EOE to become 
a success: the interdependence 
of the two Amsterdam organisa- 
tions is clearly growing. 

Settlement of the EOE’s 
sizeable financing and forma- 
tion expenses has been agreed, 
and the AEA has also decided 
to make available a contribu- 
tion to cover the operational 


loss in the current year. 
Financially trying the road .to 
success has certainly - been: 
according to the profit and loss 
account in the EOE’s recently- 
published annual report, 1979 
has been concluded with a loss 
of FI 4m, which compares with 
a ioss of FI 3.6m in the period 
November 30, 1977 to December 
31, 1S7S. 

The plea for fresh support 
to the ASE — ■“ give us the 
means and the time "—made by 
Mr. Ewold Brouwer, chairman 
of the EOE supervisory council 
at the organisation’s annual • 
meeting in May last year, has 
been responded to. Now, the 
promise “And we will make 
the EOE a success” remains 
to be fulfilled. 


the markets from this type of 
dealings expands. And a not too 
bright climate on -the ordinary 
stock exchange, developments in 
the past have proven, clearly, 
add to the interest in alternative 
investments possibilities, such 
as share options.” 

To give the Dutch options 
exchange a wider appeal and 
to make operations run more 

CONTINUED ON 
NEXT PAGE . 


The . Central Bank . warned • 
recently that the “sands iara 
r unnin g out” for thelfethefr’ 
lands, but although there-haVa " . : : 
been signs -in' the last, three ••• 
years of a . - deterior a tio n ' 1 of: . ' v ~ - . 
Holland’s . International r • 'j" 

rial position; it seems .fait to..’- • 
comment that the .GoUdriy.fe. . - 
still, strongly supported by xiuedr A : 
of tiie fundamentals. ' , •_/ . -’It': 

- Unlike Belgium,. Sweden, * "• ' 
Austria or;'- I)fmrnark,::?tfi& . . 

Netherlands Goverriment :has '.’ •*; 

not yet been forced to inear ; >. ,.r-' , 

any foreign . debt . and. ’to , fids L' r - 

extent. t|ie country ix not yet : 
conspicuously .- * living beyond " ' 

its means." ••'- • ;■ ’ 

The Dutch banking -business " t: 
is a substantial net (seditor fa. - ! 
the'- international banking ....... 

system,- , in rimtraat to West . . 
GermMty’s^-and,: indeed, toiaE ; . 1 
the other banldng systmns m i >•': 
the EMS except.that of France. ' r : : 

Add 'to -tiiis 1 relativriy 
unstretched financial ..position - . . 

the low. ^inflation - rate, * - 

the Insistence of .the Gov-, 
ernment and Central Bank ~ : 

so far at least— on anttinflatiosl'- . - 

policies, ;and the emotionadv- . 
appeal : which the guilder, fair 
as an “energy rich” (if not a; 7. 
petro:) curreniy and one is left -', 
with a feeling that the guilder 
can ride out modestly unfavouri . 
able current account figures for 
some time yet; . ... 

Nicholas Colchester . 




Too optimistic 


daily turnover is already 2.946 
contracts. In fact if no unfore- , 
seen developments occur in the 
world’s political and financial- 
economic situation, the EOE 
expects to reach its break-even 
point — about 5.000 option con- 
tracts a day — by the end of 
1981. 

It is recognised by the man- 
agement however, that much 
will have to be done before 
then. There is concern, for 
example, that stock options 
from just one country — the 
Netherlands — still account for 
the greater share of the EOE’s 
turnover. And one stock. Royal 
Dutch Shell, dominates toe 
option business. Trading in UK 
and French optioxis, it is 
admitted, .is bound to remain 
negligible for the time being, 
while turnover in Belgian 
options is confined to just one 
stock. Petroflna, a limitation for 
which the EOE has received 
some criticism from Belgian 
circles. 

As for the fact that interest 
in London in its own options 
market is now building up, the 
EOE spokesman says: “ We wel- 
come increased interest in 
options anywhere, for even- 
tually we will benefit from it as 



A. SIRA 
& CO. B.V. 


130 Herengracht 
Telephone 239411 


1015 BV Amsterdam 
Tefex 14.465. 


. Members of The Amsterdam Stock . Exchange ; - 
M embers of The European. Options Exchange - 

★ blocktrading in domestic 

AND INTERNATIONAL SHARES 7 

TRADING IN DOMESTIC 
AND EUROBONDS 

★ MAJOR UNDERWRITERS IN\ 

DOMESTIC BONDS ,y : v • 

★ FLOORBROKERS AND pubmC ORDER 
MEMBERS AT THE E.O.E. 



NYSLAVENBURGS BANK 

HEAD OFFICE 

63 COOLSINGEL - ROTTERDAM 


100 branches 
all over the Netherlands 

Affiliations in New York, Los Angeles, 
Cm-agac), Brussels, Antwerp,*’ > 
Hamburg, Frankfurt, Dusseldoif, Zurich 

Associated with 

The First National Bank of Chicago. •: .-.i 
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Insurance companies find new hunting grounds abroad 
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8 .tersest- insurance 

own activities: “That ira- 
is- incorrect. The: 

^meriands is our home port' 
have a strong posi- 
-JS?^.. anfl w p in lencl to go an- 

22“ !a?n u arid 
'^^Sbie^ 3d ' eXP4nd ^ wherever 

statement .may. be 
sg® oil large Dutch insurers.’ 

18 ■ certainly so that 
UjOTaly a month has gone bv iij- 
past year- without :some 
jJtnsign.- acquisition having been 
^announced by a- company. Gom- 
. prunes taken over are mostly 
active in the life assurance 
■sector. The U.S;— bulwark o£ 
.^oppitaiism ' as-. Natlonale de* 
icribes it inter alia in its annual' 
7. report-remains 'by. far the.' 
favourite. hunting ground , for 
-:U>e Dutch companies.! - V ”.' r 

•::V karge ■ quoted-.- L companies 
sue? as Nal 1 oh al o-N ede rla nden , 
■Amsv and -Ennifa are still qjj 


-the takeover , trial; and .intend 
to remain so In the. foreseeable 
future., SayjrThb Hague-based 
rEonla in. its ; 1979 ’ annual' re- 
^porfc “In : working .. out. our. 
policies for-.- the doping years 
We . hav* fer no. way . modified 
our belief that Ennis must aim 
>t activities outside the Dutch 
insurance market” - 


Expansion 



• Judging- from - the recent 
foreign, expansion .activity' It 
appear? that the insurance com- 
panies,- -though favouring the 
■V.S.. are not ignoring the Euro- 

- pean market any longer. To 
•indicate, the level 61 activity in 
.the past 12 months:. Amev has 
acquired .Gresham Life Assur- 
ance Society in Bournemouth, 
t T nited - Dominions ' Trust 

.-'(Australia). -see- up a business 
finance company, Aaiev Capital 
. .Corporation, in . New York and 

- put m a bid for iaterfinaneial 
Corporation, in .Atlanta, G eorgia. 

Nationale finalised ■ ita take- 
over of. Yorkshire-General Life 
Assurance in Australia and 
/acquired the Greek company 
Brandos Hellenic Insurance and 
Reinsurance Company. The size 
of ' its T7.S. interests— four com- 
panies involved in- life business 
and two in accident insurance — 
was given .in Nationals annual 
report: the companies’ com- 
bined premium income in 1979, 


at FIBOSra (577.8m), amounted 
■to 35.5 per cent of the group’s 
total premium income that 
year. . . .. 

Etaria also underlinfed its con- 
tinuing . interest, in further 
expanding in Europe, through 
' the Acquisition of the Spanish 
company La Galicia,' which con- 
centrates on accident insurance. 
An Erraia spokesman said the 
company was “looking around 
in the U.S.” Ago, the mutual 
insurance company, also 
announced its first US. acquisi- 
tion recently. 

. Much of the surge in foreign 
expansion activity is attribut- 
able to the companies' wish to 
spread. risk and to the fact that 
the saturation point is nearing 
in the domestic . insurance 
market, given the geographic 
limitations of the country. 
Though' refraining from 
expressing outright- pessimism 
about the general outlook for 
domestic developments, Emil a 
says in its report: “Although 
the continued improvement in 
general insurance business is 
gratifying, the results have not 
yet satisfied even the most 
modest profitability require- 
ments. This is related to the 
high level of competition 
caused by a surplus of insur- 
ance services being available 
on the Dutch market.” 

But there are factors which 



The Utrecht headquarters of Amev, which has become active in the US., the UK and- Australia in ilie past year ~ 


the companies are more hesi- 
tant to talk about. They con- 
cern the uncertainties in the 
economic as well as in the 
political situation. As to the 
former factor, the outlook looks 
far from bright, with inflation 
and unemployment on the in- 
crease and the certainty of a 
decline in purchasing power by 
the -Dutch as a result of 
(enforced) wage moderation. 


CONTINUED- FROM PREVIOUS PAGE 


vhaye/ aJreadjp i been started -or 
r/irp: in' lie .. process of being 
;^vefeped - ms ' .well - as .the- 
increased "public \ relations 
/.effort The /EOE spokesman 1 
■ efficiently, - • several activities 
/ notes that, the? exchange has 
^ifiled an official request with ' 
.' the -Dutch Finance Ministry in 
v^Fte- Hague to - begin, trading; in' 
s options on bonds. “1 don’t 
s’JBXpect '. there 1 will be/ any 
. 'problems in obtaining ' the 
dtihisteriar green light. And 
ji^Spice-thcrtr aren’t any-technical 
//obstacles in? sight, dealings in’ 
1 these bonds, urtiieh: ipilL be ; 
'- restricted to British*-. German, 

- - AinericaB, " Frepch. - ox . Dutch- - 
-ioans,.-.or state-guaranteed 
'/Joins, could start at the end of 
^ : ^fe year.'Or in ; ^irly 19S1/? . 

- claimed thit-vthe new 
1 ^type oF^activity ~to j he offered 
-would ; be nhique^.ih Europe. : 

-.exchange'.: has; similariy; 
.Requested .official jjfirmission.to : 
^ea^gs"in : £cild'.. options,,; 


Hiit, given the current state of! 
’the gold market, it is not in any 
particular hurry. . 

Commissions cot 

'One of the measnres taken 
to create. . more interest in 
German ' options among inter- 
national and 'private investors 
has been to cut commissions, 
■while the way in which training 
is organised is being adapted 
more closely, to the needs of 
German, Austrian and Swiss 
investors.; “We. feel that 
interest ; must he generated 
mainly by the country where 
the stock comes from. We see 
great potential in the German 
market' It is therefore regret- 
table that we haven’t quite 
received the co-operation hoped 
/for. -■ . . . 

..-“We- have no German 
members— the German banks 
hdve . collectively refrained from 
taking -up membership of the 
EQ&-^whicb means that 
1 business: is. bhing done through . 


American brokers In Germany. 
However, the public there 
really wants and expects its own 
banks to offer such a service.” 

The service’s international 
character should also be 
strengthened as the ASE goes 
ahead with the listing of 
American shares in original 
form, so that American shares 
can be traded on an official 
exchange six hours before the 
New York Stock Exchange 
opens. The EOE obviously 
hopes that interest generated in 
this manner will lead to 
-increased turnover in options 
on American shares. 

After the two major setbacks 
to the EQE reported in this 
survey a year ago— the ceasing 
of business, of First Options of 
Amsterdam, one of the the lead- 
ing clearing members, and the 
returh to Britain af Mr. Michael 
Jenkins, a managing director of 
both the EOE and the Clearing 
Corporation the EOE spokes- 
man: “ We were hard Jy to blame 


for the former deveJ opment, 
and as to Mr. Jenkins, he had 
unfortunately intended lo stay 
for a limited period only, and he 
did not leave, as some Dutch 
papers suggested, because he 
was disappointed with the 
EOE ”). the past year has also 
produced a major blow: the 
much-publicised “Van Lanschot 
affairs.” 

F. Van Lanschot, one of the 
smailer Dutch banks, which is 
35 per cent owned by the 
National Westminster, con- 
firmed in December last year 
that it may have to write off 
FI 4m on option deals carried 
out by one of its clients in 
breach of the EOE's and the 
bank's own rules. Meanwhile, 
both organisations have 
instituted tighter controls. “It 
was a rather big teething prob- 
lem for our relatively new 
organisation," the EOE spokes- 
man said. “But we have 
certainly learned a lesson.” 

Michael van Os 


Then there is the growing 
political uncertainty of what 
will happen after the next 
general elections when the four- 
year tenu of the current Centre- 
Right coalition has expired. The. 
possibility of another socialist- 
dominated coalition similar to 
the previous Cabinet led by 
Premier Joop den Uyl, should 
not be ruled out. 

In the past, den Uyl's Labour 
Party has often discussed the 
advantages and disadvantages 
of nationalising the insurance 
and banking sectors, but there 
does not seem to be much sup- 
port for either drastic move. On 
the other hand, the party does 
have certain plans for the bank- 
ing and' insurance business 
which it will try to effect once 
it returns to power and these 
will be far from popular in the 
respective industries. 

In its draft election manifesto 
“Weerwerk" (Counter action) 
published in early June, the 
Labour Party, the country's 
largest party, called for the 
establishment of a state insur- 
ance company. It bad been 
urging the - establishment of a 
state bank for several years 
already, and continues to do so. 

Though the proposals still 
have to be approved by the 
party rank-and-file, practice has 
been that most proposals are 
adopted without major changes. 
A Labour .Party spokesman in 
The Hague said the background 
to the need for the two state 
institutions was the same: it was 
felt that there was need for 
more competition, which he said 
would result in lower charges 
and better services. 

Labour’s draft manifesto also 


included plans !o introduce 
rules and regulations governing 
the investment policies of Dutch 
pension funds and other institu- 
tional investors. In March, Mr. 
den Uyl said in a television pro- 
gramme it was " scandalous ” 
that these institutions could 
invest abroad unhindered, pre- 
miums paid by Dutch wage 
earners and prods earned in 
the Netherlands when there was 
more need for investments in 
the Netherlands. 

“In the past there was much 
to say for the funds’ capital 
exports, and we have not done 
anything about it. But the 
situation has changed, and now 
it is necessary to introduce 
controls.” he said. He particu- 
larly referred to measures that 
would force investors to pump 
more money into what his party 
calls “socially responsible” 
areas in the Netherlands, such 
as low-cost housing. Mean- 
while, these demands have also 
been incorporated in the party’s 
draft election manifesto. 

Asked for a reaction to the 
Labour Party plans for a state . 
insurance company, a spokes- 
man for the Association of 
Insurers in the Netherlands 
(WIN) declined to comment. 
“ It still concerns a proposal and 
we shall refrain from giving any 
reaction until it has been 
approved at the Labour Party 
conference,” he said. 

A board member of one of the 
larger Dutch insurance groups 
said that such a state insurance 
company was “ superfluous,” 
pointing at the high level of 
competition that characterised 
the Dutch domestic business to 


which the many foreign com- 
panies active, in the Netherlands 
bad contributed significantly. 

In fact, bankers' circles have 
used exactly the same argument 
against the establishment of a 
state banking operation in the 
Netherlands. “Private industry 
has grasped all possible 
chances, and its is doing its job 
well, making state intervention 
unnecessary and even damag- 
ing for the sector- as a whole,” 
is the identical message from 
bankers and insurers. In its 
1979 annual report, the WIN 
protested strongly against the 
Government's “damaging plans" 
to allow the. Rijkspostspaarbank 
(state savings bank) to enter 
into insurance activity. 

Less affected ; 

Meanwhile, the insurance 
sector has fared well io the past 
year. It was again evident that 
this sector is less directly and 
less strongly affected by down- 
turns in the economy than 
Dther sectors. 

To give an indication of the 
development of results in -the 
past year: Nationales net profit 
has risen to FI 302m. from 
FI 248ra in 1978 on'a total turn- 
over — premiums life, general, 
insurance and hon-insuranc^- 
which was UP to FI 6.9bn from 
FI 5.9bn; Asnev’s profits were 
up to FI 115.1m (FI 95.4m) on 
a turnover of FI 2.4bn 
(FI 2.1bn; Ennia's profits were 
up to FI 79.8m (FI 55.3m) on 
increased receipts of FI 2.2bn 
(nearly FI 2bn); and Amfas’ 
profits were up to FI 39.5m 
(FI 35.3m) on increased receipts 
of FI 1.4bn (FI 1.2bn). 


A development that contri- 
buted io.the fairly good fortunes 
were the high interest rates, 
which pushed up income from 
investments mainly in . the life 
sector. However, growth in new 
business coming in did stagnate 
somewhat as a result of the sub- 
dued development ol business 
and industry in the Netberiahds 
and the public's stagnating pur- 
chasing, power. . ' 

For most of the big. eora- 
pahies, activities' in Scdijent 
insurance — though improving — 
are in fact still lossmaking. In 
the past year, however,, .the 
Government all owed premiums 
to he raised to “more. realistic 
levels.” costs were- contained, 
the growth in the. nqmber' of 
accidents was not so strong and 
the companies have succeeded 
fairly .in bringing more order in 
the highly competitive market. 
However; price competition- has 
increased in fire insurance on 
- commercial risks,- in vmetor 
insurance and in health insur- 
ance as a result, as Ennia put it, 
ofrth'e impact of “outsiders.* 

- - As for life insurance in -the 
'Netherlands, the decline in the 
demand for housing, bad. its 
clear effect on- the^ mortgage 
' market and it alstr influenced 
the production- of . mortgage- 
linked life business. The Dutch 
companies have recently Been 
hammering home the message 
to the consumer of the need for 
supplementary insurance in 
addition to existing pension 
provisions, but it is still too 
early to gauge the impact of 
the massive advertising cam- 
paigns. 

Michael van Os 
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Who we are 

; _ v AMEV is an insurance and financial 
: "group of international importance with • 
:0‘ assets of more than £2,0 00m. • . 

’ The Utrecht, the second largest 12e 
a ssur ance company in the - Netherlands, 
has sums assured in excess of £12,O0Om. 
\'S. The group is. also adrv^irigeneral 


■ -. . co 

:.:savirigsbanks f consumer cr< 


c/. -Dtiringthe last decade ihe-main expan- 
^on'hasfeeeti;in AustraliaaKewZealana 



■" '.'jg 7 1978 AMEVbought.T^^ 

-f5f Milwaukee, a successfid 05 insurance • 
,^&3mp anyThis yeaf ithas^cc^tiHled an 
•Agreement to acqufce astilllarggrUS . 
g^insuranceconcern, Internnanaal of. 




if ^Australia too, AMEVftas ^own 


fefrifted Dominions Trust (Australia}, a > 
lifiriandal services group pariicaiarfy strong 
in cpnsumercrec&L^ . 

Scqmsition in th 
Insurance Society. 




5SDHIS AFTER TBXHXION AND PROVISIONS 
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Record of success 

During the past five years AMEV has 
expanded rapidly. Total income has risen 
from Dfl 1289m in 1975 to Dfl 2430m 
in 1979. Over the same period capital " 
and reserves have increased from 
.Dfl 583m to Dfl 1058m- Net profit after 
-tax, which in 1975 was Dfl 53.8m, last 
year amounted to Dfl 1 15.1m. Further sub- 
stantial growth is expected in 1980. 

AMEV in the UK 

Until 1979 AMEV conducted mainly 
‘unit-linked life assurance business in the 
UK through AMEV Life Assurance of 
Reigate. It has since acquired Gresham 
life Assurance Society of Bournemouth, ■ 
a company firmly established in 
conventional life assurance. Together 
these two cpmpanies offer a wide life 
assurance and investment service. 

More information aJboutAMSVis 
contained in the 1979 Annual Report , ; ■ ‘ 
obtainable from AMEV Limited. , • ■ 
2-6 Prince of Wales Road, 
Bournemouth RH49HD.. 
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Government spending will need a new prop 


THE DUTCH GOVERNMENT When spending by the provin- the 20 years up to 1980. 


high level of government spend- reduced. 


expects its borrowing to reach a cial and other lower authorities While' the growth of govern- ins and the rise m un employ- Dr. Wei link does not feel that 
record level this year. The is taken into account, the ment spending on goods, invest- ment have led though to an the Government has crowded the 

efforts of two successive Government’s total borrowing ment and wages rose only increase rather than a reduction private borrower out of the 

Administrations and of the requirement, including funds moderately, transfer payments over the past five years. The capital market even though 

monetary authorities have been needed to repay loans, is to meet the welfare bill have Government has encountered government bond issues now 



monetary authorities have been needed 


unable to reduce the borrowing expected to amount to Pi 17bn risen sharply. Generous increases sttong resistance at home to its number eight a year compared 


requirement. 


compared with Fl 15.9bn in in the level of the minimum efforts to redistribute wealth with one or two in the early 


. . . . 1979. By mid-June the Govern-, wage and the indexation of between the private and public 1970s. Interest rates . are high 

1 ment had reached agreements to security benefits pushed up the sectors. but that is mainly due. to out- 


v,._ .murrla#! memnaa reacueu afiicemeuis io setmi ueucuu puaucu uui uuu ia uw j uij uub.w «ul- 

„ ^ C rrf raise all but Fl 3.4bn of Xfcis cost while the slow down of Dr. Arnout Wellink, Treasurer side pressure, he pointedi out. 


- ~ - .-I., . , ^ io.* raise ail our ri u.tuu ui cuat wnuc uic oivw ui 1^1 . aiuuul vv enuiiv, ireasurer uc puuuc u. uui. 

» wwrt figure. The total deficit will rise economic growth meant more General at the finance Minis- As a member of the European 

Sfjrfr 1 -md to 5.75 per «« ot national people were in need of some try, said; “ In retrospect the Monetary system, the Nether- 

clash between the public anu inmmn rmm (net nwr KK tv»t- fn™ rtf walfarp rwvmprit crefom «nc I— lands borne tKa siiildor within 


nrivatA h^ hSn avoided inoom e from just over 5.5 per form of welfare payment 

rsrKtfisrss «« * ^ jrsr,. 


rm of welfare payment system was over-optimistic in lands keeps the guilder within 
Natural gas revenues are judging outside influences and tire agreed fluctuation limits by 




problems have meant it has apt 
been an active borrower. 


The picture was gloomy rising in line with oil prices in assessing the readiness among means of 


enough in the original budget put the depletion of the Dutch people to moderate their policies. 

a? Al.. nee vocoruiH! tL'iTI romnno a moinr rlnm in/lr T* «« a<«<am»:.1 aL.j. 11 Wa 


interest - rate 


estimates but the sluggish gas reserves will remove a major demands. It is essential that we “ We have always worked 


If industry is to be the motor econom i c performance and the prop for government spending, reduce the high financing with the capital market We 
of the country’s economic i 0VeT than expected tax Gas revenues have accounted for deficit" have not issued tax-free- loans 


of the countrys economic i ower than expected tax Gas revenues have accounted for 
recovery it must be given more reV enues led to a further more than a third of all non-tax 


He cited a number of factors as some people have suggested 


Forecasts 


room to borrow. High interest worsen j ng of the outlook, revenues in recent years. The which should ease the Govern- we should, nor have we set the 

rates — real interest rates have Without hastily - announced original revenue forecast for meat's position. Wages — which yields on -our loans above the 

been at record highs of up to 5 additional spending cuts of 1980 was FI 8bn though this are used as a base to calculate market rate. We use the tender 

per cent recently— act as a fur- j-j 3bn ^ yeari borrowing sum will be higher as a result a broad range of public sector system for our borrowings. The 

ther disincentive for industry to wou id have reached 6.5 per cent of recent oil price increases, salaries and social security pay- fact that we have not had to 

mvest - of national income. The cuts The Dutch are now trying to ments — have been subject to offer above-market rates proves. 

Central government spending are intended to bring it back renegotiate gas export contracts controls this year. Efforts made in my view, that we have not 

this year, including money chan- to betwen 5.5 and 6 per cent. 1° allow a fuller and faster in recent years to reduce indus- disturbed the market" 

ik lied through a number of adjustment of the price to that try's costs should start to show Dr. Well ink’s view is not 


iBdustrial V 




ik lied through a number of 
special funds. Is expected to 
amount to Fl 131.9bn ($68.3bn) 
this year compared with 
revenues of Fl 118.2bn. Hie 




Welfare 


up in industrial performance universally shared. “The pri- 


Finance Ministry study while gas revenues will rise in vate capital market is closed to 


The Netherlands* progressive carried out in the mid-1970s line with the higher oil price. industrial borrowers, with a few 


revenues of Fl li8.2bn. Hie and comprehensive social wel- concluded that the Government’s Significantly, the consensus is exceptions, ** said Dr. Henk • *-*■ . - ,u ,-x . ?u- •*.* 

Fl 13.7bn deficit amounts to 4.75 ware system has its price, deficit could rise temporarily, growing that the financing Kruisinga, a board member of 

per cent of national income. Public sector spending as a though in the long term it deficit is too high. All political the Akzo chemical group, 

according to revised estimates share of national income rose to should be reduced. Sluggish parties, including the Labour recently. “The same applies to 

released in June. 64 per cent from 36 per cent in economic growth, a continuing Party, now agree it must be the public capital market since on ^y becomes more pressing of drawing on capital market 

’ * ^ ■ 1_ < .1 s V .1 _ winvA tn CAlVb TVl* ft -in *4 ip • (kraitoo " aniiiti nTiSi 


1970 71 


’78 *79 : t : 


released in June. 


this is largely dominated by the aad more difficult to solve. Dr. funds," creates ~ additional 




■ r ?\ <: 


Government’s activities. 1 


Jelle Zijlstra, the Central Bank liquidity and ultimately fuels 



Competition between the dif- President warned in bis latest inflation. It is understandably 


ferent public bodies means that annual report. 


industry faces exorbitant aqjes The Government funds its Central Bank. 


strongly disapproved of by the 


interest 


almost deficits 


The Government first had 


prohibit borrowing, be con- sources. It has about one-third recourse to monetary financing 


eluded. of its borrowing needs— about in 1975 initially it was . able 

Banking economists also do Fl 4.5bn in 1979 and 1980 — to use up the Treasure account, 
not underestimate the size of from the civil servants pension consisting ' of accumulated 
the problem. The Government’s fund, which is required to Government denoslts at the 


Government deposits at the 


financing deficit has reduced its place much of its own income Central Bank. This account was 


ability to take measures to with the Government 
stimulate the economy as well 
as pushing up capital and money Threat 
market rates. 

However, an economist at The capital marl 
one major bank took the view major source of fun 


reduced to Fl 2.3bh at the end 
of 1979. from Fl 6.3bn five years 
earlier and the Government has 
now been forced to make more 


and Interest is also iocfearfiilg;®:;' 
a worrying rate. Loan 
meats" alone will amount . V" 
per cent of national income-'iir-''. ;, S . 
1985 compared’ with 0.5 per ce^“‘ ’-‘f 

a decade earlier. - If- spenftgij£- i. : *'s :i ~ 
is not curbed interest payments: S *'? : : : 
would . double oyer the *i&m£ * Lr 

period to 3 per cent '■ ' 

• Borrowing abroad : wodld^^ 
pear to be a partial aaswet Imt '.jj* 
this has been * firmly rejected r -‘ r J : , 
as . being inflationary. ' ahd ^aa' - 
delaying the solution : afiMba 
underlying “ problems. •; ? 

Dutch Government has." had'nu vp-”-’ 


The capital market is a 
major source of funds though 


foreign debts- jdnee^ 1 ..,s 

should be noted,, however, /that 7 , V**" 


• UUC iuajUi UciIJK IUUK LUc ViKW uiajVJ. SUUILC Ui 

^ that even if the Government the rapid growth of recent 
: does not reduce its borrowing years is now over, in the view £1 
to 5.5 per cent of national of the Finance Minister, Mr. amounted to Fl 1.7bn so far this 
; income, a figure of 5.75 to 6 per Fons van der Stee. The Gov- year - 

; cent did not represent a emment has already borrowed 41 Monetary financing repre- 

draraatir worsening. "The 6 per FI 4.3bn on the public capital sents a threat to our : policy of 

cent limit the Government has market this year — compared reducing the . amount of 

set itself hss become a magical with Fl 4bn in 1979. The private liquidity in the economy/' said . 
fiaure which is not so signi- capital market, where borrower Dr. Wellink. ■ “The central 
Ac^nt in economic terms." and lender agree the loan con- government is doing well in 
The Central Back is ex- ditions in confidence, has balancing monetary financing 


foreigners have 1 : invested^ in..'-. 

Dutch stated loans while restate-. ; , 
tions on foreign borrowing' .jy- - ' 
banks in -the Netherlands irate- '' 
recently lifted. ; ., 

' The government faces 5jrpj||J 

difficult choices in compiliag tfez * 


1981 budget, which is' the last ' 1 ifffnin 
of its present team Furtter, - ^ 


Mr. Fans van der Stee, Finance Minister (right), irho believes that the capital markers rapid growth is over. 
Left-: Dr. Jelle Zijlstra, president of the Central Bank, whose report warned the Government about the size 

of its borrowing requirement 


Ac-»nt in economic terms." and lender agree the loan con- government is doing well in 
The Central Back is ex- ditions in confidence, has balancing monetary financing 
tremely worried about the increased greatly In importance against capital market boirow- 
l*rse deficits. The curbs it has since it was first tapped in ing. though the position of the 
Imposed on bank lending are 1976. Private borrowings lower authorities is not yet 
not only aimed at controlling already total Fl 3.2bn and may dear.’* Whatever form of 
licuid'ty and ultimately infla- equal public issues this year for borrowing ' is used by the 
tion but also are seen as a the first time. Government it is plain that it 

warning to the Government to The most controversial cannot continue indefinitely at 
mend its ways. By skirting the method of borrowing is the these levels. “ We are drinking 
issue of the size of the borrow- issue of Treasury Bills. This the well dry.** 


ine requirement the problem 


issue of Treasury Bills. This the well dry." 

“monetary financing." instead The '-burden of repayments 


of its present term. .Further- .^ 0LUI r 
spending- cots ; believedj : tp" : . .... ; ; 
amount to Fl 6bn are being c0 -'i : £ : : 
stdefed and Mr. Dries Van A& . V tXi ; 
the Prime Minister, hits inntej' ‘ v r-," 
at. reductions in welfare , . : 

fits. . Previous spending .curbs- ■ . : 

have been insufficient to halt the^ • : - 

growth 1 bf, the . governmeqfs; .^- .’JT"-, ■ 
deficit T^me and the 
gas reserves are running out t® T-‘.. . 
quickly, for any further delay; ~ **•’’ - 

Charles Bat " 


How can a bank thacs so u 


be so well-known on stock < 



Peculiar, isn't it? For such an obscure bank, 

Pierson is a leading light on stock exchanges and among 
private and institutional investors. 

But perhaps our history makes it understandable. 
Active for over a century on the Amsterdam Stock 
Exchange, Pierson pioneered securities arbitrage with 
foreign exchanges. One of the first houses to list American 
shares. The veiy first to list Japanese. 

And for many years Pierson has been one of 
Holland's major underwriting houses. Involved in nearly 
every major merger of companies listed on the Amsterdam 
Stock Exchange. 

Recently, we helped found the European Options 
Exchange. You'll find Pierson expert not only in Dutch 
securities, but also actively following and participating in 
the major international markets - especially New York 
and Tokyo. 

Besides dealing we also offer market advice. 
Currently, many foreign institutional investors rely on 
Pierson’s institutional department whose advice is backed 
up by in-house Securities and Economic Research 
Bureaus. 

And our wholly independent subsidiary Pierson 
Capital Management provides discretionary management 
for these institutions - especially pension funds. Naturally, 
we also offer portfolio management for individuals. 

But more important than any service is Pierson 
servicing. Because we’re comparatively small, we’re closer 
to each client Personally involved in your business, 
we’re more apt to find inventive financial ideas for your 
growth. 

If you have investment questions or want advice on 
the world’s bulls and bears, go straight to the horse's mouth. 
Contact your closest Pierson office. Or write fora free 
brochure to our International Division, 214 Herengracht, 
1016 BS Amsterdam, The Netherlands. 





<t 



PIERSON, HELDRING& PIERSON N.V 


Get to know the bank whose main service is service. 

The Netherlands: Amsterdam (Head Office).The Hague, Rotterdam and 1 laarlem. 


Foreign branches and subsidiaries, representative offices, trust offices and affiliates in: 
Bermuda. Curasao IN. A.). Guernsey (Channel Islands). Hong Kong. 
Jakarta, London, Luxembourg, New York, San Francisco, Zunch and .Tokyo. 
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men from DG4 


aj0 -i the bureaucrat's 
jqiu^eot of dawn, 

Jrsssed men from DGiSSL 
ggJDttectorafte GeneraT^n 
*Tjjrst mto the London offiS 

§S£ reB,0,,aU ***• <* 


BY MAX WILKINSON 
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%e*&L,.an a cold Fehrnarv 
agmy ^seldom noted amoS 

JSPJS 61 ^" and it simSed 
® “wiw .operation 
throughout the capitals of 

to search and possibly 
dfjsjj^carte^in the newsprint 

flS? 1 ? t 6 ?? 1 ** teT “es 1,1 ^ three 
^ half years. Directorate 
Generai No. 4, th ft sheriffs of 
^IC competition law, were able- 
to, report that their mission has 
b®Jg»_to: some .. extent aceom- 
PSS&0CL 

ie J Tnain; newsprint pro-' 
in Sweden and Norway 
ibiincedyesterday that Press 
Ipers will be downgraded to a 
stip&cmg- and . distribution : 
ofgstnsation, and that plans are 
m' hand for the companies each 
to; Sfet up competitive marketing 
abdipricing organisations. 
iThe success is more remark- 
raffle because it shows. that the 
writ of DG4 can he made to run 
far beyond ; tbe boundaries of the 
Nine, even though the articles 
of the Trea- 


NEWSPRINT: 
SUPPLY and 
DEMAND ^ 


from Scandinavia 


1 [ EECi*wsprMconsunujtMo ^PtaRnedncKaseinnewsmiat 

. . I e. -X. ■ — . 


andimport 5 l 979 


Mn tonnes 



manufacturing capacity 

Unlnum 

1*1*5 



Scanffitaria 


Vast Coast 
BS&Caaada 


East Coast 
iGaaada 


ioui n 
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SOURCE : Mcfatf", cstaactoi 


CANADIAN NEWSPRINT 
. . SHIPMENTS 1979 
• (LQ00 toimes) 

1*79. 1978 

Total • 8,780 8,880 

Canadian market 971' 

U.SL market 6,370 

West Europe 585 580 


Soncm: Cariadlan Pulp aatt 
Paper Association 


of the Treaty of Rome'oan' only ■ - ' . .. * . . „ 

be ^ irolied ■ to detalT to ' trading «WWJ its job weU into 
stations, ' like - Press " Papers, ' **' V*?0s: il allocated scarce 
whic3k are' physically on EEC’ soPPhes 


sbfL-'.;" 

:' However, like the old Federal 
Marshals in the "West, the men 
JfoiaDGAare discovering that 
the! lay is-, a rather blunt instrsh 
ment'.^for , dealing with, an 


to competing news- 
papers and kept the price down 
for the benefit of consumers. 

After end of rationing 
'tiie ®wo strain groups of im- 
porters, from' tile Nordic coun- 
tries and Canada, split off into 


other Canadian exporters. 

For more than a decade until 
the early 1970s the Nordic coun- 
tries were able to dominate the 
pricing of newsprint in the UK, 
and to some extent In other 
908 . parts of Europe. Although the 
A®* ase of the word “cartel ” elicits 
a pained response from Nordic 
paper men, there is no doubt 
that an extremely cosy relation- 
ship has existed for many years 
between the -major groupings. 

It can be fairly stated that 
when two or three newsprint 
executives are gathered to- 
gether (often in an expensive 
hotel for their annual confer- 
ence), they are unable to resist 
the temptation of bewailing 
the ruinously low prices which 


Although EEC competition 
rules apply indiscriminately to 
all, the paper industry presents 
very different problems from 
those of the plastic duck 
industry or consumer elec- 
tronics, where price fixing 
would be most obviously wicked. 

The reason is that modern 
paper mills are built the size 
of cathedrals at costs which 
can be at least £100m for a new 
plant. A single new newsprint 
mill producing 200,000 tonnes a 
year could supply the whole 
of Belgium or getting on for a 
third of the requirements of 
France. 

For that reason,, manufac- 
turers are extremely anxious to 
moderate their competitive 
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aiwft-'ithe alleged baddies have -iRtms already had. their own 
formed extremely subtle xnd joint', marketing, company, Fin- 
long-^tandiiig relationships. * .' pa© storied "j way back in 1918. 

; (^artels- - lri : ' -fife '• newsprint - The. Ncawegiaqs= and Swedes 
ihddstty have a. long "and respec* joined ■ up to form F-ress Papers, 
table tradition, particularly in The Ca n a dia n producers con- 
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to* admiBister ratiohiiig 1 after BIB — (the UK. subsidiary of 
roe war. - riangfHan International Papers) 

3 -Tbe^ Newsprint Shpply .Com? -wtoeh acted as agents for most 


would be surprising if, during 
the. years, suggestions had not 
been made for averting possible 
disaster. 

Indeed, in an industry which 
is prolific in statistics, and 
provides a large slice of employ- 
ment in the Nordic world some 
consensus about pricing is 
inevitable and perhaps even 
desirable. 


tion about future demand and 
plans for increasing capacity. 
The Swedes and the Finns even 
have an informal agreement at 
Government level about the 
phasing of new investments 
aimed to prevent overcapacity. 

Indeed, as production units 
become ever larger it is in- 
creasingly 'important for the 
industry to try to match ex- 


pected demand as exactly as 
possible with supply so that 
they can keep all their machines 
running at high, capacity. 

However, a small amount of 
over-capacity can reduce 
operating ratios enough to wipe 
out profits even if the price of 
newsprint holds up. For this 
reason a case can be made out 
that when supply exceeds de- 
mand, as it did after the 1973 
oil crisis, paper mills need to 
increase prices rather than re- 
duce them. 

Since it is rarely possible to 
increase prices in a buyers' 
market manufacturers have at 
least attempted to contain their 
grief by what they call a 
“ responsible pricing policy." 

This means, of course, that all 
good manufacturers should 
come to the aid of the industry 
by attempting to edge prices 
upwards at the first sight of a 
blue chink in the clouds of 
recession. 

The idea that prices should 
be maintained or preferably 
raised during a recession runs 
absolutely counter to the 
Romish faith in free market 


principles which sustains the 
operation of DG4. Clearly an 
attempt to sustain prices against 
market presure implies -f not 
a cartel, a highly developed 
rapport which enable everyone 
to arrive at the same figure 
indepertiently. This is what the 
current investigation by the 
team of Eurocrats Is seeking to 
stamp out. 

However the- Scandinavians’ 
main competitors in Europe, 
particularly the two remaining 
UK newsprint manufacturers, 
Bowater and Reed, are less 
likely to be pleased. Both the 
UK companies are selling news- 
print at a loss, because prices 
dictated by much larger 
Canadian and Scandinavian 
operations cannot cover the 
high cost of energy and raw 
materials in the UK where 
mills are in any case smaller, 
older and less efficient. Similar 
cost pressures apply to many 
smaller mills throughout 
Europe. 

In the UK overseas competi- 
tion has led to a rapid reduc- 
tion in capacity. On the Conti- 
nent the shakeout has been less 
pronounced, partly because 
prices have been higher, and 
partly because governments 
tend to believe production of 
the raw material for news- 
papers is of strategic import- 
ance. 

Any strategy for preserving 
or developing the European in- 
dustry against overseas com- 
petition would almost certainly 
therefore require a long-term 
policy for pricing and co-opera- 
tion in the EEC which runs 
directly counter to the efforts 
of DG4. Even if there were no 
contradiction between the 
efforts of DG4 and those of 
industrial strategists over the 
road at DG3, it could be argued 
strongly that competition policy 
and strategies for investment 
subsidies and development 
should in the case of the paper 
industry at least, be in a more 
oecumenical relationship. 

On the other band the efforts 


of DG4 may prove to be rather 
irrelevant to the industry be- 
cause its worldwide structure 
has been changing markedly in 
the years since the investigation 
was mounted. 

The main changes are the in- 
creasing strength of the paper 
industry in the southern states 
of the U.S. where the costs of 
labour and wood are much 
lower, and the consequent pres- 
sure on Canada (the traditional 
supplier to the U.S. to look for 


UK ANNUAL NEWSPRINT’ 
PRODUCTION 
(in thousand tonnes) 


1967 

712 

1974 

382 

1968 

736 

1975 

316 

1969 

790 

1976 

326 

1970 

757 

1977 

300 

1971 

576 

1978 

219 

1972 

468 

1979 

363 

1973 

412 

1980 

382* 


"Annualised rate based on 1st 
quarter. 


new markets, particularly in 
Europe. 

The U.S., with consumption of 
over 10m tonnes a year is far 
the largest user of newsprint, 
and Canada much the largest 
producer. 

■ Even a small recession in the 
U.S. therefore puts pressure on 
Canadian producers to divert 
supplies to Europe in order to 
keep -their mills running fiat 
out At present Canadians with 
their huge forests can land 
newsprint in the UK at a cost 
which is some £15 to £20 per 
tonne less than the cost to a 
Scandinavian manufacturer. 

As a result of this cost advan- 
tage, the Canadians have tended 
to become price leaders in the 
UK at least This process started 
in 1973 when BIP ended its 
marketing arrangement with 
other manufacturers and be- 
came totally independent Then 
in the winter of 1976 BIP de- 
cisively broke the pricing con- 
sensus by lowering its UK price. 
All other manufacturers in- 
cluding the reluctant Scandi- 


navians were forced into line 
shortly afterwards. 

The new aggressiveness by 
the Canadians is illustrated by 
the fact that in January and 
February this year exports to 
Europe shot up by 17 per cent 
and 47 per cent respectively. 
In the longer- term, as the 
graph shows, manufacturing 
capacity in North America is ex- 
pected to increase by about 6 
per cent a year for the next foar 
years, while demand, which fol- 
lows U.S. economic growth; is 
unlikely to increase by more 
than an average of 3 per cent 
a year. 

So as one worried executive 
remarked: “There is going to 
he a hell of a lot of cheap news- 
print trying to get across the 
Atlantic by 19Si” Even in small 
amounts Canadian newsprint 
will tend to hold .European 
prices down and -give many 
more worries to DG3 than to 

DG4. 

The year of 1954- has. perhaps 
an even more menacing aspect 
for European newsprint manu- 
facturers, for it is then that all 
tariff barriers against 
Scandinavian countries (in the 
former European Free Trade 
Association) will be dismantled. 
The present rule which allows 
a total of 1.5m tonnes of news- 
print to be imported duty free 
into the EEC will have to be 
renegotiated. The present. 1.5m 
quota is shared between Canada 
and Scandinavia. After 1984, 
the Canadians would like the 
whole of this quota for then); 
selves, but representatives Qf 
the European industry want tig! 
quota to be lowered to perhags 
400.000 tonnes a year, somewhat 
below Canada's total shipments 
to the EEC -last year. . >. 

The argument about ho'w 
much the EEC needs to be pr&- 
tected against Canadian news- 
prinl! is being hotly pursued in 
Brussels at the moment, but noft 
at DG4. That is the affair of 
another department and it is, or 
will be. another story. 
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Community will only come Incidentally, Mr. Robson, the 
through an expansion of Com- Public Works Loan Board facili- 
munity action and expenditure ties to which you refer provide 
in other fields— energy, in- loans to local authorities for a 
dustrial restructuring, regional five-year minimum period and 
policy, training and re-training, that hardly ranks as "short 


security! term ” assistance. 

C. M. Dobson. 

Butler Till Limited. 
Adelaide House, 
London Bridge, EC4. 
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As 'far . as, this- European ■ Quy commitment to/ build a 
Democrat Is. conrarned, let me’ strozsg; united European Com- 
say categoricsdly that .-there is- y pimi ty has not. faded in any 
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our • battleground smisibly, and 
make .sure we are; furthering 
and not destroying our hopes. 
It . was time to get the 1980 
Budget: through— the -'next 


. . _ UUU5&L • 

jpot ready to- fat Etirope wBl come in 

Budget exam!- the lSSl Btidget .. 

T^rek Pirag. - • • - , 

Euro-Centre^ Maynard^ House, 
The Common, '• . 

Hatfield, Herts. ... . . •• 
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iould also -remember 
are hot surplus;. 
_ ^mountains " 
so bedoved of the 
emotive and ..often 
-that- secure food 
at stable prices are a 
idvantage in a world 
hunger -abounds; and 
have already taken 
steps to curb tbe milk 
the c»w .slaughter 
.-which has cut tbe- 
of ', dairy cows by-lm- 
, an- increase in the 1 co- 
ibility levy paid' by mHk 
cersv from i per cent to 
cbnt Moreover. the prin- 
of the CAP, ' as pointed 
a recent' excellent article 
ie Financial Times (Jnne 
are mai fully milid, and 


Fpom-Mr. C. Dobson 
' Suvr^l read, Mr. Robin 
Pauley’s article : (June 17) with 
interest. Mr. Twist's rejoinder 
(June 19) with satisfaction and 
■Nft. HatfieM’s comments (June 
■26)'Udtb : ^distaay. 

To suggest- that" “ spendthrift 
local 1 - au ftori ties and hi parti- 
cular Manchester are .destined 
to become another New York” 
ihows an ignorance of the finan- 
cial safeguards' that exist in 
British local government;; j. 

In simple terms— which from OchcfciU Cottage, 
his first paragraph Mr. Hatfield orcKehiU Rise, 
seems to appreciate—New Yo^ Gerards Crass, Bucks. 
cohtimMsd to borrow at ever-in- . - - ■ 

creasing interest rates to finance 
eve r-incre asing revenue ■ espen- 
and 'Offered -..the 


From Mr. J: Little •: 

Sir,— Mr. V. Stepanov (June 
g7) puts on a fine show of 
righteous indignation, but the 
very phraseology he adopts 
reminds one of the famous 
dictum 11 Qui s’excuse, s’accuse.” 

The Soviet Union being a 
ruthless dictatorship and also 
-a closed society, one is obliged 
to make tbe following points. 
“Foreign media" reports are 
not directed at inciting Soviet 
workers' to strike but to show 
-that industrial relations inside 
Russia are not all the Soviet 
authorities pretend them to be. 

With regard to the strikes at 
tbe Togliatti and Gorki plants 
having been “conclusively dis- 
proved," one must ask by whom 
and under what conditions and 
circumstances — ■ independently 
of - Soviet authorities — were 
these facts disproved? 

Tbe $64,000 question is: will 
Mr. Stepanov and/dr the Soviet 
authorities allow Western 
reporters and cameramen into 
tbe Kanaz lorry plant in order 
to talk to individual Russian 
workers? One has only to put 
this question to realise that it 
would be extremely unlikely for 
the Rnssiain authorities to allow 
any independent inquiry. With- 
out this . one can only regard 
Mr. Stepanov's excuses and 
protests, as quite* valueless. 

J. S. Little, 


While I agree with Mr. 
Waldron that general bad debt 
provisions ought to be classified 
as reserves, it is easy to see 
that the above definition is 
insufficient to achieve this. 

As to disclosure of move- 
ments in provisions, he is again 
wrong. Published accounts do 
not ignore the law in falling to 
disclose movements in current 
asset provisions, because there 
is specific exemption from such 
disclosure. “ There shall be 
shown ... the amount, if 
material, set aside to pro- 
visions other than provisions 
for depredation, renewals or 
diminution In value of 
assets. . . .” 

That means disclosure of 
movements in liability pro- 
visions only, and the wording 
relating to disclosure of the 
actual amounts of provisions 
fin the balance sheet) is similar. 
Disclosure of depredation pro- 
visions and movements therein 
is separately required by 
another paragraph, and so the 
only provisions which need not 
be disclosed -at all are those 
relating to non-fixed assets such 
as bad debts. 

K. H. Matthews, 

17 Main Avenue. 

W yndham Park, • 

Peters ton-saper-Ely, 

Cardiff. 


Lacking a Telex 
in dockland 
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From Mr. R. Mnsgnwe. 

Sir, — Mr, . Sepanov claims 

mom saint:. tneir -. dookb; «ra™- y*«r. uy 27yrlhat tiie Western 

_ including myself felt jeyvioc a sufficient rate, whidi ***** .fabricates stories about 
after the huge concessions added to the. rate support grant , smkes in Russia among other 
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From Mr. K. Matthews 
Sir,— Mr. Waldron (June 27) 
should read his Companies Acts 
a little more carefully. The 
definition of “ provision. is in 
two parts, which can con- 
veniently be .referred • to - by 
the noo-statmory terms “asset 
provision." and “liability pro- 
vision." ' . . • - . . 

An asset provision is aefinea 


Victor Hobson in hix letter of 
June ,30th attempts to justify 
his prescriptioD . ..of strong, 
credit r' withdrawing, behave -' 

yourself" : medicine^- I wonder if .... _ 

Mrs. Thatchef, : to , whom he is; as “any amount written off or - 
reported :t6:'hatyeVtoade strong- retained by way of proriding 
representation, 'has. given. him. for depredation.- renewals or 
any iindication-of ; htt thoughts diminution in value of assets, 
on his : suggested ; -cure. J- : ; subject only to the. rule that 

- „ hn! . t u a . i would-fiuisest th^rthe Gov- ! where a provision ' is in excess 

governments telk . ^ e riixdent-ymuld:pi^er.t6 zdxom- 'ior that which m the opinion 

. great. dea%and [then JteF ltsbwn ; treatnmnt through of the .directors is reasonaMy 
take^dedsions tiiat mcrea grant cuts '.and. other .central aecessary for that -purpose, the 

.coBt'.r-'.-Vv'^-' 1 ' . * controls which .^ implemented excess shall be treated . . . as 

wouldfhave stronger effect theca a tesferve and not as a 
“ Robson plan:” i . ■ ' provision.' . 


From the Chairman, 

Jonsel Kobi Cradles 

Sir, — Having been persuaded 
by advertisements showing the 
advantages to companies of the 
dockland developments schemes 
and haring been given a lot of 
help by the London Borough of 
Newham, the company of which 
I am chairman decided last year 
to move to docklands. 'With one 
major exception the move has 
been successful. That exception 
is the Post Office. 

In April 1979 we applied for 
a telephone line for our new 
premises. We moved into the 
premises at the beginning of 
July 1979. In spite of rigorous 
protests we didn’t receive a 
telephone line until tbe end of 
September. To try to run a 
business which is both export- 
ing and importing without 
telephones is near impossible. 
We managed to overcome this 
problem, however, and we have 
now applied for a Telex, 
machine only to be told that 
there is a wailing period of one 
year 

At a time when - the coun- 
try has 1.6m unemployed only 
a monopoly industry could 
operate. to the cavalier fashion 
of the -Post Office. The vast 
profit that is made by , the 
telecommunications division is 
made not through efficiency but 
through its monopoly power. If 
Margaret Thatcher wishes to 
get the countiy back on its feet 
she. should introduce a short 
Bill denationalising the Post 
Office and abolishing its mono-' 
poly powers. Until that is 
done may I say to any com- 
pany contemplating a move 
into dockland-r-don’t — until you 
know that the telephones and 
Telexes have been connected. 
John E. Strafford, 

Jonsel Kobi Cradles, 

Oriental Road, 

Silvertown 1316. 


(June 25) on an industry’s 
problems without once showing 
a sign of recognising that goods 
have not only to be produced, 
but sold, and sold at arm’s 
length to buyers with limited 
purchasing power and alterna- 
tive sources of supply. 

This means that the customer 
Is king, and that in turn means 
that products must he of the 
kind he requires; they must be 
efficiently produced: they must 
be properly marketed and 
supported; and as such, they 
must beat the competition. 

For anybody to talk about 
'job-loss, job-creation, job- 
location or “ a massive pro- 
gram e of public investment in 
industry ” without baring these 
factors in the forefront of his 
thinking is spitting into the 
wind. In fact, your own first 
leader in the same day’s issue 
brings out all the main issues 
that have to be faced. 

What is so tragic is that 
hundreds of thousands of 
Britons are suffering the 
physical and moral wounds of 
unemployment which, though 
doubtless inevitable in the after- 
math of the Organisation of 
Petroleum Exporting Countries 
revolution and world recession, 
is far more widespread than rt 
need have been if all concerned 
had been more far-seeing, 
imaginative and flexible. 

British industry need not die, 
but the price of survival is 
readiness to adapt to change in- 
stead of ignoring or trying to 
stop it 
A. Braley. 

93, London Road, 

Knebwarth, Herts. 


GENERAL 

UK: UK official reserves 
(June). 

Capital issues and redemptions 
(June) 

National Economic Develop- 
ment Council meets. 

Mr. Michael Heseltine 
addresses annual meeting of 
National Federation of Housing 
Associations, 66, Portland Place, 
London. 

Overseas: Court of Appeal in 
Paris ruling on extradition of 
Lord Kagan to UK to face 
criminal charges. 

PARLIAMENTARY BUSINESS 

House of Commons: Debate on 
EEC documents on covergence 
and Budgetary questions. 
Motion to approve Education 
(Publication of School Proposals) 


Today’s Events 


(No. 2) Regulations. 

Honse of Lords: Housing Bill, 
committee stage. Debate on the 
EEC Budget 

Select committees: Foreign 
Affairs. Subject: Effects on 
British Foreign policy of Soviet 
expansion in Afghanistan. Wit- 
nesses: Foreign and Common- 
wealth Office (Room 15. 10.30 
am). Energy. Subject: isle of 
Grain power station. Witnesses: 
CEGB (Room 8, 10.45 am). 
Industry, and Trade. Subject: 
Import and export trade. Wit- 
nesses: ICI (Room 16, 10.45 am). 
Transport. Subject: White Paper 
on roads. Witnesses: British 
Roads Federation (Room 17. 
1L30- am). Public Accounts. 


Subject: NEB accounts 1979. 
Witnesses: Department of In- 
dustry, NEB (Room 16, 4 pm). 
Transport. Subject: Channel 
Link. Witness: Sir Alec Cairo- 
cross (Room 17,- 4.15 pcn>. 
Employment. Subject: Work of 
Department of Employment 
Group. Witness: Mr. G. Howard, 
director, special programme 
division. Manpower Services Com- 
mission (Room 6, 4.30 pro). 
COMPANY MEETINGS 
British Home Stores, 120. 
Marylebooe Road, NW. 11.30. 
Cater Ryder, 1. King William 
Street EC. 12.30. ■ Edinburgh 
General Insurance Services. 
Stoaebouse Court, EC, 12. Lad- 
broke Group, Winchester House, 
EC. 11. London Trust, Con- 
naught Rooms. W. 12. J. Salis- 
bury, Connaught Rooms, W, 12. 


Transport in 
London 


Froni Professor P. Hull 

Sir, — Anatole Kaletsky's ex- 
cellent article (June 23) on the 
crisis in London Transport 
omits one vital point: that Its 
problems are massively exacer- 
bated by the parallel manage- 
ment failure in the Greater 
London Council,- whose long 
established policy of traffic 
restraint has completely broken 
down in the face of a 57 per 
cent shortage of wardens and 
fines at derisory levels — 
both results of galloping 
Inflation. 

Westminster City Council has 
stated that there are now as 
many illegally parked cars in 
central London as legally 
parked ones. And Sir David 
McNee, in a paragraph of his 
latest annual report that has 


■been curiously ignored, predicts 
London’s 


in 


pendriaiye-are negligible* 
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Customers make 
employment 


European 




From Mr. A. Braley 
Sir, — It is ■ unfortunately 

typical of Labour Party and 
trade union thinking that Mr. R. 
Hardie of the . Amalgamated 
Union of Engineering Workers 
can write a iongish letter to you 


that on present trends 
traffic will reach paralysis 
two years’ time. 

We propose a double- 
barrelled remedy: charges on 
driving in central. London 
(following the successful Singa- 
pore model), the proceeds to 
be applied to higher public 
transport subsidy to improve 
services levels as suggested in 
your article. Unless the balance 
is redressed in this way, 
Londoners will- continue per- 
versely to have an absolute 
incentive to use their cars 
while London Transport is 
trapped in its vicious spiral oF 
rising fares and declining 
service. 

The article, also toiled to 
emphasise the massive prob- 
lems caused to public transport 
management by responsibility 
being split between so many 
differed* bodies — in particular, 
British Rail and London Trans- 
port. We propose a unified 
transport authority for all 
public transport servicing the 
London area. 

Prof. Peter Hail, 

Fabian Society . 

11 Dartmouth Street SWl, 
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If you mean it 


you need more than 

a notice. 


Do this. Do that Go here. Go there. , 

Our world is so full of notices, people don’t take any notice - unless 
it’s to their benefit Good security needs to be more positive. 
Securimaster is very positive. 

Ibis highly flexible Access Control unit can work for you 24 hours a 

day, 7 days a week. It is activated to 



give access to a restricted area only 
when an authorised, personal, 
electronically sensitive pass is used. 

Securimaster can give warning 
of attempted unauthorised entry. It 
can record all authorised entries and 
exits. A blocking unit rejects cards 


known to be lost or stolen. And it can be linked 
to a central control unit to give control over an 
entire system. So if you want to say Keep Out, 
say it with Securimaster. 

Group 4 Total Security Lid, Famcombe House, Broadway Wares. WR12 7U. Telephone 0386-858585. 



IRITASMOi 
Citing theworfda sense of security 

Member of 8S1A 


■j 








Companies and Markets 


UK COMPANY NEWS 


Financial Times Wednesday July. 2 1980 


Imperial Continental Gas Tricentrol over 


shows 15% profit rise 


£19m halfway 


Bassett plunges to £1.3m 
loss and passes final 


TAXABLE PROFITS oF Imperial 
Conti nenial Gas Association rose 
by 14.9 per cent from £33.39 m 
to £3S.35m. in the year ended 
March 31. 19S0, on turnover 
21.3 per cent higher at £227;74m, 
against £lS7.72m. 

The pre-tax advance was 
helped by a 14.1 per cent in- 
crease to £l2.34m in share of 
associates' profits, and an 11.8 per 
cent rise to £6. 59m in investment 
income. There was also interest 
receivable of £1.16m, compared 
witb £0.42m payable. 

The share of associates repre- 
sents IC Gas's main investment 
in Belgian public utilities, while 
investment from income includes 
dividends paid by Petrofina and 
Intercom. 

The net total dividend is 
stepped up from lS.Q88p to 2lp. 


The Lex column discusses the implications for share ownership 
set out in the Green Paper and analyses the £2S.5m rights issue 
launched yesterday by S. and W. Berisford. the commodity 
group whose bid for British Sugar Corporation is the subject 
of a reference to the Monopolies Commission. The column also 
tests the City's reaction to the placing of the NEB stake in 
Ferranti. Elsewhere, the proprietors of Hay's Wharf has 
received an approach from the Kuwait Investment Office and 
Britannia Arrow is setting together with the Schlesinger Unit 
Trusts stable. Courage has acquired a controlling stake in the 
“Happy Eater" fast foods chain. Profits from Imperial Conti- 
nental Gas expanded by £5m to £3S.4m and the group is pro- 
posing a scrip issue. Avana has performed well in difficult 
conditions but the collapse in demand for sugar confectionery 
has hit Geo. Bassett. Tricentrol. reporting unexpectedly early, 
has boosted profits and placing shares in the U.S. 


ALTHOUGH ESTIMATED pre- repair delay on water injection AFTER a midway dive in pre- plus warehouse space, disposing appointed and the machinery la 

tax profits of Tricentrol advanced equipment related to the all-im- tax pf0 g ts from £1.5lm to £0-23m, of surplus vehicles and reducing now running satisfactorily, say 

from £4. 02m to £7.S6m in the portant Thistle field.. Strong George Bassett Holdings, con- the workforce. ' Confectionery the directors, 

second quarter to June 30. 1980. sterling also cut into oil fectionery manufacturer, has fin- business is being replaced by the Rouger et Cie .was badly hit by 
they were down on the first revenues. Tricentrol derives i S bed the year to March 31. 1980 carriage of other goods normally a compulsory price freeze in 

quarter's figures of £11.73m. around three quarters of its pro- losses of £l.31m, compared distributed thro ugh the same France, not lifted until January, 


The second quarter's estimates fits from the North Sea, where with a surplus of £JL33m 
are below those for the first it holds a 9.6 per cent stake in rohe final dividend is o 


channels. 

The financial 


combined with statutory index- 

are below those for tne nrsi it holds a 9.6 per cent stake in The dividend is omitted The financial advantages linked pay awards, 

rhree months because of lower Thistle: and difficulty there has because the board says, all re- gained by Patterson’s Scottish Bassett Svenska AB of Sweden, 

Thistle Field production due to an immediate impact on group sources should be concentrated Shortbread from the successful Basset Confectionery G&£RJ± o£ 

a breakage in the Thistle/ earnings. On the ■ commercial. on the vital task of profit ne- move of Purdy Cakes from Great Germany and Barratts Sweets 

Dunlin pipeline. Temporary side, there was a second quarter covery combined with a sub- Yarmouth to Livingston were Pty. in Australia all operated 

mechanical repair work was also loss. but the company has not stanliai reduction in bank bor- offset by a general decline in the profitably.. The remaining nn- 

required to the water injection provided details. To complicate rowing. The interim payment of UK biscuit market in the final profitable subsidiary in the U.S. 

equipment. ■ matters, interest charges are well i.63625p thus represents the total quarter. is being closed down. 


equipment. ■ matters, interest charges are well i.63625p thus represents the total 

The board stales that delay in up, partly because of recent for the year, compared with 
current production in an acquisitions. The market was cer- 6.54123p in 1978-79. 
environment of increasing prices tatnly taken by surprise yester- "a further 250 redundancies 


he year, compared with In spite of a sharp fall in toys 
&p in 1978-79. and games- sales, Adam Imports 

further 250 redundancies and AJL Hales contributed sub- 


is being closed down. 

• comment 

Catastrophic second 


stepped up from" IS-OSSp to 2lp‘. total of £13 1.64m. com 

with a final of 13p. as forecast in sidiary as at March 31. 1980, its for a poor final quarter, the Par^d wiLb 
February at the time of the accounts have not been consol f- result of the mild winter, while Petroleum revenue tax tor in . 


is not considered to be against day since Tricentrol figures were have been declared, in addition stand ally to profits. Pied Piper, figures wiped lip off Bassetts 

the company s longer term not e3cp ected at this stage and to those at the Uddington con- Confectionery and Remus Play share price at 45p yesterday, 

interest. Turnover for tne the reason behind It is a large fectionery factory which is being Kits were sold during the year After a modest first hitif profit, 

second quarter was up from North American placing of phased out bv mid-July. for satisfactory prices. ' a steep fall in demand for sugar 

£55.95ra to „65.D5m for a six shares, a controversial move Interest charges this time The growing strength of the confectionery and hefty interest 


for satisfactory prices. ■ a steep fall in demand for sugar 

The growing strength of the confectionery and hefty interest 


which may be used for future jumped from £621,000 to £lJ22m. pound and the widening differ- charges pushed the group heavily 
acquisitions. No interim divi- and the pre-tax loss is also struck ential between UK and overseas into the red for the full year, 
dend has vet been announced, but nftn.r an orrantlnnaj dehir n£ rates of inflation led to increased Volume was down in every oivi- 


acquisition of CompAir. A two- dated since it would have been the Belgian utility business, con- six months was a*. ifc-m i*-. . 

for-one scrip issue is also pro- impracticable and would have solidated on a calendar year £Jth 1116 , qU L^n r a r i on 

posed. Stated earnings per £1 involved expense and delay out basis, had the benefit of the ?' 9 . Vn 


_ . i — *utciiui ui vr allU luc UrtrulA maa ID cuov an UWIV qiluai Wbvo ul\ huw — 

Petroleum revenue tax /or in . dend has yet been announced, but after an exceptional debit of rates of inflation led to increased Volume was down 

t months was £i.OLm 1 ' the group's historic yield is 2.5 £260,000. losses in the export business, sion and there is no prospect of a 

* second quarter laKin^ per Despite an 8 per cent decrease The costs of this side are being significant recovery until the 

,95m Corporation jn domestic sales throughout the reduced by eliminating all small sugar confect! on ery market picks 

K „ in ^ ?» sl ha, » r __ , industry, due largely to higher - shipment business and the wide up — and there is little immediate 

,01m f£l.! 3 m) with the second 'T* VAT. the sngar confectionery variety of special packaging in- chance of that. On top of the 

!5S^u» aCC ? UI 2«f n°pr CSCO iaX division produced reasonable volved. basic problem of demand, Bas- 

a.iO.000). ’-eavmg art prows trading profits, say the directors. Turnover of the group as a set is exporting at a loss, against 

ter six months at £i.56m, com- It lifted turnover from £3I5m whole rose from £63.21m to a strong pound and yesterday’s 

ired with SASBm. I Kllcl to £34m and stepped up its UK £66.Q2m. After tax credits of figures will have done nothing to 

As a result of the present market share by 0.6 per cent. £362,000 (£69,000> and minorities, help the borrowing picture, 

onomic recession and the mgn 11 1 The decline in UK sugar aon- the attributable loss emerges at There is scope for some improve- 

st of borrowing, commercial 0 03.11.611^6(1 fectionery business had an ad- £0.96m <£1.2Sm profit). Stated ment on the non-confectionery 

^rations experienced a modest aUVIIgVU vVree Effect on subsidiary GDS earnings per share are nil side but together these divisions 

=s in the second quarter ana e inland Revenue is Transport, which was ahnost (10.59p earmngs). . represent less than a quarter of 

r the naif-year tneir contriou- challenging Tesco, the super- totally geared to this trade, and Overseas, further losses have sales. Bassett, is not at present 

in was less nan naif 01 me mar fc et group's, claims for tax which in turn added to the prob- arisen at De Faam through planning further closures and 

luivaiem pen on 1 ot lt " w - . relief on two separate accounts, iems of the special foods, leisure management problems and the redundancies but. unless the 

Earmngs per ^>p snare tor .ix it is revealed in the annual and distribution division. malfunction of new equipment present cost-pruning strategy 

anH t 3 Bn i9ni repo rt and accouflts published Losses are being stemmed by aimed at increased productivity, produces a significant increase in 


per cenL 


Calor Gas Holding Company. raxT coco b Y ^ groups North Sea in- • months at £7 56m com- 

one of the group's main UK sub- Turnover 227.73a 187.720 terests rather than its industrial 

sidiaries. raised taxable profits T.ad«n« profit ia. 2 OT 17.109 base (now enlarged by CompAir 

hv rq Associates i?.aas ioai2 As a result of tne present u iv 


by 5.9 per cent 
(£12. 46m), on turnci 
cent ahead at 
(£167. 55m ). 



1979-80 

1978-79 


£000 

GKO 

Turnover 

. 227.738 

1 87. 720 

Trading profit 

. 18,267 

17,109 

Assooatea 

. 12.336 

10.812 

Investments income . 

6.589 

5.891 

Interest receivable .... 

1.161 

1424 

Profit before ta* 

. 38.353 

33.388 

Ta* 

. 10.462 

9.305 

Net profit 

. 27.891 

24.083 

M'nor-l'es 

85 

381 

Excnange losses 

969 

257 

Annbutable 

. 26,837 

23.445 

Dividends 

9.006 

7.515 

Retained 

. 17.831 

15.930 


I £530,000). leaving net profits 


production schedule, so long as 


due to increased interest charges * Payable. 

relating to the financing of the a rnmmAnf 
development of the Maureen oil w 
field. Turnover rose slightly to The results from 
£2.47m. eminently satisfactor 


capitalisation may be accounted ' I’ .i, 

for by oil that has at least three 

ran-,. In ,V._ diluted. 


Tesco tax 

relief 

challenged 


-P-ienced . «** VUOUI,Il &tU iVra 'Sd ,” suteddiarT GDS 

less in the s ®®° n ^ h ^“ a £)l , L ibu The Inland Revenue is Transport, which was ahnost 

il« half nr^ the chall enging Tesco. the super- totally geared to this trade,, and 

tlOIl was leSS than naif Of tile m fi r b A » crrmin's olftime fnr tav i^hiAV. iwt tewM ftia rx-i-mK. 


equivalent period 1 Of vtiV. relief on two separate accounts. Iems of the special foods, leisure management problems and the redundancies but. unless the 

Earnings per snare tor .ix it is revealed in the annual and distribution division. malfunction of new equipment present cost-pruning strategy 

7« 0I, VnV^ k D > ,ril e llfin iOtiI report and &cc ounts published Losses are being stemmed by aimed at increased productivity, produces a significant increase in 

pl DasIC ' ana yesterday. The company is disposing of, or letting out, sui^ New management has been margins it may have little choice, 

resisting both challenges. 


■veiupiiivm ui uie mauieeii uu more years iD the ground. On _ TlriMeb intPr- 

■Id. Turnover rose slightly to The results from IC Gas are this basis the industrial interests „ oT^lnratian 71,6 Revenue is refusing to 

,47m. eminently satisfactory: Calor Gas stand on more than 10 times L allow claims for group relief on 

Although the directors con- had a good enough increase in fully taxed earnings: the shares ^7? pr0a _ o Anmmercial ^ associated company's capital 

ier it appropriate to treat volume in the first nine months are not exactly cheap, but sellers 0 0 allowances worth £S.6m. At the 

impAir as a wholly-owned sub- of the year to March to make up are scarce. activities. same time there is a challenge 

• comment on the stock relief front, where 


sider it appropriate to treat volume in the first nine months are not exactly cheap, but sellers . H =■ ® 


CompAir as a wholly-owned sub- of the year to March to make up are scarce. 

Tensia purchase gives BP stake 
in Continental detergent market 


Shipping and engineering sides 
help boost Ropner to £4.4m 


BY RAY D AFTER, ENERGY EDITOR 

British Petroleum is to buy the bochemique SA and 18 per cent equipment to the oil industry, 
Belgian Tensia Group, one of by (JFI SA. Car bochemique and general industry and municipal 
Western Europe's major deter- UFI are controlled by Societe projects, 
gents manufacturers, for a sum Generate de Belgique. w Tfie acquisition gives Serck, 

believed to be between £25m in addition to manufacturing ^ t ^^^5S* V ehfcU?SSiao»e 
and £35m. detergents Tensia produces 

The acquisition, part of a s °3ps. cleaning products, aero- can mar ij ets served by Baker and 
wider diversification strategy. ®°"! softeners, toiletries, cos- j S ano ther step in its strategy 


help boost Ropner to £4.4m 

double last vear's. second quarter 1977 changed the nature of the ** VJL JT wvvk/k r 

earning'! are down bv a third group's trade and therefore x . . 

on the first three months of the reduced the amount of the rise IMPROVED performances on up from 3.1959p to 4.5p. with contracts for communications 

year. The cause of the shortfall in stocks to which relief is the shipping and engineering a final of 2.5p. Stated earnings and other electronic equipment 

‘was a pipeline breakage and applicable. sides enabled Ropner Holdings per 25p share are well ahead On the shipping side. 12 months 

to lift profits before tax from at 16.1p <9p). Tax takes £1.91m from the „ ew bulk rarr i er 

il 1 £2; ? S ? l », t0 2 16 year t £1 - 5lDa ^- Appleby contributed an addi- 

JiqIt 53Q ended March 31. 1^). Turnover Yesr tionai £200,000. Higher shipping 

<1^ expanded to £23. 36m, against . rales also, helped profits, as did 

n « y, £14.9 7m. iTm the nerformance nf th» 


Second-half setback as 
Rexmore falls to £0.89m 


Appleby contributed an addi- 
tional £200,000. Higber shipping 
rates also helped profits, as did 


Midterm profits moved ahead 4)315 


Tumovor 23.350 14.968 the performance 


to £2.03m (£1.71m), and the Aa«ociai« ,Z 


The armiisitinn pjvpc Serrlc « . directors expected full-time re- Intarasi 

-at exchanaers and valves- con- A DROP of £467,000 to £892.000 year, however, and is concen- sults would sb0w a significant »*foni tax 

P«-t« P^ts is reported by treUng on reduemg socks and ^ 


“S - , t - • Net-profit 2.491 

Profits of the shipping division M mor4tiM 119 

advanced from £879,000 to £1.32m Extraord. debus — 

In the year, while engineering AwciaWe S-gjg 

4- rOTif*, rn DividsnUs 6w 


over in 1978 of Roben McBride 
(Middleton). 

Tensia. whose gross sales last 


ploys some 1,600 people in 
Europe. 

Within the £2.8bn-a-year 


! £49,000 credit), extreordinary Lonrho's unsecured loan stocks (£420.000). 


year totalled some BFr 6bn Western European soaps and 
(£93.7bn), is based in Liege detergents market, Tensia is re- 
with main production plants in cognised as having a strong 
Estaimpuis, Lembeek and Liege growth record over the past few 


debit? of £288.000 IE227.000J, in- have 


sanctioned 


profit 4.315 2.654 Stooepool, the group's only 

Associates 85 198 vessel on the spot market 

ISTU:--— J5 ui JS. 

j ax 1 goQ 1 909 tne improved picture as a nsc 

Net profit"."!!!!!!!™'.'" 1491 11353 in land values and timely 

Minorities 119 26 completions doubled profits in 

Extraord. debus — Jjasiness. Ropner looks well 

AvartoWo 2,372 ^ placet to continue its profits 

CSSS*::—::: ,* S? •«««!> «» d£»«h 

property may not contribute as 
m rnmmenf much as last tune. On a total 

« uummeiiL nel dividend up 41 per cent/the 

The national increase in defence yield of ; 7 JS per cent at 88p is 
spending has been a major boon quite reasonable and the 
for Ropner. Its engineering multiple of 5.3 on stated 


teresr charges up from £438.000 holders of the stocks. The limit from £717,000 to £803.000, 


Interest charges increased division, unaffected by last year’s earnings provides a reasonably 


hoisted earnings by cheap way into the defence 


(Belgium). Zoandara (Holland) years. 


Wuppertal 


Talks are still continuing be- 


near £2.2m 


The company manufactures, tween BP and representatives tivelv raised From 3.13S2p to 1983, and Si per cent converti 

biends and packages — mainly- of those with interests in AN ADVANCE from £0.99in to 34 , 51 ^ f 0T a total of 4.909p (ad- unsecured Joan stock, 1981-84. 

for the private label market — Selection Trust, a leading min- n ( T. m . } he „ ha,f ju<?ted 4.4063p). 

a wide range of household and ing finance house, as a prelude “/SISSTS* r^ii^ Turnover for the year moved 


to |l. 02m. a ^d dividends, which 0Q group borrowings contained The total dividend is stepped two-thirds on the back of Navy industry, 
absorb £500.090 f£42i.000>. the j n tbe deeds has been brought 

retained profit caiqe out at substantially into line with the __ _ m ^ * _ _ 

£ iS3^;: ,h 2 “ Enshsh and Overseas snsnended 

are down from 13.7p to 8.13p. and stocks have been renamed 8} per V/ T VI OVWO vJMvjp^AIUVU 

the final net dividend is effec- cent unsecured loan stock, 1980- 

tively raised from 3.13S2p to 1983, and 8J per cent convertible DEALINGS IN the shares of year ended J/Jarch 31, 1980. Turn- in profits from Malawi and 
3,452 p for a total of 4.909p (ad- unsecured loan stock, 3981-84. English and Overseas Invest- over amounted U> £S.91m Bangladesh wi32 substantially 


industrial detergents ana amea w ta vs»hif» nrnfii frnm f 1 Sitm to 

products. Its roam business is Jf the Uty s bigg«t ^ take-over S.17m for the year to March 31. 


carried out through wholly-own deals. BP, wheih made a bid 


Sales were £l.S7m better 


• comment 


subsidiaries in Germany. Bene- approach ip June, expects talks a J £14 . 6m . Fabric SU ppi ier and distributor K2 &T 0 \ 2 S 

lux. France. Italy and the UK, could continue for a few more At half-time, when profit Rexmore made a 14 per cent Banco Hispano 222 

through associated companies in weeks. If the negotiations are improved to £J.08m 1 £879,239). profit gain at the trading level Banco ind cat 122 

Switzerland and Spain, and successful BP could enter a bid the company warned that trading but then saw the improvement ^ /la ^ na . ]£l 

agents and distributors in other substantially in excess of £300 ra. conditions indicated that overall more than wiped out at the pre- urauijo 150 


parts of the world. 

BP. which already has 1.300 
subsidiary and associated com- 
panies. said yesterday that 


SERCK’S f 1.64M 
AMERICAN BUY 


growth may be difficult to tax level 
maintain in the second six charges, 
months. company < 

Stated earnrnas for the year upholstery 


Serck Limited has acquired were ahead 3.6p to 27.6p per 25p which is fighting imports of 


ate independently. Tensia was Baker Filtration Company, of is stepped up to 4.515p (3.SS8pi 
formed in 1950 ami is owned Huntingio Beach. California, for by a 2.S2p final. 

55 per cent by Group? Indus- a cash consideration of £].64m. Net profit reached £1.1 9m 
irielle et Financier? Mnsane SA Baker Filtration supplies f£ 1.05m I after tax up from 


For the ;.ear 


irielle el Financiere Mnsane SA Baker Filtration supplies r£l.Q5m> after tax 
(Parihas), 27 per cent hy Car- water and wastewater treatment £81S.nOO tn I96S.OOO. 


from company hopes will do better. 7 


SPAIN 

Price 

July 1 

% 

Banco Bilbao . .. 

216 

Banco Central 

... 242 

Banco Eiaerior 

... 208 

Banco Hispano ... 

... 222 

Banco Ind Cat. ... 

... 122 

Banco Madnd 

M7 

Banco Santander .... 

... 272 

Banco Urquijo 

.. 150 

Eanco Vizcaya 

. 226 

Banco Zaragoia . 

202 

Drjgjdos 

78 

cspanolg Zinc 

58 

Fe;sa 

65 : 

Gal Preciados . . . 

26 

Hidrola 

70 

IbCrduCro 

68 

Retro 1 eos . . 

. 105.5 

“circ-iber 

92 

So^refisj . .. 

107 

icielcn.ca 

62 

Uni an =iecT 

64 


meats have been suspended at (£7.69m). 
the directors' request following Mr. Colin Jefferies, chairman. Lawrie Plantation Holdings for 
approaches by two parties which says the VAT increase and a 1979; stare tile directors in their 
may lead to offers being made, slowdown In the tourist trade interim report. But this will 

The group's interests cover resitted in a shortfall in. be partially offset by increased 
publishing, wholesaling and re- budgeted turnover and profits at investment and interest earnings 
tail ing of fine art reproductions Athena. The directors are pur- in the UK. 
through its Athena subsidiaries. “JjS 11 ®,* vigorous POiH-y of The group's Indian earnings 
and making dry bulkers and J l a D n c f t®?JI?^ 0 ih. deSiSned 1 cut wrH be effectively excluded from 
equipment. 0anK t,or rowin B s. fte resu , ns ^ sa , le of 

Mr. J. T. S. Bower, an execu- Results of the Metalair sub- Jokai Tea Holdings in July, 1979, 
tive director of Amex Bank, b«s sidiary were on. target and pro- -and the Iodianisation of the 
resigned as a director of English fits were a record. However, Jhanzie, British Indian Tea, 
and Overseas and its subsidiaries there has been a reduction in Dejoo and Harrautty subsidiaries 
to avoid any conflict of interest the level of new orders since the Pre-tax profit for 1978 amounted 
which may arise from Am ex year-end. to £5.79m. 

Bank’s continuing role as tbe Overall, the directors consider 

group's merchant bankers. the results satisfactory bearing _ m 

The aroun has also renorted a in mind high interest rates and. RH YOPntmTlftl 


£8. 91m Bangladesh wi32 substantially 
reduce overseas earnings of 


Bank's continuing role as the 
group's merchant bankers. 

The group has also reported a 


Pre-tax profit for 1978 amounted 
to £5.79m. 


LCPlfou’ll like the way 


downturn from £549.123 to Phishing side sales which 
£435.919 in taxable profits for tbe s£ arted fajhng below budget m 

JL the second half of 1979. 

« The net total -dividend is held 
at 0-S75p, although tbe final is 
reduced to 0.4375 p (0.4S5p>. 
Stated earings per lOp share are 
// down at 1.76p (354p). 


Exceptional 
credit boosts 
Kenning Ests. 

'Taxable profits of JEenhings 
Estates, subsidiary of Kenning 



grow 




miwL 




I. 


#/ 

Mi 

f 0 




Tax charge was substantially Motor, rose in the half year to 
gher at £254,369. against March 31, 1980, to £1.99m against 
43.336P- OF this £52.000 related £758.000 after an exctptional 
a prior year's stock relief and credit 01 £1.18m. 
e balance is now necessary be- Turnover of the conpanv, 
use of the expected reduction which oi.ns and lets progenies 
stoclcs - ‘ — mainly to . the parent and 

other subsidiaries — jnmeased 

I A WHIP PT ANT from £882.000 to £901.000.* Tax 
LAtrnjE iLAJIJ took £423.000 f £408.000). 

The Indiarrisation of a number Profit for the 1978-79 yeai was 





m 






m. # 




of subsidiaries and a reduction £l.Slm (£1.4m). 

DIVIDENDS ANNOUNCED T 

Date Carre- Total Toti 
Current of sponding for Iasi 
payment payment dtv. year veal 

Avana Group 3 — 2.35 5 3.5 ' 

■Geo. Bassett BDdgs nil — 4.98 1.64 6.54 

Buttonwood Brewery ... 2.S3 — 2.39 4.52 3.89 

Dom Holdings 3.73 - . Aug. 29 3.39 -5.7 5.19 

English & O'seas lnv. ... 0.44 ' — 0.49 0.8S 1 0.88 

IC Gas 13 Aug. 22 . 12 21 18.09 

Mars ton Thompson ... 1 — 0^2" .1.63 1.25* 

Prop. Holding TsL 1.65 July JD 1.5* 2.8 2.5* 

Rexmore 3.45 Oct. 2 3.14* 4.91 4.41* 

Ropner 2,5 Aug. '22 2.01 4.5 3.2 

SGB inL 2.3 Sept.. 18 . J.75* — 4.5B* 

Winter bottom lnv. ...int. • 3.5 Aug. 13 2.3 - 7.3 

Dividends shnv.ro pence, per shore net except where otherwise stated 
• EauivMeni after allowing for scrio issue, f On capital 
increased by rights and/or acquisition issues. 


CuRAJL INDEX: Close 460-465 (—3) 

M. J. H. Nightingale & Co. Limited 


1970 


1980 


From a small beginning in I960, two 
decades later the LCP Group’s industrial let- 
tings have risen to 25 million sq. feet of modem 
high quality buildings on well planned estates. 
A further 0.5 million sq. feet is scheduled or 
under construcrion-The momen tum shows no 
sign of slackening; 

From our original base on thePensnett 
Trading Estate, we now own five estates with a 
total land kMng in excess of300 acres. Our 


investment property assets have grown from 
£0.6m to £ 37m and annualised rental income 
from £0.1m to i"3.0m. 

In the 20 years the LCP Group has been a 
publicly quoted company, we have e.tpanded 
our interests into vehicle, autoparts and fuel 
distribution, construction, building materials, 
metal products and we now have ax divisions, 
inducting one for our overseas operations. 

LCP has come a long way in twenty years. 


ANNUALISED RENTAL 
INCOME £m 




L CP Hehiings Lbmud. Penmen Trading Estate, 
BrierkyHiU, West Midlands DY6 7LZ. 
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27/28 Lovat Lane London EC3R 8EB 
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High Low Company Pri 

99 59 Airaprung ( 

50 36 ■ Aimiiage and Rhodes... 3 

285 IBS Birdon Hill 28 

1Q0 7B County Cars 10.7% Pf. . 7 

10) 63 Deborah Qtd. 9 

125 B8 Frank Horse 1 1 • 11 

129 89 Frederick Parkar 8 

156 99 George Blair .... .g 

81 45 Jackson Group- 8 

153- 1G3 Jamas Burrough 11 

3GO 242 Robert Jenkins 30 

232 175- Torday ,.... 22 

34 TIT* Twinlack Ord.‘ .1 

SO 70 Twmloek 12% ULS .7 

58 23 Unilock Holdings ...... 4 

50 45 -Uailock Holding! Ngw 4 

OT ^2 . Walter Afaxandar ..... 9 

218 138 W. S. Yeats* 21 


Telephone 01-621 1212 


Price 

Grass 
Change Dfv (pi 

.Yield 

% 

61 


6.7 

11.0 

30 

• 

3.8 

12.7 

284 

— - 

13.8 

4.9 

76 

— 

15 J 

20.1 

92 

— 

5.0 

5.4 

1 1T 

— 

7.9 

a 7 

89 

— 

12.8 


.99 

— 

16.5 

16.7 

81 

— 

6.0 

7.4 

113 

•— 

7.9 

7,0 

300 

— 

31.3 


220 

- 

16.1 

8.9 


— 

— 

_ 

.75 

— 

1ZD . 

16.0 

47 

• 

23 

6.5 

4B 

•— 

— . 

_ 

93 

— 

AA 

4.7 

216 


12.1 

5.5 


t Accounts praparsef under provision* of-SSAFlS.' 
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Appleyard 
pulling out 
of Glasgow 
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• Th« loflowiny ciunp?hiaR fiavanoMiad 
MW*, nf boa ret ^na* rings xn.'rt*. Swefc 


applying ' heavy pressure on 
manufacturing. margins, Avana 
has again been forced ' to tarn 
away business and the 14.6 per 
cent sales rise implies little if 
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n notocy Ibumxrimi Tmsu • 

• FUTURE OATES • 
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si **».»*». ana earnings per Sp 

* re ^en as TL35p 

ip a^.*! '• ■‘o-TOB-.TBSnlfr.of the cake manu- 


i» j 1 ' ■wttf--flapr : ~.' T r.T 

“*> k £585,005, 
fir Sr ivjt- 1 ; -£436,718. and- earnings 


Alaxandara OUcount 
Invofxera -Capi-ul True; 

NCR- V.r7..; 

National Weatmmow< GaoV : 


. ' July 21 
..July 8 
July 9 
July 29 


• aoi- - , - ■ 'Ft™: 01 »«. caws manu- J " . - . 

the h» •'*^~ rer i baker ant) confectioner, -ArArthwatta, Engineers joiy jo 

n in 1 wtecfc- is a. major supplier to P«*N»»w , J** >7 

p n ,_^D- . OMarlra - anH Spencer, r/jflwt nrrv Hollas - .... - <!.:.. July 9 

***** diKt mid method development* to- SSS£^ '.*??.'?! aII ?28 

t> ttort ' ?*“?' ^ w *h heavy capital spend- tc,nt» XtOn Rubbe Estates _. July 10 

•mh? s «|J« ww production lines. * * * * 

On i^V gronp has-been able to 
r ' MB£«ith: pressure, brought about 
it aT^^^-by’ -fierce competition in. the food 
and** - rifanufacturing : Industry , with an 


pany . is optimistic about the 
current half, with meat pics And 
fruit juice continuing to do well, 
and over the longer term there 
are major potential benefits from 
Avana’s entry into the coffee 
market At 140p, the shares 
trade at 14 times Jolly- taxed 
earnings and yield only 4.2 per 
cent That expects a lot but 
Avana has . a strong balance 
sheet, and an impressive 
record. Furthermore, it is likely 
to pay a low level of mainstream 
corporation tax for the foresee- 
able future. The yield is 5.2 per 
cent. « 


Loon qob ....... ^. July * 

Moorgaia lnva*rm«nu July 9 

ftoutlsdga and Keevn Ravi July 9 

Thorn EMI •....,... ..:Juiri1 

Wyndbun Enetnorrag ....... . . July 23 


v oarIings 


dr,fl a ?9a *'- ^tstanding- performance 1 ' -from 
Wtj. its'Jleur. de: Idia. meat products. 
* n E f \ subsidiary and the success of De 
, jofise, .. . 

. ^ 1 -■ ourxerit financial year has 


cess at making capital spending 
show fhst returns that the group 
invested -around 5 per cent of 


ibZ? ‘ '• f ' ne xr‘C5 reDt n«a«*ar year has -^es on fixed assets last vear and 
30 'finished up with £3m of cash in 

* f :SE$&rSfl£ p^£ r £ - th * bank - taramc f ™» 


not j, 


■ eliw*^ ~ ~ ^ / ^ aeposiis nauers u*e pre-tax unoro uny council Uira;; 

it lead ‘ margin sligitly (it has increased Basingstoke and Deane BC 

min?* 8 ." b -^A'2£* W SE/ 1 , A nt 10.5-a) 10^ per cent) but f£3m): Colchester BC (£0.5m): 

fc- - .Apart- - from - reflecting -profit the main* reasons for lhe im- New Forest DC tf0.75mJ: South 


deposits flatters the pre-tax 


move up 

The interest rate on this 
week’s issue of yearling bonds 
is 34J per cent, up | per cent 
from last week. Issued at par, 
this week’s yearlings are 
redeemable on July 8, 1981. 

The issues are: Fife RC (£lm); 
Runneymede DC (£lm); City of 
Salford (£0.5m); City of Bristol 
(£19m): Kirkcaldy DC (£b.5m): 
Oxford City Council (£lra); 


<^anl hg,- 1 ’ i growth, the dirtdend also reflects 


We litftt * 1 the-: group’s future prospects. 


ides 


• comment: *•’ 

It is .a measure of - Avana's soo- 


the main 1 reasons for the im- 
proved profits remain tight cost 
control, modernisation of plant, 
the. introduction of new product 
'lines . aid an insistence on 
realistic pricing. . With retailers 


New Forest DC (£0.75m); South 
Staffordshire DC f£0-25m). 

South Northamptonshire DC 
is raising £0^m by way of 145 
Per cent bonds, issued at par. 
redeemable on June 30, 1982. 


Year-end 

advance 

atDom 
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Sports on tax position 


Hue 

aide, u t " 
hull 


With a vl6W to alleviating thi 
k0 nums; - r .uncemihty among . shareboldi 
of . William Prcss and Son; azu 
' ffay&ig taken 'advice,' the up-»- 
-date financial position regarding 
•n-rf '' -alleged tax offences' is set outfin 
i,? ® -•• ■fhe wHiual report,- Mr. WJA. 
i - ^Kawdties, ebainn&n. says. 

;ce oi -r" ..•'Over.^.the I past : two 'wars, 
■rat* touep has been said outslff the' 
swi i r " iibtopany^ ^ abouf the action /taken 
rrnne . W' t&e-Jriland' Revenue aid toe 


';interminablej!delay in 
‘ajj. ’’ ‘‘S conclusion has cansed/a good 
hiftri K 'Of' unceHafnty to •prround 
?Z 2 r" ffi&tofrpr : Mr. ;#awhen 

car. it • • • A'.'u'ole .in. the annua/ accounts 
: crcft - says.u that the : coinmttal pro-, 
e fij; . . coedings^ against^ the/group • in 
U rere ^-JeapecCof .alleged,." 


chairman, tells shareholders that 
while trading is buoyant in some 
activities, conditions in certain 
Contracting operations are at 
present more competitive with 
opportunities not up to former 
levels. 

- -However the group is more 
.than maint aining its share of the 
available: work.- - 
The group's ■ growth has 
followed closely the ever increas- 
ing demand for energy -in the 
’world but . in addition, the group 
continually seeks to extend its 
business in allied work by means 
of suitable trade investments and 
acquisitions: ' • 

Cash resources, deposits and 
investments included a contract 
down ' payment of £5m and 
reached ^ particularly high level. 


Meeting. Inn on the Park, Rprk 
Lane, W., July 31 at 1190 am. 


Brown Shipley 

uncertain on 

✓ * 

current year 


LORD FAKNHAM, chairman of 
Brown Shipley .Holdings looks 
Forward to the current year with 
mixed feelings but is confident 
that opportunities for good 
business will still be available. 


offences 

c«ai 3; -retoted toVlSe past u£ of tobow l at the year-end of flan. - 
•e a, oh^_ subcontractors/ have heen It is unlikely that this figure 
: ra . ‘ t^rodiided I .r . - . .will be maintained due to ex- 

« a. r r /iAs^ oohroque^ the board penditiire in. gearing tip- s<?ine 

, ,‘ij'f is.mow:^warerof .to/case- against .. large . contracts -which got under 

the -company- and/has. received. -way in the early part of 1980. 
legal., advice that/the company .the chairman says: 
should , be vigortpsly defended 
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An ordinary . resolution is set 
down for the annual meetin® 
seekmg- toe reappointment of 
Arthur . Andersen as auditors. 
William Press explains that 
Arthur Andersen .were appointed 
auditors by. the directors to serve 
as auditors of the company ** to 
JIU the casual vacancy created by 
the resignation on September 21 
1979 of Tansley Wittj’ 

Tansley Witt, a medium-sized 
accounting firm; split up into 
figure is -arrived four parts last. September, each 
the'- related part being taken over by. other 
large accounting firms. - ' 

. The largest part of -Tansley 
Witt 1 ,- the Southern and 
West England . partnerships 
joined Arthur Addersed;. 

The accounts also- disclose that 

profits 'for 1979 .Colguy Holdings, a subsidiary of 
to £6. 63m - against Sir Robert McAlpine and ; Sons 
id toe (CTI)- hold 6.67m ordinary 
- - ■ - ' shares being 5979 per cent of 

the Issued ordinary share capital 
of toe company. ' 


relief of £850.000. 

without admis- 
it-'of-JE2m'basbeen 
the profit and loss 
jhe‘ year under re- 
extraordihary item.’ 


tore tax ana tne 
iary debiL ■ " " 
stement accompanying 
ats, Mr. W. A. Hawken, 


A year with more favourable 
interest rates would be 
welcomed by the banking 
business while insurance broking 
would be encouraged by a year 
in which success overseas was 
not diminished by steeply rising 
exchange rate?,. : the ; . chairman 
adds. . 

Group profits for the year 
ended March 31, 1980 ' after 
providing for tax and a transfer 
to toe inner reserve of the bank, 
amounted to £1.79m -compared 
with £i.65m in 1979. 

Banking profits showed no 
growth but direct and indirect 
activities . overseas of the 
insurance side were the main 
force in a very useful profit rise. 

The insurance companies in 
the U.S. and South Africa 
performed well but it was 
decided to close . down the 
Australian operation, which has 
been transferred to another 
Australian insurance broking 
company in exchange for a small 
North 1 ' . equity interest. 

The Jamaican company has 
been merged with a comparable 
Jamaican broker and Brown 
Shipley now holds 46 per cent 
of the equity in the new 
company. 

Meeting, Founders Court, 
Lothbury, EC, July 23 at 12.30 
pm." 


A RISE from £1.34m to £1.43m 
in pre-tax profits is reported by 
Dom Holdings, retailer and 
manufacturer of fixing products, 
for tbe year to March 31, 1980. 
Turnover advanced from £12.45m 
to £14-91m. 

After tax down from £639,944 
to £366,637, stated earnings per 
lOp share are 14.17p compared 
with 9.37p. and the final dividend 
is raised from 3.39359p to 3.732p 
for a total of 5.704p (5.186041p). 
Mr. D. 0. McIntyre, the 
chairman, has waived 99.9 per 
cent of his final dividend entitle- 
ment and this amounts to 
£144,429. 

Dividends 
(£148,360). 
profits up 
£841,818. 

The company states its 
accounting policy for exchange 
differences arising on the trans- 
lation of net assets of overseas 
subsidiaries has been charged. 
Such differences are now 
charged or credited, to reserves. 
Figures have been restated, 
accordingly. 


absorb £220,604 
leaving retained 
from, £554^80 to 


Sales improve 
in UK 
for Spong 



Tenth year 
of Record 
Profits 


Specialist engineering group 
supplying wide range of industries 


I Turnover 
[^pre-tax Profit 
Totef net Dividend 


1980 . - March 
£64*95m' • 
E6-82m 


1979 
£51. 34m 
£6- 16m 
4'628p 


up 26*5% 
up 10*7% 
up 14-9% 


So far Spong and Co, hard- 
ware manufacturer and wire- 
worker, has not been able to 
return to profitability, but sales 
Df Ms kitchen products in the 
UK ate nearly 20 1 per cent better 
than in the same period last year, 
says Mr. D. W. Spong. the new 
chairman in his annual report. 

As known, the • company 
reported a , pre-tax loss of 
£287.296 during 1979, against a 
£10.985 profit previously. 

Commenting on these figures, 
he says export sales continued 
their downward trend and 
finished 25.4 per cent below those 
for 1978. Despite the company's 
efforts to hold export prices; the 
strength of sterling and high 
inflation rates in . toe UK made 
its products uncompetitive in 
many markets. 

He says it is not possible to 
foresee any improvement in 
' export sales while . these condi- 
.tions prevail. There was 
subsidised competition from 
Czechoslovakia, East Germany 
and Poland. 

The company has borrowed 
heavily to invest in plant and 
equipment and a new range of 
products to improve the future 
prospects, he adds. 

But be say 5 it would be fool- 
hardy to do piore than 'indicate 
toe encouraging features that 
exist and reiterate its determina- 
tion to minimise the drain on 
the company's resources. 

He is hopeful that a rapid 
change in the economic climate 
will soon result in an improve- 
ment for its fortunes. 

On. a CCA' basis, toe historic 
pre-tax loss would increase to 
£333,966, (£61,594). 

'Meeting, Baslklon-, Essex,. 
August 14, 11.30 am. 


Notice of Adjotmealef 
Co aversion Prfc* 


ALASKA INTERSTATE 
COMPANY 


OWaNib ALASKA WHBSrATfi 
INTERN ATKWM- FINANCE COBKWATKW) 


. (Simian, I^Thbirias KOThY/FCAfeports:- 


VV * Record profrt achieved despite effectsof 9-vveek 
- ^ _ _ engineeringdismjto^ sfri ke. 


1^; *-• 


* Group exports increased 34% to £8-6m. 

* Capital expendrtureof£2-5m, mainly on newmachinery. 

* financial conditioricontinues to be excellent with net cash 
and Govemmentsecuritiesof £7 •7rn. 

* Surpiusofcurrentasseits over liabilities up by42%to £21m. 


' 6% Convertible De b e ntu r e s Poe 1987 
PBrrasnt to Section 13.05 of tie Indenture 
dated as of Aagoat L 1972 between Alaska 
interstate International Finance 
Corporaiioo and Bankers Trust Corn pan>'. 
as Tradee. notes b hereby given that the 
pre*MffeonverKionprKeof$44J>0ofthe 
6K Convertible Debentures of Alaska 
Interstate International Finance 
Corporation /bus been adjusted in 
accordance with the pr ovi sio n of Section 
1&C4 of the aforesaid Indenture, sad that 
-such, adjusted conversion price Is 8222ft 
effective as of tbe dose of businessoc Jane 
6,1980, tbe record dale for the 100% stock 
dividend of Alaska Interstate Company. 


ALASKA INTERSTATE 
COMPANY 


Dated: Jane 3a 1980 


.;i /* 


ofthBrsportandeccom^ 


,£S5" W 



. ;■ GEI International L td* VtestStrset 
Dunstable. Bedfordshire. lUBTtA. 


* *?. 
1 ' 




THE NEW THROGMORTON 
TRUST LTD. 


Capital Loan Stock Valuation— 
July 1st, 1980 

The Net- Asset Value per £1 of 
Gipical Loan Stock' is 252.66p 
calculated on: Formula J. ' . 


-Securities valued ai middle market 
prices 


A 


Repair costs leave PHT £lm lower 


Appleyard Group of Com- 
panies, toe motor distributor, has 
decided to make a phased with- 
drawal from Glasgow. Tbe deci- 
sion will involve the redundancy 
of about 200 staff. 

. Tn a statement yesterday 
Appleyard said that “strenuous 
efforts have been made to make 
Appleyard (Glasgow) profitable, 
but losses of £386,000 in 1978 and 
£549,000 in 1979 have been fol- 
lowed by a loss of £230.000 in 
toe first quarter of 1980. With 
interest rates continuing at high 
levels, a falling total car mar- 
ket, and BL’s reduced market 
share, there is no hope of re- 
.turning the company to profit- 
ability in the Foreseeable future.” 

Negotiations to sell the Rolls- 
Royce activities of Appleyard 
(Glasgow) are in progress and 
it is hoped that this will reduce 
the number of eventual redun- 
dancies. In addition, the separate 
small BL branch at Helensburgh 
will be sold as a going concern. 

The group's Crow Road depot 
in Glasgow is already being 
offered for sale and in due course 
the Kirlee Road premises will 
also be placed on the market. 

The group reaffirmed its in- 
tention to continue its other 
operations in Scotland based in 
Edinburgh, Renfrew and in Ayr- 
shire. 


REFLECTING rhe cost of excep- 
tional repairs to properties anti- 
cipated at the interim stage, pre- 
tax revenue of Propeerty Holding 
and Investment Trust fell from 
£2Ji4m to £1.25m in the year to 
March 31. 1980. 

But toe board says that east- 
ing resources are wholly capable 
of meeting toe group’s authorised 
commitments, bearing in mind 
the already announced Intention 
to realise some less-important 
properties. They expect net in- 
come from properties to reach 
£5m in 1983 and anticipate recom- 
mending increased dividends. 

This year’s payment is effect 
tively raised from 2.5p to 2I5p 
net with a final of l.65p. 

Tbe exceptional repairs cost 
£lJ22rn (£168,000). leaving net 
property income £0.76m lower at 
£1.97m. The board is advised 
that claims for recoveries 
amounting to £0.76m are 
properly due. but no credit for 
recovery has been taken in the 
accounts since tenants are dis- 
puti v j their liability. 

The pre-tax surplus includes 
other income of £407,000 
(£392,000) and is struck after 
interest of £742,000 (£607,000) 
and expenses £381.000 (£275,000). 
Net revenue, after tax of £0fi9m 
(£1.12m). fell from £1.13m to 
£663,000 and earnings to 1.7Sp 
<3.63p). 


A revaluation of properties- 
and interests in associated 
property companies at the year 
end has produced a surplus of 
£42.5tn over toe book valne of 
£44.5 m. lifting the net asset value 
by 24 per cent to 201p per share 
after adjustment for last year’s 
rwo-for-one scrip issue. 

The portfolio of GM Properties, 
acquired on November 30, 1979, 
was revalued at the year end at 
£8. 86m, an increase of £1.6Sm 
over the valuation at September 
last year. 

One major project was nearing 
completion at the year end and 
another will be finished and pro- 
ducing income by early 1981, say 
the directors. A substantial 
refurbishment will get under 
way shortly and other projects 
are being actively considered. 

Attributable assets amounted 
to £33.42 m. (jQl^Sm). including 
investments at market value of 
£1.42m (£2.9lrn> and cash and 
short-term deposits of £0.7Sm 
(£l.llm). 


its “dawn raid” through stock- 
broker Rowe and Pitman last 
month, in which it bought up 27 
per cent of the British company’s 
shares. 


Marshall Cavendish chairman 
Mr. George Amy, who declines 
to name the Times nominees, 
says the minority holding has 
had no effect on his group's 
trading, and he has had no 
indication that Times plans a 
fun bid; 


Glanfield 


Lawrence 


in loss 


MARSHALL 

CAVENDISH 

Marshall Cavendish has suc- 
cessfully resisted an attempt by 
Singapore’s Times Publishing to 
install two directors on . its 
board. Tbe Times move follows 


AN OVER supplied vehicle 
market and high money costs 
pushed Glanfield Lawrence, 
motor distributor and engineer, 
into loss for the first half of 
1979-80. Also the directors warn 
th3t it is doubtful whether the 
company will make up for the 
setback over the rest of the year. 

After bank and loan interest 
up from £115,000 to £153,000, the 
company fell from a £40.000 pre- 
tax profit into a £138,000 loss for 
the six months to March 31, 


1980. Sales slipped from £5.2lm 
to £4.S2m. 

The. saturated market and 
money costs lead to considerable 
pressure to reduce stocks and 
profit margins became in- 
sufficient to cover establishment 
costs the directors explain. 

In addition, two branches 
suffered severely in South Wales 
where trading conditions had 
been badly affected by the steel 
strike. 

However, action has been 
taken which will lead to a cut in 
losses and reduce the company's 
commitment in that region. 

Overall current trading con- 
ditions remain difficult, and the 
outlook for the remainder of the 
year is uncertain, the company 
adds. For 197S-79 profit was 

£156.000 (£71,000). 

Net loss for' the hair year was 
£68,000, against a £17,000 sur- 
plus. after a tax credit of 
£70,000 (charge £23,0001. 


STEETLEY PURCHASE 
SteeUey Minerals, a wholly- 

owned subsidiary of the Stectley 
Company, has acquired Thomas 
Hlll-Jones, of Stratford, East 
London, which had a turnover 
of £l.lm in its last financial year. 

Thomas Hill-Jones processes 
and supply black minerals, 
mainly manganese ores and 
graphite. 


LONRHO LIMITED 

(Incorporated m England with limilrd liability) 



ISSUE FRIGE 100 per cent 


TnrfoGoam* haee epad to nhsenbe orpream subscribes far He Bonds 

STANDARD CHARTERED MERCHANT BANK LIMITED 
BANQUE NATIONALE DE PARIS 

BERLINER HANDELS- UND FRANKFURTER BANK 
RICHARD DAUS & CO., BANKERS 
DG BANK Deutsche Genossenschaftsbank 

SWISS BANK CORPORATION (OVERSEAS) LIMITED 


The Council ofThe Stock Exchange in London has granted permission For the 40, 000 Bonds of $1 000 each constituting 
the above issue to be admitted to the Official Lisr. subject to tbe issue of theBonds. Interest is payable annually on 1 5th 
July, the first such payment being due on 15th July 1981. 


Particulars of the Bonds are available from Extd Statistical Services Limited and copies may be obtained during usual 
business hours up to and including 16th July 1980, from: — 


Carr Sebag & Co., 

(Brokers) 

Windsor House, 5th Floor, 

39 King Street, London EC2 V 8BA 


Standard Chartered 
Merchant Bank Limited, 
33/36 Gracechurch Street, 
London EC3V0AX 


IBM Canada Limited 


U.S. $50,000,000 

1016% Debentures due July 1> 1985 


Wood Gundy Limited Morgan Guaranty Ltd Salomon Brothers International 
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BIDS AND DEALS 




BELGRIYE (BLACKHEAIH) LIMITED 


Manufacturers and Slachinists of Engine Valves and 
Electrically Upset Forgings for the automotive, 
agricultural, mining add machine tool industries. 
Hot and cold forged-fasteners for all users. 


SIMS goes to Britannia 
Arrow HIdgs. for £2.8m 


BY TIM DICKSON 


Return to Profitability 


Year ended 

31*1.80 

31.1-79 


3,815,321 

3^281 

Group Profit/1 Loss) before Taxation 
Profit/(Loss) Transferred to Reserves 

924-69 

19.212 

(55,310) 

(67,381) 

Dividends per Share 

Earnings per Share 

l^p 

2.1p 

l.Op 

(Up) 


Extracts from the Statement by the Chairman, Mr. C. H. Pittaway. 


Results and Dividend 

I am pleased to announce that the return to profitability forecast 
this tim® last has been achieved despite the effect of strikes m 
the engineering, steel and transport industries and an unprece- 
dented level of minimum lending rate. The profit for the Group was 
£92 000 11978/9 loss £55.0001. Belgrave Engineering is now in a 
position from which it can make a better contribution to the Group 
although, as I write, the engineering industry, especially the auto- 
‘ motive and tractor sections which absorb much of our production, 
is feeling the recession very sharply. The Directors nevertheless 
feel able to recommend an increase in the ordinary cHvndend from 
'3p peT share to 1.5p. 

Belgrave Engineering Ltd. 

Much of the reorganisation which I outlined in my statement last 
year is well advanced. The Engineering Company is now a separate 
' 'operating unit with its own Board and has transformed a 197S/9 
loss into a modest profit. All our steel is uow stored and prepared 
in one place and our despatch and stores functions too have been 
unified. The finishing machines are already under one roof and 
management: and our forging operations will also be brought 
together. Ail concerned are taking advantage of these changes to 
reduce cost and working capital requirements with an effect on our 
overdraft which can be seen in the accounts, and in seeking new 
outlets for our products and services. 

€. & A. Finney Lid. 

Finney has of course been a separate subsidiary for many years, 
with its own Board. It has this year yet afeain increased its 
contribution to Group profits and I congratulate its Directors and 
Staff on this achievement. 

Belgrave (Blackheath) Lid. 

Tbe Board of tbe bolding company is now free to concentrate on 
strategic issues and has an ongoing programme associated with 
planning, rationalisation, finance, property and the development of 
the Group's management 
Directors 

T report with regret the resignation from the Board of Francis 
Dune Kerr who considers that time has arrived for bis retirement. 
For many years, particularly when he was the only non-executive 
Director, he put forward the shareholders* point of view to the 
alternative industrial point of view of the executives. We shall 
greatly miss his attendance, help and encouragement at our meet- 
ings and wish him a long and happy retirement. The Board has 
elected Dr. I. D. Nussey as a non-executive Director you will be 
asked to approve this appointment at the A.G.M. He brings experi- 
ence in management techniques from his association with inter- 
national companies and from his position on several government 
boards. We very much appreciate his attendance at Board meetings 
and the investigations he has carried out. 

I would tike to recognise all those who have supported the Com- 
pany in ancther difficult year. It is a measure of the loyalty of our 
employees that, at a recent Group recognition dinner, no fewer 
than 40 gold watches were presented for long service. It is only 
through the efforts of these and all our other employees that we 
have been able to bring the Company back to profitability. I, and 
my fellow Directors, appreciate the support and co-operation that 
has come from all sides. 

Prospects 

The Company is in good heart and while the industries we supply 
and the short term economic ciimate do nol seem particularly 
healthy , we are in good shape to remain competitive and profitable. 

BELGRAVE WORKS HALESOWEN • WEST MIDLANDS 


Britannia Arrow Holdings, the 
group formerly known as Slater 
Walker Securities, announced 
yesterday that it is paying 
£2.8m, for Schlesfnger Invest- 
ment Management Services 
(SIMS). 

The merger between 

Schlesinger and Britannia 
Financial Services, Britannia's 
investment management division, 
will create an investment 
management gfoup with total 
funds of ore than £400m in unit 
trusts, pension fund, private 
client and institutional' monies. 
The combined group expects to 
he the fifth largest unit trust 
operation in the UK. 

The terms of the deal are that 
half the consideration for SIMS 
will be paid in cash, the rest by 
the issue of 5.6m ordinary 
Britannia Arrow shares. Of 
these 2.3m will be taken np by 
Mr. Peter Baker. Mr. V. Harris 
and Mr. F. Noyes, three SIMS 
directors who own roughly 20 
per cent of the SIMS equity. 

The rest of the newly created 
Britannia Arrow shares - will 
be taken up by London Trust, 
already a major shareholder and 
now the holder of 17.6S per cent 
of Britannia Arrow’s shares. 
Only last month London Trust 
expressed its keenness to in- 
crease its existing stake. As a 
result of this deal SEI Limited, 
the major stakeholder with 


roughly SO per cent of the SIMS 
equity, will receive its share of 
the proceeds entirely In cash. 

Net tangible assets of SIMS 
and its subsidiaries at March 31, 
1980 were £393,000. . .Profits 
before tax in tbe year to tbe end 
of March. 1979 were £153,000 but 
in the year' ending last March 
these had turned into losses of 
£39.000. SIMS funds currently 
under management total £150m. 

“The benefits of the merger 
will come both from extending 
the product range and through 
areas 'where we can concentrate 
on putting things together. 1 
think (his will be an the 
interests of both sets of unit- 
holders and of Britannia Arrow 
shareholders,” Mr. Stuart Gold- 
smith, Britannia Arrow's invest- 
ment director said last night 

Following completion of the 
deal the new group will have 38 
authorised unit trusts under its 
ctnorl, as well as 16 unauthorised 
trusts managed From ■ Jersey. 
There are no immediate plans 
to merge any of these funds, 
though Mr. \ Goldsmith 
acknowledges that in view of the 
many overlaps this is highly 
likely in the longer run. Unit- 
holders. however, will be fully 
consulted, and in tbe meantime 
the Schlesinger and Britannia 
names will be retained to pre- 
serve the identity of funds: 


The joining together of the 
two groups’ forces in Jersey will 
create one of the biggest in- 
vestment management groups 
operating in the Channel 
Islands. 

As part of the. deal Mr. Gold- 
smith - and Mr. Alan Maidmeni, 
Britannia's . managing director, 
will be joining the SIMS Board. 
Mr. Baker and Mir. Harris will 
he joining- the Britannfa 
Financial Services Bpard and 
Mr. Baker wil be joining the 
Britannia Arrow Holdings Board- 

The merger increases the 
capital, employed in the 
Britannia Arrow group to 
around £30m and to about £Sm 
in the investment management 
side. This now makes investment 
management comfortably the 
largest activity of the group.- 

Trident Life, tbe unit linked 
life assurance company recently 
sold by the Schlesinger Group to 
General Reinsurance Corporation 
of the U.&, but which still re- 
tains close investment links with 
Schlesinger, has welcomed the 
deal. 

As Schlesinger admitted last 
night, the unit trust industry has 
been going through a lean time 
in the last 12 months. From 
Schlesinger’s point of view the 
deal represents an arrangement 
which will provide greater 
security in the Jong run. 


Courage is increasing its in- 
terests in restaurants by acquir- 
ing a 52.7 per cent stake in 
Happy Eater. 

The brewer is paying £605,000 
for 220,000 new £1 Ordinary 
shares of Happy Eater, a family 
restaurant chain owned by 
Michael Pickard which will re- 
tain its present holding of 198,500 
shares — 47.3 per cent of tbe new. 
equity of the company. 

MPL is the private concern of 
Mr. Michael Pickard, who is also 
chairman of Grattan Warehouses, 
the quoted mail order group. 

Courage, which has been, ex- 
panding its restaurant activities 
in recent years, mainly, through 
tbe Falstaff Taverns chain' in 
the north and Chaucer Inns in 
the South-east, has agreed to 
provide additional financial faci- 
lities over the next four years 
to meet Happy Eater’s plan to 
double the number of its restaur- 
ants during that period to 32. 


Recent profits have .been at the 
loVrer enn- of the range. - 


Mote O’Ferrafl 
expinds in 
Belgium 


AUSTRALIAN STAKE 
SOLD BY NET 


Doubts over bid for Revertex 


The UK subsidiary of Hoechst. 
one of the “ big three ” West 
German chemical groups, is 
sceptical about Yale Catto's full 
£7m bid for Revertex Chemicals 
with which it has a joint venture. 

“ 1 am a little bit disappointed 
that Yule Catto bid before we 
had a chance to weigh it up,” 
commented Mr. Norman 
Mischler, the chairman of 
Hoechst UK. “It came a bit 
sharply." Reveries has already 
come out against the bid. 

Yule Catto, which already 
owns nearly 30 per cent of 
; Revertex, last week said it was 
prepared to pay £5m to obtain 
the rest of the shares. The terms 
of its offer value the whole com- 
pany at around £7ra. 

Hoechst and Revertex own a 
joint company, Harlow Chemical, 
which makes resins. Last year, 

| its pre-tax profits fell steeply 
from El.Ira to £569.000 on turn- 
over up from £ 13.9m to £16.7m. 

! Revertex’s own profits were 
i £2.lm before tax against £2 5m. 

Yule Catto and its merchant 
■ bank advisers. Morgan Grenfell, 
have already held talks with 
Hoechst’s German management 
which is reserving its position 
until the bid's outcome is known. 

Under the terms of the ven- 
ture. Hoechst has the notion to 
buy the rest of Harlow if control 
of Revertex changes hands, or to 
pull out altogether. Further 
, talk? are planned with the 
German and UK management 


after the formal offer document 
goes out next week. 

“We don't see any synergy,” 
said Mr. Mischler. “ If tbe bid 
hadn’t happened, we'd have been 
happier.” Yule Catto is involved 
in Malaysian plantations, UK 
plastics and investment activities, 
while Revertex makes latex and 
other chemical compounds. 

When stating its opposition to 
the bid. Revertex said Yule Catto 
did not seem aware of the con- 
tents of agreements between tbe 
company and its international 
partners. 

If the bid succeeded, options 
could be exercised “to the 
serious detriment of the on-gofhg 
business of Revertex and its em- 
ployees,” it added. 

ft said no substantive talks on 
these points had been held with 
Yule Catto despite Re vertex’s 
requests for a meeting. Yester- 
day, Mr. Kenneth Rushell. 
Revertex's managing director, de- 
clined any further comment. 

The Yule Catto bid is con- 
ditional on no changes .occurring 
in any business agreements to 
wb-eh Revenex is now a party. 
Other major shareholders in 
Revert** are Prudential 
Assurance with 5.3 per cent and 
Britannic Assurance, with 7.7 per 
cent. 


Minerals, the whole of the share 
capital of Thomas HlU-Jones of 
East London. 


THJ, which had a turnover of 
£I.lm in its last financial year, 
process and supply black 
minerals — mainly manganese 
ores and graphite — which will 
compliment and expand the 
diverse range of speciality 
minerals supplied by Steetley. 


Northern Engineering Indus- 
tries has sold its 39 per 
cent stake . in- International 
Combustion . Australia for 
approximately: £8m cash. 

Combustion Engineering Inc„. 
which holds 12 per cent of : 
NETs capital, bought 6 per cent 
of the shares, the rest being 
placed on the Australian 
market. 

Northern's ' share of the 
earnings of ICA consolidated 
into its group profits for the 
year to December 31, 1979, wgs 
£lJ3m. The company propores 
to continue to expand its 
activities in Australia through 
its existing wholly-owned 
subsidiary NEI Engineering 
Pacific tPty.). 


More OV’errell, the . outdoor 
advertising*; group, has agreed to 
buy ' Saga ISA of Belgium' for 
BFrs 12m \(£181,S18)' plus an 
amount equal to the agreed after 
tax profits yf Bags for the six 
months to \ June 1980. The 
acquisition iis being . made 
through a-'^French subsidiary 
More O'Ferraa SA. 

More Q'Fertall estimates that 
these profits will not total more 
than BFr 660,000 (£10,000),. Saga 
is involved in loutdoor advertis- 
ing within Belgium and .- made 
profits last year of BFr 1.47m 
(£22,314). . Iti assets- total 
BFr 1.52m. \ 

Following the acquisition of 
Saga, More OTirraU will seek 
approval to double, its authorised 
capital to £2m, -and to make a 
one-for-one scrip, ssue. - - 
Last year More. bTerrall made 
.profits before taxpf £941,000 on 
sales of £llJ53m. Iflalready owns 
two subsidiaries in France and 
one in Belgium,' V These com- 
panies contributed sales of 
£3.77m and trading profits . of 
around £230,000. in 1»9. • 


gineer. is acquiring Fr an^ 
Wiggleswocth aAd Co-, tiurpiriger - 
transmission V. subsidiary " og .- 
Cardo, in' a sfcares and .cash 3aaL- 
Tbe consideration wiH.be pay.- : 
able by £4,000 cash and .the irae ' 
by Wellman of 628^6$ ordinary:, 
shares of. 25p. -each.- 7 The. shares--, 
will not rank for tbe-final'divi- 
dend in respect of - the 
ended March 31. 1930 -and- hive' . 
-been placed with an institutional >:■ 
investor. The placing rand, -the 'j 
agreement - are -conditional oh- a . ; 
listing for . the - shares •. benig ^ 
granted by the Stock Exchange’ 1 
Council . i 

Wigglesworth’s range of- cei- 
lings and drives is largely com- . 
plemehtary tb those "oif WeHin^'s- - 
subsidiary, the . Wellman Bibby 
Company. It.'is anticipated alar 7 
the- combined companies wiH be- ' 
able to' win a .greater shafn^oE /. 
the : power TranMoission . market;; 

’ The hook . value of the -’fiet-I 
assets of Wiggiesworth l-lifijtapi 
transferred amounted tpi£5l35s0pQ f : 
at- March 31. 1980. The loss -before" 
tax for :the year ..ended .that--.' 

date was £55,000, compared- with-! - 
a profit “of £110,000. •' : . 'S • 


C. T. BOWRING 

- The offer by . Mirsli and 
McLennan Companies Unc., in- 
surance broker, for C.\T. Bow- 
ring has been accented . in 
respeef of 197,902,706 tadinary 
shares (97 per cent) and in 
respect of 1894®7 ;prefereii$e 
shares (94.6 per cent)'.; Offers 
now closed. - - 


INSURANCE BROKERS ‘ 
; ABANDON: t 

Two of Lloyd's ■ of : London ;S ; 
insurance brokers, • HartJfey/ 
Cooper Holdings hud Benfle&>? 
Loviek 1 and Rees 
have abandoned merger- talks. Jn '& 
a brief joint statement: issued - < 
yesterday the group said: they , 

. have mutually agreed to tontfi-. ' ; 
nate the friendly talks- which _ 
have taken place.’* • . • C /*-•'<■ 


BAWNAY DAY V 
REORGANISATION 


LEX VEHICLE 
LEASING 


Lex Service Group and 
Lombard North Central has 
reached agreement to convert 
Lex Vehicle Leasing previously 
a wholly-owned subsidiary of Lex 
Service Group, into a jointly 
owned company on a 50/50 basis. 

Lombard North Central will 
subscribe £ltn for new shares in' 
Lex Vehicle Leasing, and Lex 
Service Group will also subscribe 
for new shares in order to bring 
its shareholding to the same 
level. As a result of the 
transaction Lex Vehicle Leasing 
will become an associated 
company rather than a subsidiary 
of Lex Service Group. 


STEETLEY /THOS. 
HfLL-JONES 
Steetley Company has acquired 
through its subsidiary Steetley 


Management supervision of 
Lex Vehicle Leasing’s operations 
will remain with Lex Service 
Group who will nominate the 
managing director. Terms and 
condition’s of employment of the 
staff will not be affected. 


MOWLEM U.S. 
ACQUISITION 
John Mowlem, the UK con- 
struction group, has signed a 
conditional contract to acquire 
the capital of Solltest of Illinois 
for S9.4m (£4m). 

Soiltest's business is the manu- 
facture and distribution of test- 
ing and laboratory equipment for 
civil engineering and general 
construction, as well as the re- 
lated technical education market 
Soiltest sales during the year 
to April 30 were $I3m, of which 
about- half were exports. 

The price consists of $8m. cash 
and S1.4m promissory notes, 
payable over five years. A 
further Sl.lm in the form of a 
contingent note becomes payable 
over six years if certain levels 
of profit are achieved. Mowlem 
has made long-term arrange- 
ments for tbe financing of the 
acquisition. 

The purchase consideration is 
based on tangible net assets of 
S9.4m (including revaluation 
surpluses over book value of 
81.4m). Net profits before tax 
during the past five years have 
been between S2B and S0.6m. 


BOOKER McCQNNELL 

Booker McConnell announces 
that a majority of the • ptiblic 
stockholders of International 
Basic Economy Corporation have 
now approved the plan of merger 
between IBEC and tbe agricul- 
tural interests of Booker. 


WELLMAN BUYS 
WIGGLESWORTH 


Wellman Engineering Corpora- 
tion, thermal and mechanical en- 


Dawnay Day Grqnp, acquired 
by Hnm fe Investment Trust- 
earlier in tbe year, "has? jMajv 
reorganised into three operating 

iivisians. " - 

- These cover life assurance; 
activities (Target . Life), 
tnst management and ftnantfaT • 
services (Target Trust Managers/ 
Davnay Day and Co.), arid; 
dusHal interests (Dawnay 
Holdings).. It is intended that; 
the prerating companies referred . 
to wit all become ' direct sr»£. 
sidiares of Hume." * 1 
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2S EXTEL’S 

TfiPE 11 THE BUSINESS HORLD 
FOLLOHS THE NEkS RN& 

THEN CGNFIRHS IT NITH 
THE *EXTEL CfiRD5», 

THE CGHHUNICHTIGNS NEBIfi 
m THE RACING INDUSTRV 
RELY ON EXTEL FOR 
GCCURfiTE SPORTS NEWS 
ftND RESULTS. 


Urn textwas typeset by 
Burnips, Extel’s printing 
division, onits ultra-modern - , 
computer .tj^esetting 
equipment. With outstanding- 
quality, speed and service of . 
printing, Burrups maintainsits 
position as the nation’s leading. 
Gityprinter. 


Royds, Extel's 
advertising division, 
has a unique 
nationwide network 
of advertising 
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TPJAU VOLUME IN CONTRACTS ' 
C=Call P=Put 
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Communication isthe 
fastest growing business of 
today. Betel's experience and 
expertise in a whole range of 
communications media- 
printing; computerised 
information; the press; 
television and viewdata — . 
have made it an 
acknowledged leader in its 
fields. 


its involvement is 
important in many different 
areas— in the world of sport 
and in the City with a wide 
variety of business and 
financial information. It plays 
a role in the marketing of 
. products and services 
throughoutthe country. It 
offers large and small 
companies efficient 
telephone answering 


agencies. As one of the 
largest British-owned 
advertising groups, it 
brings Extel an 
important and greatly 
expanded involvement 
in a vital area of 
communication. 


EXTEL HAS MANY OTHER 
COMMUNICATIONS ACTIU- 
I TIES . TELEPHONE 
ANSWERING SERUZCES, 
TELEPRINTERS AND THE 
EXCITING TELEUISION 
MEDIUM OF U1EWDATA 
.ARE OTHER AREAS WHERE 
EXTEL IS A LEADER AND 
A GROWING FORCE. 


communications needs of a 
changingworld. 

These are Extel's results 
overthe past three years. 


& investmerfTmst limited 

HIGHLIGHTS FR6m THE-STATEMEIffri)F -V’’ 
THE CHAIRMAN, MR. ARTHUR JOHN, CBE^ FCA. 

. Year to3 Jst March., 7980 


Net income from pro|aertiesf£3h9nLr: 
(1 979 £2.90m.). . - .iv 


systems and supplies 
advanced teleprinter 
equipment 

Extel is growing and 
changing, increasing both 
the efficiency and the range 
of its services. Extel is 
keeping pace with the 


1S80 1979 1978 

£000 £000 £000 

Turnover 72,061 24,734 22,269 

Profit before taxation 3,108 2,559 2,061 

Earnings pea* share ' 18. 4p 16.8p 15.3p 

Dividends per share 7.0p 6.0p 5.5p 

Dividend cover 2.6 2.7 2.8 


Dividend increased 10% tp 2B0p; # ; - ' 
per share, equivalent vvfth tgx-Cfedit 
to 4.00p. (1 979 3.635p.). 


■ Directors Valuation of properties - 
£87 0 million. £42.5 million afaow • ; 
book value. . _ ■ 


Sut^'ectto approval ^Shareholders and 
Department of Trade consent the name of the 
company will be changed to 
EXTELGROUP UMITED. 


Net assets per Share 201 p- 24 % Ud" 
on last year's 1 62p. ... , U 
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SPORTING AND RNANCIALNEWS 

BUSINESS, STATISTICAL 

AND COMPUTERISED INFORMATION 


ENGINEERING SERVICES . ADVERTISING AND PUBLIC RELATIONS 
PRINTING TELEPH0NEC0MMUN1CATI0NSSYSTEMS 

Copesofthe Report and Accounts may be obtained trams 
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ws**^®*! . who -Is to .re- 

.;-ilBgW* E -5j? 6 « - Chairmanshio to 
commit- 

■x£gr&. \zz 

director since 1961. 

Hlehad J. BenQey has 
*§l^^£2£'? d a Sector of • , 
from July l. He has ;' 4 
’ sa^ occo. made a director and 
f JWOti.p ce -chainnan of J. Henry 
■«;Sefaxoaer, . Wagg and Company 
.^^JOhn Govelt and Mr. David 
'J»w* have joined the Board . 

,.oU.-. Henry Schroder Wagg. New. 

■ ^Bsistant directors of that con- . 
r^£ n ^ re ^ Mr - s - *- W, Brisby, 

’■■fSsr . TP- Cheetham, Mr.- M. ' • 

; V«S?iL n ^5*’ E. R. Jones, Mr.;' - 
Lambert. Mre. J. Pain 'and 
y^p. C. Robinson. 

a .director of It. ' W: Is retiring early Oto set up a 
*&KTFING > UNDER- cozumUaney service. 

V^ v; ' * ' ? y Ipc; BUSINESS PRESS IN- 

-;*"Mi-V J. B. Banks has become FORMATION SERVICES has 
• 8^^al. nmQager j of DUNLOP -made - the '... following appoint* 

. SEMTEX in place of Dr. George _ men is: Sir... Ray Haddrell, 
Vaughan, -who has left the cbm- -managing director, has become 
j)ax^ to take up another appoint- - chaiihian -in addition to his j 
ment within the Group. ...present responsibilities. Mr. 

V ■ Tony TUUn, at present assistant ] 

Mr. David Y. Bonsto^Mr. Peter 'managing director, will be 1 
L. Boulton and Mr. George. D. appointed managing director 1 
.-Barnett have' rented from the -from January, 1981, when Mr. : 

* Board of COUTTS AND CO. • Haddrell will relinquish his ] 

• -■ appointment ' as . managing 3 
\ Liffe Donald .A: Pococklias been ".director. V . < 

^qppojnted , a . director . of - the * 1 

•Metallurgical Plantmakers Feder-: Mr. W. Sim ms, deputy chair- 
atiosi/the British Metalworking -man of. FEDERATED INSUR- - 
-Plant -Makers’ Association and ,'ANCE COMPANY, retires at the . 
Jhe Ironmaking aad Steelma king- 'end of this month. He will 1 
Plant Contractors Association, . continue' as a non-executive 
• * director and aa chairman of the 

Mr. John MeLeod has been trustees of its pension fund. In 
appointed- . a director - of addition, he is being retained as 
HARRISONS . MALAYSIAN a consultant for certain interests 
ESTATES. in the UK of the company’s 

' .-Jr*.' parent, Allstate Insurance Com* 

'z'Vr. Ian BL Greenaway has been pany. 
appointed . chief executive of * 

CHARTERHOUSE' MANAGE- ' Mr. Robert Newman has been 
MENT COURSES. appointed to the newly-created 

: ' 7 ’ Post of treasu rer a t CONSOLI- 

-Mr.R. L Owoi has been -ap- - DATED. GOLD FIELDS. For the 
-pointed-^ drrecthr of BKEMAR .test sfx years Mr. Newman has 
•INTERNATIONAL; :md- Br«har been the group. - treasurer of 
. -iH^dmgs^-'its. merchant k « wiring Am algamated Metal Corporation 
stibfehiiary. "; and has also spent 20 years in 

S.^yXr. . r ’ . ... - various positions with the Mid- 

-'/.IfcF.CjB^bottbinlias.re-^b* 1 ^.^ 1 ^- 

^OCHiWfHOH AND- GO.. ; Mr.. Neville Bowen has been 

appointed deputy chief execu- 

" Mr.. Dongtfls '.G. Horner is to tive of HILL SAMUEL LIFE ’ 
"succeed .-^.'AL^l^ac^Adv-u- AND INVESTMENT MANAGE- 
^airmah.^.\t)f MERCANTILE -ME3NTL, 

* \ - .* • • ■ 

• - Mr. William- W. Flan* and Mr. ; 

{Robert . D. Hunter have been 
. appointed senior vice-presidents 
; -fat CHASE MANHATTAN BANK. 
~~Mr. -Fton?. was recently made 
-caiase area co-ordinator loir -the 
Middle East, operating 7<rat of . 
Athens. At the same time, Mr. - 
Hunter _:; becaine \ area. ;- co- 
■ ordtoatbr ' for r Europe, based in 
London. : - ■ ’ ' ; ... 

■ - - . * ” 

The Secretary, for Energy has 
. appointed Mr- James R. Cowan 
as a full- time member of the 
NATIONAL COAL BOARD to 
succeed Mr. G. C Shephard, who ' 
has been responsible for 
.iodustrial. relations^ when he 
retires on July 121 Mr. Cowan, 
at present area director of the 
-Scottish Area of the NCB, has 
been a' part-time -member of the 
■ . .Board since February 1977. 

Mr.' J. E. Fletcher has been 
r appointed chief ., manager, in 
. charge : of the; loan . syndication 
, v - department at MIDLAND BANK 

. r. ' . INTERNATIONAL. ' 

CREDIT GQJ4PANY 0 n.^ Septeni- . . - * • 

'ber ^O. Mr. Horner win remain 1 LAKE . AND ELLIOTT Is 
: ^director of Barclays "Bank and making Oi e. : following changes 
h ' vice-chairman of Barclays -within its steel .division: From 
IBank -UK- Mr. Adey wm con-; August >.Mrr Peter Hughes wiU 
ittinue- as a director of Mercantile . -be moving to the. National Steel 
- ^Credit and also -a director, of ' Foundry (1914) at Leven Fife, 
•Barciays L Baiik IntemationaL - where he will: take oyer as 
•£^-•7 T *• . . managing - : director from Mr. 

v-mir-, mii H am K. Sharp has been David McLean who is seeking to 
! ippoijif©i4i director :of META- , reduce - his responsibilities with 
PORT- -COMMODITIES. the company. Mr. Hughes’ place 
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Mr.- Ernest Sharp 


AT NEWTON AYCLIFFE, near 
Darlington, the pipework, ves- 
sels and tanks of a brand new 
poly-vinyl chloride (PVC) plant 
standjout against the country- 
side of the North-East— a sign 
of hope for an area desperately 
in need of new investment 

At the same time the 45,000 
tonnes a year plant, built by 
British Industrial Plastics, 
(B£P) part of Turner and 
NewaR, the diversified Indus- 
trial materials group, is also a 
reminder, of the risks inherent 
in much of the spending now 
taking place in an uncertain UK 
economic cQmate. 

The £lSm plant has doubled 
the group’s capacity in PVC, one 
of the most Important plastic 
raw materials with uses ranging 
from bottles to Wellington 
boots and from telephone cases 
to chain link fencing. Yet only 
months after the plant was 
fully commissioned it is being 
run, together with the com- 
pany’s older units, at just 50 per 
cent capacity. 

With customers destocking 
because of the current recession 
in demand and with PVC pro- 
ducers throughout Europe un- 
able to offload their output, 
prices have been tumbling at a 
time when oil-based raw 
material costs have been rising. 
Three months ago when PVC 
prices were still over £450 a 
tonne the industry was stressing 
the need for significant price 
rises. Since then they have fal- 
len by a further £50 and the 
feeling is that no-one in Europe 
can be making any money out 
of PVC at present 

BIFs decision to expand in 
PVC — where it is one o£ four UK 
producers alongside ICI, BP, and 


Vinatex — was prompted by the 
historically high growth rate in 
PVC demand, which has been 
rising at roughly three times 
that of UK gross domestic 
product over the past 15 years. 
Changing customer require- 
ments have also played a part 
Some PVC-using industries, such 
as cable manufacturing, have 
begun over recent years to buy 
in PVC resin and to make their 
own specialised compounds. This 
posed a particular threat to BIP 
which has traditionally been a 
supplier of specialised com- 
pounds rather than resin, and 
a net buyer of resin itself. 

“Our main emphasis as a 
supplier will continue to be in 
compounds but we decided we 
needed to have a stronger 
presence in resin sales as well.” 
Mr. Ron Hards, director of the 
PVC division, points out. The 
company is now hoping for a 
10 per cent share in the avail- 
able market for resin sales. At 
the same time the increased 
capacity is also intended to help 
BIP meet Turner and Ne wall’s 
expanding in-house needs for 
PVC. The group owns one of 
the leading UK PVC pipe-makers 

Public expenditure 
cuts are affecting 
demand for PVC 


Extrude?, and since embarking 
on the Newton Aycliffe expan- 
sion it has acquired Storeys, a 
large tonnage user of PVC in 
calendered sheet manufacture. 

Exactly when the new capacity 
will be required however, is now 


BY RHYS DAVID, NORTHERN CORRESPONDENT 


difficult to ascertain, and the 
position is further complicated 
by increases in capacity planned 
by both ICI and BP. BIB'S view 
is that destocking is likely to 
level off in the third quarter, and 
the company points also to the 
pronounced four-five year cycle 
from which PVC suffers. There 
were major downturns in 1971 
and 1975 and this year's big 
fall-off in consumption — to a 
total of probably around 300,000 
tonnes — follows a year of 
strong growth last year when 
demand was about 350,000 
tonnes. 

Nevertheless, the problems 
this year look as though they 
could be more serious than in 
earlier recessions. UK public 
expenditure cuts are affecting 
demand for' PVC = from within 
the building industry and this 
effect is likely to be long-lasting. 
Tbe high pressure water pipe 
market for example has dropped 
from 35,000 tonnes a year to 
20,000 tonnes. UK cable manu- 
facturers, tradition ally very 
strong in export markets, are 
now facing increasingly tough 
competition from aggressive 
new suppliers in Japan, Korea 
and elsewhere. Other PVC- 
using industries are facing 
similar problems. 

Imports from Europe of PVC 
resins have also risen substan- 
tially over the past year as a 
result of the strength of the 
pound and now hold some 25 
per cent of the market. Even 
more important has been their 
effect on price, making it im- 
possible for UK suppliers to 
raise theirs at a time when Con- 
tinental' prices have been slip- 
ping. There is the threat on 



Mr. Stephen Gibbs, chairman 
of Turner and Newall, is sure 
the Newton Aycliffe plant will 
be a winner 


the horizon, too, of an American 
push into the European market. 
U.S. producers, with the ad- 
vantage of ■ significantly lower 
oii-based raw material costs, 
have already increased their 
exports of other chemical pro- 
ducts. 

Turner and Newall claims to 
be confident, however, that, in 
the words oF Mr. Stephen Cibbs, 
its chairman, the Newton 
Aycliffe plant will turn out to 
be a winner. Unit costs have 
been kept down by extensive 
use of microprocessor control, 
and the plant — built to a design 


by the U.S. company B. F. 
Goodrich— has the advantage 
over older installations of meet- 
ing the highest health and 
safety standards. 'Hie process 
employed brings the quantities 
of vinyl chloride monomer — 
identified as a potential cancer 
risk in sufficiently high concen- 
trations — released into the at- 
mosphere down to below one 
part per million. The plant has 
also had to be designed to in- 
corporate lessons learnt from 
the Flixborough explosion of 
1974. To comply with new 
regulations the control room 
has been sited well away from 
the process equipment and in 
specially reinforced buildings. 

BIB’S involvement In a 
number of speciality markets 
for PVC compounds is also seen 
as a source of strength, for in 
many of these, though quanti- 
ties are small, demand is 
relatively constant BIP is for 
example, the market leader in 
compounds for the medical 
equipment industry, and a lead- 
ing supplier to PVC bottle 
manufacturers. 

The company also has plans 
to participate in what could 
turn out to be a major ,new 
growth area for PVC: window 
frames and skirtings. About 
120.000 tonnes of PVC will be 
used in these applications ibis 
year in Germany but so far 
because of the cost — twice the 
price of softwood — the product 
has only a toehold in tbe 
replacement market in the UK. 
PVC does have advantages, 
however, over other materials 
in terms of corrosion resistance 
and can be sawn and nailed like 
wood. BIP has now acquired 


the technical know-how to make 
compounds of the required 
quality from a major German 
group, Huels, and is expecting 
building companies in the UK 
to start investing in extrusion 
facilities for PVC frames over 
the next few years. 

BIP’s other advantage In a 
recession. Mr. Hards points out, 
is its ability— unlike integrated 


PVC resin imports 
from Europe have 
risen substantially 


producers such as BP and ICI 
1 — to shop around for 1 raw 
materials. The company has 
been taking advantage of 
sterling’s strength to purchase 
its vinyl chloride monomer — 
the starting point for PVC — 
from two sources on the Con- 
tinent. In turn BIP is planning 
to step up its own exports of 
PVC resin and compound from 
the present Sgure of 15 per 
cent. 

For tbe time being, however, 
for BIP and other British PVC 
suppliers it is a question of 
hanging on In the nope That 
destocking will soon end and 
that not too many customers 
are wiped out by the rigours of 
life in the present economic 
clim.ate. Mai or new investment 
projects, particularly over the 
past year, have not infrequently 
looked much less attractive 
commercially and economically 
when completed than when 
started. 


PILKINGTON 



air. Douglas Horner 


COMMODITIES. 
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the company. Mr. Hughes’ place 
at 1 ' Braintceb--' as -■ director and 


W. Mrkbrtde has been general manager of Lake and 
appointed director and se cretary - Elliot Fotmdere : and Engineers, 
of the:- CONCRETE SOCIETY will be filled by- Mr. Jhn Cara, 
from. September 1. : He takes at present jBchmcri director. of 
bves^froih Mr. A. Harman who Lake and Elbott steel division. 
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special maebirie . division 
J! of ' Brighton, has won. 
order for the supply of a 
icturing system to. process 
advanced BL ; Caffs’ 
ilect The unit and. transfer 
haehina • system will Processa 
•as^'nf .ebgine /blocks of vaiy- 

ing comfiEurations. 

SHNCOTT 

,g the Wolvey-based GalltiOrd 

3i^idley ' fcrowv 

iwarded contracts worth alm^ 

»$KB3 f “ r a.« 

jA a design and consmjct 

Other awards include, a 
and office hlocfcfor Beau- 
: at ' Beaumont Leys, 
Ster, worth £705,0001 and J; 
products store for 
>efi , at ■ Leamington.. Spa 
r^toed-at £280.000. 

WEA ^ EBM ^o R 

.firator the .tonner WU1 •HgPjJ 


i .v andal controls and lighting and 

■ Tot-proof composition flooring. 

TARMAC CONSTRUCTION of 
Stockton k&fr been awarded a 
contract worth £340£00 for work 
on an advance factory of 
1*800 sq metres. (20,000 sq it'} for 
the - Department bf Industry at 
Park View Industrial Estate, 
Harti'epboly . Cleveland.- Work 

■ started on 'ieth June and the 
premises- should be ready for 
.occupation in February 19SL 

AIRBORNE INDUSTRIES has 
signed a £251,868 contract, with 
: the "Royal - Thai Army for the 
installation and supply of a para- 
chutfi'V training' \ system using 
helium balloons.: 1 

1 

SIGMUND. PULSOMETER 
PROJECTS of Theater-near Bead- 
ing; a member of the SPP Group, 
is to .supply and. install pumps, 
control r .v equipment . and - an- 
cillaries' for. . a new. pumping 
station included as put bf a 
major -reconstruction scheme for 
file . Esholt !. sewage treatment 
works ' , if Bradford, ' Yorkshire. 
The- contract, valued at around 



. The country head office of Willis, ftier# Dumas Limited. 
Architects: Foster Associates. 


In the 1950s, our first full-scale float plant made 
unsaleable glass for 14 months: In each of those 
months, we spent over £450,000 at today's prices— tracing, 
analysing and solving problems. As everyone knows, 
perseverance— and investment— paid off in the end. 

Tbday, the float glass process is licensed in ^ 

18 countries, and earns Britain over £30m /£\Nq\ 

a year in licensing revenue. A 

Throughout the world it has I HiJ L 

transformed the production bf high quality r 

flat glass for buildings and the \p. v . 

automotive industry. 




Howls that for enterprise! 
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MINING NEWS 


U.S. coal production stays 
below President’s target 






BY GEORGE MILUNG-STANLEY 


AMERICA'S NATIONAL Coal 
Association estimates that U-S. 
coal production in 19S0 will nse 
by some 6 per cent over the 
770m tonnes produced last year. 
The Association has raised its 
estimate to 815m tonnes, com- 
pared with the foreeast of 800m 
tonnes made in February. 

Exports this year are pro- 
jected at 53m tonnes, up from 
last year's 45.6m tonnes. The 
Association expects electricity 
utilities in the U.S. to consume 
560m tonnes, compared with 
527.Sm tonnes in 1979. 

lo a recent letter to President 
Jimmy Carter, the Association 
predicted ao annual rate of in- 
crease in coal consumption of 
between 4 and 6 per cent up to 
1985. which would bring total 
demand by that year to within 
the range of 880m tonnes to 
l.OSbn tonnes. 

The letter warned that this was 
still below the target of raising 
i coal consumption to 1.2bn 
tonnes per year by 1985 which 
the President set in his April, 
1977. message on energy. 

The letter, which accompanied 
the Association's third annual- 
report on progress towards meet- 
ing the President's goal, pointed 
out that coal is currently sup- 
plying less than 20 per cent of 
energy needs in the U.S. This is 
far below its potential contribu- 
tion. 

The industry is In a position 
to mine about 100m tonnes more 
coal per year than is being used, 
because demand has grown more 
slowly than expected. This addi- 
tional amount could reduce oil 
consumption by around 400m 
barrels per year, the Associa- 
tion said. 

Mr. Carl E. Bagge. president 
of the Association, said in the 
letter that the nation has 
“reached a consensus on the need 
to increase coal use sharply, but 
a complex web of government 
policies and requirements is 
slowing the transition from other 
fuels." The report identifies prob- 
lem areas and makes specific re- 
commendations for changes. 

“Action to reduce obstacles lo 
an increased contribution from 
coal does not require abandon- 
ing environmental, health, safety 
or other goals or wholesale 
overhaul of laws and regula- 
tions.” Mr. Bagge stressed. 
“ Instead, we need to identify 
and adjust those requirements 
which are more stringent than 
necessary, which introduce un- 
necessary delays or costs, or 
which do not reflect the best 
balance among national 
objectives." 

According to the World 
Energy Conference Survey in 
1977. the U.S. has the largest 
proven recoverable coal reserves 
in the world with 2lSbn tonnes. 


This represents 31 per cent of 
the total for the world, with the 
Soviet Union accounting for 23 
per cent and China for a further 
13 per cent. 


Australia 
sees £9bn 


investment 


BHM SHARES 


Another Cooper Basin 
oil discovery 


THE DULLINGARI Murta No. 1 
wel in South Australia's Cooper 
Basin has flowed light oil at the 
rate of 750 barrels a day. It is 
tiie fifth well in the region, four 
of which are on the Dulingari 
structure, to yield oil, and all 
the flows have come from the 
jurassic age rocks. 

The hunt for jurassic oil 
reservoirs has been gathering 
pace over the past year. It began 
with a chance discovery of oil 
in 1978 in the Strzlecbi No. 1 
well. 

Early experience with the 
jurassic had yielded water and 
the main target was the deeper 
permian age rocks, in which the 
gas fields which supply Sydney 
and Adelaide were found. 

A second well, Dulllngarl 
North 1. found jurassic oil last 
year and the partners are now 
involved in an exploration pro- 
gramme to go back over the 
Dullingari field to find the extent 
of the reservoir. 


The latest flow, through a half- 
inch choke with a surface flow 
pressure of 180 psi, enhances the 
prospect that Dullingari will 
prove a commercial field. 

Inteersts in Dullingari are 
Santos. 50 per cent; Delhi 
Petroleum. 30 per cent; Vamgas, 

10 per cent; and the South 
Australian Oil and Gas Corpora- 
tion, 10 per cent. 

Meanwhile the Cooper Basin 
has proved a disappointment for 
the companies involved in the 
drilling of the Innamincka No. 3 
exploration well, which also 
drilled through the jurassic zone 
which produced the Dullingari 

011 flows. 

No hydrocarbons of com- 
mercial significance were 
encountered and the well has 
been plugged and abandoned, 
after reaching a depth of 9,340 
feet. Delhi. Santos and Vamgas 
were participants in the well, as 
was Western Mining. 


RESULTS AND ACCOUNTS IN BRIEF 


ALPINE SOFT DRINKS— Results for 
year ended March 39. 1980. w;in 
prospects reported June 14. Total 
capital and reserves £4. 34m (£4.14m). 
Short-term deposits FI .05m (Cl .16m), 
cash Cl 39.000 (£165.000). Meeting. 
Birmingham. July 1 7. noon. 

AMBER INDUSTRIAL HOLDINGS 
(subsidiary o( Caledonian Investments) 
—Results lor year to March 31, 1980, 
already reported. Shareholders funds 
Cl .24m (Cl. 11m); Net assets employed 
£2.71 m (Cl. 38m). Meeting. Cayzer 
House, EC. July 21 at 2.30 pm. 

ALLIED BREWERIES — Results lor year 
to March 1. 1980. already reported. 
Breweries, factories, depots and farms. 
£454. 5m {€368. 5m). Licensed and other 
properties. £5 33. 2m (£340. 7m). Capital 
reserves. £432. 6m (£207. 5m} . Revenue 
reserves. £167. 7m (£161 .2m). L oon 
capiul and other borrowings. £365. 3m 
(E2S9.8m). Chairman says group has 
made promising start to current yaar 
and ■« confident this good progress can 
be maintained. Meeting. 20. Alderman - 
bury. EC. July 22 at 2.30 pm. 

CARTONS (agricultural seeds)— Loss 
for eight months £17.499 (profit 
C83.0C9 lor year). After extraordinary 
item$. tax and crediting surplus an 
sale of land, attributable profit £67. 698 
( loss £2.479). Turnover £236.297 
(£707,537). Loss Per lOp share 7.09p 
(earnings 3 «o). No dividend (same). 
Accounong pericd changed to Decem- 
ber 31. 

TRANSPARENT PAPER— Reatr! Is for 
year to March 29. 1980. already 

reported. Shareholders' funds. £8. 68m 
ffS.Z7m). Secured bank overdraft. 
£1 .59m (nil). Dabrore. £3. 84m (£2. 85m). 
Creditors. £3. 52m (£3. 2m). Meeting. 
Cafe Royal. V/. July 29 at 12.30 pm. 

WORMALDS WALKER AND ATKIN- 
SON (Woollen cloths manufacturer)— 
Results for 53 weeks lo February 29. 
1983. already reported. Shareholders' 
funds £1 17m (£1 22m). Loan capital 
£296,304 (C3C3.675). Cash and bonk 
balances £965 (£1,3411 Overdralt 

£302.956 (£339.397) . Meeting. Wake- 
field Post House. Ossert. July 17. 
11.33 =m 

BRENT WALKER (leisure group) — 
Results for 1979 reported on June 13 
in fill preliminarv report. Shareholders* 
funds £7 77m f£5 9Jm); bank overdrafts 
€457 083 (Ci.GSmi. Vice-chairman suys 
results for first lew moritna of current 
yea- are nrcouraginq. Board .* olill 
□wail.ng tnc qg-snoad lor marina vyhich 
■t oropoaee lo bg.ld a I Port We^tcMt. 
coses. Meeting. 22 Tower P’aco. EC. 
July 16. 4.30 pm. 

COMFORT HOTELS— Results (or 1575 
already knewn, Shareholders' funds 


£15 63m (C12.92m). Secured loam 
€14. 73m (£6 27m). Loans receivable 
€3. 13m (nil). Cash C540.831 (£188,770). 
Overdrafts and shon-term loans E3.98m 
(C10.3Sm). Chairman says there are 
substantial benefits to be obtained in 
terms of profitability through recent 
expansion as wall as improvement 
schemes. These shoBld begin to make 
themsolves fall strongly In 1981. Meet- 
ing. Rainbow Suite, W. September 19. 
10.30 am. 

DAVENPORT KNITWEAR— Results lor 
year to December 31. 1979. already 
announced. Shareholders' lunds £2,91 m 
(£2.18m). Cash and bank balances 
£75.552 (£34.301). Chairman says past 
year has beon one of great difficulties 
which ere still increasing. Major factor 
is increasing inflation which, couplad 
with marked propensity To import 
increasingly competitive goods, bodes 
ill for immediate future. Meeting, 
Leicester. August 15. 11,30 am. 


READ1CUT INTERNATIONAL (rug kiu 
and lextile products)— Results for the 
yoor to March 31. 1980. reported May 20. 
CCA statement shows pre-tax profits at 
£1.16m (£6.45m). Capital expenditure 
commitments £0.37m fCLQSm), author- 
isations Cl. 22m (C3.47m). Group fixed 
assets £21 ,58m (£18.0Bm1. Nat current 
assets £23. 6m rC23.5m). Mealing, 
Great Eastorn Hotel. E.C., on July 24 
at 12.20 pm. 

GBIEVE5DN MANAGEMENT COM- 
PANY— Third interim distribution on 
income units of Barrington High Yield 
Tumi lor the period September 27. 
1579. to September 24, 1980. 4.12Sp 
net. payable August 10. Total distri- 
bution lor the year to date 10. 125o (9p). 

EAST MIDLAND ALLIED PRESS— 
Results for year ended March 29. 1980. 
reported June 3. Shareholders' funds 
£11. 65m (£8 34m). Historic pre-tax 

profit £3. 3m (£2. 1m). reduced to C3.4m 
(E3.3m) on CCA basis Employees 
share scheme proposed. Meeting. 
Peterborough July 14. 2.45 pm. 

UNITED ENGINEERING INDUSTRIES— 
Results fer /ear ended January 31. 
1380. reported Mjj te. Shareholder.-.' 
funds £6 17m IC5 2Srn). Bank over- 
drafts £2 47m f£n.89m). Meeting. 

Manchester, July 10. neon 

WARREN PLANTATION HOLDINGS— 
Results l?r 1S79. and procAOcfs. 
reported May 50, <n full prelimtntty 
statement. Snarnnclners* lunds C17.35m 
(£1 6.47 m) Long- and medium term 
loans £1 ISrt (£1.23m). Cash M hjnJ{ 
and on deposit £4. 29m |f4GBm). Bank 
overdrafts and loans C2.63m (£3.6|m). 
Meeting, Howard Hotel, WC. July J4, 
noon. 


The directors have explained: 
to the Exchange that they bold a 
private lease in the area, bat 
the; recognise that the New 
South Wales Coal Miniftg Act 
of 1973 requires that *<eh a lease 
needs the authorisation of the 
Minister before prospecting is 
permitted. BHM is to seek this 
authorisation. 


/ 


is 


Gilt Rind T limited 


Gilt Rind Limited 


AUSTRALIA is on the thresh- 
hold of an era of major invest- 
ment in mining. More than 
A$iSbn (£9-3bn) is committed 
to new mining projects over the 
next few years according to 
figures released by the Federal 
Government, reports Patricia 
Newby from Canberra. 

In addition, 'some AS9.6bn Is 
earmarked for manufacturing 
projects. In ail, 250 mining and 
manufacturing projevts are now 
at the committed, or final feasi- 
bility stage. This is a substantial 
increase on last October's esti- 
mates of a total 126 projects 
accounting for ASlfiJbo. 

Mr. Philip Lynch, the Minister 
for Industry and Commerce, 
said the new figures illustrated 
the confidence of investors in the 
underlying strength of the Aus- 
tralian economy. 

While the present downturn In 
the world economy would affect 
Australia, Mr. Lynch said the 
prospective surge in Industrial 
development underlined the 
country's unique position com- 
pared with the rest of the wes- 
tern world. 

Mr. Paul Keating, the oppo- 
sition spokesman on minerals 
and energy while welcoming the 
expansion of the economy criti- 
cised Mr. Malcora Fraser's gov- 
ernment fo rallowing what he 
described as “unhindered access", 
to Australian minerals and 
energy by foreign companies. 


INTX. MINING AND 
GREENVALE IN 
SHALE DISPUTE 

Australia’s - Internationa] 
Mining Corporation is in dispute 
with Esperance Minerals and 
Greenvale Mining over the 
ownership of the Alpha oil shale 
deposit in Queensland. 

This is a separate deposit from' 
the Nagoorin oil shale- prospects 
in Queensland in which Esper- 
ance and Greenvale are joint 
venturers with' Central 'Pacific 
Minerals and Southern Pacific 
Petroleum. It was the Nagoorin 
find which recently boosted the 
share price of Greenvale. 

International Mining has pub- 
lished ah independent survey 
which suggests that 28 to 38 per 
cent of the Alpha' deposit lies 
beneath the company's prospect- 
ing authority and is seeking to 
have the matter put to inde- 
pendent arbitration. 

The move follows reported 
claims by Esperance and Green- 
vale that 85 per cent of the 
Alpha deposit lies in their permit 
boundaries. 

It is also reported that Inter- 
national Mining’s geologist has 
encountered torbanite (oil shale) 
outcroppings outside the peri- 
meters of the known deposit 
These are to be drilled in an 
exploration programme starting 
this month. 


In a recent survey* of 27 offshore Gilt 
the two Tyndall Group Gilt Funds were rah 
1st and 2nd in terms of total return (capital 
growth plus income distributed). The survey 
was in respect of the period 30 November 1979 

to 13 June 1980. 


•Survey compiled by LeMmoier, James, & 
Ourm, Stockbrokers, Jersey. 


Copies of the Reports and Accounts can be obtained 
from the following offices of fee Tyndall Group: 
Bristol; 18 Canynge Road, Bristol BS99 70A v 4 I 


Bristol; 18 Canynge Road, Bristol BS9970A" 

. TeL* 0272 32241 

Jensey: 2 NewStreet,St.Hete,Jea 5 ey. r' ^ 

Tel: 053437331 

Isle of Man: Victory House, Prospe<2H2I,Doa$as, 
Ide of Man. Tel: 062424111 
London; 26 Bedford Row, London, WC1R 4HE. 

Tel: 01-2429367 

Edinburgh: 24 Castle Street, Edinburgh, EH23HT. 
Tek 031-225 1168 


RE-LISTED 

The shares of Australia's 
Broken Hill Metals are to be re- 
listed on the Sydney Stock Ex- 
change today after a 24-hour sus- 
pension, reports James Forth in 
Sydney. 

The shares were suspended 
when Mr. Rod Mulock, the New 
South Wales Minister for Mineral 
Resources, issued a statement to 
the effect that the only company 
with rights to prospect for coal 
at Michell's Flat in the state was 
Barix. a subsidiary of Pacific 
Copper Exploraion. 

BHM had reported that it had 
reached agreement with Amoco 
Minerals of the U.S. to explore 
in the area. 


SGB 


Braby Leslie Ltd 
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GROUP 

Interim Report 


Engineers 


HALF-YEAR PROFIT 
UP 25% 


Turnover 


Year to 31st March 1S80 -W9 
£000 - fDDfl 

31,740 . 31.630 


Profit before Taxation 
Taxation 


314 LOtt 
184 • 


The unaudited Group Profit before tax for the half year amounted 
to £7.658.000 compared with £6.1 1 8.000 forthesame period 
Iasi year. Turnover was £66.5m compared with £55.9m last year. 
The directors have announced an interim dividend of 2.3pper 
share which will be paid in full on 1 8th September 1980 to 
shareholders on the register on 22nd August, 1 980 
This compares with an interim dividend last year of 1.75p and is 
just half of the total dividend paid for 1 979. Any further increase 
will be considered when the full year results areavailable. 

The first half of the year has proved better than expected and this 
should ensure another record year, despite the fact that the 
second half is now clearly being affected by the current state of 
the economy. 

N. L CLIFFORD -J ONES. 

Chairman, 1st July, 1980 


729. VTO 

Extraordinary items \ . (64) . 323 

Net profit attribetahla tn shareholders .- -* S5S UK 


'Grass'* dividend per Ordinary Share ~ 7.284? ?.28ty 

Earnings per Ordinary Share . ■ 7.1p '15Jp 

Net tangible assets per Ordinary Share B9.8p . 8B.4p 


Half Year 

Group Earnings toM 1 a ^J 

£•000 


Half Year 
to March 
1979 
FOOD 


Year to 
Sept. 
1979 
£*000 


Turnover 

Profit before taxation 
Profit after taxation 
Interim dividend 
Pence per share 
Earnings per share 
Basic 

Fully diluted 


66,529 

7.65S 

5,692 

939 

ZJJp 


55.936 

6,118 

4,908 

699 

1.76p 


1 1 9,343 
14.514 
11.310 
1.842 
4.58p 


fn his statement, tha Chairman, Mr, John Cbandlat makes tha 
following points: ■ 

Tha year 1 979-80 was a difficult one for the Group, when a number.-, 
of factors beyond its control occurred in the same period to the ; 
detriment of results. The engineering and sted strikes- together -y 
cost over £400.000 in lost profit and a serious fire affected the 
Burnley premises of Economic Gas Appliances. •. 

The strength of sterling and IHb continued instability of overseas r, 
markets affected Auto Diesels Braby but it maintained, its share, of -r 
the home generating set market and exports were 54% of turnover. 
Braby Liverpool, after disruption daring the engineering. Strike, ..;", 
continued full dram production during the steel strike, until.tate < 
March when stocks were exhausted. In consequence, profit; 
although commendable in the circumstances, was substantially 


The engineering strike and reduced demand affected the activities •• 
of Braby Bristol and Briggs. A major re-organisatlon made at 
Bristol will achieve a significant reduction', in overheads- Briggs; '• 
showed a substantial improvement later in the yearand broke even 
in the Jast quarter. In the second half year 15% of Briggs' caw orders 
was from non-brewery customers and almost 60%-of orders, for. 'V 
brewery plant was for overseas. ■. pf'"- 


Comparative figures have been adjusted to refleettho 
capitalisation issue. 

Current cost profit before tax, prepared in accordance 
with SSAP 1 6, amounts to £5,660,000. 

(Historic £7.658,000). . 


Four subsidiaries - Deesida Metaf, Georgs Leslie, E, C. Feyter and j 
Vaga-Cantiey-achlevsd record profit. . . ' \_.y\ 

The Group's balance sheet remains vary strong and bank ficflitJas- - i 
are adequate for foreseeable requirements. 


On 1st (April 1980 the total of order books in mostsubskfiariesvvas ^ l 
higher than a year ago, but, in soma, the volume, of incoming entered j 
has subsequently dropped. - •j'&l 


SGB Group Limited 

Mitcham, Surrey CR4 4TQ 


<%> 


The Board’s confidence in the future of the Group- Is fortified byltsh, '; 
strong financial position and by the knowjedga.that.it (S_vrdL::j 
equipped with plant and personnel to meet any upturn in demand, -.> 


M 


Copies of the Report and Accounts mey be obts'meil from Die Seoreatiy/ Bmbr 
Leeue Limited Cowtoy MU Rosd, Uxbrfdoe. MMifteax UBA2CG. 


This advertisement complies with the requirements of the Council of The StochExchange. 




Province of Nova Scotia 

(Canada) 


U.S. $50,000,000 

10% per cent- Sinking Fond Debentures dne 1090 


McLeod Young Weir International limited -i 

Banqne de Paris et des Pays-Bas OceffitSnlssel&st Boston 

Richardson Securities of Canada (UJK.) limited Sodete Geniralede BanqueS^L' 

Union Bank of Switzedand (Secnrities) limited S. G. Warbnrg & Co. Ltd- 

Westdentsche Landesbank Girozentrale 

The Debentures issued at 99! * per cent- have Been admitted to the Official List by the Cmmri! Tfc- «r* , , 

subject only to the issue of tbe temporary global Debenture. y V^ouncil of The Stock Ex c han ge 

Interest is payable annoaUy on July 15. the first payment being made on Jnly 15, 198L • 

Particulars of the Debentures are available in the ExtcL Statistical Service and ctminn. v , . . - _ ' * - ■ 

business hours up to and mduding July 16, 1980 from: ^ ma & ohtauied denng usnui ; ^ 

R. Nivison & Co. -• - ^.* 

25 Austin Friars ' ' • 

T..i..u icon London, EC2N2JB V- - • ‘ 


July 2, 1980. 








■J 




» ..... « 

COMPANY NEWS 
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expected mid- 
jeff isnits ras reponed bySGB 

Qw^ iMrfa ^e-tax profits rising 
fc*m UttLi2m.«tp £7.6fim for the 
tBSOths-'to ..March 31, 1950 
rai&^oiter nasam ahead at 

^..Th^dimtors say .the improved 
ferfqj**B(e should ensure 
inoth^r r«ord year, despite the 
EaetjWat pe second half, is now 
ft?arigiflP«g affected by the 
2**?®§£ir?te of the economy 
rhe\.:fa»ble surplus reached 
1978-79. 

dafcilcCA basis, half-time 
wafife-feXqre tax of the eroub 
i*fhich,*i provides 4 range of 
nrodurtl and sendees for in* 
iustrfrffld the consumer markeL 
tptaH6rf£5.66m. • ' < ' •_ 

Thednterim dividend is effect 
iyejyjfaised. from- IJSp.tb 2J3p 
rrlasfcycaris total was equivalent . 
O - - 44j8S3p. ;MHjrear. - ■ ear nin g- 
?er K}r share afe given as 13.Sp 
fl2J.pl. ... y -I •»■• * 

Attributable / -profits came 
hrough up- from £4JBlxd to 
S.61m ' after/ tax of n.97m 
and/ minorities. 

; The^prertasiurpltts was struck 
after * V interist of £l^7m 
(£L2fim). I - - 

# commffnt 

Despite .feepbvious. pressures oh. 
the cohstxwtion industry, SGB 
Should 'extfnd ■ Its recent strong 
track'orewrfi -Into a fiith year. 
The - tnoitional. scaffolding 
activities iave. provided much of 
the-. 25-p/r cent pre-tax upturn 
aL-tlte interim stage ajnd, if 
anythin® . ..are , .. now ..proving 
somewh* more resilient than the 
other t»ee divisions.' HSS and, 
to a-"IjBs.er : extent. Ycungman 
have aready been butt- by the 
cutback in high street spending - 
although plant hire is holding up 
weasambly well and open-cast 
L-oal contracting can tie expected 
to make further- progres. - Over 
-the Imger^term, SGB ;s -looking - 
a^o adji a fifth' leg to. tip business ~ 
tend (he- ^access of fek diversifi- 
cation undertaken ov*r the. last 
lew j 'years ; -suggests? that the 
■epebdesce - of constant ton will 
|e furtirtir reduced For the ; 
^ear . •• term,' «coii<i- half 
ilainJy looks morel dffiralt than 
he : ftfst althnu^h/flifi - group is 
B ;till Capable , of feround £16m 1 
jre-tax. . At lQOp ./he fully taxed 
ind ^uted p/efof about. 5 is : 
along" an understandably 


cautious view of the industrial 
outlook The shares, however 
remain a firm hoWL* ~ DWBW » 

Equity & Law 
launches 
overseas fund 

Pension fund dfents'tf Eqalty 
and ’Law Life Assurance Society 
are being offered the opportunity 
to invest in" 'overseas . stock 
markets wife the Jarnrob of fee 
Overseas Fond -by its subsidiary 
Equity and - Law (Managed 
Funds), 

.The new fund will" enable pen- 
. sion scheme trustees to invest 
• in /Overseas economies wife 
attractive growth prospects, and 
in market sectors -and industries 
which a re not available to. the 
UK. stock markets. 

. The: fund w3Z be managed by 
Equity ; and law’s investment 
team, : which has been investing 
m overseas markets for 25 years. 
At the end Of 1979, fee e n»n i « ny 
held over £115m in overseas 
investments, of which about half 
'related to the company^ fee and 
pensions operations, in fee 

- Netherlands and Germany. . 

The. major part of the overseas 
. e qalty -portfolio, is invested in 
.•.North ‘America, where a return 
of 153.4 per cent has been 
obtained against a. rise of 37.4 per 
cent, hi .the Standard and Poor 
Composite Index. 

Equity- and Law (Managed 
Funds include a balanced fund, 
a. .mix -of the various invest- 
meats, which will hold units of 
lho new fund. Initially about 
2 per cent of fee portfolio, but 
rising to between 5 and 10 per 
.cent, 

KAMPONG LANJrtJT 
GOLD SEARCH 

- Kampong Lanjnt Tin Is 
currently, engaged in reconnais- 
sance- drilling in areas totalling 
approximately 23,000 acres along 
the Stmgai Sokor and the Sungai 
Galas" in: Ulu Kelantan, Malaysia. 
If prospecting results indicate a 
viable gold mining project, the 
company will participate to the 
extent Of 30 per cent in a joint 
venture scheme with the Kelan- 
tan State Government- and the 
Malaysia Mining Corporation to 
mine the- identified areas. 

A prospecting, permit over- 


. 2.483 ams In' the Snngai Sokor 
valley has been awarded to the 
company and another application 
for 7,920 acres along the Sungai 
Galas has been approved.. Appli- 
cations over the remaining areas 
are in an advanced stage of 
processing. 

Results so far from the recon- 
naissance prospectives are wide 
ranging but generally consistent 
Wife fee history of fee region as 
a producer of gold mu low 
grade alluvial deposits. Localised 
concentrations of gold in shallow 
aflnvmm have been identified 
which may have potential for 
small scale mining. However, it 
Is too early to draw any positive 
conclusions. The current pros- 
pecting programme will be com- 
pleted about mid-September and 
a further announcement will be 
made following fee evaluation of 
results. 

ASA BUYS MORE 
GOLD SHARES 

Further purchases of South 
African gold shares in fee three 
months to the end of Hay 
reduced the liquid assets of the 
Johannesburg-registered ASA to 
R12.76U (£7.05m) from R14-94m 
in fee previous quarter. 

ASA, a vehicle for US. invest- 
ment in South African mining 
issues, reports that fee value of 
total n'et assets held by fee 
company at Hay 31, rose to 
R437-5m against R424.7m in fee 
previous three months. Zt is 
added that fee net asset value 
at June 9 equalled R45.69, or 
$$8.49, per share. 

The increase reflects some 
astute share dealing by ASA 
when one considers that during 
the period in question fee FT 
Gold Hines index fell from 
377.9 to 3S2R, a decline of 45A 
or nearly 12 per cent while total 
net assets rose by almost 3 per 
cent. 


Marston 

Thompson 

at£5.5m 

Taxable profits of brewer Mar- 
ston, Thompson and Evershed 
continued to forge ahead after a 
£554,000 advance to £3.08to at 
midyear. 

For the 12 months to March 
31, 1980, the pre-tax surplus -rose , 
from £4. 5m to £5 .5m — an increase 
of 22 per cent Turnover also , 
showed a 14.4 per cent rise at 
£3033m (£26 .5m). 

A final dividend of lp is being 
paid, making a total of 1.625p 
net on capital increased by a one- 
for-one scrip issue, against an 
equivalent of 1.25p. 

After tax of £2. 08m (£1.88nO 
and extraordinary credits of 
£96,000 (£39,000) attributable 

profits were up from £2.65m to 
£3.51m. Earnings per 25p share 
are given as 6.fiSp (5.1p). 

In volume terms, sides rose 
significantly more than the 
national average increase In beer 
sales, say fee directors. The 
company’s own locally-brewed 
beers, which represent SO per 
cent of sales, did well. 

Further gains were made in 
fee free trade arqo, which now 
takes 28 per cent of fee total 


During the year fee company 
continued its modernisation and 
expansion programme, Investing 
£3 37m in production, distribu- 
tion and pub improvements. A 
high level of investment is 
planned for the current year. 

Mr. Maurice Hurdle, chairman, 
says: “The results are very 
satisfactory since we have 
managed to outstrip inflation — if 
only by a small margin. They 
conclude a decade in which each 
year we have improved our 
position, doubling our pre-tax 
profits in the last five years 
alone. 

“ However, with rising 
unemployment there are bound 
to be question marks over the 
future, and we are already 
beginning to find some resistance 
to higher-priced products." 


47 companies wound-up 


ease Unding rates 


ABJJJ. Badt --.17 % 

Allied^Jristf Bank , JL7 ^ 

American - Express BkJ 17 % 

Ajihro JSanS ., ... 17 % 

Henry- Aniacher l< %; 
A> PiBantfLtdL. « % 

1 Aibufexiot} Latham, if. ■ 17 % 
Associates .Cap. : Co/p: 17 % 
Banco, del Bilbao ./... 17 % 
Bank of Cfedit ACute. 17 % 
Bank of tsyprus 17 % 
Bank of ^,S.W- 17 -% 

Banque Beige Ltdl ... 17 % 
Basque du Rhone i de 


Ja Tanilee SiA A.;.-. 17J% 
Barclays ; Bank •J--;-- 17 % 
Brenwtr Holdings&itd, 18 % 
of Stidfeast 17 % 

! T-- 17 % 

ThSL..18 % 
17 % 
Igs 17 % 
Japet ... 17 % 

Cifiits... 17 % 
Epk -.ifl7 % 
icf....... 17% 

oJlarBk. 17 % 

riT 17 % 

J. ....... 17 % 

Suited... 17 % 
rfCorp.... 19i% 

Jitd. ... 19 % 

l: 17 % 

[ 17 % 

aranty... 17% 

k tl7 % 

n 17 % 


nHambros Bank 17 % 

■ H3U Samuel ..517 % 

. C. Hoare & Co. 117 % 

Hongkong & Shanghai 17 % 

.-Industrial ‘Bk. of Scot 17j%- 
— Keyser Ullmimn 17 % 

• Khbwsley & Co. Ltd. ... 19 % 

• Langris Trust Ltd. ... 17 % 

Lloyds -Bank. 17. % 

Edward Mauson & Co. 18 % 
Midland Bank 17 % 

■ Samuel- Montagu ...... .17 % 

■ Morgan Grenfell 17 % 

National Westminster... 17 % 
Norwich CeDfiral Trust 17 % 
P. &■ Refson & Co. 17 % 
Kossminster 17 % 

' Ryl. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

-E. $. Stivwab j.7 % 

Security : Trust Co. Ltd. 18 % 
Standard. Chartered ... 17 % 
Trade Dev. Bank 17 % 
Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 

• United Bank of Kuwait 17 % 

Whiteaway Laidlaw ’... 17}% 
Williams & Glyn’s ...— 17 % 
Wintrust Secs. Ltd. 17 % 
Yorkshire Bank — 17 % 

■ Members of the Accepting. Houses 
Committee. 

• 7-day deposits 15%. - 1-month 
deposits 15^i%. 

t 7-day deposits on so ms of £10,000 
. and undar 15%.' up to £25,000 
15^% .'and over £25,000 ISSK. 
t Cali deposits over £1.000 15%. 

§ Demand -deposits 157a.' 


COMPULSORY WINDING-UP 
orders against 47 companies were 
made by Mr. Justice Vinelott in 
fee High Court. They were: 
Jeffs Bishop and Partners, R. 
and N. Traders (Crops),. JLHC, 
Auto Preservation. Services 
(Bouruuoufe). 

Park Ambassador, Stabletron, 
Welpne-lige, Zencrete, Williams 
and Lloyd, . Jensen Carpets, 
Hardland. 

Nassau and Hamilton Invest- 
ment Company, T. G. Burns and 
Co., TAK - Developments, Oar- 
crest Contractors. May dale 
Properties, European Foster 
Displays, J. Jorden (Transport), 

Bradleys Castings, Roilcourt, 
Crayon Construction, Pharofix, 
Oakley Designs, Pearsons 
Records (Bradford), Polagiobe. 

Ihspirode, Hanlin Industrial 
Roofing and Construction, Arabia 
Timber, M. and L. Shuttering, 
Norton ey Yacht Marina, Rem- 
brandt Plant Services. 

Marshoak (Southern), Coastal 
Cycle and Holiday Radio (East), 
Batique International, Aphidamo 
Builders. Duncan's Food Brokers. 

Norfolk Camion, Debaco 
Manufacturers, New Palace 
Theatre (Plymouth), Grillock, 


Lorry Mounted Tower Crones, 
Ta Moos (Congleton;. 

Bryn Construction (Gilwern), 
P. J. Seal, Regency Dresses. 
Riboiane, G. H. Vincent and 
Sons. 

A compulsory winding-up 
order made on June 23 against 
Geoffrey Winship was rescinded, 
and the petition adjourned for 
21 days to allow readvertising in 
fee company's new name of G. 
Entertainments. 

Two orders made on June 16 
were also rescinded. The petition 
against Structureseal was struck 
out, it already having been 
wound tip at Leeds on March 24, 
and feat against Tborpwise was 
dismissed by consent. 



Alfied Irish Banks 
Limited 
ILS.$60,000,000 
floating Rate Notes 
due 1987 

With reference to the rate 
fixing notice published in fee 
Financial Times cn 1st July, 
1980, the forthcoming Coupon 
Date should have read 2nd 
January, 198L 

Manufacturers 
' Hanover Limited 
Agent Bonk 






AS 3,44400011 


DEVELOPMENT OF 
PER CAPUA 
TURNOVER 

1977- AS 687,566 

1978- AS.750244 

1979- AS 793,252 



societa finanziaria meccanica 


US $50,000,000 

Three Tear floating Rate Loan 


WELLS FARGO LIMITED 


Managed "by 

WdDb Fargo Limited 

Adantac International Bank Limited 

Irving Trust Company 

The Northern Trust Company 


Banca Nazionale del Lavoro 
First Pennsylvania Bank N.A. 
MeHon IBank, N.A. 
Seattle-First National Bank 


Go-Masked "by 

Australia and New Zealand Banking Group T.irmfprL Los Angeles Agency 
Harris Trust and Savings Bank « Lloyds Bank California. 

The National Bank of Australasia. Limited • Nordic Ameri can B anking Corporation 

The Biggs National Bank of Washington, D.C. • United International Bank Limited 

(Privatbankea Group) 

Provided hy 

Australia and New' Zealand Banking Group Limited, Los Angeles Agency 
Banca Nazionale del Lavoro, Los Angeles Branch • Banco Portugues do Allan tico, Cayman Islands Brandi 
Bank of India, San Francisco Agency • Bank of Scotland • First Pennsylvania Bank N. A. 

Harris Trust and Savings Bank • Irving Trust Company > Lloyds Bank California 
Mellon Bank, N.A. • The National Bank of Australasia Limited 
New England Merchants National Bank • Nordic America Banking Corporation 
The Northern Trust Company ■ Pittsburgh National Bank 
The Biggs National Bank of Washington, D.C. - Seattle-First National Bank 

Shawmut Bazik of Boston, N.A. • United International Bank limited • Wells Fargo Ban k, NA, 

(Privatbankea Group) 

Agent 

Wells Fargo Bank, N.A. 


May 30, 1980 






III 


Fbllowmg the announcement of record profits for the year 
to March3i,1980, the Chairman, Graham Ferguson Lacey 
disclosed that Group Net Assets are nowin excessof 
£25 million largely in the form of marketable investments 
and cash.- 

This represents over 200p per share. 

The Group is poised for more direct involvement in 
the energy business. 

Profit (1979 loss) attributable to Ordinary Stockholders for 
the Year to March 31: £7,549,000 (1979: £154,000). 

Dividends: £344,000 (1979: £83,000). 

If you are interested in knowing more about this company 
please sendfor our Keport and Accounts. 


f- 5* 


PRODUCTION RANGE: 

thermal and power . 

ENGINEERING - 
STRUCTURAL STEEL WORK 
INDUSTRIAL PLANT AND 
MECHANICAL ENGINEERING 


National 


Ta The Chairman, National Caibonising Company Limited, 
8 Buckmgha.rn Race; London SWIE6HX. 

Please seadme a copy ciyoui current R/A. 



; ; v ' , : : TBL: ( 0222 ) 2244-0 

Sran^UER STRASSE 54,yiENNA1221 TELEX: 134827 awbwa 
STAO-AUtrioi ^ TEL: (0316) 5t65t ' 

TELEX: 31316 wabig 


III 
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Address 
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expects 


nnott to tender for 
stake in Pullman 


BY STEWART FLEMiNG IN NEW YORK 


First Boston “ MS _ . J 

objects to Better tone in quiet market 

credit BY FRANCIS GHILES 

i.* _ THE INTERNATIONAL BOND pegged at i per cent above the rent through Banca del 

raring CUl markets were very quiet yester- average of bid and offered rate Gortardo. . 

c? ri.iv hmw iTA thp U.S. dollar and for six-month Eurodollar de- # Swiss Bank Corpora t-.an hrgr- 


E SHARK the diversified indus- 
trial group, expects earnings for 
the third quarter ending July 26 
to be lower than in the com- 
parable period, disclosed Mr. 
Donald Kelly in New York 
yesterday. On Friday. Esmark 
announced plans for a major 
restructuring of the company. 

In its 1P79 third quarter. 
Esmark earned S23.5m or $1.12 
a share on revenues of Sl.Tbn. 

Mr. Kelly said that if Esmark 
completes its previously- 
announced plan to buy back 50 
per cent of its shares, fiscal 1981 
earnings from continuing opera- 
tions will be in the range of 
S7 to S10 a share on the 11m 
shares still outstanding. 

Esmark had net earnings of 
SSS.7m or S4.21 a share in fiscal 
197$. ended October, based on 
20.22m shares outstanding. 

Mr. Kelly attributed the 
expected third quarter earnings 
decline to the recession, par- 
ticularly its effect on consumer 
products. 

He said it was apparent that 
the recession would “take an 
unhealthy bite out of earnings " 
midway through the fiscal third 
quarter. 

Esmark expects a write-off of 
SSOOrn before taxes, from the 
discontinuance and sale of its 
Swiff ' iresh meats division, 
announced last week, said Mr. 
Kelly. 

Esm ark's planned offer of $30 
cash and a $40 subordinated 
debenture for 50 per cent of 
its outstanding shares wil! be 
valued between S55 and $60 a 
share at the time of issue. 

The company announced last 
week there are plans to make 
the tender offer after the sale of 
its Vickers Energy subsidiary, 
also announced last week. 

He said that Esmark has no 
buyers on hand for Vickers. 

He believes Esmark should 
seriously consider whether it 
should continue paying cash 
dividends.* 

However, he said Esmark's 
board has indicated it will con- 
tinue the present dividend 
policy for now. He added - My 
wishes in this matter will not 
be very important" 

Reuter 


^evlcji debentures 

Revlon, the cosmetic manufac- 
turer. has filed a registration 
statement for the proposed 
offering of $200ra principal 
amount of 30 year sinking fund 
debentures, reports Reuter from 
New York. 


WALL STREET speculation that 
J. Ray McDermott, the oil rig 
contractor, might be interested 
io acquiring a major stake in 
the Pullman railroad car and 
engineering group was con- 
firmed yesterday when McDer- 
mott announced a $56m offer for 
[ a little less than 20 per cecit of 
Pullman’s stock. 

McDermott said that it 
intended to purchase through a 
tender offer up to 2m Pullman 
I shares at $28 a share, to add to 
I the 500.000 Pullman shares it 
has already purchased. Pullman 
has 11.1m shares outstanding, 
nnd if the tender is successful 
McDermott will own 22.5 per 
cent of Pullman’s shares. Pull- 
■ man said it had not been 
informed by McDermott of the 
tender proposal. 


Pullman, a name famous in 
the rail car industry, has been 
experiencing hard times over 
the past two years, including 
heavy write-offs as a result of a 
decision to pull out of the manu- 
facture of passenger rail cars. 
This decision, which has left 
that market in the U.S. largely 
in the bands of Budd and Com- 
pany. a subsidiary of West 
Germany’s Thyssen, has been 
criticised by some shareholders. 

In addition, however. Pullman 
is thought to be facing further 
write-offs on an unfinished rail 
car contract for Amtrak, the 
U.S. publicly-operated passenger 
railroad. 

Last year Pullman earned 
$47.9m on revenues of S32bn. 
down from $63.9ra in the pre- 
vious year on sales of $2.6bn. 


Pullman’s attractions, apart 
from a share price which has 
suffered as the company's woes 
have mounted, include its role 
as a major manufacturer of 
railroad freight cars (by some 
estimates the largest company 
in this market in the world 1. 
Demand for railroad freight 
cars in the U.S. is expected to 
be stimulated by increased coal 
production and the need to 
transport coal large distances 
from the western surface coal 
fields. 

Pullman also controls one of 
the leading designers of process 
plant in the world, Pullman 
Kellogg. 

J. Ray McDermott is a major 
producer of oil rig equipment 
and in 1978 acquired Babcock 
and Wilcox. 


Gould to close financial unit 


: THE BOARD of Gould. 
. electrical and electronic 
! products maker, has approved 
; 3 phaseou* of the Gould 
I Financial subsidiary over a 
. period of 10 to 12 years. 

' The decision is part of a pro. 
! gramme to begin re-allocating 
‘ resources to manufacturing 
operations. 

The company plans an orderly 

' collection of the subsidiary’s 
; rentals and receivables, which 
i total $l9Gm. 

i The subsidiary’s cash flow is 
more than sufficient to retire 
its $99rn of debt in accordance 
with the terms prescribed, by 
the board. 

The investment io the sub- 
sidiary is $27.3m with SI 3.4m 
invested between January 1978 


and May 1979 further affecting 
the company's debt situation. 

The phaseout plan will 
increase cash flow by an esti- 
mated 579m and add about $20m 
of the subsidiary's deferred 
income to corporate profits 
during the 10- to 12-year time- 
table. 

In the first five rnnnrfts of this 
year. Could Financial had 
revenues oF S9m and earnings 
of S2. 5m including SI. 2m of 
inteivcnnroany profits. - 

Gnuld said the original inten- 
tion in forming the subsidiary 
was to support sales of the 
group’s manufactured products. 
It added that Gould Financial 
did not meet expectations, wirft 
Gould-related business account- 
ing for only 4 per cent of its 


Cavenfaam offer brings 
in 2m Diamond shares 


NEW YORK — Cavenham 
Development's hostile offer of 
S42 a share for Diamond Inter- 
national Corporation stock 
which ended >asl Thursday 
barely drew the 2m shares 
required to make the offer effec- 
tive. Cavenham indicated. 

Cavenham said yesterday that 
the Company had filed a state- 
ment with the Securities and 
Exchange Commission reporting 
that its total holding of the 


forest products company’s stock 
following expiration of the offer 
was about 2.S6m shares, or 23.9 
per cent of the total outstand- 
ing. “ That includes the interest 
we had before the offer," the 
company said. 

The previous interest was 
746.540 shares. Thus, the offer 
which Cavenham had stipulated 
would not be effective unless at 
least 2m shares were received, 
drew about 2.12m shares. 

AP-DJ. 


new volume in 1979. 

In 1979. Gould held profits 
steady at SS.78 a share, and ex- 
pectations on Wall Street are 
that the current year will show 
little change. Sales of electronic 
and industrial products are 
likely to increase, although car 
batteries and housing-related 
products may begin to show 
signs of the recession in these 
two Industries. Overall, how- 
ever. results are expected to 
suffer the effects of higher wage, 
material, interest and other 
costs. 

The longer-term outlook is for 
a continued rise in profits, 
aided by capital and research 
outlays and by further acquisi- 
tions. 

Agencies 


Basic Resources 
in Mobil deal 

NEW YORK — Basic 
Resources Internationa] said it 
has signed a contract with 
Mobil Corporation for sale of 
all production it will export for 
the next three months. 

Bosic Resources, a Luxem- 
bourg company in which Sir 
■lames Goldsmith has an 
interest, has two nil fields and 
a pipeline in Guatamala. The 
company said the first cargo of 
140.000 barrels under the sales 
agreement with Mobil was made 
last week. 

Reuter 
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All of these Bonds having been sold, this announcement 
•g appears as a matter of record only. 

§0) PETROLEOS MEXICANOS 

iJMJLf (a Decentralised Public Agency of the United Mexican Slates) 

PEMEX U.S. $125,000,000 

of which U.S. $100,000,000 is being issued as the Initial Tranche 

11% per cent. Bonds due 1988 

Issue Price of the Initial Tranche 100 percent, (adjusted for interest, if any) 


Swiss Bank Corporation (Luxembourg) 
Limited 

Citicorp International Group 
Credit Suisse First Boston Limited 
Deutsche Bank Aktiengesellschaft 
Manufacturers Hanover Limited 
Societe Generale de Banque S.A. 


Merrill Lynch International &Co. 

Credit Lyonnais 
Daiwa Europe N.V. 
Lloyds Bank International Limited 
Societe Generale 
Westdeutsche Landesbank Girozentrale 


international Mexican Bank Limited 

-INTERMEX- 


Abu Dhabi Investment Company Alabli Bank of Kuwait fK.S.C.) Algemene Bank Nederland N.V. A. E. Ames & Co. Limited 
Amsterdam-Rolierdam Bank N.V. Bache Halsey Stuart Shields Inc. Banca Commerciale italrana Banca del Gottardo 
Banca Nazionaledel Lavoro Bank ol America International Limited BankJuhus Baer International Limited BankHeusserdCie AG 
Bank Leu International Ltd. Bank Mees & Hope NV Eank of Tokyo International Lirrmed cankers Trust International Limited 

BancoNacionaldeMeWcoS A (Banamex) Banque Arab? ei Internationale d'lnves!issemen:[B.A.J.l.) Sancue 3oixe1Ies Lambert S.A. 
Banque Francaiso du Commerce Exterieur Banque General? du Luxembourg S A. Banque de I'lndochine et de Suez 

Banque Internationale a Luxembourg S.A. Banque Nationale de Paris Banque de Paris et des Pays-Bas 

Banque Popuiaire Suisse S.A. Luxembourg Banque de i'Union Europeenne Etenque Worms Barclays International Group 
Baring Brothers & Co., Limited Basle Securities Corporation Bayerische Hypotheken- und Wechsel-Bank Aktiengesellschaft 

Bayerische Landesbank Girozentrale Bayerische Vereinsbank Aktiengesellschaft Berliner Handels- und Frankfurter Bank 

Blyth Eastman Paine Webber Iniernalional Limited 3.S.I. Underwriters Limited 

Caisse des D6p£ls et Consignations Centrale Rabobank Chase Manhattan Limited Chemical Bank International Group 
Commerzbank Aktiengesellschaft Compagme Mon£gasque de Banque Continental Illinois Limited C-ounty Bank Limited 
Creditanslalt-Bankverern Credit Agncole Credit Commercial de France Cted'l Industrie: d’Aisece et de Lorraine 

Credit Industrial et Commercial Credit du Nord Credito Italiano Oellec Trading Company Limited 

Deutsche Girozenlrale-Deutsche Kcmmunalbank- DG BANK Deutsche GenossenschaHsbank Dillon. Read Overseas Corporation 
Dresdner Bank Aktiengesellschaft Drexel Surnham Lambert Incorporated 

Effecterbank-Warburg AMiengesellschalt European Banking Company Limited Firs: Chicago Limited Robert Fleming & Co. Limited 
Genossenschallliche Zenlralbanfc AG-Vienna Girozentrale und Bank der Osteneichischen Sparkassen Aktiengesellschaft 

Goldman Sachs International Corp. Groupement des Banquiers Pnvfis Genevols Hamtros Bank Limited 

Handelsbank N.W. [Overseas} Ltd. Hessische Landesbank-Girozentrale- Milt Samuel & Co. Limited 

E. F. Hutton International fnc. IBJ International Limited Jardine Fleming & Co. Limited 

K'dder. Peabody international Limited Kleinwort. Benson Limited Kredietbank N.V. Kred.etbank SA. Luxembourgeoise 
Kuhn Loeb Lehman Brothers Iniernalional Inc. Kuwait Foreign Trading Contracting & Investment Co. fS.A.K.) 

Kuwait International Investment Co. s a.k. Lazard Brothers & Co. Limited Lazard Freres e?c*e LTCB international Limited 
Mitsubishi Bank [Europe] S.A. Samuel Montagu & Co. Limited Morgan Grenfell £ Co. Limited Morgan Guaranty Ltd 

Morgan Stanley International National Bank ol Abu Dhabi Nede/landsche Mlddenslandsbanfc N.V. Nsderlandse Credietbank nv 
The Mikfco Securities Go . (Europe) Ltd. Nomura Europe N V Norddeutsche Landesbank Cjirozenfrale N'ordic B ank Limited 

Oeslerreichische Laenderbank Orion Bank Limited Pierson. Heldring 3 Pierson N.V. N M. Rothschild £ Sons Limifed 

Rothschild Bank AG “he Royal Bank ol Canada (London) Limited Salomon Brelhors International 

Sarny a Bank {Underwriters) Limited Scandinavian Bank Limned Schpeiter & Co Bankakliengesellschaft 

J. Henry Schroder Wagg & Co. Limited SVandinaviska Enskitda Banker N. V Slawenburg'p Bank 

Smith Barney. Harris Upham a Co Incorporated Soci6ie Generate Atsacienne de Banoue Strauss. Turnbull & Co. 

Sumitomo Finance iniernalional SvenskaHandclabanken TnnkhausS Bcrkhardt Union Bank olSwizeriand fSccunlicsJ Limited 
Verband Schweizenschor Kanlonateanken Verems- und Weslbank Aktiangesellschati J. Vcmcbet 3 Co. S G Warburg S Co. Ltd. 
Wardley Limited Dean Witter Reynolds international Wood Gundy Limited Yarraichi International [Europe) Limited 


BOSTON— First National 
Boston Corporation, the bank 
holding company, bas 
criticised Moqdy’s Investor 
Service for downgrading the 
rating on its existing debt to 
doable A from triple A. It 
said it expected higher second 
quarter and first half profits. 

First National Boston said 
it was surprised by Moody’s 
action. Moody's bad rated Its 
obligations triple A in March, 
1978 and the corporation’s 
performance had improved 
since that time. 

The company said it ex- 
pected its second quarter and 
first half earnings to set new 
records. 

In 1979, the company 
earned $20.8m. or $1.69 per 
share, from operations in the 
second quarter and $40.Sm. or 
$3.31 a share, in the first half. 

First National Boston said 
I that from the end of 1977 
until the end of 1979 it in* 

! creased operating earnings by 
a compounded annual rate of , 
| more than 33 per cent to 
: $6.90 a share from $3.85. 

I It said its return on 
I average assets during this 
period increased to 0.66 per 
cent From 0.48 per eent. the 
return on equity .grew to 
13.7 per cent from 8.7 per 
cent and the reserve for 
credit losses as a percentage 
i of year-end loans and leases 
! rose to 1.12 per cent from 
I 1 per cent. Also, net credit 
I losses to average loans and 
j leases declined to 0.43 per 
I cent from 0.60 per cent. 

First National noted that 
! Moodv’s questioned Its level 
: of non-performing assets. “ In 
I fact, those assets as a per- 
( centage of total assets 
j dropped to 1.53 per cent from 
2.74 per cent from 1977 to 
1979.” it said. 

Beater 

GE reports $27m 
mobile CAT 
scanner sale 

By David Lascelles in New York 

IN -ONE of the largest orders 
of its kind. General Electric 
(GE) confirmed yesterday that 
it had sold 30 mobile CAT 
medical scanners for about 
S27m. The deal was announced 
only days after GE got the go- 
ahead to buy Thorn EMI’s CAT 
scanner business. Thorn EMI 
bad decided to sell out because 
it could not make money on 
the equipment. 

The purchaser is American 
Medical Internationa? (AMI), 
one of the U.S.'s largest hospital 
management companies whose 
interests include the Harley 
5 T r<»?* Clinic in London. 

AMT said yesterday that it 
had developed mobile scanners 
to provide a cost-saving 
means of bringing this expan- 
sive diagnostic technique to a 
hroader range of patients. 

CAT scanners are normally 
stationary. which greatly 
^educes their potential use. 
But AMI expects to be able to 
serve 200 hoipitals 'with the | 
scanners when they are 
delivered in 1981. Tt described 
the d-?3l as “ the first step in j 
providing mobile CAT scanner i 
service nationwide." 

Haulage group ! 
shows advance i 

i 

By Our Financial Staff 
ROADWAY EXPRESS, the U.S. 
freight haulage group, boosted 
net profits from $8.S5m to 
$14.55m in its second quarter 
on revenues up by S30ra to 
S261.9m. Per share earnings for 
the period were 74 cents 
against 43 cents. 

For the six months to June 
14 net profits came out at 
826.39m against 818.61m 
previously. Revenues were 
ahead from $470.1m to S520.7m, 
and earnings per share were 
S1.43 compared with 91 cents. 

VW drops U.S. 
engine plan 

VOLKSWAGEN OF America 
said it had shelved all plans ; 
to huild an engine plant in the { 
U.S., reports AP-DJ from ; 
Southfield. Michigan. 

In April the management | 
board chairman of Volks- j 
wagenwerk. VWs West \ 
German parent said the com- • 
pan y was considering the con- ? 
struction of a U.S. engine j 
plant. ! 

In response (o questions a j 
spokesman for the unit said 
the plans were not definite 
and the company now was not 
planning construction of any 
such facility. He said Volks- 
wagen would continue to rely 
on its engine production 
facilities in Puehia. Mexico to 
serve the U.S. market. That 
plant. as previously 

announced, is scheduled for 
expansion in 1982. I 

i 

Bank tender ; 

nao* delayed j 

WASHINGTON — Financial 
General Bank-Shares, the hank 

holding company, said it had 
temporarily delayed the date 
on which a group of Middle 
Eastern investors were to 
enter into a definitive agree- 
ment on making a tender offer 
for its common stock. 

Reuter i 


BY FRANCIS GHILES 

THE INTERNATIONAL BOND 
markets were very quiet yester- 
day both in the UK. dollar and 
the D-Mark foreign sectors. In 
the dollar sector prices of fixed 
interest rate bonds slipped by 
i of a point, but trading re- 
mained thin. 

The relative stabilisation of 
the market yesterday after 
Monday's shake-out was 
prompted essentially by tbe 
better tone in the New York 
domestic market. 

In the Floating Rate Note 
sector. Bank of Tokyo (Curacao) 
Holding NV is offering a $50m 
seven-year FRN note which will 
be guaranteed by the parent 
bank through a group of banks 
led by Kuwait Investment Com- 
pany. The interest rate will be 


pegged at i per cent above the 
average of bid and offered rate 
for six-month Eurodollar de- 
posits. There is no minimum 
coupon. 

In the Deutsche Mark foreign 
bond sector prices of seasoned 
issues were a shade weaker for 
the second day running. By con- 
trast. in the Swiss Franc sector, 
prices remained stable. 

Two private placements have 
been completed in this sector. 
Arbed has arranged a SwFr 40m 
five-year private placement 
which carries a coupon of 6 per 
cent througb Banca della 
Svizzera Italiana while 
Kloeckner Finance SA has 
arranged a SwFr 40m five-year 
one carrying a coupon Of Bi per 


Harris forecasts growth 
in turnover and income 


THE COMMUNICATIONS 
equipment maker Harris 
Corporation expects net earn- 
ings this year of about $S0m, or 
between $2.60 and $2.65 a share, 
said Dr. Joseph A Boyd, the 
chairman. 

Sales should increase by about 
19 per cent to around $1.3bn. 

In fiscal 1979, the company 
earned 568.8m or $2.32 a share, 
on sales of $1.08bn. It said that 
the comparable figures were re- 
stated for the acquisition of 
Farinon Corporation in 
February. 

Earlier, the Board estimated- 
that 1980 earnings would be 
around S2.80 a share, but said 
that if the Farinon deal was 
completed, it would adversely 
affect per share figures by 
between 15 and 20 per cent. 

Mr. Boyd said new orders for 
fiscal 1980 will exceed $1.4bn 
and expects a backlog of around 
8900m at end June compared 
with 5740m a year earlier. 

He added that the company 
plans to increase its internal 
research and development 
budget by about 35 per cent in 


fiscal 1981. In 1980, this budget 
totalled about $57m, a 20 per 
cent increase from 1979. 

The company expects “first 
quarter results will be in line 
with our established growth 
pattern.” This would be so 
primarily because of its size- 
able backlogs, added Mr. Boyd. 

The recession has caused a 
“ moderate slowdown ” in new 
orders in some product lines, 
commented Mr. Boyd. 

For fiscal 1981, Wall Street 
analysts have already predicted 
a further rise in profits at 
Harris. Strong worldwide de- 
mand for electronic communi- 
cations equipment (IS per cent 
of earnings in 1979) are fore- 
seen. Particular strengths are 
likely to show in Government 
systems, two-way radio equip- 
ment and printing equipment 

International sales represent 
around 32 per cent of gronp 
total. Printing equipment, 
which takes in a broad range 
of web offset presses and 
bindery equipment, turns in 
about one third of earnings. 
Agencies 


cent through Banca del 
Gottardo. 

• Swiss Bank Corporation Iir.er- 
national, the London-based sib-. ' 
si diary of Swiss Bank Corp<ra- 
tion, began operating under its 
own name as an investment bmk 
yesterday. Until' now tie 
recently strengthened opera- 
tions have been operating in tie 
name of its parent Secondary 
market trading in Eurobonds, 
which until now has been dons 
out of Luxembourg, is expected 
to start later this year. SBC 
International has two managing 
directors: Mr. Andrew Large, 
who until the end of last year 
was at Orion &ank ana who will 
reside in London, and Herr 
Werner Schick who wll reside 
in Zurich. 


Kaufman and 
Broad advances 

By Our Financial Staff 
KAUFMAN AND BROAD, tbe 
Las Angeles-bastd bousing nad 
life insurance griup, saw operat- 
ing profits surge from $3. 16m to 
$4.S9m .on its seemd quarter on 
revenues only $15m higher at 
$122. 4m. Earning per share 
were 40 cents compared with 
25 cents, excludiig a 5 cent 
(same) tax credit. 

However, problems in the 
housing market are expected to 
see Kaufman's net profits for 
the year fall short <f the $1.17 
a share earned in 197). Indeed, 
Kaufman said that in rhe second 
quarter it suffered a pre-tax 
loss on bousing eperations 
because of higher inteest rates, 
lower volumes for manufac- 
tured housing and redired land 
sales. It has previously forecast 
a 10 per cent to 15 per tent rise 
in insunnee earnings. In 1979 
these were $22m against $ 14.8m 
from homing. 

After six months operating 
profits vere $8.42m ( 35.75m 
previously) or 68 cents a share 
against 4* cents before an 11 
per cent &x credit (5 cents in 
1979). 1 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Euro bo nl prices published 


ou the second Monday of each month. 


u.s. DOLLAR 

STRAIGHTS Issue 

Alcoa ol Australia 10 89 60 

Australian Res. 84 30 

Sanelicial Fin SH» 87... 100 
Brit. Oxygen F. 10*4 90 60 

CSC A i,rpd. Raw 12 66 100 

•:eca ii», so : so 

C5CA 11*f 88 100 

Cvrtsr H.’wle/ 9*. 86 . . SO 
Citicorp O/S Fin. 10 86 300 
Continent jl Grp 3*1 S6 100 
| Denmark 11» 4 30 . .. 100 

• Dom* Pe,rolifum 13‘j 92 50 

J ”C 11 93 . . 75 

GiF 11’. 3’ . 80 

• GIB 13-4 90 .. . 100 

! £l Tpor.ri.- ms 11*, 87 . 50 

I Elec. Pc France 10 8B 125 

I Ennorf Dv Con. 3>, Si 150 
1 ERCiorr Dr Con 121j 87 100 
1 itederel Ocw B‘. 12’, 85 75 

rintord. Rep of 9‘ : 86 100 
; c ortf 0, 4 rm 12*j S3 250 
George v'leaion J3>j 37 30 

r-MAC S‘j 86 100 

O S Fin 11 84 100 
■'•MAC 'O S Fin 13*( 85 100 
■ Goorfvaar O/S 12> : 87 75 

I Hudson’s Bay 11^ 90... 75 

IBM Canada 10 1 : 85 ... 60 

| IC! Fin Nad 11 83 . . 100 
McGraw 13» ; 85 .... 75 

; f.nhn'.r !(l « . 125 

' War Dos Telecm. 94 86 100 
1 Npi’.ve * r irtf m .3\ 67 . 50 


Change on 

Issued Bid Offer day week Yield 
60 S2\ S3*, +0*, —O’* 1130 

30 96*, 96'„ 0 -0410.68 

100 SI*, 32*4 +04 -14 11.46 

60 86^, 964 -04 -04 11.41 

100 994 994+04 -0411-33 

50 384 33*. -04 -14 11-78 

100 100 1004 -04 ”14 11.44 

50 924 824 -04 -1411-52 

300 954 86 0 O 11.00 

100 924 934 -04 -14 TL29 

100 994 994 -04 -1411 83 

50 1034 1034 +04 -14 12-89 

75 964 964 -04 -1411-49 

80 984 954 -04 -1 11-91 

100 106 1064 “04 -2 12.59 

50 100 100*2 -04 -1 11.18 

125 3Fa 954 +04 +04 10.67 

190 994 974 0 -04 10-62 

100 1054 1054 +04 -04 11.56 

75 1034104 +04 -1411 19 

100 934 934 -04 -04 11.10 

250 904100 0 -1412.67 

30 102 1024 +04 -0-’« 12.97 

100 924 934 +04 —14 10 JO 

100 9941004 0 -0410.99 

100 1051, 1064 -04 -1 11.81 

75 994 884 +04 -04 1280 

75 874 984 - 04 -04 11.87 

60 *4 99*', -04 -1 10.60 

100 984 1004 +04 -04 10.33 

75 1014 1024 —04 -14 12.89 

125 894 904 -04 -24 11.49 

100 944 944 +04 -14 10.79 

50 1004 101 ’t +04 -04 13 34 

100 974 384 +04 +04 11.90 

100 974 98 -04 -1411.86 

50 100*4 1004 0 -14 11.11 


OTHER STRAIGHTS > Issue 
Bell Canada 10*. 86 <3 60 

CIBC 134 85 CS ; SO 

Cr. Fancier 104 84 Cl 30 
Fat. Can. lnv. 10 84 CS 50 

GMAC 12 85 CS 60 

Quebec 104 88 C$ 60 

R. Bk. Canada"' 10 BH CS 40 
R. Bk. Canada 10 94 CS 10 
Tardom Cpn. 134 85 CS ‘O 
M. Bk. Dnmk. 3 91 EUA S 

SOFTE 84 89 FUA 4 

U. Bk.Nrwy. 94 90 EUA 1r 
Algemene Bk. 84 84 FI 71 
Ned. Gasunie 84 04 FI 5" 
Ned. Middbk. 84 84 FI 7i 

Norway 84 84 FI lOt 

Norway 8 s * 84 FI IK 

Philips Lamps 64 84 FI 78 
Air Franca 11 84 FFr .. 120 


Clasini prices on July 1 

Change on 

Issued Bid Mar day weak Yield 
60 954 954 -14 “1 11.75 

50 1034 D44 -04 -141237 


192 33 -04 0 12.76 

94 144 -04 -0411.92 
199 34 0 0 12.20 

92 « -04 “11147 
94 94 —04 0 TI.38 
874 04 -04 -04 11.79 
1034 10*4 -04 -04 12.33 
94 9J4 -04 -04 9.79 

854 874-04-0410.61 


974 99 
964 97 
994 1004 
954 964 
97 974 

974 974 


0 . 9.75 
-04 9.20 
-04 8-75 
-04 9.55 
-04 9.13 
—CP, 8.96 


974 974 +04 -04 9.08 
95 964 0 +04 12-37 


CECA 144 B6 FFr ..... 150. 1044106 -04 -O', 1 2-83 
Euratom 94 87 FFr .. .. 160 844 864 +04 +04 13.06 

Finland 11 BA FFr . ... 00- 844 954 +04 +04 12.58 

Finland 114 89 FFr 70 924 834 0 0 12.78 

Gaz de France 11 84 FFr 150 944 854 +04 +04 12.60 

IBM France 114 84 FFr 120 97 984 —04 +0412.54 

Renault 94 85 FFr ... . 100 804 674 +04 " 0 13.48 


Pemex 114 88 . 


100 

974 984 

Oi>eiE'. Hvfio 

114 92 

100 

974 98 

Ro-ie-.se Ltd 

114 85 

50 

1001., 1004 

•t'lCF 1?>, E5 


SO 

104 1044 

Sf.nnil 0», f?9 


100 

934 934 

5, 't J E~ Cred 

124 85 

40 

1034 1034 

'■•■T+f. m. P4 


100 

964 974 

Virtr.innban 

& 84 .. 

100 

944 944 


Saint-Gobain 94 86 FFr 130 ‘854 864 —04 +04 13-25 
Solvay et Cie 94 87 FF- 125 844 854 +04 +04 13.24 
Beneficial Fin. 144 90 r 20 994 1004 - 04 -04 14,21 

Citicorp O/S 134 M E 50 984 99 -04 -04 13.70 

EIB 114 91 £ 25 BO 7 * 914 —04 +0413.04 

Fin. for Ind. 124 89 £ 30 954 964 -04 -04 13J6 

Fin. lor Ind. »44 BB £ 20 724 1024 -04 -04 13.90 

Gen. Elec. Co. *2’, 89 E 50 *4 97 —CP, -04 13.12 

Swod. Ex Cr. l£4 B5 E 20 ‘3 1034 -04 -04 14.22 

Indonesia 84 91 KO 7 ft 934 0 0 9 77 

Mitsubishi 7>, 84 KD . . 1C 124 93 0 0 9'77 

Norges Korn. 74 89 KD 12 tl4 934 0 0 8 - 55 

Occidental 84 91 KD .. 7 t*4 904 0 o 9^70 

Akzo 94 87 LuxFr 500 

Euratom 8 87 tuxFr ... 600 
Euratom 94 88 LuxFr . 500 

EIB 94 88 LuxFr .... 600 
Volvo 94 87 LuxFr 500 


Average price changes. . On day —04 on week —1 

DEUTSCHE MARK Change on 

STRAIGHTS Issued Bid Offer day week Yield 

AVro 9 90 125 t102 1024 -04 -14 8-65 

Asisn Dev. Bank 70 90 200 1084 109 - 04 - 04 8-63 

Australian 34 90 250 102 1024 +04 0 7.76 

BFCE 74 87 100 99 100 0 0 7.84 

BFCE 84 95 100 994 100 -04 —04 8.15 

Branl 8 37 160 934 944 +04 0 9.24 

CECA 7 91 1 160 924 83 -04 -04 8.02 

Council pf Eur. 74 99 100 944 954 0 -04 8-10 

Denmarv 74 86 100 1974 984 -04 -04 8.26 

Denmark S4 SZ . 700 1984 994 0 -04 8.33 

EEC. 74 94 225 984 39 -04 -04 8 03 

FIB 7> ; 83 . 200 9S4 974 -04 -04 7.96 

r r»t?nd Ren ot 8 88 150 994 994 +04 0 8 09 


997, 1004 -04 -04 14.21 
984 99 -04 -04 13.70 
90 7 , 914 —04 +04 13.04 
954 964 -04 -04 13-26 
724 1024 -04 -04 13.90 
*4 97 -04 -04 13.12 
3 1034 -04 -04 14.22 
h 934 0 0 9.77 

124 93 0 0 9.77 

114 934 0 0 8.55 

t»4 904 0 0 9.70 

14 >54 0 +04 10.21 

2> S04 +04 +04 10.08 
a, ns +04 +04 10.00 

9* 9P, +04 +04 30.12 
9t 974 0 -0410.33 


Kobe. Cnv of 74 89 

150 

964 

364 -04 +04 

7.68 

l.idr" G.uvnia 8 88 . . 

100 

1024 

■<034 +04 +04 

7.«3 

■Jo iv,?- 7.; as 

280 

994 1004 0 0 

7.48 

"n 74 eg 

100 

954 

964 0 0 

8.W 

Oslo. C.;» ol 84 SO 

80 

102 

1024 +04 -04 

8.39 

S-vr -te* 94 87 

200 

tlOS 1 : 

107 0 -04 

839 

1- ?iV 3., nt 74 St 

400 

97 

974 -o*i -04 

8 14 

•* arid c or !. 74 90 

2b0 

384 

994 0 -04 

8.06 

’•’•cr li 5<in:: K 16 . .. 

ISO 

107 

1074 -04 -04 

8.37 

'.Vo rid Sank 10 90 . 

200 

111 

1114 -04 0 

8.26 

Average price changes . 

On day 

—04 on week - 

04 

SWISS FRANC 



Change on 


STRAIGHTS 

Issued Bid 

Offer day week Yield 

Argentina 54 89 

80 

95 

95*, -IP, +24 

620 

Aijmar 5 S3 

60 

*92 

924 +04 -04 

6.15 

Berner., City of 44 91. . 

40 

95 

954 -1 0 

5.33 

Bevion. c>ty 0/ 6 90.. 

50 

t102‘, 103 -04 0 

5.63 

BNDE 5 89 ... 

75 

’*924 

93 +54 +5 

6.06 

BMW Overseas 44 91. 

1U0 

924 

934 -04 +0?, 

5.09 

Buhrm n-Tetterode 7 90 

40 

1054 1054 -04 +04 

6.22 

Ceisse Na:. Tele. 44 89 

100 

94 

344 -1 -14 

5.18 

CCC£ 54 90 

100 

1024 103 -04 0 

5.37 

Ceocnhanen 44 91 

60 

31 

914 0 -04 

S.E7 

Council ol Eur. 5 89 ... 

100 

344 

944 -04 -1 

5.77 

EIB 44 91 

TOO 

924 

93 -04 +1 

5.39 

EIB 44 94 

100 

874 

88 .0 -04 

5.65 

Elet. de France 4>,89 .. 

100 

95 

954 +04 +04 

5.04 

G2B 4;, S3 

100 

914 

9Z4 —04 +04 

5.38 

Hilti 44 97 

3b 

94 

944 0 -04 

4J2 

Ini.-Amer. Dov. 4'j 83 

100 

92 

324 0 0 

5.61 

Int.-Amer. Dev 7 90... 

80 

106 

108+ -04 -04 

6.13 

Jutland Tele. 54 90 ... 

bO 

t!004 1014 +04 +04 

5.36 

Malaysia 5 89 

UO 

904 

904 0 -04 

6.40 

fitODCn Tel & T. 44 89 

100 

94', 

55-4 -04 -04 

4.92 

Nordic Bank 5 89 

45 

954 

96 -04 -14 

S.S3 

Nergee Komm. 44 91... 

100 

92 

93 - 04 -1 

5.27 

OKB 44 gi 

100 

904 

914 +04 +04 

5.46 

OKB 6 90 

100 

*1034 1044 -04 -04 

5.46 

Oslo. City of 44 91 ... 

100 

*50 

904 0 . +04 

5.56 

Shikoku El. Pwr. 44 89 

100 

*98 

981- 4-01, +1^, 

5.28 

Voest-Alpine 44 39 ... 

90 

96 

964 -04 -04 

5.29 

World Bank 44 S9 

100 

9S4 

964 +04 +14 

5.19 

World Bank A»i S3 

ISO 

914 

924 -04 -04 

5.50 

World Bank 44 91 

TOO 

93 

934 -04 0 

5.43 


FLOATING RATE 1 

, , u m. „ ~ pr £? d Bid tcMa C.cpn C.yid 
Allied Irish Bk. 54 87 04 974 8 IP 164 15.47 
Bank of Ireland 54 89... $04 98 84 21/8 11.81 12.02 

Bank ol Tokyo 54 89... W4 97*, 9 2V10 18.58 16^94 

Barclays O/S lnv. 5 90 04 874 94 1312 94 981 

Bergen Bk. A/S 6 89... *04 974 94 298 10 10.27 

Bilbao Int. NV 54 90 ... 04 964 94 29&1 10.08 10.37 

Bque. Indo Suez 54 89 04 984 96, 11> 14.99 14M 

Citicorp O/S F. 83 5*0 984 8S, 23^ 10.13 lOjS 

Citicorp O/S F. 84 . . .. *0 97*, 9S» 30A 8.69 9 JO 

C. Itoh 54 87 04 894 100, 18/1 19.44 19.46 

Co-operative Bk. 6 86... 04 984 98t 15/1 1144 n 03 

Creditanstalt 54 91 St04 964 97» 14/g 9 da 9,73 

CNT 54 86 §04 7IW„ IOITIB/11 784 ' 17.95 

rv»B 89 *04 98 9B4 1/8*154 15.52 

Jugobanka 8 89 04 904 92423/rin4 12.72 

ind Bmlc Jaoan 54 87 04 1004 1004 15/1 mss. 18.68 

Lloyds Eurofin 8 90 E .. 04 964 974 3/7 t8' 8.24 

■TCI J 5 pur, 54 36 . .0>, 984 984 13/12 >94 g.77 

,Ti 'B Japan 54 83 . 04 98 984 7/12 04 10.31 

MIrs. Han O/S 54 94 *04 874 974 3/8 14 10.14 

Midland Inti. Fin. 5 89 04 994 994 2J/12 I4 9.55 

•aidlend Inti. Fin 54 9Z 04 984 99 V12 IT, “ 11.01 

NacionaJ Fin 64 86 ... 04 984 984 3/7 li® 14.91 


Nat. West. 54 W. .. §04 

Nippon Credit 64 86 ... 04 
Nippon .C/adit 54 87 ... *04 
Royal BK Scot 54 S4...§t04 


984 984 13/12 ‘94 9.77 

88 984 7/12 04 10.31 

874 97 s , 3/8 14 10.14 

994 994 23/12 I4 9.55 

984 99 Vi 2 IT,- n.m 

984 984 3/7 li® 14.91 

994 1004 1710 14 18.65 

974 974 13/7 144 14JB1 

974 984 WB 74 14.89 

984 984 117 19i : 19.77 


Soc. C. do Bque. 64 87 04 1004 1004 3,10 20.8 19. S 


Sogenal 54 89 


974 984 13J 104 14.73 


Str.ndard Chan. 54 90 04 1004 1014 6fl 17^ 17.09 


Sweden 84 91 *04 964 974 18/10 184 19.20 

Williams & Glyn S4 91 04 994 994 14/i 1841 18.57 

Bq. E. d'Alg. 44 89 SF 04 191 91418/2 64: .6.71 

Average price changes . On day -04 W week ^04 

CONVERTIBLE Cnv. Cnv. Chg. .. 

BONDS date price Bid Offr day ?raro 

AGA Akfbolaa 74 S9 .10/79 145 +118 119 0 -8.00 

At.nomoto 74 95 Z/SC 615.5 1084 109> -04 ^32 

Alco lot. Fin. 94 94 .. 1/SO 40 934 9+. -04 7-63 

Apache I. Fin. 84 95... 12/80 21.12 1110 111 -14 -L71 
,V;hi optical 7 9ft . 11/79 526.1 1004 10tt -24 -*-37 

Canon BV 34 8/79 570 1104 1114-14 >.07 

.Ticd.t Suisse 44 93 ...10/79 1278 10141034+04—187 

Daiai Inc. 64 94 .11/78 927.3 974 884-04^1*05 

DDKK 11 SO 4/80. 324 1114 lltt -1 ’ 337 

Dynalectron 94 95 8/B0 12.22 11241134 +04 1fc4 

Enserch Fin. 94 94 7/8030.25 1163, 1174 F04 3ffl 

l PC inumatnl. 8 88 ... 0/7923.33 *106 1074 -1 13-2 

Metdenaha Elec. 7 94... 12/79 210 984 994 -04 4/5 

Mitsubishi Cp. 64 94... 10/79549.1 1254*137- -24 0- 
Nippon Seiko 74 94 ...12/79 339 till -112 -IV 0.0 
Nino Bee. Ind. 6 94... 7/79 735 864 974 -14 9.** 

Toshiba Cpn. 74 94 ...10/79 198 100 101 -IV -1.0 

Union Bk. Switz. 5 89... 2/80121.4 S8L 994 0 5.81 

Fujitsu 5 84 DM 7/79 475 103 ■) 1044 “-04 5.SC 

Kan so I Elec, 484 DM... 4/79 1234 *87^ 884 0- 37.78 

Uny Co. 64 85 DM 11/79 1071 964 97 -04 25.38 

- No information available — prevrouriday'a price, 
t Only, one market maker auppuq .a price'. 
Straight Bonds: The yield is the yield to ademption of the 
mid-price; die amount issued ia in mitons ol currency 
units encepi lor Yen bonds where 1 is in billions. 
Change on week “Change over price dweek earliar. 
Floating Rate Notes: Denominated in dolfrs unless other- 
wise indicated. Coupon shown is minimm. C.die — Date 
next coupon becomes effective. Spread Margin above 
six-month offered rate {* three-mone g above mean 
rats) for U.S. dollars . C.cpn “The errant coupon. 
Clyld =Tba 'curtent yield. 

Convertible Bonds: Denominated In doila unless' Other- 
wise indicated. Chg. day— Change on 4^. cnv. data** 
First date for conversion into shares cnv. pries— 
Nominal amount ol bond per ahara expressed in 
currency of share at conversion rate £*4- tt issue. 
Prem* Parc enrage premium of the cunenwfecbVa price 
of acquiring chares via the bond over 4 moat- recent 
price nf.ihe shares. 4 


Average price changes... On dsy 0 on week +04 


YEN STRAIGHTS 

Issued 

Bid 1 

Change an ■ 

Offer day week Yield 

A uvtralia S 6 93 

30 

924 

934 +04 +04 

S.lff 

Australia 64 8S 

20 

884 

894 -04 -04 

8.47 

EIB 74 89 

12 

96 

974 +04 +04 

8.26 

Finland 5 6 83 ... 

10 

314 

924 +04 —04 

8.56 

Finland G.8 88 ... 

10 

OT4 

904 —04 —04 

a .70 

Finland, Rep. of 

84 87 15 

97i. 

984 0 0 

8.7* 


Average price changes... On dsy O on week O 


© The Financial Tima* Ltd.. 1380. Reproduction in whole 
or m part in any term not cermirtad without written 
consent. Data supplied by Inxgr-Bond Services (a sub- 
sidiary ol daiaSTREAM International). 
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BY CHARLES BATCHELOR IN AMST ERDAM AND ROGER BOYES IN BONN 


li & S ti ^£S^^nij>?haa «~_^ l . ? ero ’ ft.® Airline De-regulation Act' quired for new projects. 


group has nmnw a f «* e Airline wregunium aci quired for new projects. The over the past year. haring 
successful in™,* i. rom ^ now allows coaxmater airlines to Dutch Government has agreed apparently eousht the U.S. 
* West f:pr«r ar r*®® - fly larger aircraft to finance development costs up industry on the wrong foot. 

>^n.. 'Jwrnan aircraft . a Th* * ' 


Fiat cMef warns of 
grimmer prospects 
for car operations 


BY PAUL BETTS IN TURIN 

WdMV VFW aircraft • The F-28. Tils aircraft has to mid-1981. If the project then Last weck Kuwait announced f OIOVANNI AGNELLI. the 

in%/-cQjtaiicriy- t* v“ changed not matched tip» to sales hopes goes ahead Fokker hopes the' that it would buy six a-SIOs, ! chairman 

■fn- 7* a ' -• *■ now UBS -9 TIBUI - Vm« Jn .imViwKUit A. " ..^n n I I. T. I ranau'ail 


'•tor “yV a new - hot ft otfeAtiur in the difficult 

'^SSSSSSSSSj^i * clear, idea jet W Fokker 

* 4 avoid. 15 11 mUSt * or has sold 162 and expects to con- 

>.« &*&»■ of r^'wZ' &*?#*. *?■* «» 

i ? ™ predominantly 1 - uj*., Japan; and possibly other 

^ Buropwn conotries. Fofcker has 

- ; Arivil ... -use toe Boeing 737 fuselage for 

-iuiSl , S2LS5 "5£E2- 

: has 


Government will provide loan 
guarantees to finance produc- 
tion. 

Foreign partners arc also 


the first Middle East customer 
for the European aircraft. 

ERNO also has a three* 
pronged space programme 


of Fiat, yesterday 
renewed warnings of the in- 
creasingly grim prospects of the 
group’s car operations. 

Sig. Agnelli, confirmed that 


for 1979 as long as the market 
situation did not deteriorate 
further. The group’s inter- 
national activities were also 
likely to report simi lar results 
this year after a reduction and 


needed, however, to fund a pro- which has considerable growth i Fiat »' a ? involved in advanced rationalisation of some of its 


aan 


commercial airlines 
an . entirely different 
. - WJ-pach to a .defence 1 con- 
Srfitov chafing government 

; U V| orders, according to Mr. Swart- 
■ncfci :Th& former most sell -his 

iq ‘ commercial customers and 


Fokker is also talking with 
the Japanese Government and 
industry -while in Europe it is 
discussing co-operation with' a 
number of manufacturers, 
including the Airbus con- 
sortium. Fokker said recently 


ject of this size. For this 
reason Fokker has tamed to the 
UjS, Japan and other European 
manufacturers. The Dutch com- 
pany is happy to form ad hoc 
links with other groups on pro- 
jects of this kind, though its 
experience with VFW moans 
that a more permanent link is 
unlikely, says Mr. Swattouw. 


potential” In the first placer the I ® e 8° aal *®P s with the French operations, 
company is prime contractor ■ peu5eoT ‘ Cltroeri 031 snuip to The company disclosed for the 
within a European consortium ! P rodu ? c jointly major car com- 
for the development of Spacelab ! P°nenLi..He sa,d t£ al toe n ego- 
which will act as part of the U.S. tm^ons involved the possibility 
spacc shuttle. Second. ERNO SLJ? t ull S!£ s #i^? in L com P° Q e nls 
is collaborating ivi'li French ! p F *- ha ‘ nnan dc - s ' 

industry in the' construction of 1 .? cu f, e ??. as ^ hl f u sr P up ; 

the Ariana launcher. The third [ ' naUJra '. a !}>> and the J° inl 
strand to ERNO’s activities is | 

the construction of comraunica- du ^ lon of soraL meaiura- 

' sized engines a year. 


Coping well in 
limbo 


_ its aircraft around the .SStTMSyS f SlSaS 

. 22 Fokker s markets in' the take place to Japan and the U.S. VEREINIGTE FLUGTECH- 

world- require long as well as in Europe to enable NISCHE WERKE (VFW) is 
^ support. Imes^ta customers often tha aircraft to compete more coping well with the difficult 
fc-- OE^ttin^only, one dr- two air- effectively with local manufac- linrfro period between divorce 
■ The. military aircraft turers. Production costs in and re-marriage. Its profits and 

»U*«ler ®ela bigger Jots to few Europe are high and have been sales have soared over the past 
. cfc^-iSttStomerE. who place": price mst&& relatively higher by the y ear t lately as a result of 
r '" J:r * ‘ “ ,K * — — J *— *- - - - - " lucrative civil aircraft produc- 

tion and to its expanding space 
programme. 

The divorce was at times 
painful but for the past two 
years, inevitable. It was above 
all, the pre-condition of the 
long-awaited merger between 
Messerschmitt- 
(MBB), a 

*•' ‘ to-toedrum haul market between merger actively encouraged by H „ jet . rs ran inaeea Hpreaa cnm . 

^ theFf? and F-29 in size, using the Bonn Government which mercial risk and extend produc- 

entirely new turboprop was determined to create an tion runs they are also Uable to 
. aan«ic. a-wwff »,.. 4.v~ wiitmj v — * 0 gy_ independent and truly com peti - 

men have been brought tive German aerospace industry. 

LI levels of management Much to the annoyance of the 
markets-, already to pilot the company into the German Government merger 
-ffl ajauJ'.Seryed by Fokker with its F-27 1980s. Mir. Swarttouw, now aged negotiations are still winding 
- 'and ?F28 airliners. VFW accused 47, -came to Fokker only two their weary way towards a con- 


c iuiiiP!^*5Cconff : fry . military. ■ and teefa-. weakness of the doUar. 
r edi L T considerations. . _ . . . . Fokker originally hoped to 

ProbiL. down decide by. mid-1981 on whether 

tei aj>L; jirofltaol^ defence contracts — it' definitely to go ahead with this 
is °* a Europein- $800m-$lbn project but a 

epasortium building decision maybe delayed. -.The 
■d ..General. . Dynamics " F-16 F-29 is due to fly in 1985. 

1 ihar V “Bfiter-r^b ut ' this wiiT remain « The ‘advanced ti 


turboprop air- 


iij« ®fc"’’*ubort mate’.- to. fts idviX' aircraft ■ liner. Fokker has begun studies VFW and 
™ t'- programmes, says Mr. Swart- on a new aircraft for the short- Boelkow-Blohra 


niiing k- ; tquw;t -.: 


tions and research satrflitcs. 

These activities are an the 
whole profitable but are liable 
to external problems — the U.S. 
shuttle timetable, for examole. 
has been constantly postponed 
while the second of foi«r Ariana 
test launchings ended in a 
crash, which has hung a ques- 
tion mark over the project 

But the major shadow over 
VFWs involvement in space 
technology, the Airbus, and in 
its few military projects (it is 
participating in the Tornado 
multi-role combat aircraft) is 
fear of escalating costs- The 
costs of the Tornado have 
soared since Bight testing bepan 
in 1974. The problem is that 
while multi-national aerospace 


projects can indeed spread com- 


In the face of continuing pro- 
ductivity problems and the 
widening gulf between inflation 
in Italy and in other -indus- 
trialised countries. Sig. Agnelli 
said at the company's annual 
meeting in Turin, that Fiat’s 
competitiveness had dropped by 
17 points from the beginning of 
1979 to April this year compared 
t its main competitors. Produc- 
tivity at Fiat was now 28 per 
cent less than the average pro- 
ductivity rate of other major car 
manufacturers. 

Sig. Agnelli also said after 
the annual meeting that Fiat 
was seeking to reduce its overall 
car production in the second 
hall of the year by 30 per cent. 

1 as the company could not afford 


first time consolidated figures 
□f the overall financial position, 
although these contained a 
major qualification. 

Fiat will publish a fully con- 
solidated balance sheet and 
have its accounts independently 
audited by one of the big eight 
international auditing firjns as 
.from 1981. Meanwhile. Sig. 
Roraiti said Fiat recorded an 
overall group consolidated pro- 
fit of L25bn (S29.S3m) in 1979. 
excluding South America. 

The parent company. Fiat Spa, 
reported a profit of L39.7bn 
last year despite losses of 
L97.2bn in its troubled car divi- 
sion. 



in other 




ffioatl5 B Fokker of putting too little years ago from the highly elusion. Some executives in the 


into selling the German- successful container company, industry 
r 68 cejpiplt 3et. European Container Terminus, could b< 


believe that the merger 
be finalised by the end 


be hit by inflation 
countries involved. 

There is no easy way out of 
this for VFW. Some of its execu- 
tives believe that with its high 
technological base it could 
survive without MBB. But the 
German Government is clearly 


cnis -strong interest which which, he bnBt up in Rotterdam, of the year — but the same sceptical and ultimately 

■ 4 1 XTal r ; : U : IV. — VPW inH TWBB arc Hunt 


both 


takR ln tbeir air- He 1 has been responsible for executives were saying the same VFW and MBB are dependent I Moreover, Sig. Agnelli called 
t: dfaft* industries also contributed Fokker reassessing its aims and thing last year. on the goodwill of the Govern- | yesterday for the 



thing last year. 

to - the failure of the merger, the decision to work with, rather In the meantime, both VFW 
■^^L'ftannpls.of communication than confront, the international, and m be are flourishing. For 
between -. Bonn VFW . -'in toainly American, competition, mbb, with Its full military 
• Bremen aiifr between Fokkqr in • .Eokker has . made many order books, this hardiv coii«*!= 
Amkt*s<iain an& Tbe Hague by- sucMSSful aircraft in its 60-year as a surprise. But VFW. heavily 


to maintain an excessive level 
□f stocks. The present level of 
stocks totals between 60.000 and 
70,000 vehicles and Fiat wants 
to reduce production by a 
further 130,000 cars this year. 

Fiat is now planning wide- 
spread lay-offs later this year 
in a significantly tougher 
approach to industrial relations 
in view of the developing crisis 
in the car industry. 


raent. 


The merger negotiations have 
become a Gordian knot, made 
of the conflicting interests of 
the various shareholders. But 


passed the company’s joint history. But in recent times it - dependent on government sun- at least the company feels it is 
— " has made very. little • - 


'„_2\gadflAart£rs V-in. Dusseldorf, hRs made very . little money. 
Fokker says. • Turnover climbed from FI 369m 


make ...in 1970 to F1965m last year but 


n *;a&V tfeiiimcrai^ j^cm sell where- total profits in the 10-year 


ir V' r! * : W pravtous^ffie'^tjuaSon w as period amountedto only FI 36m 
■ cn .r^mry* • , • Evenihis small sum was all but 

l &5n’, Apart frinh spaceand defence out ^ 35m loss “ 

,3-: S-Myontrajrts, .'Fokker aims' to sup- - A w,' TJL ._ 

c F -f.vport ; three -civil aircraft -p£ "jP 1 ? ® hape _ ho1 ders - 


4 u-f ygrjtomes at one- time. '.It Bow - 

^ ? i’*astvro-prograrame3_4mder way,- - ^ eder ’ 

and- the 


t engineering group, have seen 

tittle return on their inrest- 


- a-r 


are:— 


ment. 


i". The,Fr27. Sdes 6f the most dividend stoc& a 9 per 

li 4 « ': jpop«lar turboprop airliner ever tribution in 1975. Pi 
;t bqHt have mow reached 715 and- expected to be 
W. if -are' , 'expected to -reach 1,000 in 1980 than 
\ ^'before it:ii -phased 'oht.in. 10 to'" 1979.-' 

■'* ^ IS^yeara*. time^ A new market Retained profits can meet 
■ ' 4 i- has opened up in: the U.S.; where only a fraction of the sums re* 
r. "X " "v’-; "7 .. - .. . - - - ... 


Fokker has not paid a 
cent dis- 
Profits are 
be somewhat higher 
the FI 43m in 


port throughout its partnership 
with Fokker. was certainly not 
tipped to be the aerospace 
business success of the 1980s. 

Yet last year VFW pushed 
up net profits from DM 2.5 Rt*i 
to DM 9.79m ($5.5m) while 
sales advanced by DM 100m to 
DM 965m. The previous year 
its profits were almost soIpIv 
because of orders booked by 
ERNO. VFWs space engineer- 
ing subsidiary. 

Much of the sales boost h***: 
come from the Airbus pro- 
gramme which has heloert ♦** 
push turnover in the civil 
aircraft division up from 
DM 182m in 1978 to DM 2S3.2m. 
The success of tjie Airbus 
A-300 and A-310 has snowballed 


well equipped to hold out in a 
wait for a merger which has 


setting up of 
a European Economic Com- 
munity special fund to help the 
troubled Eurooean car sector in 
its restructuring and recon- 
struction efforts. 

Fiat's managing director and 
chief financial executive. Sig. 
Cesare Romiti, said he expected 


come to resemble waiting for J Fiat to report this year similar 
Godot losses on its car operations as 


This consolidated profit does 
not take into account losses of 
nearly L200bn in Fiat's South 
American operations, Sig. 
Romiti said. He isolated the 
South American losses from the 
overall figures because he 
claimed Fiat's operations there 
where gross revenue totalled 
some LZ,300bn last year, were 
still at an early stage of develop- 
ment and had “promising 
longer-term growth prospects." 

The group's gross consolida- 
ted revenues last year totalled 
Ll7,334bn (S2D.6Sbn) compared 
to L15.0S9bn in 1978. The 
group’s overall financial debts 
at the end of last year amounted 
to L5.G16bn including Ll^OObn 
of debts in Fiafs South Ameri- 
can operations and Ll.OOObn of 
debts in the group's entire over- 
seas commercial network. 

Sig. Romiti also disclosed that 
Fiat’s overall stocks, including 
raw materials and finished pro- 
ducts, totalled L6,000hn at the 
end of last year, while the 
group's working capital, includ- 
ing commercial credits, stocks 
and supplier debts, amounted to 
L5.300bn. Thus Fiat's overall 
debts were roughly the equival- 
ent of the group’s total working 
capital. Sig. Romiti said. 



The Annual General Meeting, held in Paris on 20th 
June 1980 under the Chairmanship of Mr. Frederic 
Chandon de Briailles, approved the accounts and 
balance sheet for the financial year ending 31st 
December 1979. 

The dividend for the year was fixed at FF 13 per share, 
added to which there is the tax paid in advance (tax 
credit) of FF 6.50, giving a total dividend of FF 19.50, 
an increase of 24%. 

Since the interim dividend of FF 6 was paid on 4th 
February 1980. the balance remaining of FF7 will be 
paid from 7th July 1980 against delivery of coupon 
no. 28. 

The Annual Genera! Meeting also renewed for a period 
of 6 years the appointments of Mr. Frederic Chandon 
de Briailles and Mr. Geoffrey de Murard as Directors. 

The Board of Directors, which met following the Annual 
General Meeting, reappointed Mr. Frederic Chandon de 
Briailles as Chairman and Mr. Kilian Hennessy as 
Vice-Chairman. 

Executive management of the Group will thus remain 
as follows: 

Mr. Frederic Chandon de Briailles, Chairman 
Mr. Alain Chevalier, Vice-Chairman and Managing 
Director 

Mr. Alain de Pracomtal, Director and General Manager 

(The Annual Report for 1979 can now be supplied in 
French and will be available in English from 20th July 
at the Company's Head Office, 30 Avenue Hoche, Paris). 



ENTE NAZIONALE 
PER L’ENERGIA ELETTRICA 


U.S. $100,000,000 
Floating Rate Debentures due 1987 

Convertible at the holders’ option into 

9V2% Fixed Rate Debentures due 1995 

Guaranteed by the Republic of Italy 


In accordance with the provision? of the Debentures, 
nonce is hereby given that for the six month Interest period from 
Isr July. lySU to 2nd January. 1981, the Debentures w ill carry 
an Interest Rate of inti* per cent per annum 
and that the interest payable on the relevant Interest Payment Hate, 
2nd January, 19S1 against Coupon No. 1 will be U.S. S5I7.li*. 
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The Bank of Tokyo, Ltd. London 

Agent Ba 
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buys U.S. tool maker 


t ri.'. 

* ss-s-vVj 

", 1 J ; - ^ BYjCEVIN DONE IN STUTTGART 

'i- i'JUJfi^BOSGH GROUP .of West of . some 850. To date it has and is planning to spend S40m 
’ ■ JS^Geimiany ^ has .‘.'.broadened- its chiefly been involved in the in the next three years on 
^ V-: interests in the U^. with the Manufacture of machine tools expanding its diesel injection 
~ -as--: : Aakebver of the power tools. for wood, processing. equipment plant at Charleston, 

; ^ r.diviaofi of Stanley Works. Bosch is anxious to extend North Carolina. 

t~- s. :T ■' V •' -• ' - its activities Ih'the U.S and is It sees its main chance in the 

S' ; • JJoschi -the . Stuttgartioased aiming to have a turnover there U.S. in the introduction of 


I '■ r — n. V ™ aiming nave a turnover mere »J-o. m uie imxuuucuos ai 

!’ e. ' ' 5 *^^ a , ctM, ^r or automotive jd. of some $500ra by the mid- specialised technologies and in 
»: dustnal, and household r 1980s:' I^ast year its U«S. sales this area it has concluded 


» 1 laws, j-ast year us ujs. saxes inis area ai i 

^ yest ^l a ^ totalled $30Sm, excluding the supply contracts 

ti % ; ^ rea «, i, agreement turnover of companies in which main U.S. motor 

?4 if: iirlfh QtanUn. WftTlrs . fnr thp. ... . V _ - : -n L 


with. Stanley - Works for the 
^acquisition; of -its Stanly Power 
. ^''TooisrsifbadiaTy based at New 
-i 5 §ern r "!Npah,; Carolina. It re- 


j" fused to'Vreveal tile purchase 

s-, caprice:. •; - . 


3; 


■-Tbe T take©ver is small, how- 
?» u ever, :and is seen by Bosch as 

.« ' • .. f 



with all the 
manufacturers. 
Bosch also owns an interest 
of nearly 10 per cent in Borg- 
Warneri the important U.S. pro- 
ducer of mechanical automotive 
components. With the purchase 
of this share for $62. 9m at the 
end- of 1976 it also acquired a 
seat on the Borg-Warner board. 

It also holds a 25 per cent 
interest in American Micro 
of "the recession . in. Systems, the U.S. producer of 
motor markets, however," semiconductors, which will have 


It has ah interest of SO per cent 
or less. 

The : acquisition of -Stanley 
Power Tools will increase Its 
U& machine tool turnover by 
some 50 per cent As in West 
Germany, the largest part . of 
Bosch's U.S. sales are derived 
automotive electrical 


'^tyTools- lad h- turnover last year Bosch is .still investing -in the a turnover this year of $130m- 
^ r df $X5m..knd has a workforce automotive, sector in the U.S. 5140m. 
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j'Bfctfits plunge at Hachette 


TERRY DODSWORTH IN PARIS 


3?.^jltodkHtrai FRANCE’S largest toAriUr. s _ Hachette_^_ wide 


-1 ^.’^huhlisluhg -‘group, suffered n u 
?4r®aatiC'..^ f&i ia consolidated a 

:-j intsf mar from FFr 17Sttn li 


^^pro^s last year from FFr 


interests in Sunday newspapers 
and a number . of periodicals, 
including Le Point, Elle.and the 
Nbuvel Economiste. 

SI Jacques Marchandise, toe 
chairman, has told shareholders 
that it wk difficult to make a 


’> «*;■ 3fiS FFr 97m ($23=6m) ■ 

^ ^ en^basised, however, 

^ ’ -jthat toe reversal arose from mi 
(1 ."- fl, 1exceptionaliy high, level of 

Ickpifal'gains' thrown up by dis- forecast tor the current year 
v . R jff&ais of .assets in 1B7&- becausff"-tfie group ms heavily 

aTrtmHKiiiteted sales rose dependent on the results- it 
? toe rate of jehiey^ inthe second half. But 

o in France going up by he underlined the company’s 

f Z? Sx!t from anxieties about the development 
■ tn FFr 6.03bn. This of the book publishing industry, 

?e reflected .which is; suffering ■ from the 

’v™'"' ... s •. -j - iw rtoriino . mncriVirier cnp.nHmp 


1. ^>he: competitive .station .in 
*i- /oothT' the book ■ pub.ishin s 
t: i ,?: ifpuSaess' • ^and to 0 ma3a2ine 

i»U ; 

'• s 

1 >-11 A 

% -.if.i . : 
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dedine- in ronsumer spending 
and the trend -towards ..audio- 
visual communications'. 


Ruetgerswerke 
lifts sales 


FRANKFURT — Ruetgers- 
werke, the West German pro- 
ducer of plastics, tars and 
chemicals used in construction, 
reports a sales increase of 35 
per cent in the first five months 
of 1980. 

The annual meeting was told 
that growth would be consider- 
ably lower during the rest of 
the year, however, because of 
rising costs and the downtrend 
in economic growth. 

Sales of basic chemicals had 
risen by 34 per cent in the five 
months, plastics had risen 33 
per cent and building materials 
■were up 48 per cent. 


kustrian banks step up competition 


* ]§'f V.flY.FAUL XENDVAI IN VIENNA . 

n ^ 4?rm ; the -FIRST time .since eluded on March 1, 19f9, 

Austrian Theinterestrates on various 
^w- wpri(t , .wa r u . free ca tegones -of deposit since 

Rafiks are now co p ^ sriia ji announce show, some agnifi- 

cant,-1f perhaps only temporary. 


tor. --- ., -jj*.. ra nt, it perhaps only temporary, {exciuan_ 

” re- 1 ’ Treichl. differences. Thus Credito'hsiaJt. deposits) are so called threc- 

5? m Ji?pratton- of. Bankvqrein,. the-, number, one;- month di 


for deposits affects 48 per cent 
of all Austrian savings deposits. 
According to Dr. Treichl, about 
52 per cent of savings deposits 
(excluding Building Society 


. '^ r “' -c-oripration 01 oayRvqreiJu,. .me: nymvvr . “ wuu ‘ deposits with the 

, , tl ?t Jrheffllmain bank., introduced a-completely- rate .of interest .at 5. per .cent 

4 banks, new- ghamlCk- by 'offering. 6.25. Since April 1980- This basic 

J ,^n‘,^nJei^ad-mght Institu- per rent oh. deposits with tour rate, increased from 4 per cent 

f>» J&.^ as four sP.^f 1 Ij. fhjs months' withdrawal notice. All- to 5 per cent m April, -should 
,i,aons^--:gave. notice & - p are - other. banla; savings banks-, and, • remain: at .the same level- and 
* aV ' ' J iiv +he fanners’ .co-operatives; start' should under no conditions be 

■ s^ ^heallpd /'deposit interest S jx montos’ notice. . . .. .. . the general 

.?«* '-,^)gre^nent ” and ; ito . -- free-toMll to. competing bankers’ federation 

‘irrangraient which was ....... .. . . .. .. 


assembly of the 


Foots on Hesasche Landesbank - Girozentrale - 


“In fact, 

Hessische Landesbank 
is Frankfurt’s leading 
issuing honse.” 


Where does the name Hessische 
Landesbank o rig in a te? 

“Hessische Landesbank is a 
government-backed regional bank 
which derives the first part of its 
name from Hesse, one of 
Germany's foremost federal states 
with its financial-capital- Frankfurt. 
The second part points to our 
activities as banker to the State of 
Hesse where we also perform 
clearing and other centralized 
functions for the slate’s 52 Spar- 
Jasseii.” 


What are the bank’s main activities? 

“Hessische Landesbank is 
fundamentally a wholesale uni- 
versal banking institution. Our . 
service facilities cover the full 
range of commercial and invest- 
mentbanking. We concentrate on 
medium to long-term fixed-rate 
DM lending. Ibis means that , 
domestically and internationally 
ourmairi clients are large corpor- 
ations, government entities and 
other financial institutions. ' 



Where do you put your emphasis 
in international financin g? 

“As. already pointed out, our 
strength is in the medium and 
long-term sector. Our foreign lend- 
ings include buyers’ and sellers’ 
credits as well as straight financial 
loans. We also provide short and 
medium-term credit through our 
foreign banking subsidiaries to 
cover the financing requirements 
of international projects.” 


And your commercial banking 
activities? • 


own bearer bonds and SD Certi- 
ficates - the total now in circu- 
lation is over DM 21 billion - 
which means that our own 
funding capacity is quite sub- 
stantial, enablingris to provide ' 
long-term fixed-rate DM loans 
as well as short and medium- 
term credit packages to foreign 
financial institutions. In fact, 
Hessische Landesbank is Frank- 


“We have an excellent record in 
documentary business where 
our correspondent network is of 
special value. Also worth men- 
tioning is ourmembership in 
S.W.I.F.T In addition, foreign 
clients appreciate our advice and 
guidance on German business 
activities.” 


Other important activities 
include majormoney market oper- £££2 
ations, where our clientele is ^ »uui 5 

composed chiefly of corporate 

clients and financial institutions, 'What are yoor strengths in the 

and fore ign exchange transactions secorities market? 


conducted primarily on behalfof 
corporations and the state's Spar- 
kassen.” 


What about your position in inter- 
bank business? . . 

"Size, of course, is important. 
With totalassets of DM 492 
billion, we are Germany's 9th 
largest bank. We also issue our 


“We iire particularly active in 
domestic bond trading. Here our 
clientele includes institutional 
investors as well-as financial insti- 
tutions. In addition; we provide 
our foreign clients with infer- . 
matron and research on both 
Germaufixed-interest securities 
and shares, and act as depository 
bank for them. W’e also participate 
regularly as underwriters in Euro- 
DM issues and-publicly offered 
foreign currency issues - - 


What is your guiding philosophy for 

your long-term development? 

“More than anything else we 
believe in quality service. "Vte are 
conservative in approach, and 
program our growth tor a healthy 
overall balance structure. We do 
not pursue growth for the sake of 
growth. We seek mutually profit- 
able long-term client relation- 
ships." 


Hessische Landesbank 
- Girozentrale - 
Jungholstrasse 18-26 
D-6000 Frankfuri/Mam 
Telephone: (0611)132-1 
Telex: 415291-0 


Helaba ^ 

Hessische Landesbank -Giroz;entraler 
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$ 50 , 000,000 


American Natural Resources Company 


Medium Term Loan 


managed by 


Salomon Brothers 


Bayerische Vereinsbank International 

Societe Anonyms 


Credit Lyonnais 

Chicago Branch 


Kredietbank N.V. 

Societe Generale De Banque S.A. 


Midland Bank Limited 


agent 


Bayerische Vereinsbank International 

Societe Anonyme 
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Record 
earnings at 
Mitsubishi 
Electric 


By Our financial Staff 


MITSUBISHI ELECTRIC Cor- 
poration, the Japanese electric 
machinery company, increased 
its consolidated net profit in 
the year to March 31 by 4 per 
cent to a record Y32.621bn 
($14S.5m), from Y 21.961bn the 
previous year. 

Sales also reached a record 
level, gaining 1" . per cent to 
YUSflbn ($5.4bn), from 
Yl.OISbn. 

Mitsubishi attributed the im- 
provement mainly to gains in 
heavy electric appliances, com- 
puter systems, integrated cir- 
cuits (ICS) and electric compo- 
nents for automobile manufac- 
turers. 

Sales of heavy electric 
appliances came to . about 
Y3Q0.73bn, up 16 per cent from 
about Y258.9Sbn, while electric 
and industrial devices sales in- 
creased . 19 per . cent to 
Y377.44bn, from Y316-28bn. 
General electric appliances sales 
totalled Y218.5bn, or 19 per 
cent more than the Y183.12bn 
in 1978-79, and consumer home 
electric products Y295L79bn, up 
12 per cent from Y260.37bn. 

Exports rose 21 per cent to 
YlS6-53bn. from Y154.50bn. 
helped by the yen's weakness in 
the year. 

Net income per share was 
Y23.23. compared with Y1IL22. 

The rise in net income was 
associated with increased profit- 
ability among the group’s sub- 
sidiaries, as well as to a de- 
crease in operational costs and 
the yen depreciation. 

Both sales and net income 
showed year-on-year rises for 
the fourth consecutive year. 

The company expects results 
in the current year to be similar 
to or better than those last 
year, in a worsening business 
climate. 


CHINESE INSURANCE 
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Cricket, opera at Glynde- 
bourne, picnics, and British beer 
are the informal side of the pro- 
gramme that Sedgwick, the UK 
insurance group, has laid on for 
its new Chinese trainees. Eight , 
trainees altogether have come 
to London for. two years, two to 
Sedgwick, . and three each to 
C. T. Bowring and- Wills anti 


on a wrecked Liberian tanker 
and a lost U.S. communications 
satellite. According to . the 
Hong Kong magazine. Economic 
Reporter, the value of shared 
premiums went up last year to 
?lS3ra, from almost nil a few 
years ago. 

• .The PICC’s direct premium 
income is also rising. Last year. 


& 


Finally, they have woken ; up ’to* - . , 

the fact that there is money, to . . 
be made. ' \ r. : r --:r.. y. 

London . brekei*; -idCTr <£■ - 

prospects of.; new : reinsurance^- cht -^ : 

KiieinMc • RMn*r 99'. L I* 1 " ■ 


Faber, to learn the international- -the. Economic Reporter said, it 
insurance business. The hope is . 


that as China’s economy grows, 
its. insurance experts . ..to 
tomorrow will turn increasingly 
to London brokers. 

While language and engineer- 
ing study abroad have become 
common for the Chinese In the ~ 
last couple of years. this is the 
first time that anyone has come 
to sit at a desk in a western" 
business to view capitalism at 
work. The trainees', particular 
brief is to study the insuring of 
plant construction and offshore, 
oil equipment. 

The People's Insurance Com- 
pany of China, the national in- 
surance company, though still, 
trailing some way behind the 
enterprising Bank of China, 
which now runs a muiti-hilliaB- 
dollar organisation, is! rapidly 
pursuing new business under 
the impetus of Peking’s “Four 
Modernisations.’' 

The PICC got the go-ahead 
from Peking to step . up its 
activities last year. Already the 
staff has quadrupled to 2,000 and 
branches have multiplied. New 
areas of foreign business and 
new categories of coverage were 
introduced at the end of last . 
year and the domestic insurance 
of property and transport .of 
goods were revived, for the first 
time since 1967. 

In recent times the PICC's 
main business has been re- 
insurance. Not only has it be- 
gun to reinsure its own 
projects, it also acts as re- 
insurer for foreign brokers. Last 
year, for instance, it paid out 


While iangnage train- 
ing and engineering 
study abroad: have be- 
come common for the 
Chinese in title last couple 
of years, this is the -first 
time (hat anyone has 
come to sit at a desk in 
a western' business to 
view capitalism at work 


business with China- . as pro^ ■ 
raising. Ctae leading ’company^-’ 
says ■ ..that - while ;itsv -^Huskies*'! ; 
with- China - ik equivalent Vtal* £ 
only 'about ' a:.' fifth: of? 
ness with Japan, ft- confident!^''/, 
expects ' the volume ' to" flbabfe' i'v 
in the next year.The- PICC T&S: 
ventured into the new tosdrcv 
ance evchange 'in ^New Ybrk^.li 
taking . a 10 per T cent, share f •: 
the South Place syndicate ■ nfir-%- 
by Stenhouse ; ..Holdings , .-aidr 
Continental CorpprationJ.Tt :ba£v 
also fdmed- a..iihfc/..wfth 
men’s . Tund, a -subsidiary ogh s 
American Express^!. V., •. ^Vriv-- 
The main groWfe areas ' 
foreign insurance; companies yt'i. 
the China business are Ckely ttt i- 


fV 4 


■W 
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went up to $113m ftoinoiriy 
366m in 1977. -Marine hull .and 
cargo - business, together with 
aviation, must account for much 
of this. Peking insures its. in- 
ternational flights and. the inter- 
nal Chinese ... flights - of. foreign 
airlines,, but not ; yet 'Its own 
domestic flights. • > - 

The Chinese, have at last 
woken up .to some important 


plants supplied- . from -■ abroad^ - - iV''"’ 
and offshore- oil equipment Jip V -] -il 
the previous round joE4kgiiigVfii?‘' i '. %'* ” 
the eariy 1970s hand -of .fee' '/ . %' 

foreign plants 'were imured%y i ,-' 
the Chinese. ' ■ ' r V'V - -5 ?.’■ 



Much of it w^;pucchffi«d2©ai^4^ 
Japan, aatf fee 13CC is proriSrV-r 
aTI insurance! However ' tbh' - - _•£ 
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the business. The -Chines? wffr v-v-- r ■ . 
farm out the remainder - 

reinsurance elsewhere 1 .!-- feeyivf- j:; 
reckon the risk warrants it L.- i 


precious foreign exchange. 

These Should be protected,; at 
least while they are being built 
and paid for, ■ Joint equity ven- 
tures and compensation trade 
have, to be insured for at least 

the foreign partner’s-, . sake _ „ _ 

(under the. 1979 Joint Venture surers.; Wife" for eign-porci 
Law. ewer must be taken out rigs costing, ?bouL (660m -a 
from the PICC). . ” . .and the risk&.therrim coni . 

Then, on the domestic scene able,- Pefcing^appears to recbff '. t;>- 
the pragmatists in' Peking have nise the need.. At present, ti 
realised that managers must be of China's elghlixisttng 
responsible for their own profit - which seven - are f oreign-bafltl 'v f . # tl/ n ' 
and loss, and "this . clearly -Is ipsurod, ifeou^b — ' 

implies tutting out insurance, to bhahge sopm.: .... v, J-’. '. ,; j 


reckon fee risk warrants ft. -V: 

. China’s nascenf : ? 

industry - is' fee other fVijrtfwfe- ■ v > 
lopment axea. ior. iDreign. rBhfc.>V. ; b 


This announcement appears as a matter of record only. The Bonds were offered and sold outside the United States of America. 


U.S. $125,000,000 

Electricite de France 

10% Guaranteed Bonds due July 1, 1988 


Unconditionally guaranteed as to payment of Principal, 
Premium, if any, and Interest by 


The Republic of France 


Goldman Sachs International Corp. 


Credit Lyonnais 

Algemene Bank Nederland N.V. Bardays International Group 

Caisse des Depots et Consignations Commerzbank Aktiengesellschaft 

County Bank Limited Credit Commercial de France Daiwa Europe N.V. 

Morgan Stanley International Orion Bank Limited Salomon Brothers International 
Sodele Generale Socilte Generale de Banqne S.A. 


Aba Dhabi Investment Company Amsterdam-Rotterdam Bank N.V. 


Banca del Gottardo 


Arnhold and S. Bleicbroeder, Inc. Bacbe Halsey Stuart Shields 

Incorporated 

Bank of America International The Bank of Bermuda, Ltd. Bank Gatzwiller, Kurz, Bangener (Overseas) 

lim'hd Limitad 

Bank Jnbns Baer International Bank Leu Internationa] Ltd. Bank ffiees & Hope NY Bankers Trust International 

L imited Limited 

Banqne Arahe et Internationale dlnvestksement (B. A.LI.) Banqne Bruxelles Lambert S.A. Banqne Fran?aise dn Commerce Exterienr 


Banque Generale dn Luxembourg SJL Banqne de lThdochine et de Suez Banqne Internationale a Lnxembonrg S.A. 

Banqne Loras-Dreyfus Banqne Nationale de Paris Banqne de Nraffize, Scblnmberger, Mallet Banqne de Paris et des Pays-Bas 

Banqne de Paris et des Pays-Bas (Suisse) S.A. Banqne Populaire Suisse SA. Lnxembonrg Banque RothschQd Banqne de VUmon Europe enne 
Banqne Worms Baring Brothers & Co., Bayerische Hypotheken- nnd Wechsel-Bank Bayerische Landesbank Girozentrale 

Limited Afajc n ga ciii c h a ft 

Bayerische Vereinsbank Bergen Bank Berliner Handel 

Caisse Centrale des Banques Popdaires 

Christiania Bank ag Kreditkasse 

Compagme de Banqne et dTovestissemenis (Underwriters) SjL La Compagnie F inan ciers 

Copenhaegn Handelfeank Credit Agricole Credit Industrie! et Commerrial 

Den norske Creditbank 


B.SX Unde rwri ters 

Undtc^ 

Chemical Bank International Group 


Cazenove & Co. 


Blytb Eastman Paine Webber International 

( jiu|t m| 

Centrale Rabobank Chase Manhattan 

limited 

Citicorp International Group 


Continental Illinois 

Hmi Nd 

Richard Dans & Co. Bankiers 

■ ■■1 uwlt Hmi W- 


Compagnie Monegasqne de Banqne SA. 

CredHanstalt-Bankvfirein 


Den Danske Bank 
■f VtTl Aktimebkab 


DGBANK 


DiOon, Read Overseas Corpor a tion 


Deutsche Girozentrale 
-Deutsche Ko mmnn albank- 

Dresdner Bank EuroPartners Securities Corporation European Banking Company 

Altfkncaaelbdiaft 

Robert Fleming & Co. Hambros Bank Hessische Landesbank H31 Samuel & Co. E. F. Hntton International Inc. IBJ International 

Lwnted Limited -Girorentrale- limited limited 

Infra Investment Co. SAX. Istitnto Bancario San Paolo di Torino Kidder, Peabody International Klein wort, Benson 

Limited JJmJted 

Kredietbank S A. Lnxembonrgeoise KnhnLoeb Lehman Brothers International Inc. Kuwait Foreign Trading Contracting & Investment Co. (S.AJL) 


Kuwait International Investment Co. s.a.k. 


Kuwait Investment Company (S.A.K.) 


Lloyds Bank International 
Limited 

Merrill Lynch International & Co. 


Nederlandse Credietbank N.V. 


London & Continental Bankers 

Lmdied 

Samuel Montagu & Co. 

Limned 

The Nikko Securities Co., (Europe) Ltd. 


Nomura Europe N.V, 


Privatbanken 
Saudi Arabian Investment Co. Inc. 


Skandinaviska Enskiida Banken 


Svenska Handelsbanken 


Norddentscbe Landesbank 
Girozentrale 

Rothschild Bank AG N. M. Rothschild & Sons 

Limilnl 

J. Henry Schroder Wagg & Co. 

Limited 

Smith Barney, Harris Upham & Co. 

po rated 


Lazard Brothers & Co., 

Lhmscd 

LTCB International 
Morgan GrenfeD & Co. 

Nippon Credit International (Hong Kong) 

Limited 

SaL Oppenhrim jr. & Ge. Pierson, Heldring & Pierson N.V. 


Lazard Freres et Ge 


Manufacturers Hanover 
Umitnd 

Morgan Guaranty Ltd. 


Nippon European R»nk S.A. 

Postipankki 


The Royal Bank of Canada (London) Sanwa Bank (Underwriters) 

Limilul linjigd 

Sbearson Loeb Rhoades biternational Singer & Friedlander 

Limited Limited 

Strauss, Turnbull & Co. Sumitomo Finance International 


Yerems- nnd Westbank 
Maltawrihdnrfc 
Westdentscbe Landesbank 
Girozentrale 


Union Bank of S witzerl and (Securities) 

Lnurtod 

X Vontobel & Co. 


Dean Witter Reynolds International 


Union de Banques Arabes et Francaises— U.B.AX. 
S. G. Warburg & Co, .Ltd- 
Wood Gandy 


Wardley 

ZJnBtsd 

Tamaicbi International (Enrape) 
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CSR heads for 








BY JAMES FORTH IN SYDNEY 




CSR, the industrial and mining 
group, is heading for a group 
profit of A$100m to A$110m 
(around U.S.$120m) in' 1980-81, 
about 35 per cent more than the 
record of A$77 .3m in 1979-80. 
This was indicated on Monday 
by Mr. B. Kelman, GSR’s deputy 
general manager, on fee release 
of the company’s annual 
accounts. 

The accounts reveal that 
following its A$405m takeover 
last year of Thiess Holdings, 
fee cod and civil engineering 
group, CSR is poised for 
dramatic growth In coal deve- 
lopments. The Federal govern- 
ment at fee weekend ' granted 
foreign companies permission 
to participate in fee A$600m 
Hail Creek coking coal project 


-j -.1 


Australia. A 15 man negotiating^^ ' . . ; . r 
party is Ip .Japan. Referrmg^to^ C ; c 
fee plazmed aluminium smcdfcec 


Pedmmy,'-CSRdirectors-««4 *; 
ten year sales -contract _fof;3b'. . 


At fee Collie steaming coal 
mine In Western Australia, the 
reserves have been substantially, 
boosted, to 457m tonnes, and 
could rise again, if a joint, ven- 
ture with Broken Hill Proprie- 
zary Company oh adjacent. 
deposits meets expectations.. 

The report also discloses feat 
letters of intent' have been 
signed with an overseas party 
for fee supply of 110 tonnes of 

ur anium oxide a year. from. the - 

Honeymoon prospect in South ' 

Australia. A prelimraaiy study 

is. being undertaken of the large, f? ^ 
oil shale deposit at Julia Creek 
in Queensland, where driHing 
has increased reserves to 4bn- 
tonnes of shale eonUliting l.Sbn 

number of ^ ' possible aveaHies:.‘.rtv/ 


fee aluminium ptxwferctfon femh" 
been concluded and tfiks-'r^-'G 
ing to fee balance were bea^g l 
held. Negotiations 
of fee ^aiic&Gweie 
advanced stage. 

Discussions 



barrels of oil- in-situ. Although 1 
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: — r 'j — tv’ — i rr - '”; lead times would be long, the nm a llM i n _ -.thatmL'' 

m Queen^and. wife a letter of deposit OTuld become a major" 


SOW 


intent for an initial order of 
3.5m tonnes year, expected later 
this year. The Theodore steam- 
ing coal prospect in Queensland 
is expected to be a viable pro- 
ject by 1984, with an initial 
capacity of lm tonnes a year 
gradually rising to 5m tonnes. 


source of crude oil and, refined 
products for Australia. 


sugar cane, as^ weR . af _fsroni-“ y ^ 
other crops . subhG.as .cassava, - g. =: 

sugar beet, and -re rea1 ^ V-Ne^;^; : ' 

Zealand Sugar 

also carrying qift - a . fcasibfety;.' J . - : 
study of' ethanol ..produciidb 


CSR is also actively trying to 
interest Japanese steel mills in 

the development of a large iron ~ r . 

ore deposit at Yandiscoogma in from sugar bert*. . ,.: f 

fee Pilbara region of western ' Zealand. ' -■ 


Supreme takes 
control of 
Keng Soon 


By Wong Sulong in Kuala Lumpur 
SUPREME CORPORATION, the 
Malaysian property and planta- 
tion group, has announced a deal 
to acquire control of the Keng 
Soon Finance group of com- 
panies for a sura approaching 
40m ringgitt (US$ 18.7m). 

Supreme will acquire 4.664m 
shares of Keug Soon Finance 
Berhad, 4.5m shares of United 
Keng Soon Holding Berhad, 
50,400 shares of Keng Soon 
Credit and 60,000 shares of 
Kisan Agency Sdn. Berhad. 
representing 74 per cent, 
100 per cent 80 per cent .and 
100 per cent of their respective 
equities. 

The deal wiH be satisfied 
through a cash-cum-share offer. 
For Keng Soon Finance, 
Supreme will pay cash of 
2.8m ringgit (US$ 1.3m) plus 
11.66m Supreme shares valued 
at 2 ringgit each; for United 
Keng Soon, cash of 1.35m 
ringgit (US$ 630,840) plus 
5.625m Supreme shares; for 
Keng Soon Credit cash of 
50,400 ringgit plus 226.800 
Supreme shares; and far Kisan 
Agency 60,000 ringgit plus 
270,000 Supreme shares. 

Supreme explained feat fee 
group had been looking around 
to diversify into fee financial 
sector. Last year, it took a 
30 per cent stake in QBE- 
Supreme Insurance. 

The Kenc Soon group is 
currently involved in such 
operations as purchase of motor 
vehicles, . property develop- 
ment, and insurance brokerage. 
Supreme said the total profit 
for the Keng Soon group for 
this year is estimated at 7.4m 
ringgit C US$3. 46m) of . which 
6.1m riggit would be attribu- 
table to Supreme. 

Wife the acquisition. 
Supreme’s paid np capital 
would be increased from 33m 
ringgit (US$15.4ra) to 51m 
ringgit (US$23.8m), and group 
reserves from 3.7 ringgit to 
21.5m ringgit. Net asset back- 
ing per share will increase 
from l.tl ringgit to 1.42 ring- 
git, but net tangible assets per 
share would decline from 98 
cents to 83 cents. 

Supreme said its net pre-tax 
profit far the year ending June 
1981 is expected to be 16m 
ringgit (US$7.5m). 






Adelaide Steamship buysf^ . 
stake in David Jones gg: 


BY OUR SYDNEY CORRESPONDENT 




ADELAIDE STEAMSHIP COM- 
PANY, one of the most acquisi- 
tion-minded companies on fee 
exchange lists, . has emerged 
with a substantial stake in 
Australia’s oldest department 
store group, David Jones. The 
directors of fee retail group met 
wife representatives of Adelaide 
at fee weekend and offered 


*•' , / y~* 




late last year, and IiaafWUF jss£ ; 

under ft) per cent • 

February. -It doubled its ° 
last week in- heavy, trading: 53^ .^. 
directors, of 'David' JoriesissftS* Vv.j 
on Monday- that -the. 
meeting - had discussed, 
present and ; fiiture impHeatifn&i 
of 'Adelaides move, arid esfcab- 

w.^ „„„ WUBICU lished that both boards faad adr 1 /'.;: 

board seats to three senior interest- in the development^sw-J.;- 
executives of Adelaide. improved- - profitabaity r : : . v; 

David Jones has been the re ^ er ' - 1' ' 

target of takeover rumours, and / The.'Adelaide hoard nad.give^’ : v>> :;r : . 
sporadic heavy trading, over the . aD assurance feat- fee 
past two years, because of its. tiop of the' interests or^. wF » 
poor earnings record, bat “Jones , staff Would beT-pf / 

mount importance. Tiw Jf . 
directors had confidence ' : 

long term profit. : prpBp.ects^flf^^V^^,. 
fee company and recommerife^:^:;VV s . j. 
sharwhnld<ir!tthjrf fhev 


Adelaide’s name had not 
surfaced in market speculation. 

The corporate takeover 
specialist. Industrial Equity Ltd. 
(EEL), headed 


led by Mr. Ronald, to sharehdderathat they re^ttf :^v3 
Brieriey, is known to have been their:shares at ;fee 
buying since late last year, and" levels.. The ' net as^tiV;^:; _v : ' 

built up a stake of just under backing of . David Jones .-sbaii^v, iv : . 

10 per cent before Adelaide is A$2.60;' which values. ; i,t^Si^:C IJ:; - , -c. 
played hs trump. group at ASEZHn,- bint ;; ' 

It ferns out that Adelaide has picked tip its stake at betWe>M^V^C; i r : ':i: . 
also been quietly buying since A$L32 andr A$1^0 i . : 


0 a sb a rew. v-*^^' ^ . - ■ 
.. 1 - 


BANCO NACIONAL 
DE CREDITO RURAL S.A. 

banrurAl 


Kuwaiti Dmarsio^xm,ooo 


■S " ra - -m . 


We - Kawak Foreign Trading buOnudSng & lri»s£ 
35 fiscal and Principal Paying Agent,.' 
on behalf of the Borrower, have completed faurchase of Notes, 
m the pnnapal amount of KD WooDlwith unxnatnriaL^ 
coupons bearing serial numbers vr -- , 

lfa5to,66a 

(aH members indostvc) 

for the year ending 15th June, - - . 



& favestxnent Co. (S^JK.L 

Omar Bin Al-Khattab Street 
P.O.Box 5665, SaEat, 

Kuwait City, Kuwait. ; • 


854 % Notes due 15th June, 1985/90 
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THE POUND SPOT AND FORWARD 


^e^ItoJian continued to 

SSrtay ahe^HodS^® 

, Pected economic padSS? 

support Tfao 

^g- over 

■saswSH 

gS’SiSgfSSg 

any other time aSbeSe 
St SJW 11 in Warch'1979. Ha 
’nSS”*’- d ^ pite efforts by the- 
IM,m central bank to prop uo 

A^bSSSt by interveniag j* 
Sth : exchange “ market; 

?h^ ,? narfeet estimates putting 

gfe at aometfamg over sittLx£. 
■ SSf .°* England figures’ the' 

So r ’fi?7 fel1 td 528 ^0“ 

sberlins was quoted at 
X 1 . 9 ”, compared with El£?ft 
the U.S. dollar -at 'L84i 
against L83S.65. - - 

■ was slightly finher 

803 its trade weighted' 

^measured against a basket 
of cujTencies. rose to 7i5 from 
74; ^ having stood at 745 at 
noon and 74.4 in the morning. 
£s®£2J* the dollar it opened at 
$2554o-2.3S55 and rose. to a best 
eariy afternoon trading' 
!r -??j?® 2® _ 25630. Later in the - 
a.ay however,, the dollar . re- 
covered slightly, ' and sterling, 
finished at S2 .3597-2. 3607,- a rise 
of .37. points from Monday. The . 
dollar was unchanged oh balance, 
but retained a softish undertone 
andd persistent selling outrof 
the TJS.. Business was at a low 
level ior most of the day how- 
ever," and '-.there was no real 
pressure on £he U6. unit On 
Bank of England - figures" is 
trade weighted * index was 
unchanged at 835. 

ITALIAN LIRA — Weakest 
member pf EBIS, reflecting 
tiaiy’s growing economic prob- 
lems,' - The country's balance of 


{Moments deficit coupled with 
high inflation has - depressed the 
Be* After ft. roe to the top of 
the system in Febrnmy and: was 
fira for most of lest year ^ The 
lira showed mixed changes at 
tiie Milan fixing, but forward 
rates moved sharply as Eurolira 
Interest rates ipse on fears of a 
possible devaluation of the lira 
in .the near future. The dollar 
rose^lo L84755 from L838.75 at 
the fixing, •' and sterling to 
U,98S-40 : .fr6m ' Ll.98l.75. ' 

- ZV-MAH2C * SUghtiy weaker 




System recently, but showing a 

firmer tendency against the 
doQair following a sharp narrow- 
-tog. of ' Europcurreney interest 
rate - differentials — The D-mark 
declined 1 against most other 
major .currencies at the. .Frank- 
furt fixing. The dollar rose to 

DM 1.7643 from DM 1.7552, and 

the Bundesbank did not inter- 
vene. Sterling improved to DM 
-4.1610;' from DM 4.X530; but the 
Swiss , franc moved ■ against the 
general trend, falling to DM 
LGS43 from DM 1.0867. Within 
the-EMS the’ Irish punt rose to 
DM 3.7490 from DM 3.7430; the 
Dutch guilder td DM 91.29 per 
100 guilders from DM 91 .20; the 
French franc to DM 4359 per 
100 francs from DM 43.02; and 
the Italian lira to DM 2.097 per 
LOGO lira from DM 2.096. 

JAPANESE. YEN — Energy 
and balance, of payments prob- 
lems reflected In sharp decline 
last year. More recently lower 
U-S. interest rates have helped 
the yen recover. — The yen lost 
ground to. the dollar in active 
Tokyo" trading. - The U.S. cur- 
rency closed at Y220.00, com- 
pared with Y2ZS.10 on Monday, 
and after opening at Y21950. 
It touched a three week high of 
Y220.80, and was steady around 
the Y220 level in late trading 


Day's 

July 1 ’ . tpfMff Cl dm Ono month 

U.S. 25546-2.3830 Z3597-25SQ7 
Conado 2.7075-2.7TE0 2.7120-2.7140 153-I.23epm 
Neihlnd. 454-4.57 4.64U-4A61. 34-2 pm 

Belgium 6S.35-6fl.65 66. 40-66.50 30-20e pm 

Don mark 7Z87-W.82 1289V12A0' Z 1’tcre pm-par 

Ireland 1.1065-1.1100 1.1063-1.1073 0.05-0.0ippm 
W. Cor. 4,MV4.174 4.16>-<18S S^'-pf pm 

Portugal '115 A0-1 16.00 115.45-115.65 10c pm-2S dls 
Spain 16540-185.75 1GS.40-1S5.B0 24c pm -22 die 
Italy 1.380-1.SB8 1^84-1,886 40-60 lira dis 

Norway 11.Wj-H.44H 11A2»4-11.43H 8V7Horapm 
Franco S.63» r 3.67 O.MVB.BS 3 , SH-4Hc pm 
Sweden 0.78-8. SI ^ 9.B0-9.81 3>4-2>TOro pm 

Japan 515-520 517>H>1SH 23B-2.0Sy pm 

Austfin 29.40-29.56 29.40-29.54 19-T7gro pm 

Swiu. 3JS24-3AB 3,B3‘r3Wj 4>a-M.C pm 


Ono month 


Spain 1854)0-165.' 

Italy 1,380-1.988 

Norway 11.40H-11-4 
Franca 9.63^-9.67 
Sweden A7B-8A1H 
Japan 515-520 
Austria 29.40-29.55 
SwiU. 3.B24-3.8E 


9.66 428-4.18 pm 
G.86 3.70-3.60 pm 
7.01 7 , i-6'i pm 

4.51 62-52 pm 
0.70 1V-34 die - 
0.32 020-0.15 pm 
8.65 84-74 pm 

-0.78 35 pm-85dia • 
0.14 47-36 4* ■ 

—30.23 65-90 dbi - 
6.40 194-184 pm 
S.75 114-104 pm 

3.52 5-44 pm 
5.10 £.25-6,00 pm 
7.32 40-43 pm 

13.26 114-104 pm 


len 0.78-8.814 9.B0-9.81 34-24of0 pm 3.52 5-44 pm 

n 515-520 517>»-51S4 236-2.0Sy pm 5.10 6.25-6.00 pm 

ria 29.40-29.55 29.40-29.54 19-T7gro pm 7J3Z 40-43 pm 

s. &B24-3-8S 3,B3‘r3W3 44-34C pm 13.26 114-104 pm 

Belgian rate is for convertible . francs. Financial frnne 60.65-66.95. 

* Six-month forward dollar 6.5B-6.53c pm. 1 12-month 9.20-9. 10c pm. 

THE DOLLAR SPOT AND FORWARD 


Jidyl epread CfpM One month 

UKt 2L354&-2J630 2-3S37-2.3507 1.95-1 iSc pm 
Irrfandf 2.1240-2.1330 2.1310-2.1330 1. BO-1. 70c pm 
Canada 1.1500-1.1507 1.1503-1.1608 0.33-0. 37c die 
Nsthlnd. 1.92851,9330.1.9285-1.9300 0.2W Me dis 
Boln.um 28.15-28^24 28.15-28.17 12-1 34c dia 

Denmark 5.4650-5.4765 5.4650-5.4665 34-44are dls 
W. 6or. 1.761S-1.7B70 1.7515-1.7625 0.07-0.17pf dis 
Partueal 48^7-49.00 48.87-48.97 30-40c dis 

Spain 70.15-70^5 70.15-70.20 50- 55c dls 

24-31 lire dls 


B41 ^10-842.00 841 .40-841 .70 


p.B. months p.a. 
9.66X28-4.18 pm 7.17 
9.88 4.20^.10 pm 7.81 
-3.65 0,62-0.57dla -1.89 
-1.B0 0.30-0.40dis -0.7Z 
-5.43 25-28 dfe -3.76 
-8.78 104-11 dis “7.87 
-082 0.15-0.05 pm 0^3 
-8.S8 70-110 dis -736 
-9.83 150-170 dis -8.12 
-39.21 44-54 dls -Z3.29 


4.8435-4.8477 4.8440-4.8456 0.30-0. 80o re dis -1.38 0.40-0.90dls -0.54 
4.0675-4.0945 4.0675-4.0690 1.18-1. 28c die -3.61 2.60-2.80dis -2.64 


SwadBn 4.1S2S-4.1565 4.1550-4.15G0 
Japan 219^5-220.00 219.50-219.80 
Austria 1231-12.54 12.51-12.52 

Swte. 1.6255-1.6320 1.62S5-1.6275 


Swte- 1.6255-1.6320 1.6255-1.6275 0.47-0. 45c pm 3.21 1.61-1.54 pm ; 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not la the individual curroncy. 

CURRENCY MOVEMENTS CURRENCY RATES 


2.05-2.2Dore dls -6.14 6J25-5.40di9 -5.13 
0.75-0.90y dis -4.51 1.40-1 55dis -2.69 
1.7S-2-3Sgro dls -1.98 1.75-3. SOdls -0J84 
0.47-0. 40c pm 3.21 1.61-1.54 pm 3.87 


1 Bank of Morgan 
j England Guaranty 
1 Index Changes % 


:Bnnk | Special j European 
June 30 I rate [Drawing i Currency 
| % ! Rights i Unt 


Sterling ! 74.5 —31.6 

U.S. dollar. I 83.6 —10.1 

Canadian dollar....! 81.7 — 16.2 

Austrian schilling.. 157.2 +24.4 

Belgian franc i 116.2 +14.5 

Danish kronor. I 107.5 —4.1 

Deutsche mart i 155.6 +44.6 

Swiss franc * 198.5 + 70.7 

Guilder.. 125.9 +19.6 

French franc ’ 102.0 —5.4 

Ura 62.8 -51.6 

V an • 12 9.1 + B7.2 

Based chi trade weighted riiengee from 
Washington agreement December, 1971 
(Bank of England Index c* 100). 

OTHER CURRENCIES 


Storllng 

u.s. 8 

Canadian 8... 
Austria Scti... 
Belgian F...... 

Danish K 

D’Mark 

Guilder J 

French Fr. ... 

Lira. 

Yon 

Norwgn. Kr... 
Spanish Pts... 
Swedish Kr... 
Swiss Fr 


0.560703, 0.606103 
i 1.32438 1.43010 
[ 1.62436 i 1.64419 
I 16.6455 17.8691 
,372416 40.2358 

i 7.22449 7.79476 
! 2.S2B52 2.616B3 
! 2.55274 2.75780 
■ 6.41274 I 5.84625 
I - ,1199.42 

I 2BB.185 ,311.690 
6.41199 6.91667 
,92.7914 100.243 
6.40657 '5.93348 
i 2.14351 2.31819 


EMS EUROPEAN CURRENCY UNIT RATES 




ECU 
central . 
rates 

Currency 
amounts 
against ECU 
July 1 

% change 
Ham ■ 
central 
rate 

% change 
adjusted tor 
divergence 

Belgian Franc- „ 
Danish Krone ... 
German D-Mark 
French : Franc 
Dutch Gu Ildar ... 
Irish Punt ......... 

Italian .Lira 

39.7897 

7.72338' 

y 

6.84700 
' 2.74382" 
0.688201 
1157.79 

40.2654 
-.7-80914 
- 241188 
5.83784 
2.7682S 
0.571072 
1201.13 

+1.17 
+1.11 
+1^4 
- -0.1B 
+0.53 
■ +0.43 
+3.74 

+0.42 

+038 

+0.69 

+0^0 

-022 

-0^2 

+2.61 


±1.53 
' ±1.84 
±1.125 
±13557 
±1-512 
±1.668 
±4J» 


Changes, are for ECU. therefore positive change denotes a 
weak currency. Adjustment cal cataract by Financin'! Times. 


EXCHANGE CROSS RATES 


Argentina Peso ...< 4364 4384 
Australia Dolf«r...|2.0390-2J>430 
Brazil Cruzolro.... r 122.73. 123.73 
Finland Markka.. . 8. 55-8.56 

Greek Drachma .. 100.681-102.897 
Hong Kong Dollar 11.60-U.62 

Iran Rial...... n/a 

Kuwait DlnarfKD) 0.825 0.631 
Luxembourg Fre. 66.40-66.50 
Malaysia Dollar... 5.0575 6.0675 
New Zealand Dlr42 -3860 2.3910 
Saudi Arab. RiyalJ 7.81-7.87 
Singapore Dollar. 4.9928-5.0025 
Sth. African Rand 1.815a 1J3160 
UA.E. Wrh am 8.68-8.74 


1061-1558 
0.864 5-0.86501 
52.1 15-52.3 1B| 
3.6295-3.6315, 
42.70 42.85 
4.917B^.9195| 

0J267O-0.267I 
28.15-28.17 
2.1440 2.1460 
1.0115 1.0125 
3.3290-3.3310 
2.1166-2. 118a 
0.7690-0.7695! 
3.7010-3.7030! 


Austria.. 

Belgium 

Denmark. 

Franco. 

Germany 

Italy- 

Japan 

Netherlands. . 

Norway 

Portugal 

Spain . 

Sweden 

Switzerland.. . 
United States.. 
Yugoslavia. 


29.35- 29.65 
66.40-67.00 
12.84-12.94 

9.619.67 

4.13W-4.171" 

1040-1995 

618-622 

4,53-4.57 

11.36- 11.45 
112-116 

160>4-167 
9.75-6.83 
3.82 >2-3.8414 
2.354-2.363 
63-6712 


Rota given lor Aigaottae Is free rate 


Pound Sterling} UJL. Dollar j Deubohem'kj Japan'eeYenj French Frano [Swiss Franc j DutchGulld* | Italian Ura 



2.713 

1.149 

66.46 

28.1 S 

0.652 

15.97 

5.237 

128.3 

2.811 

68.86 

0.707 

17.30 

0.596 

14.6D 

1.367 

33.48 

1. 

24.40 

4.083 

100 . 


The fixing rates are the arithmetic means, rounded to the nearest one-s ix teenth, of 
the bid end offered rales for SI Dm quoted by the market to five reference banks at 
11 am each working day. The banks are National Westminster Bank. Bank of 
Tokyo. Deutsche Bank, Hangup Nationals da Paris, and Morgan Guaranty Trust. 


3 EUROCURRENCY INTEREST RATES (Market Closing Rates) 


tShorttarnrk....— ' — 

7 days' notice. iSie-iaio 

Month — 1778-18 

Three months.— 17-17 1< 
Six month*-..— . 15 Tb-16 

One Year -Z4i a -14B* 


Bi, io: 
934-10 ' 
95*-10 •: 


Canadian 

Dollar 

1B-A7 

lllS-1312 

1238-1284 

lllfl-llT* 

- 11-11 b« 

1014 10SB ; 


Swiss Franc 


.10)8-105* 
10B8-1068 
lOlj-lOS* 
10se-l05e 
U35e-10fie 
XOlfl 1020 


out German j 

Mark French Franoj 

978-10 ' 12 ia-123, 

9Tp 10 12l|-12S, 

95a-9j* 1238-1238 

9*.Bt% 12«e-12Sa 

8t 8 -9 1238-12(8 

8M-8A 12i E -123, 


13*4-14 

13-131; 

12T b -131b 

12ti-12A 

lilt-1114 

958-910 


The following nominal rates were quoted- for London. doHar oertrficeiea of deposit: one-month 9.20-9.30 per cant: three-months 9.2S-9.35 per cent: six-months 
9.20-9:30 per cent: one year 9,30-9.40 per cent. - 

"Long-term Eurodollar two years 1DV41 per cent: three years lOVH 1 * .per cent: lour years 11-11^4 per cant; five years 11V11H per cenu nominal closing rate 
Shod- term rates are call for starling. U.S. .dollars, Canadian dollars end Japanese yen: others two-days' notice. Aslan rates are closing raws in Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


German rates firm SJSSSTJ*® 


Short term money Tates re- month ' bond. . fuod paper was 

■ ■ maiaedirm in Frankfurt yester- lowered to lfl.«5-.per cent from 
" ' • -• r day refloating shortages of day 14 percent Two and three-month 
: ,r l ' ta.day Iniohey after the month ' Treasuiy;: certificate, rates' were 

;s i:ep 4 .-- Seasonal transfers. to the unchanged. .. . 
r !' T ^ auiiontie% including employee’s - MMkiiev uADurr 
m j ; pension, contributions, have UK Hly NET . HIARntl 

v.' -meant- that .hanks have had -to m ^ M i 

. : 5 V ; re?bi!t 4oL borrowing through the H lfTTlIPT 

1 ' Lombard facility in order to gain JL Ut iJUvl . 

• ; :,i "■ !snffieieht funds. Cali money - . v -’ j 
P , yesterday "was .quoted at 10.30- CjIAffO Up 

i r.'^lftao^per cent sharply- fiJmer ®Uvl-lftgV 

■ ■‘■zXS-rJIS- SS£*2 with 9.90- J^‘,^reniVjS L l?79) ^ 


UK MONEY MARKET 

Further 


Gold continued to improve in 
the London bullion market 
yesterday, closing $9 an ounce 
higher at 3659-662. Renewed 
demand pushed the metal from 
an opening level of $649-652 to 
a high of $665 during the morn- 
ing in active trading, and it 
maintained its higher level 
despite some small profit taking 
later in the day. 


In Paris the 12| kilo bar was 
fixed at FFr 86,350 per kilo 
($656.54 per ounce) compared 
with FFr 86,000 ($653.40) in the 
morning and FFr 85,690 
($652.12) on Monday afternoon. 

In Frankfort the 12i kilo bar 
was fixed at DM 37,330 per kilo 
($658.01 per ounce) against 
DM 37,480 ($662.53) previously, 
and closed at $659-662 compared 
with $652-655 an ounce . on 
Monday. 

In Zorich gold finished at 
$660-663 against $652-655 pre- 
viously. 


J ^.’nrpep;cem compared with 


Bank of England Minimum 
Lending Bale 17 jper cent, 
(since November 15, 1979) 


Close 8659-662 

Opening 8849-652 

Morning fixing ... 3888 
Afternoon fixing (5660 


Gold Bullion (fine ounce) 

(£279-28018) 5650-653 

(£27Bl--277) 3653-836 

{£278.1431 3662.50 

(£279.543) 5853.50 


(£375 S, -2 77M) 
(£277-278ia] 
(£280.780) 
(£277.108) 


term rjtes £" 

- ,, . vwrere 'mos tly ^easier, wi _ ^ mon ey market yesterday and the 
: . v :.year ; _jmmey I . 0 '^ r o fI_ Q b ^n authorities gave- assistance' on an 
- : - / A Fper r-eeat - agamst per ; iatg e scale. - - , This 


Krugerrands... 5679.582 

money market yesterday and the Mapieia&r- „56T7-680 (E286-2E 

authorities gave-assistanceoni an . New sovereign* JJ^J^ 6854 
extremely : latge scale. This victoria sovaTJ™ si as- iea (£78-ao) 

comprised moderate purchases- French 20*. 1181 . 1&4 

of Treasury bills from banks and B0pe«» mb»to | 3iB-e is 


Gold Coins 

(£288-290) 

(£286-288) 


,6G68l9-669lfi (£283-285) 
S6641g-667ls (£281k-£83ig) 
81641n. 1661s (£69V7<> s «) 
5182-185 (£77l4-7B3 4 > 


“ ■ ” ■ • • , » m __ _ — ... -T • — VICWIM OUwH.~ui V+Ua^'JiUU (+• IV WI 

/cent^previousiy. ' . . ' comprised moderate purchases- French 20*. $161,164 

* There was . some speculation 0 f lYeasury bflls .from banks and bo peso* Mexico sfiB-819 - 

the market that the Bundesbank ^ jjSKS 

may take measures to ease th purC hase3 of local authority bills ffo SliSiiiZiin — 

shortage; " such as all from the discount houses. The g& Eagle* — - 

of.?the pensien- swap raciiiY. au thoritiM : also bought a 
la Paris call money remameu m0 d exa tB/aumber o£- commercial banks and a small net take up 
'at' 321 per cent with longer term for resale at a fixed future of Treasury bills to finance, 
rates' alw “showing little change. date/ The help was made up There was also a small increase 
f* nVncsaif interest rates con- with moderate loans to five or in the note circulation and a 
after last ^ houses al MLR for repayment small exciss of revenue transfers 

uQUCu - tO ae Clint: “ _ ML. — -.a t. tha RtnkMTiar nvw f.nupm- 


(£77M-7S3«) 


we^ cut in'Sr discount rate- today. Ihe market was faced t 
Treasury hills were with moderately . :- run down i 
StSSfpwcSSnun per balances brought forward by 
ceftL-'wfeae.tiw rate on four- .. -. 

f yi- :• •— . LONDON MONEY RATES 


9° „ 


small excess of revenue transfers 
to the Exchequer over Govern- 
ment dibsursements. - 
In the interbank market, 


8182-185 
6167-160 
8805-810 
5S3 8-643 
5744-748 


overni^it loans opened at 19-19} 
per cent and rose to 20-22 per 
cent before coming back to 
around 19 per cent However, 
later in the morning rates 
touched 30 per cent but eased 
during the afternoon to close at 
15 per cent 


MONEY RATES 


MEW YORK ' 

Rata v Ii'oil 

Funds 

T- ..,J* r raaauiy Bnis (13-waBk) 

rraaiuiy Bills (26-week)-.— 7- 90 


'Sttrflng . Local becM. Auth. 

CertfllcKta intarbank i Authority nogottablo 
4 f deposit j daport* 8 bonds 


Finance 

House 


[Diasount 

Company! market 1 


HRMANY 

.j-Olfoetini Rats 
JvernjgJtr . Raro_ :. 
fo* aiend) 

.tTiree monilw ..... 
c ff* raoiidts 

yjMCE 

hrenfrafit tali- ., 
foe jnen* 
t«i»e refikMk 


z ! 1B ^ 

J?f£l7T! iS2-17ti 18 >8- 181* lV* l|tf 173a. « 

reontfiB 17A-1M I71a-17Ia — J7I*-17»8 I7ffc — JojB 16A 16fJ-lGTa 173e 

Ste »oeUa...n lBSe-151* ISft-l&i* 15A» .. fSlg-lBSo 16 161= - - l*ft-14s* 18i* 

M SS S 5 E £ = 

jte* je er*.. r — .1 ~ — > t 14-1438 • ^ 

Leeel Krihorhy end finance houasa sown doy®' notico, oihsn: ssvsn local auihorily mangag* 

-me i w nweeay teres yssrS er eenc four years 13^-1^* P®* CB "*J con *; ♦Bank -bill rates 

inMO** er beytag -rau* for. Pdme paper. 6uri n 9 ratea ,or to« wnM,h bank WHa IBVIS 7 ! par eenc four-montfa hade 

rata : (or ona-month Traesuiy bills 15»V-15 27-64ths P Dr . “ nt ^ 35-6«i8 per 

a—o, 0W4Mn«ii car cent Approximate selling raWe for one-montji bank Wlls 17S-17* per cent; two-montliB 
^ l»__ ! *K {-bt iv»Mnonth 9 Iff^-l&S* per ceric one-mo nil* trade bills 17*4 per cent twro-montes ,17?t.lW epnn end 

* f *~tr*na- Ur -y~ "vTni (eubHehed th* Finance House* AeeeelfltiO") J7 per cent from July 1, 1880. 

OMWfl dft» 'tiigeaf* Dmm for" atravT »r day*' eeiic# IS per cent Clearing Bank Rate* for lending 17 per cant 

Ti , >■ — j Avenge render rerea of d'aotBmf ‘S.*>01 per cent 


Deposit* Deposit* | deposits Bill* 6 
' ~ 11512-17 ^ 


Eligible: 
Bank 
Bill* » 


181z-18^4 - 

lfllTlfllf 

17G0-17TB 18a*-10ff 
_ J71s-17Jt 

17IB-17M 17.171* 

16A» . ISIs-lfife 
_ IBiS-lBi® 
1414-14^ 14i*-144f 


181* 16Ta-l7 

1810-180* lfei* 
- 162* 

. 175fl 16 1* 

161: - 

1554 - 

15*4 - 


172o 

l&H-16Ts 

1814-16^ 

l*ft-14Se 


.... 8^ 

12.5 _ 

■a-sts 
........ n.3125 

"T 1*-« 


.wrpteejite 

ftaftkilrejtHe i •••- MtfTS 

' w g2S?K!t-^ i r 







will ham its own branch of 
■stitute Banearie San M di Torino 

.. . at No. IS, Karcfinal Faulhaber Strasse. _ 

It is now Munich’s turn, after Frankfurt, to house the second branch of Istituto Bancario San Paolo di 
Torino ever established in West Germany. Thus San Paolo is present in the main German 
commercial and financial centres, and represents a fundamental link for those who do business with 
Germany, affording a direct operative relationship and a complete and sophisticated banking 
service, both in Italy and abroad. With overall deposits exceeding 14,900 billion Lire and capital 
funds totalling 813 billion Lire, Istituto Bancario San Paolo di Torino is one of the foremost 
European banks [n terms of size, technical specialisation and modem organizational structure, 
it is one of the 

JESS? B®IK 


Public Law Bank - Head-Office; Piazza San Carlo 156 - Turin . fltaJy) 


This advertisement appears as a matter of re cord only. 



Hidroelectrica Espanola S. A 
U.S. $150,000,000 

Medium Term Loan 

managed by 

Banco de Vizcaya Manufacturers Hanover limited 

Banco Espanol de Cr£dito (Banesto) Banco Hispano Americano, S JL 

BankAmerica International Group 
Banque Beige Limited - Societe G£n£rale de Banque S JL 
Barclays Bank International Limited Sueur sal en Espaniz 
. Caja de Ahorros de Zaragoza, Aragon y Rioja (Cazar) 

« r jm. T . Deutsche Bank 


Credit Lyonnais 


Compagnie Finandere Lmmboiirg 


Dresdner Bank Attiengesellschaft Grindlay Brandts limited 

National Bank of Canada Standard Chartered Bank Limited. - 

Banco de Bilbao,- S.A. 

provided by 

Banco Espanol deCredito (Banesto). Bank of America NT &SA 
Barclays Bank International Limited Sueur sal en Espam 
- Deutsche Bank - 

Gedtf Lyonnais Compagnie Hnanq^re Lnxembcmrg 

Dresdner Bank AktiengeseUschaft Sucursal de Madrid Gxmdlays Bank limited 

. Manufacturers Hanover Trust Company National Bank of Canada 
Societe Generate de Banque S. A* Standard Chartered Bank-limited, 

Banco Hispano Americano, S A. Banco de Vizcaya, SA. 

Caja de Ahorros de Zaragoza, Aragon y Rioja (Cazar) ' Banco de Bilbao, S A 

Bank fur Handel und Industrie Aktiengesellschaft . National Bank of North America 
Bank of New South Wales The Bank of New York 

The Bank of Nova Scotia Channel Islands Limited Caja de Ahorros de Alicante y Murcia 

International Commercial Bank Limited Sofis Limited 
Badische Kommimale Landesbank International S A Banque G^nerale du Luxembourg S A 

Manu&ctureES Hanover Banque Nordique Australia- and New Zealand Banking Group Limited 

Banco do Estado de Sao Paulo (Banespa) Paris Branch 
Banque Commerdale pour l’Europe du Nord (Eurobank) Banque Vernes et Commerdale de Paris 
Caisse Centrale des Banques Populaires Caja de Ahorros Provincial de Albacete 
Caja de Ahorros de Valencia Caja Provincial de Ahorros de Cuenca Credit du Nord 


June, 198° 


Agent Bank 

„ Banco EspshoLde Credato (Banesto) 
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WORLD STOCK MARKETS 


3aa®; ; 4 



=mm.f 


NEW YORK 


Stock 


; June ; June 
t 30 27 


ACT Industries... 

AMF. 

AM inti 

ARA. : 

ASA ; 

AVX Corp 

Abbott* Labs 

Acme Cl eve 

Adobe Oil A Gas. 
Aetna Life ft Gas' 
Ahmanson iH.F.ij 
Air Prod & Cham. 

Akzona 

Albany Inti j 

Alberto Cu I v. ! 

Albertson's > 

Alcan Aluminium. 
Alco Standard....! 
Alegheny Ludm..; 
Allod Chemical... 

Allied Stores. 

Allls-Chal mere. . . . \ 
Alpha Portd. 


32 ’j 
isr a 
15it 
291? 
S3 4 

26 4 
42 >3 
241 1 

40ii 

37 i, 
234 
3BA, 
104 
273g 
9 4 
20 * 

27 
29 lj 
27 
47 Is 
22 
254 
164 


33 4 
i 15v g 
i 154 
f 294 
535s 
26* 
■ 43s? 
! 244 
42 
384a 
24 

‘ 40 4 
! 104 
1 274 
. 94 
. 20 1 a 
; 37 i a 
j 2950 
274 
494 
i 22 4 
; 26 
; IS* 


Alcoa 

Amal. Sugar 

Am ax 


69 'a 


Amerada Hess ...| 

Am. Airlinos 

Am. Brands | 

Am. Broadcastg., 

Am. Can ! 

Am. Cyanamld ...j 
Am. Elect. Pwr..., 

Am. Express ; 

Am. Gen. Insnce., 
Am. Hoist ft Dk.... 
Am. Home Prod..: 
Am.Hosp-Supply-i 
Am. Medical Inf- 

Ant. Motors 

Am. Nat Reseat-' 
Am. Petfina- . .. 1 
Ant. Quasar Pet... 


38 

38* 

Cooper Inds. . — 

.40 

39, P 

465* 

49'; 

Coors Adolph 

13* 

13T* 

53 

6 S- e 

Copeland 

22* 

32* 

8 

6* 

Copperweld 

18 

181? 

78* 

76 ?a 

Coming Glass..... 

52’s 

53* 

29i? 

297} 


23'; 

23* 

33* 

34* 

Cox Broadcast g 

74ii 

76* 

SB’s 

30 



31 

19b 

19*; 


305* 

30* 

34”? 

351} 

Crown Cork 

27'? 

37* 

321} 

33 


46,0 

46 

181; 

17 ij 

Cummins Eng .... 

301; 

30* 

26 la 

287 S 

Curtisa-WrtgKt....; 

21* 

22 

34* 

351; 

Damon 

67* 

7 


384 ' 391= 


5 4 
42 
41 
33*4 


54 
42i 3 
414 
544 


Am- Standard 
Am. Stores-.. . 
Am. Tel- ft Tel 

Amfac 

AMP 

Ampex 

Amstar 

Amatead Inds 
Anchor Hockg 
Anheuser-Bh . 

Areata 

Archer Daniel 
Armeo 


574 
. 26 >2 
, 534 
2BJa 
377 b 
.1 184 
J 231; 

357a 
.! 164 

264 
I 2 2 S« 
-j 331J 
.J 264 


. 574 
284 


i 53 
' 287g 
[ 577a 
I 18 7« 
I 23A] 

1 3578 

! 16 4 
t E6T fl 
i 224 
| 347 0 
i 274 


Armstrong CK- 

Asamera Oil 

Asarco 

Ashland Oil ■ - 
Asad 0 Goods.. 
Atlantic Rich... 
Auto-Data Prg. 

Avco 

Avery Inti 


.• 16 i 161; 
.. 20)» ■ 204 


36 b 
374 


384 

3830 


j 224 1 221; 
934 944 


384 
SO 40 
174. 


5843 

214 

17: a 


Avnet 

Avon Prods 

Baker Inti 

Balt. Gas & El- . 

Ban cal Trist j 

Bangor Pun to. ...j 
Bank America... j 

Bank of NY J 

Bankers Tst. N-V 

Barry Wright [ 

Bauach Jk Lomb- 
Baxt Trav Lab . . 
Beatrice Foods . ■ 
Beckman Instr...' 

Beker Inds. 

Bell ft Howell.... 
Bell industries. 

Bendix.... - 

Beneficial ! 


274 

354 

314 

2330 

26 

22 

26 1« 

341; 

49:0 

314 

45 

441; 

217 tt 

25 
131; 
24 ’a 
81* 
444 
23* 


, 28lir 
! 364 
; 324 
' 234 
267 B 
. 22 
261; 

• 34)2 
491; 

• 297 3 
, 43Aj 
i 455g 

221; 

! 2S5s 
, 14 4 
1 25 
i 9J C 
| 441* 
. 231s 


Beth Stoel 

Big Three inds.. 

Black A Decker- 

Black HR 

Blue Bell 

Boeing 

Boise Cascade... 

Borden 

Borg-Warner 

Braniff Inti 

Briggs stratn ■ 

Bristol-Myers 

BP. 

Brockway Glass. 

Brown 

Brown Forman B 

Brown Grp 

Brown ft Sharp. . 
Browng-Ferrls....; 18* 
Brunswick. ; 11* 


22 4 
46 
171; 
25* 

25 
35 
364 

26 
34* 

64 
23* 
381* 
344 
161* 
28 L; 
43 
261; 
244 


221; 

485* 

17* 

as* 

254 

357a 

371* 

264 
34 1* 

■ 64 
; 23i a 
1 404 

354 
1 164 
I 281; 

, 4X4 
! 264 
I 244 
! 1B4 
; use- 


Bucyrus-Erie ... . 
Burlington Ind... 
Burlington Nrhn- 

Burndy 

Burroughs 

CBI inds 

CBS 

CPC Inti 

Campbell Red L-. 
Campbell Soup.. 
CampbellTagg .. 
Canal Randolph. 

Can. Pacific 

Carlisle Corp .. . 

Carnation 

Carp Tech. 


214 
194 
: 35 
32 
644 
' 444 

i 

; 6850 
' 504 
294 
22 
17 
34 
33 1 0 
285? 
30<2 


! 

; 7i-’« 
■ 32* 
I 644 
! 441; 
• 484 
. 69 
494 
30 
224 
17 
3430 
i 325* 
291; 
3Q3 4 


Carter Hawlpy 

Caterpillar > 

Calanese Corp ...j 

Centex ! 

Central ft SW 

Central Soya 

Central Tel Util .. 

Certain-teed i 

Cessna Aircraft- 
Champ HomeBldi 

Champ Inti 

Champ Sp Plug..’ 

Charter Co 

Chase Mannhatn 
Chemical NY . 

Cheese Pond 

Chessie System.. 
Chicago Pneum. 

Chrysler 

Chubb • 


17* 

524 

4753 

381; 

141; 

12 

£5 

1650 

151; 

lt« 

24 4 
9 

23* 

45 

40 

274 

324 

22 

65* 

40 


' 171* 
531; 
, 477, 
39la 
I 14* 
; 12 * 
25* 
1 17i s 
I 16 
I Us 
I 247* 
9 

241, 
! 451; 

' 401 j 
277? 
52:-. 
224 
6-': 
40* 


Stock 


! June 

! so 


June 

27 


Columbia Gas... 
Columbia Piet— 
Combined Int .. j 
Combustn. Eng.., 

Com Cm tn.Equip. 

Cm With Edison..' 
Comm. Sato Hie..; 
Compugraphic-.i 


3B* ! 3850 
29 4 295, 

1910 I 19* 
604 61 

84 | B* 
22i; ! 22 ia 
364 375, 

174 ! 17s a 


cig ; 

Comp. Science..- 

[Cone Mills 1 

Conn Gen Ins-...- 

Conoco { 

Conrae 

Cons Edison 

Cons Foods. 

Cons Freight 

Cons Nat Gas 1 

Consumer!*) wer- 
Cootl Air Lines .. 

Conti Carp 

Conti Group 

Conti Illinois. 

Conti Telsp- 

Control Data ’ 


2U 

204 

344 

384 

62* 

164 

255, 

241; 

21 * 

42* 

20)8 

a 

265, 

305, 

2BU 

15 

637 a 


21* 

21 

347? 

391; 

55,? 

161, 

26* 

247g 

217a 

434 

21 

8 

26U 

30t b 

29* 

16* 

547 8 


Dana - :■ 

Dart Inds ! 

Data Gen 

Dayton- Hudson j 

I 


Dear a- . 

Delta Air 

Dennys — 


22 i a 

42* 

65* 

44 

324 

394 

16 


! 43 
; 66 ?a 
I 443, 

i 3STj 

1 40 
164 


Dentsply Inti j 

Detroit Edlson—.I 

Diamond Inti I 

Diamond Shamk 

DIGIorgia ! 

Digital Equip ! 

Dillingham ; 

Dillon ■ 

Disney) Walt, 

Dame Mines j 

Donnelley «RRi- 

Dover Corp 1 

Daw Chemical.....' 

Dow Jones... 

Dravo 

Dresser : 

Or. Pepper j 

Duke Power 

Dun ft Brad 1 

DuPont 

EGftG 


16 4 
134 
394 
294 
85, 
687* 
114 
16* 
48 
98 
294 
384 
33* 
44* 
547 h 
62 i 0 
114 
184 
467; 

414 

29 


I 16* 
234 
; 40 
! 30* 
\ 8* 
! 674 
: 114 
i 16* 
j 485a 
I 981; 
SO 

! 384 
34* 

1 44 
I 344 
i 63 
114 
. 185, 
464 
1 42* 

1 29* 


Eflsco 

Eastern Airlines.. 
Eastern Gas ft F. 
Eastman Kodak-! 

Eaton 

Echlin Mfg 

Eckerd Jack. 
Electronic Data.. 
Elect. Memories.! 

El Paso 

Emerson Elect. .. 
Emery Air Fgt.. .; 

Em hart I 

Englehard MC. 


14J, 
85, 
22 * 
56 
264 
121 ? 
26. a 
25 
44 
207* 
364 
135, 
294 
354 


: 15 
! 9 
23 4 

I S 6 '* 
I 274 

' 124 
: 27 
254 
. 4* 

t 201? 

! 365, 
1 1378 
' 291* 
I 35* 


Enserch 

Envirotech 

Eamork 

Ethyl ' 

Evans Prods 

Ex Cell O 

Exxon 

FMC 

Faberge 

Fedders 

Federal Co 

Federal-Mogul 

Fed. Nat. Mort. . 
Fed. Paper Brd 
Fed. Resources./ 
Fed. Dep. Stores. 1 

Fieldcrest Ml 

Firestone 

1st Bank System.' 
1st Charter Fin... 


34 
9-4 

484. 

294 

224 

32* 

664 

235, 

11 

3* 

35 
16 
16* 

28 4 

64 

29 
27 

67 B 

364 

167a 


34)0 

94 

481* 

294 

2150 

33* 

684 

237} 

11 

35, 

355, 

157i 

164 

281 ; 

67? 

294 

274 

67* 

364 

1678 


1st Chicago...—. 
1st City BankTex 

1st ini Banc 

1st Mississippi..., 
1st Nat. Boston... 

1st Pe nn 

Fisons. : 

Fleetwood Ent 

Flexi-Van 

Florida Pwr ft L.. 

Ford Motor 

Foremost Mck.. 
Foster Wheeler..; 

Foxboro 

Franklin Mint 

Freeport Mini. 

Fruehauf 

GAF 

GATX 


15 • 154 

43ig . 444 

444 : 43 

345, j 347} 
30 1; > 31 
54 • 54 
55, . 55, 

74 , 67g 
16* ! 17 
27»j . 27* 
247? ! 24* 
26* ' 265* 
305, 315, 

574 1 38 
12 4 ' 125, 
59* , 38* 
265* . 264 
11* 115, 

32 32 


Cincinnati Mil.. .. 

Citicorp 

Cities Service . .. 

City Investg... 

Clark Equipment 
Cleve cliffs Iron. 

Cl crux 

duett Peaby 1 

Coca Cola 

CocaBti. NY.. .. 

Colgate Palm 

Collins Aik man 
Colt Inds - 


54 1 H 
22'., 
35 
264 
32i; 
274 

10i? 

S'; 

53 

44 

14') 

74 

435 t 


35 
221? 

36 
26», 
32* 
274 
10 * 

6* 

334 

*4 

144 


444 


GK Technologies; 
Gamble-^kogmo 

Gannett ; 

Gelco ; 

Gen Am Invest ...• 

Gen Cinema ; 

Gen Dynamic* — 

Gen Electric ■ 

Gen Exploration'. 

Gen Foods 

Gen Instrument.! 

Gen Mills » 

Gen Motors. j 

Gen Portland ' 

Gen Pub Utilities; 

Gen Remsce 

Gen signal . 

Gen Telep Elec-.i 

Gen Tire 

Gencsco 


36ij 

395, 

454 

317? 

145} 

21 * 

661* 

514 

250 

30* 

53 

277; 

46* 

185? 

54 

92 

325? 

28 

154 

3* 


: 264 
1 404 
46 

I aii, 

I 141; 

I £l*j 

I 661 4 

515, 

2* 

, 314 
525; 
275, 
474 
1 1B7* 

a v* 

■ 9a 
53* 
284 

■ IS* 

3* 


Genuine Parts.... 
Georgia Pac.. .. 

Geosource 

Gerber Prod 

Getty Oil 

Giddings Lewis.. 

Gillette 

Global Marmo. . 

Goodrich tBF 

Goodyear Ti re- 

Gould 

Grace 

Grainger 1WW1 ... 


2 5r s 
27,; 
. 66 
23i, 
784 
. 25 4 
' £44 
j 30* 
194 

i 13 
' 22* 
387* 
: 30 


24 

28 

67 

. 23* 
BO 4 
27 

24 I; 
32 

. 194 
131? 
24 
39 

! 30* 


stock 


; June ! June 
: 30 27 


4* 

13 

321, 

21* 

15* 


gl Atl. Pac. Tea: 

Gt. Basins Pet— 
Gt.Nthn.Nekoosa 
GtWost Flnancj. 

Greyhound - 

Grumman j 224 

Gulf & Western.. ; 16* 

Gulf Oil 40* 

Hall 254 

Halliburton . ■ 109 4 
HammermiliPpr.- 25' 

Hand Ionian 

Hanna Mining,. .. 

Har court Brace.. 
Hamisohfeger.... 
Harris Bancp .. ..1 25* 

Harris Corp 36* 

Karsco... 

Heda Mining 

Heinz IKJ, I 42 

Heller I ntl- 207* 

Hercules. 

Hershey 

Heublem 1 

Hewlett PKd- 1 

Hilton Hotels ( 


107* 

3Qi a 

31 

145, 


32* 

375, 


18* 

E4 

50* 

62* 

30 

491? 

16* 

204 

544 

634 

78* 

14* 

164 

14 
357a 

15 
28* 
42* 
281, 
277r 
244 
624 


Hitachi 

Hobart Corp 

Holiday Inns— . 

Holly Sugar - 

Homo stake 

Honoywell 

Hoover 

Hoover Univi 

Hormel Geo 

Hospital Corp.- .. 
Household Fin... 
Houston Inds.. .. 

Houston Nt Gas-. 
Houston Oil Min. 
Howard Johr.cn.. 

Hudson Bay Mng 

Hughes Tool 

Humana 

Hunt (Philip A'-... 

Husky Oil 

Hutton <EF)- ; -- . 

Huyck ' 14-s 

1C Inds 25 

IN* Corp 1 354 

IU Inti 1 154 

Ideal Basic Ind... i SH 4 

Ideal Toy 1 5 

ICI ADR • 67* 

Imp. Corp- Amor 234 

INCO 1 81* 

Ingersoll Rand ... 574 1 

Inland Steal 

Intel 

Interlake 

InterNorth 


45 

114 

144 

2870 


30,0 

654 

26V 

314 


IBM -.! 50i, 


20 * 
261* 
104 
174 
564 
194 
274 
32, s 


Int. Flavours- .. . ! 

Int Harvester 

Int Income Prop 
Int Multifoods... 

Int Paper 

Int Rectifier < 

Int Tel ft Tel 

Iowa Beer . . 

Irving Bank ■ 38* 

James (FSi : 23 

Jeffn-Pilot— • 284 

Jewel Cos .... . 284 

Jim Walter 34 

Johns ManvHle...' 224 

Johnson Contr. 214 

Johnson & Jm— • 784 
Johnathn Logan.: 8* 

Jostens > 27* 

Joy Mfg I 39 

K Mart ; 22 4 

Kaiser Alumln 20 


. 64 
I 13 
324 
; 21* 

I 154 
: 824 
, 164 

- 42 Ir 
■ 264 
1131} 

25 
11* 
30* 
31 
1470 
254 

• 374 
324 

37* 
424 
. 21 
194 
234 

31 

- 634 
304 
49* 

• 164 
20 

! 544 
I 644 
' 795* 
151; 
16* 
144 
36 
18 
29* 

: 43* 
28 
27* 
32', 

. 637b 

' 46 
114 
; i47 5 

; aa* 

i 15 

35 * 

, 364 
i 154 
. SB 
i 5 
! B7 B 
24 4 
£1* 
58 
304 
664 

26 
31* 
595; 

20 4 
29 
104 
174 
37* 
20,0 
28 

32 V 
374 
234 
29 
28* 
34 
224 
314 
795? 

8»; 
174 
40 4 
231; 
20* 


stock 


-June-' June 
30 27 


Mesa Petroleum' 

MOM ■ 

Metromedia 

Milton Bradley 
Minnesota MM — 1 

Missouri Pac ) 

Mobil ; 

Modern Merehg.. 

Mohasco 

Monarch MiT 

Monsanto 1 

MooreMcCmrk.. . 

Morgan *JP» 

Motorola 



Murphy IGC, 

Murphy Oil 1 

Nabisco 

Naico Chem J 


38 >4 1 

1 385* 

Behiltz Brew J J. 

7i? ■ 

71; 

Sohlumbarger... 

70* 

[ 71 

saw 

30* | 

I 30 i? 

Scott Paper 

631; 1 

63* 

Scudder Duo V.. 

59* 1 

1 59 

Sea Contra 

71 U 

73 

Scahrd Coast I_. 

14 1? 

14 S? 

Seagram 

V* 

7ij 

Sealed Power. .. 


31?0 

52 

45 

484 

48* 

1370 

14 

344 

24 4 

56 


Kaiser Steel 

Kaneb Services. 
Kaufman Brd.... 

Kay Corp 

Kellogg 

Kennecott Cpr.. 

Kennametal 

Kerr McGee 

Kidds 

Klmberley-Clk ... 
King's Dept- St... 
Knight Rdr- Nwi 

Koehring 

Koppers 

Kraft 

Krochler 

Kroger. 

LTV 

Lanier Baa. Prod 
Lear Slegler 


46* 
26* 
94 
Z9I? 
204 
284 
224 
74"b 
345; 
45* 
10 4 
23 
184 
23 4 
46,0 
44 
204 
10 
257j 
20 


' 464 
. 264 
9* 

• 194 

• 204 
. 277 3 

23* 
I 761; 
' 347j 
; 46 3* 
107S 
23* 
■ 18* 
23 1; 

• 461, 

’ 4* 

> 20* 

i 10 
1 255; 
' 21 J 8 


Napco Industries! 

Nat- Can I 

Nat Detroit j 

Nat. Dlst. Cham..; 

Nat. Gypsum 

Nat Medical Errtj 

Nat Scmlcductr. 1 

Nat Service lnd..{ 

Nat Standard ....j 

Nat. Steel -j 

Natomas... 

NCNB ! 


NCR 

New England EL.| 

Now Eng -Tel 

NY State Eft G-. 

NY Times 

Newmont Mining' 
Nlag. Mohawk— 

NICOR Inc 

Nielson l AC' A.. . 
NL Industries— 
NLT 


Norfolk & Westdi 
Nth. Am. Coal- .1 
Nth. Am. /Philps^ 
Nthn. State Pwr. 
North gate Exp.-j 

Northrop 

Nwest Airlldes...) 
NwestBancorp... 1 
Nwect Inds........,' 

Nweatn Mutui — 1 
Nwestd Steel W.i 

Norton _J 

Norton Simon I 

Occidental PetJ 

Ogden ] 

Ogilvy + Math....; 

Ohio Edison 

Okla. Nat. Cae-.... 

Olin 

Omark I 


155; 

21* 

256a 

274 
21S, 
32 4 

23* 

19 

144 

29 4 

47* 

145; 

57 

23 

344 

167} 

23 4 
415} 
134 
334 
274 
47* 
234 
325b 
43* 
28* 
247g 

91; 
42 
24 7a 
24* 
29* 
9> a 
25 
34,8 
13ia 
26* 
35 

24 
14* 
244 
184 
38 


32 4 

! s* 

; 454 

• 48*0 
! 487a 
■ 14 
i 14* 
1 36 
: 24* 
! 364 

I 154 
I 214 
264 
! 27* 
22 

> *34 
! 244 

; 19 
! 144 

, 89,0 
47* 
14* 


57 
. 23 
35* 
1710 
24 

. 414 
1370 
33* 
■ 27* 
484 
' 24 


; 33,} 
. 44 
! 26* 
I 246* 
10 

; 41 * 

I 247} 
' 24* 
; 294 
9* 
! 24*0 
: 364 
144 
27 
354 
i 24 
; 14 4 
24* 

• 185, 
i 38U 


Outboard Marino' 9?e 
Overseas Ship....' 255, 
Owens- Corning..: 265? 

Owens Illinois ; 23 4 

PHH Group ' 26)4 

PPG Inds _...| 30 

Pabst Brewing. .. 117* 
Pac. Gast Elect 1 24<; 
Pac. Lighting. -...1 234 
Pac- Lumber ; 494 


94 
25 4 
26* 
23 4 
267* 
31 
12 
24,0 
234 
50 


Pac. Tel 1 Tel. ...] 

Palm Beach- 

Pan Am Air.. 

Pan Hand. Pipe..| 
Parker Drilling-.* 

Parker Hanfn 

Peabody Inti 

Penney JC. 1 

Pennwalt ! 

Pcnnzoil 


People s Gas ! 


13 
16* 
44 
33* 
46* 
247* 
22* 
254 
29 4 
39* 
484 


Leaaeway Trane. 

Lenox 

Levi Strauss 

Levitz Furntr I 

Libby Owens Fd-. { 

Liggett Group 

LiJJy iEU) 

Lincoln Nat 

Litton Inds. 

Lockheed 

Loews. 

Lone Star Inds—! 
Longs Drug Sirs.., 
Louisiana Land... 
Louisiana Pac-...' 

Lowon stein \ 

Lubrlzol ' 

Lucky Strs ... 

MCA.. 


244 

25 

52 4 

234, 

22 

68 

487* 

414 

487a 

24 
734 
284 
244; 
434 

25 
9* 

654 

164 

465, 


24 

. 2S4 

• 32 

I 244 

: an, 

67* 

49* 

1 41* 
SOS; 
244; 

1 731? 

• 29 ij 
: 244 
' 435? 

254 
. 94? 

654 
. 17 
465; 


Macke 

MacMillan. . . . 

Macy 

Madison Fund. 
Mfcrs Hanover ... 

Mapco j 

Marathon Oil | 

Marine Mid 

Marley. \ 

Marriott. 

Marsh McLenn...; 
Marshall Field....) 

Martin Mtta. 

Maryland Cup 

Masco 

Massey-Fergn .... 
Mass Multi Corp. 

Mattel 

May Dept Strs. . 
Mayer ‘Oscar).... 


12 * 
134 
43* 
20 
33 4 
43 4 
574 
164 
23 
21* 
614 
157} 
46 
24* 
27 
6S; 
16 4 
7i, 
24* 
17* 


12* 

14 

43Ji 

20 

33* 

44* 

60 

154 

23 

214 

614 

161? 

46 

247 B 

271? 

63, 

16A, 

8 

24* 

17* 


Maytag. 

McCulloch Oil _ 
McDermott <JRi. 
McDonald's.. .. 
McDonnell Doug. 

McDonough 

McGraw Edison. 
McGraw-Hlii. . .. 
McLean Trucks.. 

Mead 

Media Ganl . . 

Medtronic 

Mellon Natl 

Melville 

Memorox 

Mercantile Sts.. 
Morck..... .. .. 

Meredith 

Merrill Lynch.. .. 


274 
15 
28* 
484 
30 
26 
24 
30 
ei; 
£3 
28 4 
68 
281? 
34a; 
14* 
34 
70 >, 
364 
22* 


26i 4 
13 
29N 
49' 
30 V 
264 
24 4. 
30* 
01, 
23', 
29 4 
6B 
284 
345, 
154 
34 
7|l r 
364 
225, 


PepsiCo I 

Perkin- Elmer. , 

Petrie Stores 

Petrolane _r 

Pfizer • 

Phelps Dodge- 

Phiia, Elect • 

Philip Morris 

Phillips Pet 

Pillsoury i 

Pioneer Corp 1 

Pitney -Bo was.... , 

Pittston ...: 

Planning Rsch.— 

Plessey 

Polaroid I 

Potlatch ; 

Prentice-Hall . .. 
Proctor Gamble. 
Pub- Sarv. E ft G.| 


84 Ig 
471; 
314 
55ia 
414 
314 
144 
404 
454 
354 
457? 
38* 
£4 
5* 
42 4 
25 
337} 
2150 
735, 
20* 


Pub. S- Indiana...; 

Pullman- { 

Pur ex I 

Pu rolator _.i 

Quaker Oats. < 

Q annex : 

Questor • 

rca ; 

Ralston Purina...; 
Ramada Inns ....1 
Rank Org ADR... 

Raytheon 

Reading Bates—! 

Redman inds ; 

Reeves Bros 

Reich hold Chem.; 
Reliance Group..) 


234 

284 

153, 

25 

32,? 

22 

54 

225; 

114 

74 

4* 

744 

484' 

94 

39 

111 

69 


! IS'* 
I 165; 
j 44 
1 354 
I 484 
! 25 'b 
. 227a 
i 254 
' 29 4 
, 41 
48* 

. 244 
I 48* 
', 314 
3550 
I 4K? 
: 514 

• 145; 
' 407} 
. 471; 

36 

' 464 

! 384 
244 
54 
! 414 

• 25* 

; 33 * 

' 2Ha 

• 744 

: 2070 

I 2350 
! 277a 
I 15»0 
234 
! 321, 
; 227« 
5* 
225* 
IX* 
7* 
4* 
75>0 
494 
94 

2854 

IU. 

69* 


Republic Steel. ... 
Rep of Texas- . ...' 
Resell Cottrell.... 
Resorts Inti A .. .. 

Revco 1DS1 

Revere Coppor.' 

Revlon 

Rexnord ) 

Reynolds iRJ, 

Reynolds Mtls 

Rich- Merrell 

Rita Aid ; 

Roadway Exps...i 

Robins 1 AH' 1 

Rochester Gas.... 

Rockwell Inti ( 

Rohm ft Haas 

Roff/ns ; 

Rolm • 


Roper Corp' 

Rowan 

Royal Crown t 

Royal Dutch. .. 
Rubbermaid . . 
Russoil Stvr .. . 
Ryan Homes 
Ryder System. . 
SFN Companies..' 
SPS Technology-' 
Safeco . . 

Safe way Stores..., 
St. Joe Minis, . 

St. Louts-San F. 
bt. Pai'l Cos . .. 
St- Regis Paper . j 
Santa Fa Inds ... 

Santa Fe Inti ! 

Saul invest .. ..' 

Saxon Ind* 

Sobering Plo. ...1 


22 >0 

274 
17 
36* 
274 
124 
445b 
164 
387, 
317} 
234 
364 
29 >0 
84 
145, 
2673 

394 
274 
444 
115, 
26* 
13‘a 
855; 
21* 
13 4 
251; 
IB4 
24 
254 
374 
53 4 
501. 
704 
36 4 

28 4 

56i;, 

394 

a 

54 

37* 


. 22* 
28* 
17* 
354 
I 274 
: 12* 
j 46* 
1 16 4 

• 39* 
! 317* 
i 23i, 
! 26lj 

( 304 
! 8,8 

• 144 
- 261; 
; 40 

I 277 6 

• 451? 

114 

• 27* 
134 
86 

. 21 
15:j 
25-'; 
18 

234 

25-', 

575, 

331, 

50 

. 7 1 ij 

! 364 
I 2850 
! 57 
| 404 
> 8 
1 SI; 
i 38* 


Stock 


June 1 June 
30 27 


Searle >G D» 

Sears Roebuck .. 

Seat rain Lns 

Security Pac 

Sedeo 

Shell Oil 

Shell Trans 

Sherwin-Wms— 

Signal ... 

Signode 


77} 

81* 

115* 

117* 

B6i E 

26* 

17 

17 

11* 

1170 

24 

23i* 

37i» 

38 

631? 

54U 

20 r? 

21U 

21U 

22>a 

17 

17* 

51- 

5* 

30* 

307a 

85* 

86 

38 

39 

371; 

37*| 

£8* 

38* 

33 

33* 

35 

35 


Simplicity Patt...‘ 

Singer — 

Skyline ■ 

Smith Inti 

Smith Kline-.......; 

Soneeta Inti ! 

Sony — I 

Southeast Ban kg; 
3th- Cal. Edlsionl 

Southern Co. .1 

Sthn Nat. Res.... 
Sthn N. Eng.Tei- 

Sthn Pacific 

Sth Railway 

Southland 

SW Bancs hares.. 

Sperry Corp ! 

Spring Mills. 

Square D 

Squibb 1 

Std Brands 


B7 8 

74 

115« 

48 

58* 

114 

104 

15* 

35* 

13)0 

631? 

35 

327? 

634 

204 

28* 

47* 

144 

£3* 

524 

314 


i 9 

I 75 * 
; 114 

I 42* 
59 

I 114 
10* 
I 1510 
I 257} 
13); 
i 634 
i 84* 
■ 33 
644 
1 81* 
284 
. 473* 
j 14* 
23 4 
33 

> 32* 


St'd Brds Paint ... 84* 
St d OilC lifornla 767} 
Std Oil Indiana...! 574 

Std Oil Ohio.- - 494 

Stanley Wks 1 17* 

Stauffer Chem. ..I 17* 
Sterling Drug..— 81 

Stevens tJP, 144 

Stokeiy Van K....; 84-4 

Sun Co ..— 38 4 

Sunbeam — 1 17 

Sund strand ■ 484 

Superior Oil ;1604 

Super Val. Strs...: 244 

Syntax ' 384 

TRW ; 384 

“aft • 304 

Tampax. ..1 307} 


244 
794 
594 
51 
174 
17* 
214 
. 144 
j 254 
I 384 
17 

I 434 
11654 
I 244 
I 384 
I 39. 
30* 
314 


414 

1194 

494 

39* 

204 

56* 


Tandy | 

Teledyne — 

Tektronix 

Tenneeo 

Tesora Pet 

Texaco ! 

Texas Comm. Bid 52 4 
Texas Eastern. .1 694 
Texas Gas Trn.... £8* 
Texas Instrmts ... 92 
Texas Oil ft Gas.. 474 
Texas Utilities— | 1B4 

Texosgulf. 1 374 

Textron 1 247? 

Thermo Electro ■ 25 
Thomas Betts.. 42* 

Tidewater 391? 

Tiger Inti ..j 22 4 

Time Inc 45* 


Times Mirror I 324 

... J HI 


Timken f SI 


I 424 
1204 
! 514 
I 59r* 
207} 
37* 
I 53 
! 69* 
i 284 
, 92* 
I 47,} 

i 18* 

384 
1 247? 
i 264 
I 43 
I 404 
I 224 
464 
I 334 
: 51 


Tipperary 

Tonka 

Total Pat 

Trane 

Transa m erica- 

Trans Union 

Tran sway 

Trans Wortd 

Travelers 

Tri Continental. 


Tyler. 

UAL. 

UMC Inds. 


Unilever NV.— 


Union Pacific — 

Uni royal 

Utd Brands 

Utd Energy Rea-. 

US Fidelity G 

us niter. 

US Gypsum 

US Home ■ 

US Inds 

US Shoe 

US Stoel 

US Surgical ; 

US Tobacco « 

US Trust 

Utd Technolgs .... 
Utd Talecomma..i 
Upjohn ; 

Vartan Assoc*. .. 
Vemitron 1 


11 

11 

84ij 

85* 

20* 

201; 

166} 

17U 

333, 

34 

21 

2n, 

12* 

15 

4H* 

415} 

20* 

205a 

84 

247* 

36L 

366* 

IK, 

111* 

16* 

161, 

12i? 

121* 

14* 


Gl 

605* 

41* 

411; 

43* 

441? 

Big 

81* 

521; 

54 

42* 



55g 

131* 

374 

427j 

154 

35 

19* 

8 

204 

187g 

324 

324 

25 

417? 

17); 

524 

22* 


34 

134 

384 

434 

157? 

34J, 

20)0 

8 

20* 

194 

324 

334 

254 

427e 

17,0 

53 

22* 


234 1 254 
9* ; 9* 


Viigmia EP 

Vulcan Matris..... 
Walker iHmiC.H., 
Wallace Murray-.; 
Wal-Mart Stores.; 

Warnaco ! 

WarnerComms... 
Warner-Lambt 
Washington Post 

Waste Mangt j 

WsisMkta 

Wells Fargo ! 

W. Point Peppi 

Western Airlines. 
Westn. Bancorp." 
Wastn. Nth. Amo.! 
Westinghouse .... 

Westvaco 

Weyerhaeuser... 


117} 1 12 
354 I 357 8 
23* 234 

25* 224 

38* I 384 
15>0 I 15lg 
42 4 434 

184 184 

17 I 164 
534 ! 84 


24* 
27 4 
37* 
T'B 
50* 
57* 


24* 

274 

37J* 

74 

314 

59 


224 1 23* 
314 i 32 
32* . 534 


Wheelabrat' F .. 
Wheeling Pitta ... 
Whirlpool . . . 
White Con so ltd.. 
White Motor. . . 

Whittaker 

Wlckes . 

Williams Co 

Winn-Dixie Str. .. 
Winnebago . ... 
Wise Elec Power 

Wool worth 

Wrigley , 

Wyly 

Xerox 

Yellow Frt Sys... 

Zapata j 

Zenith Rad ! 


37* 
174 
19* 
23 4 
37 5 . 
224 
134 
30* : 
287} | 
2 1 
254 ' 
254 ! 
304 1 
74 ; 
834 ! 
164 > 
35 j 
104 J 


37=4 
IS 
19 *? 
234 
4 

22>; 

14lj 

51* 

284 

2 

26 
261* 
30 
77a 
54 4 
17 
36 
10 4 


Indices 


NEW YORK 


—DOW JONE5 


June June june June . June June 
50 ' 27 26 25 24 25 


1980 


jSinca Cmpii't'n 


utilities IIS. is 1 114,60 114.64 114.82 114.25! 1 15.93 


TradtngVol 

OOO'sf 3D, ISO 33,1 146.J 15 4 6,500 37 750 54, MO - 


High 

1 Low 

High 

Low 

SXJ3.M 

769. IS 

Tosi.ro 

41.22 

ilsij. 

<21,4. 

<U:7Si 

-.2 '7, SB- 

76.EI 

I 65.87 


— 

<23.6, 

. < 28.-3 1 



505. SO 

255.69 

305.30 

i:.2i 

<a,Zi 

,27:3, 

• (8,2.801 

-8.7,321 

T 15.57 

58.04 

. 165.52 

10.52 

• 16 h, 

<27;a, 

l20.‘4:Sd> 

(28.4/42 


♦ Day's high 880.89 low 864.35 


Ind. div. yield Z 


■ June 27 > June 20 1 Juno 13 Year ago 'approx 
5.99 j 6i07 , EL02 


5.72 


STANDARD AND POOR5 


June 1 June - June 1 June June ' June 
30 27 j 26 ' 25 2a 23 


19B0 .Since Cmpii't'n 


High Low High - Low 


:inaust'l3 .. 12 KM 130.45 130.50 131.35 128.40 128.60 134.47 111.09 754.S4 5.52 

' ilS 2> - 127 7i ' ilM,7S>(50G-32i 

SComposIte 1M.24 IT6.IM. II6.1S 116.72 116.14 114.51116.44 , 38.22 I2S.B5 4.40 
I : 1 1372. 1 1 ta.'0i i1l;l:7Si ■ l#6-32 

Juna 25 , June 19 - June 11 'Yaarago lapcrox 

Ind. dlv. yield % . • 

4.99 I 5.22 ' 5.12 5.27 


Ind. PIE Ratio 


7.79 


7.75 


7.75 


7.94 


. Long Gov. Bond Yield 


9.55 


9.75 


B.7S 


N-Y.S.E. ALL COMMON 


Riscs'and Falla 
June SO June 27 June 26 


Juno June June Juno 
30 27 26 25 



— 

Issues Traded. 

. 1.870 

1,866 

1,887 

High 

Low 

Rises., 

357 

. 652 

. 683 



Falls 

1,176 

782 

826 

67.77 

55.30 

Unchanged .... 

337 

442 

378 

» IS.!- 

<27:3. 

New Highs .... 

25 

27 

60 



New Lows 

2 

2 

. 2 


MONTREAL 


1980 

June .June Juno June ■ — 

30 27 £6 • 25 High 


Industrial 

Combined 


37E.II 5S8.5J 379.46 577.32 423.30 <2E.?. 
348.60 351.08 350.73 349.30 378.60 29'2i 


£23.21 i27.3 
25 b. M >2/ J' 


TORONTO Com pceltegQB 1.35 2063.4E MS7.2. a»5.8 JISZ.E .73 2, 


1702.5 '27 3- 


Monday 


NEW YORK ACTIVE STOCKS 

Change 


Esnuik 

Sony 

Am Tel. & Tel 
£«0n . . . . 
Mobil 


Slnclr, 

Gla'.ing 

on 


St. .<:*■, 

Clas-ng 

:r.jdcd 

pflC-i 

dav 


trfid-?d 

prit-i 

35Q.BC3 

43V 

- 

Sen. Miviwj . 

. ”16.300 

ay. 

393.400 

1DV 

- ", 

Co.is, Corp 

. 303.J-XI 

27’. 

324.2M 

52>, 

- h 

IBM 

. 313.000 

58V 

334.200 

6EB* 

— 1 

Bcnijuct 

381.000 

13V 

318.100 

711. 

"" 14 

Gull Oil . .. 

231.300 

4C\ 


on 

day 


- "j 



July 

1 

June 

30 

June 

27 

Juno 

26 

1980 

High Low 

AUSTRALIA 

Sydney All Ord. ''S£i £3- 
Metars ft Mims !S55 39s 

911.24 903.97 E38.B4 838.57 947.-17 rl«;2i 
3S62.26 5740.56 58SI.B1 3634.89 66B0.9S <U:2. 

760.00 (2-1. 

4591.29 >28 /Si 

AUSTRIA 

Credit Aktlen 2 l-KT. 

67.57 

67.37 

67.44 

57.42 

69.40 -,7-1 1 

66.86 125(6. 

BELGIUM 

Belgian SE -51 12 S3- 

95.B8 

95.63 

36. K 

95.93 

10S.75 MV2> 

90.14 ,BI;3> 

DENMARK 

Copenhagen SE-l.lR' 

80.89 

80.21 

79.91 

79.91' 

SS.74 (2.1, 

74.78 (5.3. 

FRANCE 

CAC General >23. 12-611 
Ind Tendance -IS 12. 79- 

107.90 
107. ED 

109.4 
IDS. 70 

110.4 
109. 1 

110.5 

106.0 

117.ED #22.ai 
103.70 -1ii2, 

97.1 iS-I, 

S5.E0 io/ 1 1 

GERMANY 

FAZ-Aktien 31-13 SB 

Com merzbank ■ Dec. 1955 

250.71 
724 -0 

250.59 

723.8 

229 JT> 
720.4 

230.43 

794.9 

218.89 1252) 
749.2 <2b<2i 

212.73 (28/5, 

967.0 (27,5 1 

HOLLAND 

ANP-CBS General '1970- 
ANP-CBS Indust. - 1970; 

82.9 

61.5 

65.7 

W.l 

85.9 

82.3 

84.1 

53.1 

87.0 -11 21 

68.1 ,11 Ii 

74.0 fS7.-4, 

68.2 129.9; 

HONG KONG 

Hang Seng Bank-31 7-64. 

-C 

I0S6.S4 104 1.43 I02E.59 IS5S.64 -J9.6- 

769.9 < 19, 3; 

ITALY 

Banca Comm.ltal 1872. 

103.66 

101.51 

>04 Jl 

103.69 107.74 .20.5. 

85.11 <7.1 i 

JAPAN 

Dow Average 1? 5 4?. 
Tokyo Now SE -4- 1.S6; 

6324.55 6670.70 8525.96 5600.53 6904.81 -25-4, 
469.95 4 79.77 470.4J 470.15 473.55 iIi-6. 

S4 75.93 -77 -ii 
449.01 -10,3, 

NORWAY 

Oslo SE -11.72- 

126.89 

127.83 

128. IE 

127.14 

144.70 (14;2> 

110.12 I28.C, C 

SINGAPORE 

Straits Times - 19£6- 

544.26 

M5.83 

544JS 

559.29 

551 JO <23:9, 

P 

423.75 Iftrl j S 

SOUTH AFRICA 

Gold • 195a- 
Industrial 125?; 

*U‘ 

■ U: 

639.4 

Wc.i 

700.7 

S39.9 

999.4 ' 
537.0 

700.7 C27 6, 
542.3 <30 fi> 

V 

649.5 ilS.EI 

456.0 -28/ Ij 

SPAIN 

Madrid SE 'S 12 7fi. 

101.32 


101.22 

101.25 

105.23 i2!f2i 

93.76 113(6 

SWEDEN 

Jacobson ft P. J 1.39- 

«UI 

571.02 

558.49 

565.96 

588.98 .8-2) 

534,72 1 17.1. ^ 

SWITZERLAND 

Swiss Bank Co. -31 12 ia 

M3.; 

306,0 

505.0 

504.8 

517.9-11.2- . 

B 

284.5 -22/4i ° 

WORLD 

Capita! Intj. - i 1 70 

- 

142.7 


143.5 

K5.5 -25 D> 

c 

120.5 fS7.lt | 




Base values of ail indices are ICO on- cop, nyse All Common— 50: Standard 
and Poors— 10; and Toronto— 1,000; tho latt named based Oh 1975- T Excluding 
bonds, i 400 Industrials, j 000 industrials plus 40 Util ill 03, 40 Financials and 
ZO Transports, c Closed, u Unavailable. 


Wall St. starts on mixed 


A 


no 


AFTER MONDAY’S steep yesterday. Active Mobil gained 
dediae, shares on Wall Streat S1J to S72i. Eaaon Si to S67a, 
were mixed in moderate trading Superior Oil $13 to S162, Gulf 


yesterday morning. 

The Dow Jones Industrial 
Average, 1.19. firmer at 11 am, 
had slipped back by 1 pm, reach- 
ing 866.72, off 1J0 on Monday's 
close. Trading volume was 
24.18m. compared with 20.42m 
by 1 pm on 'Monday. Declines 
just bad the edge on advances. 
The NYSE All Common index 
was up 0.03 at $65.37. 

Other, sub-group indices re- 
flected the mixed tone. Transport 
was up G~22 to 273.72 at 1 pm. 
while Utilities were off 0.37 at 
112.96, The Standard and Poors 
Composite- index was up 0.11 at 
114.35. 


Oil SS to $40* and Halliburton 
SI to SllOi. 

Warner-Lambert added S3! to 
SiSi. It received Food and Drug 
Administration approval to sell 
new anti-arthritis drug. 


Lockheed rose Sf to $24* ite* Woodada No. 1 

though talks tq sell S 300 m worth at a daily- rate 


partner Id the 
Duliingari No. 1 well to South. 
Australia's Cooper Basin, rose 
A81J20, while P ar ^f^ 
added 40 cents to AS14.50. 

Strata Oil, which reported on 


if' 


of L-1011 jets to TAP, the 
Portuguese Airline, are stalled. 

Light Electricals were firm. 
Centronics Data rose $1& to 
S40?, Motorola SI to $49, National 
Semiconductor SI 4 to $245, and 
Computer-vision SI* to $55?. 

Chessie System added $1 to 
$33 i after reporting slightly 
higher second quarter ^net. 
Norfolk and Western gained $1± 


10 cents 


well was flowing 
of 32.4m cu ft, firmed 

t0 Strata° associate Northwest 




■if. 


Analysts said traders were t0 $334 and Missonri Pacific $J 
trying to decide whethe the long- t0 5604 . 


awaited market correction had 
begun. 

However, the moderate pace of 
trading- indicated there was no 
rush to sell. Monday’s turnover 
was the slowest in seven weeks. 
Analysts said institutional port- 
folio adjustments dried up with 
the end of the quarter. 

Special situation issues. 
Precious Metal and Gaming 
shares provided most of the in- 
terest Volume leader . Esmark 
lost $2 to $451 Late on Monday, 
Esmark indicated that the value 
of a proposed tender offer for 
its common would be less than 
Wall Street had expected. 

Pullman rose $24 to S30i, also 
after a later start Analysts said 
the action suggested Wall Street 
is looking for- a better offer than 
the $28 J. Ray McDermott will 
bid for 2m Pullman shares. 
McDermott slipped $£ to $27 ii xn 
active trading. 

Also active, Caesars World 
eased to $17 but Holiday Inns 
gained $1 to $21. Bally Manufac- 
turing SI to $272 and Playboy 
S3 to $162. On the American 
Exchange. Golden Nugget added 
S' to $29} but Resorts Inter- 
national “A" eased Si to $361. 

Oils recovered from weakness 


THE AMERICAN S.E. Market 
Value Index at 1 pm was op 016 
at 293.77. Volume . was 2.73m 
(3.18m). 


Tokyo 

Share prices closed sharply 
lower on profit-taking and liqui- 
dation with investors cautious 
because of recent high levels, 
dealers said. 

The Nikkei Dow Jones Average 
fell 46.35 to close at 6,824.35 on 
volume of 450m shares. The 
Tokyo SE Index closed at 469.95, 
down 2.82. 

Recently favoured Brne Chips 
and Popular issues led the fall 


„„ trend much as DM & .before;^ aBJkg.:.., .-. 
underpinned a baC k slightly to close vDM 5 ^ -'- 

yesterday as t0 ^ at dm S4.1G; with sources- i 

positions at the start of the n citing confidence an the^hew - 

financial year. management as the priMerdasan-- -- 

Vamgas, a partner share - s firmness., ^, 

Other noteworthy mov.ernenfe; : ' 
came to . Automobiles,.: Where-: . 
Daimler showed a- DM - 6 ,-gadft' v '/> : 
and in Stores . Where. nue. huyihe..; : . . ^ 
order led tq -a DMT S^O rise 4 
Horten. 

In Et-o, . _ . . 

most of its DM 7 ■- dividend. pay ;. . ) 
meats from yesterday and closttf’/r' ■ 
MinhTrrosT^r cen ts to A$2.65. DM 6.00 higher at 

iD°toe Shale Oil sector. Mannesman^ contumed ~ : ■' 

wniiB. in uie recent finnness, putting, on JMt -■ 

5.50 with subsidiary Detoglup . 

DM. 5.00. while Unde shed^DM" 

0.50 against the .trend. - . 

BASF led Chemicals vup-'IDif ’ 

2 JO ' and - Dresdner put 'on 
1^0 marks in hig h er iBanks^y,; , .. 

On the domestic bond ni&rkjft .- ^ 
public authority . Joans r.y&flpr‘. ■■ 
mostly steady .and - 1 Butotea* :• /•: : 

bank bought - DM.; 23m- netf^t-r'--: ,. 
paper after- sales •«£■ DM ■ 
yesterday. ■ -- ; C- - '> *-• •• >" ' “ 

Paris- 


Markets to Canada and Bong 
Kong were closed yesterday. 


<> 




::r 


cents, to 
70 cents 


Es pc ranee gained 90 
A$4:10 and Greenvale 
to AS3.50. ' 

WMC, among the most active 
stocks with a turn over of 629,012 
shares, closed 10 cents up at 
AS5.5Q. Among other leading 
Miners, CM Gold rose 40 cents to 
A$ 11 .SO, Peko-Waliseod 30 cento 
to A$8.30, North Broken Hill 5 
cents to A$3.55 and BUM 18 cents 
to A54.6S. ___ 

Among Industrials, BHP rose 
5 cents to AS15.15. Banks and 
mixed and 


‘y'w 

■JH,' 




The market tended weaker- Ih r - ' 

moderate'trading, reflectihg. TSSa!' ' j.. J ■ -• 
Street’s, downward, .tnend.. . 

All sectors were. Weaker except ^ ' -■ 

Metals arid . Stores which were— ^ 


trading- 

Some issues dosed below the 


with Sony shedding Y10. to highs and a few counters eased. 


Y2.230, Nippon Oil down Y5Q to 
Y1.6S0, Nissan Motor Y12 to Y878 
and Canon Y14.to Y632. . 

Big-capital issues also fell 
sharply on liquidations, with 
Nippon Steel falling Y3 to Y131, 
Snnitomo Metal Industries Y3 
to Y148. Hitachi Y4 to Y266 and 
lshikawajlma Harima YS to Y148. 

Mitsubishi Electric fell Y4 to 
Y194 following interim results, 
but Speculatives and some low- 
priced issues closed higher. 

The second market closed 
lower with volume 5.5m shares. 


Breweries were 

after mixed.-**, MbB&s l- 

• H announced plans- for.prodticfldh-.''*^''- : 

cuts in its aUtomobileSTPeug&jt: ; 't 5 1..-. 
division, " died .FFr 4.9 .v-T ■ 
FFr 224.5: •' 'j# " 

.Schneider, which innouheed ^ 
return to group profit ■ it 1979, 
gained FFr15. to- FFr :l [jjH > -i* 

Among -foreign : 

Americans; Dutchr'.- Oils and 7 ' jj (ifiji 
Coppers : 

S Gold . Mines war® 


Gains stretched to R1.75 cents in 
the case of Vaal Reefs' and 
Wlnkels at R78.75 and R38.75 
respectively and mrft Heavy- 
weights rose more than Rl. while 
Kloof fell 50 cents to R35.50 and 
Marievale 5 cents to R6J25. 

Financials firmed, De Beers 
gained 25 cents . to R11J.0, and 
Industrials rose. 


Closing prices for NoTth 
America were not available 
for this edition. 


Australia 


Germany 

An influx of foreign orders . 
stimulated the share market 
yesterday after itSi nervous and' 
weaker start, and the Commerz- . 
bank Index rose 0.40 To 724.20. 

AEG rose sharply, gaining as 


Germans and Gold Minds ... "C -. 

mixed. . 

. Switzerland f 



■ Brown ' 7' < ■> r; 1 '■ '■ 

nhtw fell in rniwA'-'J:' r * 


: 

Swissair, 

Nestle, and Sotzer fell in 
leading Inddstznris. Shares- bE V :- 

maj or Department Stores resei^?.r.- 


CANADA 


Stock 


June 

SO 


i 27 


Abitibl 1 18* 

Agnico Eagle .. . 1450 

Alcan Alumn ' 3X>? 

Algoma Steel .... 1 3£i B 

Asbestos • 35 

Bk Montreal 27* 

Bk Nova Scotia.... 30U 
Basic Resources. 1 151; 


521 

55 


Bell Canada i 20* 

Bow Valley ! IB 

BP Canada 

Brasoan A J 

Brinco 1 

B.C. Forest I 

Cadillac Fairy....i 20* 
Camfio Mines.,...' 26?} 
Can Cement,.... 

Can NW Lands. 


441* 

271* 

71. 

157} 


121 * 

aaig 


44 


14 

20 


Can Packers 

Can Farm Mtg ... 

Can Trustco 

Can imp Bank.... 

Odn inds. 

Cdn Pacific- 

can. p. Ent 

Cdn Tire 

Cherokee Res 


ZO* 

186a 

26 

26* 

251, 

387} 

21* 

28 

15* 


40 

22 

26 


23* 

571, 


Chieftain 

Comlnco , 

Cons Bathst A...-1 14* 

Cosaka Res 1 23 ig 

Costain ■ 8* 

Daon Devel ; 7^ 

Denison Mines ...: 43 

Dome Mines 1113 

Dome Petroleuml 85 


1 112 


Do m Bridge. • 17* I 

Dom Foundries A> 53* [ 

Dom stores. 17* j 

24 

Falcon Nlokel j 99 

Genstar I 29* 

Gt-West Life H50 


I 99 


Gulf Canada. 

Gulf st ream Res.. 
Hawk Sid. Can....- 
Hollinger Ags. A. : 


35 


150 

331* 


IB's 1 19 
431; [ 42* 


Hudson Bay Mng.. 
Hudson's Bay.... 
do. Oil A Gas... 

Husky Oil 

I AC 

Imasco 

Imp Oil A 

Inco 

Indal 

lnterpr- Pipe .... 


38 

35* 

33 

167} 

101: 

491; 

441; 

34* 

131- 

17'* 


25 i t 

25 

32', 

171} 

10 >* 

49 >- 

461? 

241; 

131; 

17* 


Kaiser Res. I 

Mae. Bloedei 

Marks t Spencorl 

Massey Ferg I 

McIntyre MineG..I 
Merland Explor.! 

Mitel Corp t 

Moore Corp i 36>; : 36^* 

Mountain State.. 12 U I 12 ,* 
Nat. So a Prods A.J 13* | 131* 
NorandaMinas.,.1 26's , 26* 


3Oi0 • 31 
291; i 29l« 
7* I 7* 
71; I 7* 
771* j 771* 
67? J 9 
24* ; 25>2 


Norcan Energy—' 36j « 
Nthn. Telecom... J 41 ' 


18 
1.65 
3.45 
75 
31'* 
191* 

15'. 

Quebec Strgn : 6.87 


36>* 

41* 

18i* 

1.B5 

3.50 

75 

3H* 

IB*. 

>5* 

5.75 


42 

9* 

33i, 

49V* 
14^, 
15 f* 
61~a 
34 


41 
B* 
317} 
491; 
14 J, 
131} 
62,; 


Win UH.... ora j 54* 
Steel of Can A—.. 31* i 30 j b 


15* 


; 15J* 
1041; 
A' 171* 17, 3 

E9>* j 29* 

1 Oil . ■ (IT 


12* 

167 S 


4.00 

14)* 

26-’-* 


23 

12 * 

163* 

27 

4.06 

14 

26 


AUSTRIA 


July l 


Priep ; +or 


336 i 
356 
285 1 

110 i 

259 

519] 


+ 3 
+ 2 


BELGIUM/LUXEMBOURG 


July 1 


: Prico 

FIs. 


+ or 


1,780: 
6 000 ' 
2,000 
940 
235 
1,915 


15 


GB.Inne 

GBL (Brux Lt... 
Gevaert 

Hoboken 

Intercom 


2,840 

2.380 

1.450 

USB 

2.650 

1.494 


+ 40 


B 

-16 


Krediatbank. ' 5.8B0 

Pan Holding..— .. 3.710 1 


4-14 

-30 


BELGIUM (continued) 

; Price ; Hr or 
July 1 ; Fra. i — 

Petrofina 

. 5.060 

| —90 

— Royale Beige .. 



Soc Gen Banq 


! -H" 

Soc Oen Beige. 

.J 1.472 

Soflnn 

3.280 —20 

Solvay 

... 2.765 

-5 

Traction Elect. 

J 2.500 



... 1.28C 

, +2 

Union f^Tniere. 

780 

- -14 

Vieille Mont.... 

1.350 

1 -10 

DENMARK 



July l 

w 

+ or 

Bac 



.1108 

+ I0.B 


J3O510 

«l I'I.mI L. 1 Ii.MPHLIAJ 

+8.75 


+3.26 

D Sukkarfab 

JZ47 


.100.76 



,, 103.78' +0.B6 


.,141.761 +0JB 

Forenede Brygg.|2'40 

1 +3.75 

Forende Dampsk.lB4 
GNTHidO -167 

j +1.5 


.151 

1 +4 

Novo Ind 

301.75, +8.26 

Papirfabrlkker. 

.,110 

1 +3 • 


,;106.50 

■iWk-n iil-VViliv^w 

.105 


Smidth iFLl 

.344 

-a 

S Borendsen 

.,394 

+ 6 

Superfoa 

.103.25- +1.26 

FRANCE 

July 1 

1 Price 

+ or 




Emprunt *i% TB73f 2,«8j +43 

Emprunt 7X 1B7S.I 8.2501 

CNEI& 

.1 3.66C 

-46 

Afrique Occid. ~ 

.1 367 

-3 

Air Liqulde ^ 

,;41 1.6X1 

-15.6 

Aquitaine 

:! iff! 

—82 

Au Prlntompa .. 

-0.3 

BIC 

.i 508 



1 Banq* Rothschildi 149.51 | 

Bouygues 

. 603 

-7 ! 

B8N Gervais 1.004- -83 

I Car re (our 

1.601xr 

-18 

Club Medlter.... 

, 405.1 

-3.4 

1 CGE : 

365.0 -4.8 

| CSF -Thomson! 

475 

-10 

Cie Boncaire .... 

a40 

+ 6 

Cie Gon Eaux.... 

1 430 

+a 

Codmeg 

149.9 

+0.9 

CCF 

, 171 

+ 1 

Creuaot Loire.... 

, 75.9 

— O.B 

CFP 

'345.6c! 


DNEL - 

! 33.6 


Du inez 

| 762 

-6 

Ferodo 

1 372 



Gen. Occidental 

317.8 

-5.2 

! metal 

100.3 

—2.0 


247.5a] 



694 

-16 

Legrand. 

1.704 

-6 

Machine* Bull... 

57.0 

-0.6- 


9.310 

-30 

Michelln B 

804 

+ 7 

Moet-Hennoosy ■ 

656 

-2 

Moulinex 

73.8 

242 

100.2 

a-0,7 

Pochiney 

-1* 

Pornod Ricard.. 

312 

-3 


£56.5 

-0.5 

Pcugeot-CIL 

224.5! 

-4.9 

Poclnln 

215 : 

-3 

Radio tech 

269 | 

— 1 

Redouts.' 

440 


Rhone-Poulano.. 

118.0- 

+ 0.5 

Rouuel-Ueiaf.... 

248 : 

-6 

St-Gobain- 

138.0' 

-1.1 

Skis Rossignol .. 

68B j 

-8 

Suez 

270 * 

-5 

Tolemech Elect.. 

B93 1 

-27 

Thomsen Brandt 

£30.6! 

-6.2 

GBIMANY 




Price 

+ Or 

July 1 

Dm. 


AEG-Taie( 

84.1 

+ 4.1 

Allianz Vera 

405 

+ 3 

BASF 

13 9. s' 

+ 3.2 

Bayer-Hypo. 

243 / 

-1.5 

Bayor-Vttreln 

293.5! 


BMW. ;. 

153 | 

+ 1.5 

Brown Boveil 

309.2 

+0.2 

Commerzbank ... 

173.7! 

+0-2 

Conti Gummi 

67 | 

Daimler Benz-...; 

269.5 

+ 6.0 

Deguisa. 

246.81 

+ 0.8 

Domag 

128.5,' 

+ 5.0 r 

D'eehe Babcock. 

189 . 

“i.B ; 

Deutsche Bank...; 

275.4! 

+ 1.4 V 

DU Schu1t.._ 

180 , 

+ 10 

Dresdner Bank... 

L93J«I 

+ 1.5 

Dyck Zement 

130 1 

-2 

GHH_ 

207.3! 

+ 1.0 

Hopng Uoyd 

64 ! 

—2 

Hoechst 1 

X 18.4' 

+ 0.8 

Moosch i 

28 1 

+0.1 

Hoizmann (PI .... i 

418 1 

+ 7 I 

Horten | 

144.8! 

+ 3.8 £ 

Kail und Salz 1 

161.3) 

+ 1.2 S 

Karatadt 1 

231 ; 

+ 1 c 

Kaufhof i 

188 | 

+ 1 . C 

KHD 

215.61 


Kioeckner 

41.51 

-O.B F 


60 1 


Undo.- 

aiS.lhd; 

-0.6 H 

Lufthansa 1 

78X 

+ 0.8 f 

MAN 1 

184 < 

— 1 J 

Manno&mann—i 

126.5| 

+ 5JS L 

Mercedes Hlg..„ 

229.5. 

+ 4.5 h 

Mauilgossell 

265 . 

+ 1 O 

Muench Ruck,-... 

595 - 

+ 10 P 

Preuesag 

224,7 

+ 2.7 5 

Rhein Wast Erect; 

186.81 

+ 1.6 Si 

Rosenthal...... : 

260 | 

+4 Hi 

Schering 

1U4 1 

-1 Si 

Siemens. 

273.31 -0.2 S 

Thyssen .J 

66 ! +0.3 S 

Verta^ 

163 | +11 S 

Voba. 

1*7 +1 U 

Veraln-Wert. — ; 

269 ' 

- w 

Volks wagon.,.. 

1B2 | +4.3IZ 


HOLLAND 


July 1 


Price! 

FIS. | - 


ACF Holding 1 66 

Ahold 


AKZO 

ABN... 

AMEV 

AMRO : 

Bred o ro Cert 

Boa Kails .....! 

Buehrmann-Tet ■! 

Caland Hldgs 

Elsevier - ! 

Ennia.._ 

Euro Com Tst.— • 


23 

289 ! 
81J8 
64.8. 
175 1 


-2 


214a| 

134.9: 

67.50i 


26.3 


Gist Brocades... 

Heineken 

Hoogovens 

Hunter Douglas- 

tnt-Mueller 

KLM - j 

Naarden 

Nat Ned Cert 

Ned Cred Bank— 

Ned Mid Bank.... 

Ned Ik, yd 

Oca Grfnten... | 109.8 

OGEM " ‘ * 

OmmerenfVan,.. 


66.6*4 +0.1 


16.6 

lfi.B: 

23.2 

68 , 
14.7] 

110.3 

66.4) 

232 

B5 


— 1 


— 1 


Pakhoed , 

Phillipa I 

Ri]n-Schelde — .. i 

Robeco 

Rodamco 

Rolieco I 

Rorento-: ! 

Royal Dutch i 

Slaven burg's 

Tokyo Pac Hg^...- 

Uhllever 1 

Viking Reg 

VMF Stork ! 

VNU 

Volker-Stovln 

West Utr Bank - 


17.3) 
40 { 
170.8; 
103.B! 
159 ! 
112.5] 
164 d, 
207*d 
159 : 


-1 


-1 


97 


45 


ITALY 


July 1 


' Price 
1 Lire 


+ or 


ANIC 


Bastogi Fin • 560 

Centraie [12,820, 

Credito Varesino! 6.900 

Flat ; 1.740. 

Flnslder ! 65.25 

invest 25.090 

ItaJcemerrti '22,720 

Italslder 1 322 ' 

Montedison— ] 149 ' 

Olivetti — 1,570-1 

Pirelli Co 2.1501 

Pirelli Sp A 783 

Snla Viseosa. 746.5 

do. do. Prtv.i 481 | 

Toro Asslc. '14.900' 

do Prof. [10.5001 +435 


4^2 


+ 21 


NORWAY 


July 1 


| Price | + o 
-Kroner. — 


Bergen* Bank.— 
Bo rragaard. 


Kosmo*.. 


106 : 
72 

115.5 
82 V 
460 1 


-0.5 


Storebrand.....— 1 117 j — 1 


SWEDEN 


July 1 


Price f + or 
'Kronerf *“ 


I 


181 
1S1 

66 

.63.51 -1 


+ 1 
-1 


150 —5 

log 


105 ' —1 
88,Sj +0.5 


160 

85 

B6 J0\ 

110 : -S 
77.0. -1 
210 +2 
£48 [ +2 
127 +1 

68.51 

108 • -2 
1QJ0\ +1.5 
aajil +o.5 

60 ! 

68.5, 


AUSTRALIA 

• Price 

I +or' I 

or July 1 

|Aust.' S' — ' 


■ 4.65 


5 AorowAUtt.. 

0.82 

• ' +0.02 

.8 Allstate Exnl — 

1.80 



!.S4 

'4-0.02 


>2.35 


.9 (Audi moo..... 

a 33 

: — OJll. 


£.02 

f- .: ; 

aw run,* «■ 

1.38 


.3 Aust Nftt Inds.... 

2.60 

i -DJE 

.3 Aust Paper 

1.90 


1 - ■ 1 - m t .1 

2.B7 

-0.05 


1785 

+0.02 


1.90 



... Borai ...... 

2.66 

-+0JJ! 

BPville Coppor— 

2.60 

+0.M 

1 Brambles Inds — 

2.30 



i Bridge Oil 

4.05 

— 0.06 

BHP.,.. - 

15.15 

+0JI6 

V Brunswick OIL— 

0737 

+0.02 

CSR 

7.50 

Kl’ALI 

pJIv Iai - -; iW 

B K.U M 

E£jm| 


B'urB 


H loJ PT! / #•]] ■ ^ nRjrtJ 


+ojii 

Do. Opta...^. 

0.31 

+0.03 


m ri”j 

dolin' 


Bi^il 

■* 1 Comal co 



71 1 9 -;.] ,t if r-1 T* MW 


• lain ’ 

|y |*^]|, * |jf 3 , 

■ mTm 



ffl'H-l-M 

+0.12 

■i 1 Contain^ : 

3.15 

+ 0;M 


3.80 

+0.05 


RillR 



frr| 



1.48-1 

■1 fn , 

4.60 

+ 0.]?- 


a.98 

£.30 


9 ICI Aust-. 


9 Jennings 

0JB9 

...... .. 

f Jlmberlarm Min- 

1.90 

-o.io 

1 Jones (D) 

1.50 

-0.10 


0.60 

+0.02 





7.10 

—olio 


0.20 

+OJi1 


0A0 


Monarch Pot 

0.85 

+ 0:83 

Nat Bank 

2.46 

+0.01 



• ! 

-in Nlchotaalnt. 

IAS 



North Bkn Hill .... 

,3.55 

+0.06 

Oakbridge. 

4.55 

-0.02 

•i Otter Exol •. 

£.20 


n Pa neon 

6.90 

+ 0.10 

Pan Pad f la 

0.34 1 

-*j.as 

re Pioneer Cone. 

2.25 

-0>3 

n Ctuoen Marg't G- 

0.45 

+ 0.08 

5 Reckltt ft Coin 

2.40' 

Santos. 

14.50 

+ 0.40 

" Sleigh (H.C.1 

1.60 . 

+ 0.02 

Spargos Expl.. 
Thos Natwlde—..! 



2,36 

-0.M 

Tooth 

1.76 

-0.03 ' 

Utah Mining I 

8.36 

-0.14 ' 

■ 1,..^. I-. ,??! 

1.90 

+ 0.10 ' 

J 1 WsJtona. ! 

0.68 

+6j» 

5 1 Western Bffinlng..) 

5.48 


3,32 { 

+0.04 


1.80 

+OJ1 


3^5 | 

+0.01 

HONG KONG 


£ 

June 30 Price 

• , H.K. S 

+ _ OF F 

. Cheung Kong 

16.101 

+o;« J 

. Cosmo Prop — 4 

2J30' 

Cross Harbaur—> 

11.501 

+djw “ 

. Eastn Ada Nav^! 

. 5.65; 

+0.1& 9 

Hang Seng Bank 

. 136.' 

+ » ? 

HK Electric- j 

6.55' 

+0.16 5 

HK Kowloon Wh. 1 

77.5 

+4.6 ?_ 

HK Lansl ; 

14.4J 

+ 0.5 u 

HK Shanghai Bk.| 
HK Telephone,..., 1 

. 16 A. 

+ 0.3 _ 

26 , 

+ 0.4 S 

Hutchison Wpa-J 

9.301 

+0.10 ; 

Jardine Math.. .4 

iaj! 

+ 0.2 

New World Dav.J 

■4.55 

— O.flB 

O'seas Trust Bk., 

4.68 

+ 0.05 

SHK Props..^ 

13J0 

+ojm } 

Swire Pao A i..) 

8.05 

+ 0.06 J 

Wheal'k Mard A, 
Wheei'k MaritTej 

4.83' 

— 0.03 

5.55j 

+OJB JJJ 



• ' B. 

JAPAN 


■ B< 

Ci 

July 1 

‘He.j 

jL ° 


Yen 

El 


SWITZERLAND 


July 1 


Prtca 

Frs. 


+ or 


1.185 —8 
1,625; -10 
1.145! -5 
„ 888] -is 

2.105 

2.373 -5 
825 I -5 


5.625; +25 
1.366 +20 
1.396' -S 
3.515. -15 
2.830' —20 


271 , -2 


+ 1 


•372 , 

6.175 


-9 

-1 

-78 


SA 35! -6 
2,250- -20 
J 13,300) —100 


JAPAN (centiipd) . -5 .o7JC :. : . . 
• v- ' • f Pried I Hr-eV-L'U:' 7 ' - 
July V: {-Yeni-^T:^ * 


Kubota ! 

Kumagnl 

Kyoto Ceramic—' 

Lion 


364 

416 

,3.260 

-433 




LK>n — I -+0.:-;; - 

Maeda-Cons^..— i" ' 515 -( • -~5-’ rl';.. _ ."1 


■1020 


Maiefta—. — 

Marabenf | 357 

Marudai 4-i.i- -634 

Marul — — -I 658 

Matsushita -J 

M'ta Elec Works., 

M'bishl Bank..—! 
M'biehl Corp— 

M'bilhl Elec.— 

M'bishl M tst— 

MH1 


Mitsui Co — ; 

Mitsui RiEst ! 

Mhtsukoshl — --.-1 

NGK Inairiators— 

Nippon Denso .- 
Nippon Gakk,~~ 

Nippon Mast — 

Nippon Oil 

Nippon -Bhlnpair. 
Nippon Steel—— 

sr’rrAaw 

Nissan Motor— l 57B 

NHnhln Floiir ^ — \ 358 
Nlwh In -Steef. 141 
Nomura, - ' 


.683. 

943 

416 

664 

194 

382 

-178 

876 

519 

443- 

493 

1,080' 

729 

443 

X 680 

669 

131- 

-208. 


— +-'.-r- : • 
..-ijy.TTT.". •• ■ 

-14^7 ~ ' 


— B- .* ! - 


:-rl4T-... . !»■- - - 

• W-*- 


-> r 


■■* 8 & 




NYK ‘ — 
Olympus-...'— '. 
Orient — 


Renown 

Ricoh 


.415 

283 

830 

{1,100 

1^70 

680 

558 

358 

-292 

715 

636 

900 

[2.330 

445 

£66 

759 

216 

568 

506 


.1 136 
.! 1,080 
r 332 

r aw 

I 914 
: 124 
. 526 
193 




nc 

iSETv 


•=f*' 

*-3-' 


JWLv 






-10 

.-+!»- ■ r 

—7 - 

' 




—3 

—13 


-11 


—8 
—12 
— 20. 


-20 

+2. 

-7 

-6 

-2 

-10 

~Z 


-14 


Ajinomoto- 615 

Amada S — 1 496 I -3 " 

Asatil -Gtaas. 1 J81 ] 3 

Bridgesttme .......J 5 22 

Canon 632 

Citizen 1 362 

Dale! j -756 

DKBO 1 404 

Dal Nippon Ptg...j 523 

Daiwa Mouse li 444' 

Daiwa. Seiko ' 

Ebara. 

Eisal 

Fuji Bank. 

Fuji Film 

Fujisawa 

Fujitsu Fanuc ! 2,6 in 

Green Cross. 1 1,690 


300 

420 

931 

420 

600 

693 


Hasegawa 

Hejwa m East. — 


496 

689 


218 j -S 
463 •• 

423 

734 ] -1 
,570 — W 
792 +12' 

886 -±2A 
544 •-!- 
876 -2 


SINGAPORE 


July 1 


635 




Price 

■' 

+ OT- 

S 


3.62 


3.52 

lajB 

4.88 

. — OJT2 

.7.60 

-OJfl 

£.15 

—0.01 

3.06 

-^OM 


-Oja 


5.40 

11.0 ; 

1.93 

3.26 -an 


SOUTH AFRICA 


July 1 


Price 
Rand i 


+<"V 


—IS 

—a 


-14 
+ 2 
—9 ■ 
-6 
—100 
—20 
-12 
+9 


Hitachi 

Hitachi Koki 

Honda 

House Food 

Hoy a 

I toil ,C> 

Ito-Ham.. 

tto-Yokado..... 


366 
BIB 
B68 
863 
868 
433 
. 390 
1,170 
480 


JACCS — , 

JAI — — ,.... 2,310 I- 

Jusee * 700 f 

Kalima.. 1 iiS * ± . 


+ 18 
—II 


+ 1 


-BO 


Kajima 2ss ? 

Keo So*d. .......I 438 j — 4 

Kashiyama 555 1 

Kikkoman — ' 404 1 ..7 

«,i'jon j rfo 

Komatsu.. 370 I 

Komatsu F'lfL... 694 i ~i " 

Konlshlroku • 495 , 


Cold Fields SA-„., 
Hfgtivefd Steel— { 
Huletts 


Ktoof 

ik — A1....I 


Ned bank 

OK Bazaars I 

Prat oa Hldgs 

Rem brant. 

Rennies 

Rust Plat.. 

Saga Hldgs. 

SA Brews..; 

Smith CG Sugar ' 
Sorec..; __l 


3.45/ +0,1^ 

8.Q0 ; 

16.90 +0.45 
100.3 ^....4. 
10.80 +K0S 

4BJSO : 

4.6 

2.10 +0.15 

■11.10! 

.30.0) -OJ 
70.51 +.1.3 

86.001 +0.76 

6.161 +.0 
6.5Q 

"38.5 -0.5 
6.35! +0.19 

17.001 +0 Jt 
3.4BI +0J6; 

6.85 +036 
'3.3K +0JB. 

3.85 +0.ffi 
3.4». +0.01 
3.4« +0J» 

10.70 +OJ0 
i.e - 


Unisec.. 


+ OJS8 


Financial Band US50^f 
(Discount of 33i%) 


BRAZIL 


.July 1 


Prloe 

Cruz 


Acesfta- 

Banco Brasil .. — [ 

Balgo.Min— ...{ 

Lojas Amor ... 

Petrobras PP — 
Pirelli .: 


SAX 

4.42 
4.60 
£38 , 
4.18. i 
1.40 


- 0.01 

+0JI&' 


^0,12. 


Souza Cruz— ...J 3J23 


Unip PE„. I 5.20 


— 0,85 

,+0JI6 


VUaRfoDoee.-jlO.Gfi 1 —035 


Tovor Cr.703.9m. Vol. 173.6ffl. . 
Source; ;fl,o do Janeiro SE. 


Spanish prices. Page 20 , 
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;P cocoa 
aittd coffee 

J Bf r 'O ur . Commodities Staff 

DBCUnes in 
Zoa&ars coffee ana cocoa 

r. re 

Te^rday astechmca: ^ 
:&&& Prices, The Sep££ 
price, ended the day 
Mf Sf « £ MM a tonne 
gaiaed 

dealers said their 
appeared to have 
beqwae oversold in Mondav’s 
gH^oa which wiped £8 6 " off the 

SS^ P k ' iCe - Th “ had been 
■CTCouaged by warmer weather 
^ weekend in Brazil 
wWch^had tended to relieve 

- {BBS S a damasing frost was 

.rise in cocoa, which 
J55J?]* ™ £ f ®«f consecutive 
•Sjy *?“ which had trimmed 
tss off the. price, was also linked 
-to an oversold situation, dealers 
said. ... 

';Ia addition they pointed to 
signs .of v _a stight recovery in 
«nwumption -and continued 
tightness of supplies available 
■for' ^ariy delivery as possible 
influences on the market 
^ early rise was' quickly 
reversed, but the failure of 
prices to move below Monday's 
four-year lows encouraged a 
stronger tone in the afternoon. 

Malaysia boosts 
spice growing 

LABUAN, MALAYSIA— Malay- 
sia's, eastern. state, of Sabah is 
to begin large scale cultivation 
of. spices,. the general, -manager 
of the:iUiral .Development Cor- 
poration, Ali Es said. 

: Xhe corporation has been allo- 
cated -82m ringgit for its agri- 
cultural programme and. is con- 
centrating on pepper, ginger, 
cardamon,- capsicum and cashew 
nut, Mr Ali said. 

There are now about 400 
acres ' under pepper in Sabah 
and 'fhe corporation plans to in- 
crease this to 20,000 acres by 
1990.' 

Meanwhile in Sarawak total 
exports of pper in 1979 rose to 
36,113- ’tonnes i from 30,780 
tonnes in l978, ihe Pepper Mar- 
keting Board' said. 

The 'total figure was above 
the -former' record of; 35,409 
tonnes reported in 1976 and 
this. , was - due “to .favourable 
weather that accounted for a: 
second flowering and the gen- 
erally lower ' Incidence - of 
disease, .it added. ... /, . 

Renter * • 


Copper up as U.S. strike starts 


BY JOHN EDWARDS. COMMODITIES EDITOR 


COPPER prices jumped on 
the London . Metal . Exchange 
yesterday following confirma- 
tion that U.S. workers had 
gone on strike when their 
labour .contracts , expired at 
midnight on Tune 30. . 

However, after an initial 
upsurge, the; market came 
hack sharply in late trading 
shedding .some of the early 
gains. Cash wire bars dosed 
£18-5 up at £888 a tonne, hut 
moved lower in late kerb 
dealings after haring touched - 
£897 at tiie end of the! morn- 
ing. . 

The three months quotation 


dosed £13.75 higher at 
£912.5 a tonne, but fell to 
£900 in later dealings. 

The possibility of a strike 
has already been discounted 
to a large extent and the 
main eoneern now Is how. 
long It will last 

It is felt that there are 
adequate supplies to last for 
two or three months without 
the stoppage having much 
impact on industry, especially 
in view of the low level of 
demand added to the normal 
seasonal quiet period during 
the summer months. 

Nevertheless, the UJ3. is 


the biggest world producer 
of copper. Mine production is 
around L3m tonnes out of a 
total world output of 8.1m 
tonnes — the Soviet Union is 
the second biggest producer. 
The U.S. is an even more 
important producer of refined 
copper with an output of over 
LSm tonnes annually against 
world total of 9.2m. 

It is difficult to judge at 
this stage how long the strike 
is likely to last. Cass Alvin, 
speaking For the union, com- 
mented: “I'm looking down 
the tunnel and I can't see any 
light” 


Muting deal signed to boost 
bauxite production 



BY SOY HODSON 

AN £1111 INVESTMENT is to he 
made -to hasten the exploitation 
of Guyana's bauxite resources! 

Enterprise _ Guymine has 
signed a contract in Georgetown 
with Green Construction for a 
new strip mining programme. 
The deal calls for the removal 
<ff 10m cubic yards of over- 
burden to reach ore deposits 
within a period of 20 months. 

- Guymine has been suffering 
from bottlenecks - in . bauxite 
production in - recent years 
because the stripping pro- 
gramme has not been able to 
keep up with demand for. the 
ore beneath. 

Production dropped to 30-35 


per cent of mining capacity. 
Guymine’s export potential and 
the Guyana government's 
economic recovery programme 
had been severely affected. 

The fresh attack upon the 
overburden is designed to widen 
the time gap between the 
stripping and mining of bauxite. 
The target will be a normal 
period of 18 months between 
stripping and mining. Recently 
the gap has narrowed to nil at 
times in Guyana. 

Tbe restoration by the Bonne- 
ville Power Authority in North 
West U.S. of some interruptible 
power for aluminium smelting 
has enabled Alcoa to restart 
21,000 tonnes of annual smelter 
capacity at Wenatchee, Wash- 


ington ' State. Tbe smelter is 
now working at its full produc- 
tion capacity of 210,000 tonnes 
a year. 

One of the five pot-lines at 
the smelter was shut last 
December because of the power 
shortage. Half the line was re- 
started earlier this month and 
tiie remaining half was restarted 
yesterday. 

Meanwhile Kaiser Aluminium 
is to close one of its eight 
refractory linings plants because 
of a decline in the market for 
the product 

The Frostburg, Maryland, 
plant is to close in August and 
be converted to a shipping point 
for Kaiser's eastern U.S. 
markets. 


He said no further talks 
were planned, but the two 
sides remained In contact 
Significantly, perhaps, Mr. 
Alvin commented that the 
industry was riddled with 
strikes that normally lasted 
between four to six weeks 
every three years when labour 
contracts arc renegotiated. 
Many London traders believe 
that the stoppage will last for 
only about six weeks. 

The unions, representing 
some 46,000 workers, are 
understood to be seeking 
similar pay rises of between 
37 to 43 per cent won re- 
cently by U.S. aluminium and 
steel workers. But ihe copper 
companies claim they are 
different industries, and 
negotiations broke down over 
cost of living allowance pay- 
ments. 

Meanwhile U.S. copper com- 
panies were quick to react in 
putting up their domestic 
selling prices by 3 cents to 
97 cents a lb. 


Stockpile 

fears 


SPAIN'S EEC ENTRY 


Allaying Market fears 
of farm dumpin 


hit tin 


UK companies in desert project 


A GROUP of UK companies 
has launched a joint project 
with the Egyptian government 
to transform a large stretch of 
arid desert . into productive 
farmland. 

The £280m plan: centres on 
100,000 acres of desert in west 
Nub aria and will involye the 
resettlement by the Egyptian 
Government of more than 8,000 
Egyptian families. 

Half the -area will be used 
for r the * es tablishm ent of 
estate farms and processing fac- 
tories operated by commercial 
interests; with the rest divided 
into smallholdings of about six 
acres. 


The UK companies are British 
Sugar Corporation, Booker Mc- 
Connell, Tate and Lyle, Agri- 
Business, Guinness Peat (Over- 
seas) and Tarmac Overseas. 
Morgan Grenfell have been 
appointed financial advisers to 
the group. 

Focal point of the whole 
project will be a 30,000 acre 
sugar beet crop serving a 
modem sugar factory. 

Other • agro-industrial ven- 
tures planned include the crop- 
ping of onions and tomatoes 
with dairy and beef production. 
The. smallholdings will produce 
vegetables and fruit. 

Following a feasibility study 


last year, financed under 
Britain’s aid programme lo 
Egypt, the group of British 
Companies has signed an agree- 
ment with the Egyptian Minis- 
try of Development. Housin'* 
and Land Reclamation to work 
together on a full financial 
appraisal and a detailed techno- 
logical and commercial imple- 
mentation plan. This will be 
completed in September. 

Sugar beet growing trials 
undertaken by Beet Sugar 
Developments, a subsidiary of 
the British Sugar Corporation, 
have been going on in the area 
since 1977 with encouraging 
results. 


CASH TIN fell by £80 to 
£7,245 a tonne on the London 
Metal Exchange as a result of 
nervous selling prior to tbe 
stan of the new U.S. stock 
pile tin selling programme 
yesterday. 

The market is anxiously 
awaiting the result of tbe first 
offer of 500 tons of stockpile 
tin, to be sold under a new 
method of sealed bids. The 
offerings are scheduled to be 
held on a fortnight basis 
with the objective of selling 
30,000 tons of surplus stock- 
pile tin over the next three 
years at the rate of 10,000 
tons a year. 

It is frit tbe result of the 
first offer will give an idea of 
the strength of demand, and 
the kind of price level at 
which the General Services 
Administration is prepared to 
sell. 

The flow of stockpile tin 
supplies on to the U.S. mar- 
ket is expected to help relieve 
the shortages that have been 
such a regular influence on 
tin prices during the past few 
years. Yesterday’s fall brought 
the cash tin back down below 
the three months quotation, 
which was unchanged in qniet 
trading. 


TEMPERS THAT flared recently 
as French farmers destroyed 
farm produce entering their 
country from Spain were merely 
the tip of an iceberg. The same, 
if soberer, sentiments remain. 

Anxiety over the prospect of 
Spain's entry into the EEC, 
originally projected for the late 
1970s but now expected in three 
or more years’ time, has been 
claiming attention in quarters 
more responsible than those 
j whose answer to competition is 
violence. 

The Brussels-based organisa- 
tion Agra-Europe recently 
warned that when Spain joins 
the EEC the Community will be 
flooded with products whose 
cheapness and volume could 
harm agricultural economies 
within the EEC. For IS months 
a working party of COPA. 
which embraces European farm- 
ing organisations, has been con- 
ducting a study of the implica- 
tions of Spanish accession to the 
Market, concentrating on pre- 
sent farm output in Spain and 
that planned for the future, 
especially in the light of exten- 
sions to the country’s irrigation 
system. 

I In 197S. the latest year for 
| which Spanish statistics are 
I available, farm exports rose by 
I 20 per cent ana formed a fifth 
i of the country's sales abroad, 
almost half of them to the EEC. 

Spanish agricultural exports 
comprise chiefly wine, fruit, 
vegetables and — Italy's par- 
ticular thorn — olive oil. Such 
items account for some 20 per 
cent of France's farm output and 
34 per cent of Italy’s, though 


BY A CORRESPONDENT 

the latter's vulnerability is less 
than the percentage suggests, 
Spanish expons being only 
lightly established there. 

The Spaniards argue that 
while 20 per cent of European 
farm production stands to suffer 
from their accession, for 40 per 
cent of it the lowering of 
tariffs would permit more sales 
to Spain — especially of dairy 
products, sugar, pigmeat and 
grains. 

Inflation and other factors 
that hinder forecasting mean 
that COFA’s anxieties are not 
easily quantified, yet are real 
enough to have prompted recom- 
mendations to the EEC- Commis- 
sion — foremost among which is 
that Spain's entry be spaced 
over a transitional period of 15 
years, with five-yearly reviews. 

it is further being demanded, 
possibly with some awareness of 
Britain's success in moulding 
the Community to its will, that 
Spain stick strictly to EEC 
regulations from the outset and 
hare dispensed fully with state 
subsidies before accession. 

Tomatoes are one of Spain's 
most sensitive exports, and 
Spain will welcome the day 
when they cease to attract in 
Britain, their largest outlet, a 
duty Thai jumps each year from 
11 per cent to 18 per cent on 
May 15. with an effect on trade 
after that date that is, as one 
Spanish merchant put it, 
" pretty inhibiting." 

When Spain is as entitled as 
any other member to dip into 
regional funds for both econo- 
mic and social purposes, 
Spanish agriculture can be 


expected to receive a lift at its 
least efficient end, thus negating 
same of the advantages that 
make her entry look fearsome. 

Part of the fear, in any case, 
assumptions as that of a peasant 
economy that no longer exists, 
Spanish' labour costs today being 
as high as anywhere in Europe. 
As the shortage of agricultural 
manpower worsens. Spanish 
farming will equip itself with 
machinery which, mostly made 
or designed abroad, will impart 
to its production the kind of 
costs prevailing ui the rest of 
Europe and furtner blunt its 
competitiveness. 

Climate and geography give 
Spam obstacles where summer 
trade is concerned, with ttis- 
tance emphasising transport 
costs that have risen tenfold 
within a decade. Temperatures 
and highway congestion also 
raise the price of sending pro- 
duce to northern markets by a 
margin that goes far towards 
‘defraying the advantages en- 
joyed in winter. 

Far from being guilty about 
under-cutting when Community 
membership arrives. Spain will 
be more concerned about over- 
pricing. which has already ex- 
cluded from UK markets some 
products, including certain 
canned fruits. 

Spanish negotiators know that 
agriculture is the EEC’s chief 
headache. They also know that 
the abandonment of steep tariff 
protection for manufacturing is 
the price Df freedom for their 
farm goods to enter the EEC. 
For such freedom, they argue, 
the price is ample. 


Stand on extra Community milk tax 


BY OUR COMMODITIES STAFF 

DAIRY FARMERS in the south- 
west of Britain want the Milk 
Marketing Board to stop deduct- 
ing tbe EEC prouction tax from 
their milk cheques so that they 
can withhold payment in protest 
at the quadrupling of the tax. 

At this year’s Common 
Market farm price fixing it was 
agreed to raise the tax from 
0.5 per cent to 2 per cent in 
a bid to discourage excess pro- 


duction. This rise in the so- 
called “ co-responsibility levy " 
will cost the south-western 
fanners’ an extra £6m a year, 
they claim. And they see this 
extra burden as unfair because 
Britain does not produce more 
milk than it consumes while 
some small farmers in EEC 
countries which do contribute 
to the surplus are exempted 
from the levy altogether. 

Leaders of the six county 


branhees of the National 
Fanners* Union representing 
south-western farmers plan lo 
ask the Milk Board to invoice 
their members separately when 
the higher levy comes into force. 
This would not involve breaking 
any rules or laws, they cairn, 
but it would give individual 
producers the opportunity to 
decide not to pay the extra. A 
test case might then be taken 
up with the NFU's support. 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPER — Onlnod ground on the 
London Mata l Exchange but .finish ad 
wall ielow the day's highest lavnfa. 
Reports' that U.S. copper workers had 
struck saw (onward metal move up 
from £910 to £916 before easing beck 
To ,£910 on the >ra -market, U.S. 

buying, was met by profit-taking. On, 
the morning kerb the price rose e fresh 
to touch £921 in anticipation of a- 
strong opening on Comexr This proved 
correct- end three months edged up to 
E92T but foiled to hold - this revel os 
renewed profit-taking pared the. price, to 
£S09 -by the close of the Una kerb. 
In : late - Inter-office <£ellngs forward 
motel fell . further to trtde around the 
£9O0-fevel. Turnover; 23.600 tonnes. 


•7 • ■ ,7. 

fr COPPER , 

a.m- )+<Jr[ p.rr . 
Official j — Unofficial 

4- or 


fi j- A j. * 

£ . 

Wlrebmrs | 

896-7 -H7J 888-9 

+TB.B 


. 917.6-8+29 ■ 912-8 

+ iL) 

- ■ SvHlem't 

897 .+57.8 - 

AMI#* 

'*• CatftodM 

' ' 86SA . 

+16.5 


B6B.W.B+KJ 887- B - j 

+1IU» 



: U.S.' Prod 

869.5 +55J. -ae-su 1 



traded at £896,- 87. 96.5, three months 
£918, 20. 21, 22, 20, 19, 18. 17, 18, 17J5. 
Cathodes, cash £869, 68, three months 
£894, 93. Kerb; Wirabers, three months 
C817, 18, 17.5, 17. Afternoon: Win- 
bars; cash £888, three months £918, 
17,. IB, 14.5, 14. 15, '14.5, 14, 13. 
Cathodes, cash £862, three, months 
£887; Kerb; WireborS,- three months 
£908. 7. 6. 7. 8, 9, 10. 09. 

TIN Easier following hedge selling 
and liquidation of -'cash metal which - 
eliminated tfia backwardation and 
established a £40 contango. The heavy 
belling ' of . cash, metal represented 
nervous liquidation concerning the first 
■ale of stockpile tin from the. GSA. 
Three' months meal opened the morn- 
ing, at £7,310 and traded quietly until 
the afternoon when it dropped to dose 
the late kerb at £7,266 on hedge sailing. 
Turnover: 855 tonnes. 


months £7,310, 7,300. 7.235. 80. 85. 
Kerb: Standard, throe months £7,285. 
Altemoon: Standard, three months. 
£7,280. 70. Kerb: Standard, three' 
months £7,270, SS. 70. 

LEAD — Lower on balBnce. Forward 
metal roae sharply during tha morning 
and touched ' £358, reflecting tha 
Strength of copper which prompted 
fresh buying and stop-loss buying: 
However, tha afternoon downturn in 
copper coupled with U.S. hedge selling 
pared ihe price to £341.5 prior to a 
close on the kerb ol £345. Turnover; 
17,025 tonnes. 


TIN 


Amalgamated Mete I Trading reported 
thar In the morning cash wi rebars 


. ajn. H" on p-m. + or 
Official j — [Unofficial — 

High Grade £ j ' C. I * £ 

Cash- i 732030 L-Sfl | 7240-60 -BO 

5 months; 7300-13 ...... 7290305 . 

Settl ain't; 7330 -» f - 

Standard - -'-I - I 

Cosh 7300-6 7240-30 -80 

3 months 72BOBO 7270-60 —1.5 

Seitlem t , 7303 .-45 . — 

Strait*- £. ±82150 

NcwYork .— I - — 

Morning: Standard, cash £7.310, three 


LEAD ' 

a-m. ;+ or 
Official 1 — 

p.m. + b 
Unofficial — 

1 

£ | £ 

£ £ 

Cash 

841-R 1+11 

334.5-6.5 -8 


347-8 ,+7.86 

341.8-2.5 —5.6 


342 +11 

— J 

U.S. Spot.' 


•36-40 1 ..... 


20.5. 20, three months 754. 52, 53. 52. 
51, 50.5, 51. Kerb: three months 751. 
Afternoon: three months 744, 45, 44. 
43. 38. Kerb: three months 741, 44: 
45. 


COCOA 

Falling to open at tho anticipated 
liower levels Futures in fact rallied and 
closed el the highs of the day. Physical 
cocos failed to appeal to consumers or 
producers bath apparently taking a 
brocther after their recent efforts, 
reports Gill and Duffua. 


throughout the day, closing inactive. 
Lewis and Peat reported a Malaysian 
godown price of 291.5 (291) cents a 
kg (buyer. July). 

No. l lYeafrdays Previous' Business 
R.S.5- I Close Close ■ Done 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


i July 2 
I I960 


-{-or .Month 
— i ago 


COOCfA 


Yastard'ys + or 
CkiEe I - 


LG.' Index Three Month Gold 674-684 

£ Our -clients 'speculate,' free of tax, In very small to very large, 
ja . amounts, on:— 

. s . x London Traded commodities, InehuUng GOLD. 

; r=s * J* . 2L-' ' The STEfittlNG/DDLILAR exchange rate. - - 

LG. Index limited, 73, The Chase, SW4 0NP. TeL: 01-622 9192 
, : — * 




£' 7- V 


IN YOUR OFFICE 
OR HOME 




Morning: Cash £342, 41, three months 
£352. 50. 49. 48. 47, 48. Kerb: Three 
months £347, 48, 47. Afternoon: Three 
months £347, 4% 60, 49, 48. 47. 47.5. 
47, 48, 47. 46, 44, 43, 42. Kerb: Three 
months £342, 43. 45. 44. 43, 42, 43, 
45. 46. 45. 

ZINC— Gained ground jn the wake, of 
the other metals. Three months metal 
moved up gradually to touch £320 in 
the afternoon rings before easing on 
profit-taking to close the late kerb at 
(317. Turnover: 8,900 tonnee. 

i a.m- ,+ or.- p.tn. " + or 
ZINC t Official 1 — ; Unofficial — 


July 1055-1039 +27.0 

Sep 1082-10531 + 16.0 

Dec 1100-1101!+ 18.5 

March 1146-1147:423.0 

May 1166-1167, + 25.5 

July 1 181 1189 +18.0 

Sept 1200-1215 +19.0 


Business 

Done 


1040-1005 

1054-1032 

1101-1080 

1146-1125 

1166-1149 

1160 


Sales: 3,477 (5,179) lots of ID tonnes. 


COFFEE 


Cash.-..-. 
3 months 
S’mcnt—. 

**rimwu 


£ ■ £ : £ 1 £ 
303-6 41S.5 305.54.5 +B 

317-8 >18,2 316.5-7 |+8J» 
306 1+18 1 — ...- 

- I — I *33.3 . — 


During another hectic d3y Robusta 
prices continued to fluctuate in erratic 
conditions with the aariy rally short- 
lived- However foe re of further cold 
weather approaching Brazil appeared to 
prompt renewed steadiness In the 
afternoon end the late rise was else 
aided by producer buying and commis- 
sion house short covering, reports 
Drexel Burnham Lambert. 


Aug fiO.Bfl 60.90 60.90-61.00 61.40-60.60 

Sept 62.00-82.10 61.90-62.50 E2.60J62.M 

Oct- Dec;64.SQ-£4.4Q .64.00-64.10 64.40-6S.S0 
Jan- Mar 67.40 -67. 50 87.10-67.2df 07.70-66.90 
Apr-Jnei70.40-70.60 .70.18-70.20 88.90 
Jly.-Sept7S.20-72.40 ,7i60.72,70i - 

Oct-Deci75.3D-75.90 75.00-75.10 75.10 
Jan-Mar .76.90,78.30 i77.M-77.80 - 

Apklune BB.5fl-81.4Q iM.40-80.60 — 

Sales: 124 (175) at 15 tonnes. 65 at 
5 tonnes. 

Physical closing prices (buyer) were: 
Spot 59.50p (same); Aug. 62.50p 
(gams): Sept. 63.25 p (same). 


SOYABEAN MEAL 

The London market opened with gains 
ol £1.00 correcting an oversold situation, 
reports T. G. Roddick. Prices held 
steady on commission house buying and 
finishod with goms oi £1.00- £1-50 on 
the day. 


Metals 

Aluminium 

Free Mkt 

Copper 

Cas w bar .. 

5 mths 

Cash Cathode. 

3 mths. 

Go id troy oz... 
Lead Cash...... 

3 ninths.. 

Nickel 

Freomktielf (lb 


£810(815 £810(816 

$1680; 1703.. 61690/20 

£888.5 -19.5 £893 

£913.5 +15.73 £914.25 

£863 T 18.3 £867 
■£B88 -12.5 £991 

;.«6S0.5 +9 S553 

£355.5 -2 £324.5 

£343 -5.5 £327 

£5.248.35 £3,335.5 

280:310c -7.5 265:235c 


yesterday's.' 
COFFEE Close 


Morning: Cash £304.5, 5, three 

months £318, 17, IB, 17. Kerb: Three 
months £317, 16.5. /Uwmoon: Throe 
months £318. 19, 20, 18, 17. Kerb: 
Three manure £316, 17. 

ALUMINIUM— Barely changed -on 
balance. Forward metal moved ohood 
strongly during the morning and 
touched £726 reflecting sizeable specu- 
lative demand. However, this was 
met by trade selling and the prico 
dipped to close the late kerb a r £720, 
after £717. Turnover: 9.760 tonnes. 


£ par tonn 


or 


(Business 

Done 



YeatTday' -f-or | Business 
Close • — | Done 

August 

October-,.. 

December. 

February .... 

£ 

pertonna. I 

1D4. 00-04.2 + 0.90 IO4.704K.DO 

I 106.90-06.1 + 1.S5.1B6.40 -04.70 
lflB.IBJfa.S, + 1.56.109.70-09.5(1 

1 UL20- 12.1 +1. 65'IIZ. 40-11.40 

1 14.50-14.5, + 1.00 — 


115.60- 1 7 j.+ijo; — 

August , 

116.00-20.01 + 1.001 - 

Solos; 69 

(84) lots of 100 tonnes. 


Platln'mtr'y oz £183.E0 

Fran mkt £294.35 

Quicksilver! .... 3590.400 
Stiver troy oz.J724.50p 
3 mths. |753,30p . 

Tin Cash £7,245 

3 mths £7.275 . 

Tung6ten£2.B4.'t> 3139.82 
Wolfrnt 22.04 He 3143/ 146, 

Zinc cash £504 

3 months £318.75 • 

Producers.... S780 


£188/193 

-r 8.8 '£264.15 
+ 6 3590(480 

— 14 J 605. BOp 
t 14.9 62Bp 

-BO £7.490 
-90 £7,367.5 

5142.49 

5138/145 

~e £297,50 
--B.25 £308.6 
.'£730/826 


July 

Sept 

Nov 

January 

March 

May — 

July 


1421-221 
1489-91+17.5 
1518-20 + 16.5 
1526-Sa+lB.O 
1605-10+14.5 
1510-40+22.5 
1510-501+ 12.51 


18.0(1430-01 
1495-66 
1650-00 
I54D-1S 
152 DOB 


Aiumin'm ».m 
- J Official 




irJ p.m. |t+or 
Unofflo'll — 


Spot ma-o )+o i 

3 months; 7E4-.5 44.75 720-1 


£ 

732-3 


£ 
+ 9 


£ 

72B-7 


\-l.t 

+4 


Si. | 


F.i- 


n 


p.i 






Morning: Three months £725, 24, 25. 
26. 25. 25.5, 25, 24.S. Kerb: Three 
months £724.5, 25. Afternoon: Three 
months £723, 22.5, 21, 20£. Kerb: 
Three months £720, 20.5. 21, 20, 17, 18, 
19, 20. 19, 18. 19. 

NICKEL— Firmer In active trading as 
fresh buying triggered stop-loss buying 
and lifted three months to £2.880 on 
tho pre-market. This level brought out 
influential selling end profit-taking 
which pared the price tn £2,840 in the 
morning rings. In the afternoon die 
market moved ahead afresh to elooa 
the fate kerb at £2,870. Tumovsr: 672 
tonnes. 


Seles: 7,923 (11,332) lots al 5 
tonnes 

ICA Indicator prices tor Juno 30 
fU.S. cents par pound): Other Mild 
Arabicas 165.00 (138.67): Robusta a 
ICA 1976 154.25 (164.00): ICA 1968 
154.50 (164.25); Unwashed Arabieag 
207.00 (308.00); Comp, daily ICA 1868 
178.17 (185.45). 

GRAINS 

LONDON GRAIN FUTURES— Tha mar- 
ket opened 6p higher, some initial 
hedge sailing eased values slightly but 
good shipper buying on wheat .again 
halted any further decline and values 
closed fltesdy on the day. Barley also 
eaw good buying support and 
registered gains of 1 0p-25 p on the 
day. re ports Acli. 

WHEAT | BARLEY 

Yesterday -i or Yesterday + or 
Until, close -- I close - 


SUGAR 

LONDON DAILY PRICE (raw sugar): 
£323.00 (£320.00) a tonne cif for July- 
Aug. shipment. Whits sugar duly 
price was £344.00 (same). 

Sentiment was encouraged by the 
liquidation of July in New York where 
although some lOO.OCO tons was 
delivered it wa« all takon up by one 
house and opening trades were some 
£2 above kerb levels. However, heavier 
offerings la:er could not be absorbed 
and prices fcl back some CS, further 
losses occurred later and the market 
closed around the lows of the day. 
r eports C. C za nvkoW; 

No. 4 Yost'rdaye Previous Business 
Con- Close Close Done 
tract 


SB15 

c :::::: £404 

! 8565 

' -5 15420 


NICKEL 

a-m. ] 
Official j 

+ or 

LZ- 

p-m- i 
Unoffloi’fi 

+ or 

Spot....... 

3 months 

2880-30 I 
2067-70 

1 1 

(+70 I 

b 

2810-25 

2860-3 

+B7.6 

+3W 


i-a 103.55 
Mar., i 107,00 
M « vJi 110.35 


+0.10 
+ 0.10 
+0.10 
+0,85 
+0J» 

Dark 


9827 


[•‘h£eSid me detaib oi the Prestel ^conraodity 

I'-prlcBsefVfce. 

Name. 



(Mdras a . . - 






— 

60,' 55, 89- Kerb: Three month* C2.B70. 
Afternoon: Three months £2,866, 60. 
Kerb: Three months £2,860, 70. 

SILVER 

Silver was M-&P o unc ® 

highor for spot delivery In the London 
bullion market yastBrday at C7.-A3. 
U.S. equivalents ol tho fitting levels 
ware+ spot $17.101,. up 35c- three- 
• month V $17.4$, up S2c- 
$17,839, up 30c— and 12-month $18,691, 
up 31c.. Tha metal opened at £7.05- 
£7.20 ($16.65-16-95) and rioted atCT.ID- 
£725 (518.76-17.06). 

. r .+ or 

SILVER Bullion +or l-M-E- — 
per fixing — P-m- 
troy ox- price Unoffid I 

i Spot ” -723.30P+M.8 Tllp ;+b 
, 3 month* 753.30p+lW- 740.5p 1+8 
1 6 month* ■“ 

i2month* 823-flap+2i-2 — | -~ 

mover ~229 (153) lots of 
10,000 ounces. Mominn- cbk*» 72i. 


Septa 85,55 i 62.05 

Nov~f 08.70 +0.10 95.93 

; + O,10. 99,75 
+O.T0. 103.20 
1+0.10, 106.45 
IMPORTED— Wheat U.S. 

Northern Spring No 2 14 par cent July 
ftlJXi. Aug. 87.50. Sept. 99.25 tranship- 
ment .east. COSSL U.S. Hard Winter 
13 1 * per cent July 93.40. transhipment 
cast cossl English Feed fob Sept, un- 
quoted, Dec. 103 east coast. 

. Maize: French July 121 transhipment 
a nut coast. S. African yellow Jufy/Aug. 
80.00. 

Berfey: English- Feed fob Sept, un- 
quoted Oct. /Dec. 99.50 east coast. 
Rest unquoted. 

HGCA—la cations! ox-farm spot 
prico*. Feed barley: S. East 90.30, 
S. West 92.00. W. Midlands 90.00. 
Other milling, wheat S. East 110.00. 


£ per tonne 

Aug iSS.O0-41.Qhji39.BQ-48 I Dfl;56fl I OO-&8.lffl 

Cot 363.60.84.00,16 1.0022.50,374.00-81.58 

Jan 576.50-71 JO 572.50-74JH M5.00 -80.00 

Meh S84.76-85.Ml5B 1.D0-D2.M. 386.00-93.50 

May ,378.75-79.00 375.6O-7B.(WB8g.50-7B.0D 

Aug :B68.5O-7(l.00;38&.0Q-89.M l 575,0O-68.&6 

Oct |301.flO-M,OO;56O,QO-fi2 1 O5JB68jnL04,OO 

Sales: 4.892 iota ol 50 tonnes. 
NUMBER 2 CONTRACT— CI05B (in 
ordar buyBr, sailer only). Aug. 357.45, 
358.00; Oct. 373.00. 374.00. Sales: 
2.784 (2,583). 

Tata and Lyle ax-refinery price for 
granuTotod basil whits sugar was 
£342.60 (£324.7) a tonne for home trade 
and £441.00 (£446.50) for export. 

International Sugar Agreement (U.S. 
cents per pound fab' and stowed 
Caribbean port). Price far June 30. 
Daily price 31.81 (30.39); 15-dsy 

average 31.21 (31.01). 


Oils 

Coconut (Phili. S640v 

Groundnut i : 

Unseed Crude. £400* 

Palm Malayan. i6540k> 

Seeds I 

Copra Philip |S435 

Soyabean! U. 8.) i S2 76. 60? i +4.10:5861 
Grains : ■ 

Barley Futures £95.96 ' + 0.10X96.65 

Maize ! i i 

French No3AM t ’ ........ I t 

Wheat I i | 

No.l Red Spg.j t ......... t 

No2Hard1Mnt£B3,40z 1.10 : 

Eng. Mllllngl-' Z ;... i Z 

Other 

commodities I 

Cocoa ah Ip* L... £1 , 108 tI 6 £1,135 

Future Sept;£l,052.5 , + 16 £1,081.5 
CoffeaF f Sept £1,490 ;+ 17.5 £1,784.5 

Cotton A,lndox;84. 15c !-r0.85 86.30c 

Rubber (kiloi...,5B.50p 57p 

Sugar i Raw/.... £323 j-rS ^310 

Woolt’ps 648 kl.|290p kilo zaspkllo 

u July-Aug. s June-July. w Aug. 
xJuly. z Indicator. § Buyer. t Per 
278-lb flask. 

38p, (42p); 22/25.5 kilos 43p. (43p). 
-Light cows 39. 3p (same). 

★ 

GRIMSBY FISH — Supply good, 
demand 'moderate. Prices at ship's side 
(unprocessed) per stone: Shelf cod 
£4.00- £4 .80, codlings £2-40-0.20. Large 
haddock E3.60-Ed.5D. medium £3.30- 
£4.20, small C2.00-C3.00. Large plaice 
£4. 50- £4.70, medium E3.70-E5.00. beat 
small C3.40-E4.0Q. Skinnod dogfish 
(medium) £4.00. Lemon soles (largo) 
£6.50, medium £8.00. Rocklish £2.40. 
Rede £2.50. Saithe t2.80-E3.20. 


NEW YORK, July 1. 
PRECIOUS METALS rallied an European 
buying and strong indications that 
President Carter will try to reflate ihe 
economy. A ma|or rally in copper 
fallowing a massive union walkout ran 
into profit taking with copper closing 
sharply lower. Profit takina in suorr 
contributed to moderate looses on the 
close. Coffee was mixed as moder.-K 
trade buying interest was revived. Lack 
of ssllina turned cacao prices around 
on a strong dose. Cattle marker? 
advanced on moderate buying v»M“) 
the Dark complex finished mixed 
Grains and soyabeans rallied on short 
covering and now commercial Interest. 
Cototn finished higher as on relief wa* 
forecast for the tropical temperatures 
and drought in Texas, reported Hemolri. 

Potatoes (round whites) — Nov. 79.1- 
79.2 I77.B), March 101.0 (98.3). April 
123.0-123.2. Seles : 1.784. 

Sugar— No. 11 : Sept. 34 20-34.30 
(34.93). Oct. 33.45-35.50 (36 20). Jan. 
36.50-36.80, kjprch 37.60-37.70. May 
38 85-36.90, July 35 75-35.85. Sent 
34.90-34.95. Oct. 34.50. Safas : 9.845. 

Tin— 772.00-790.00 asked (774.00- 

785.00). 

CHICAGO. July 1 

Lard — Chicago loose 18.00 (18.251. 
Now York prime steam unavailable. 

Live Cattle — Aug. 69.W-B9.40 (68 701. 
Oct. 67.85-87.75 (66.92). Dec. 68.55- 
68.40. Jon. 69.22. Feb. 69.60-60 65. 
April 70.35-70-25. 

Live Hogs — July 41.20-41.30 (41.221, 
Aug. 40.00-40.15 (40.25), Oct. 39.70- 
39.60, Dec. 43.00-42.85. Feb. 45.60. 
April 44.82. June 46.90. July 47.75. 
Aug. 48.35. 


itMaire— July 283V2S8^, (284«-1, 

Sept. 295V 294', (290*). Dee. 302-303. 
March 3151,-315. May 323. July 328. 

Pork Bellies— July 38 40-38 25 (38 80). 
Auq 37.50-37.80 (38.12). Feb 53.55- 
53 90. March 53.45-53.70. May 54.25, 
Julv 54 40. Aug. 53.75. 

Silver — Juiv 1585.0 (1680.01. Aug. 

170*0 f 1675.0'. Soot. . Oct. 1735 q. 

Dei:. 1767 0 F?h 17P9 0. Aoril 1331.0, 

‘une 1262 0. Auc 1895.0. Oct. . 

Pec. . reh. 1991 0. Aptil 2023 0. 

’ur,’ 20550. Auq. . Oct 21190. 

tSoya beans — Julv 6741--673 1 - (671). 

Auo. 681-682 |679»-). Sept. 691-692. 
Nov. 707-710. Jan 725V March 742-743. 
Mav 757. July 757. 

II Soyabean Meal— July 181 .2-181.4 
(179.4). Aug. 184.3-184.8 (182.7». Sept. 
187 5-187.3. Oct. 190.5-190 8. Dec. 196 0- 
195.5. Jan. 198.8-198.5. March 202.0. 
May 205.5-206 5. July 209.5-210.0. Aug. 

Soyabean Oil— July 24.00-23.92 
(23.891. Auq. 24.10-24.15 (34.17). Sept. 
24.30-24.35. Oct. 24.55-24.50. Dec. 24.83- 
24.80. Jan. 24.95. Match 25.25. May 
25.50. July 25.75-25.70. Aug. 25.75-25.80. 

t Wheat— Julv 426 , : -425», (420L.1. Sept 
4341,-4381, (433M. Dec. 4591-457. March 
4711,-471. May 477. July 478. 

WINNIPEG. July 1 

^Bariev — July 126.10 (135 60). Oct. 
130.10-130 30 (129.60). Dec. 128.50. 
M-rth 128.30. May 128.50. 

All cents pet pound ex - wp rehouse 
unless oiherwise stared. * S per troy 
ounce. f Cents per ttoy ounce. 
If Cents per 56-lb bushel. f Cents 
per 60-lb bushel. IIS par short ton 
' ''"'O lbs). 6 SCon. per metric ton. 
^ Per 1,000 sq. leer. 1 Cents por 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM. July 1 
Wheat— (J.S. No. 2 Dark Hard Winter 
13.5 per cent July S197. U.S. No. 2 
Red Winter July SI 86. Aug. $T87, Sept. 
S189. U.S. No. 2 Northern Spring 
14 per cent July $205, Aug. $207, Sept. 
£208.50. Oct. $211, Nov. S215. Dec. 
S220. Rest unquoted. 

Malta — Spot S145, June S138.7S. July 
S140, Aug. S14T, Sept. $142.50. Oct.- 
Dec. SI 47, Jan.-March S154.50. April- 
June S1G0. 

Soyabeans — U.S. Two Yellow Gulf- 
ports afloat S265, July $270.75, Auq. 
5275.50. Sept. $279.50. Oct. £284.25, 
Nov. S284.25, Dec. S290. Jan. $294, Fob. 
5300.75, March 3303.50. April $306.50. 
Argentina afloat 5263.50, June S263.50, 


July S26S. Aug. 5268.50, Sopt. 5276.50. 

Soyameal— 44 per cent protein U.S. 
afloat S21G. June S222. July 9223 50. 
Aug. 5227 50. Sept. S232, Oct. S238. 
Nov. -March S247 50 sellers. Brazil 
PoIIdis afloar S219. SopL S237 traded. 
Julv 5229, Aug. S234. Sept. 5237. Ocl 
S 243. Nov.-March $258 sellers. 

PARIS. July, 1 

Cocoa iFFr per 100 kg) — July 
930-1.000. Sept 990-1.015. Dec. 1.023, 
March 1.060. May 1.070, July 1,082- 
1.103. Sales at call oil. 

Sugar (FFr per 100 kg) — Aug 3.270- 
3,295, Oct. 3.410-3.415. Nov. 3.390. Dec. 
3.490-3.515, March 3,610-3,640, May 
3.630, July 3,640. Aug. 3.650. Safas at 
call 11. 


JUTE 


JUTE— July c and f Dundee: BWC 
£210. BWD £180. BTB £252. BTC £213, 
BTD £1S9. Antwerp July BWC S490. 
BWD $415. BTB $610, BTC $515, BTD 
S443. Jute goodt c and f Dundee July 
40 in 10 oz £12.26. 40 in 7£ oz £9.30. 
B Twills £30.40. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Dow 

Jones 


Jun SOjJunea? 1 

jMntli ago pfear ago 

267.45 1266.31 

265.50 [ 

293.65 

(Base: July 1. 1952- 

MOODY’S 

100) 

June 30,' Jun 2?:M'nth ago 

Year ago 

1 179.9 Jl 168.5 | 1124.6 | 

1085.8 


Spot .. 


Juno 

30 


June ’Monthl Year 
27 | ago ago 


487.20) 426 


1.47(4 


14.B241B.75 


Fturis; 441.38) 440.30[442.3*i;452.15 ! 
(Average 1924-2^26-100) 


REUTERS 


July 1 jJune 30jM'nth agojYear ago 
1636.1 '1675.2 : 1678.6 I 1601.1 


(Baso; September 18. 1931 -100) 


WOOL FUTURES MEAT/VFGETABLES 


COTTON 


LIVERPOOL— No spat ar shipment 
sales ware recorded leaving the total 
for the waafc 90 far at TOO tonnes. 
Extreme caution was shown by o'pers- 
tora who worn unwilling- to anticipaia 
their naade. Demand wee at a low level 
and remained chiefly In American type 
varieties. - 


RUBBER 

Tha London physical market opened 
tittle changed, and continued quiet 


■ SYDNEY GREASY WOOL— Close (in 
ardor buyer, seller, business, sslw). 
Australian centa per pound. July 463.0, 

466.0, 467.0-462.0. 76: Ocl 451.5. 452.0, 
456.0-448,0, 75: Dec. 452.0. 453.0. 457.0- 

450.0, 60; March 456.5, 457.0, 461.0- 

454.0, 35: May 457.0. 459.0, 461.5-456.5, 
29: July 457.0. 459.0. 462.0-460.0, 15; 
Ocl 457.0, 459.0. 460.0-460.0. 5: Doe. 

460.0, 462.0-400.0, 8. Salas: 303. 
LONDON NEW ZEALAND CROSS- 

BREDS— Close (in order buyer, seller, 
business, sales). New Zealand cents 
per kilo. Auq. 380. 367. nil. nil: Oct. 
363, 369. nil, nil; Dec. 364. 370, nil, nil; 
Jan. 385. 370. nil, nil.* M®reh 369, 377, 
387. 5: May 368, 374. 370. 5; Aug. 370. 
375. 373. 2; Oct. 374, 37S. 376. 6; Doc. 
374, 377. 375, 4. Sales: 22. 

* 

HIDES— Birmingham: Utile change. 
Second clears. Ox 31/35.5 kilos 34. 3p 
par-kilo. (34 Ip per kilo): 2S/3/.5 kilos 


SMITHFI ELD— pence per pound. Beef: 
Scotch killed sides 64.0 to 69.0; Eire 
hindquarters 78.0 10 81.0. forequarters 

40.0 to 42.0. Veal: Dutch hinds and 
ends 97.0 to IOO.O. Lamb: English small 

66.0 to 72.0. medium* 66.0 10 70.0, 
heavy 60.0 to 69.0: Imported frozen 
NZ pi 61.0 to 62.0, pm 57.0 to 58.0. 
Pork; English, under 100 lb 40 0 10 49.0, 
100-120 lb 39.0 to 47.5. 12D-16Q lb 38.0 
lo 45.5. 

MEAT COMMISSION— Average lat- 
atock prices at reoreBSntarive markets 
on July 1. GB cattle 79.84p per kg Iw 
(-1.33). UK shwp K9.66p per kg 
eat dew (-0.89). GB pigs B6.42p per 
kg Iw (+0.55). 

COVENT GARDEN— Prices in sterling 
par package except whore otherwise 
slated: imported Produce: Oranges— 
Jaffa; Valencia Lates Z80-4.00; 
Moroccan: 54/1 13a 3.60-4.00; Cyprus: 
Voloncia Lews 3.60-4.60; Arizona: 
Valencia Lates 72/1 13s 5.QC-S.8G; Out- 


span: Navels 3.50-4.85. Lemons— 
Italian: 100/150a 4.00-5.00: Spania: 
Trays 25/45s 2.00-2.40, boxes 4.50- 
5.60: S. African: 6.00-7.00. Grapefruit— 
Outran: 4.00-4.95; Texas: Pink flsrii 

7.50- 8.00. Apples— New Zosland: 
Stunner Pippins 9.50-9.60, Granny 
SmiTh 9.60: Tcsmanlan: Stunner 
Pippins 9.40-9.50. Crolron 11.50. King 
Cole 11.00-11.50; S. African: Golden 
Dalreious 9.50-10.00, Granny Smith 

9.50- 9.80: Dutch: 22-lb Golden Delicious 
2.50: French: 40-lb boxes. Golden 
Delicious 138/198s 6.20-7.50. 20-lb 3.60: 
Italian: Jonaihane/Romoe 40-lb 6 . 80 . 
7.00. Pears — 5. African: Approx. 35-lb 
Josephines 11.00: Victorian: Josephines 

11.50- 12.00, Packham's 12 . 00 . Poach os 
— Spanish: Yellow Rash 2.00-3.50; 
Italian: IV trays 2.80-5.00. Plums— 
Spanish: Red 2.00-3 50, Yellow 1.20- 
1.60, Gaviota 150-4 50. Burba nks 3.50- 
4.50. Apricots — Spanish: 3.00-3.50. 
CherriM — Per pound, French: 0.30; 
Italian: 0.35-0.46. Grapae — Per pound 
Californian: Parians 0.90, Cardinal 
O.BO; Israel/; approx. B-fb fl.OO: Cyprus; 
Cardinal per pound 0.80. Melons- — 
Israeli: Gafla 4.00: Spanish: Marine 
fi/6e 2.00-2,40, Ogen 3 00-3.60. Griia 
3.00-3.30, Yellow 5.50-6. W. Water- 


Melons — Israeli: 5.00; Spanish: 3J5C- 

4.00. Avocados — S. African: 3.20-3.50. 
Bananas — Jamaican: 26-lb, per pound 
0.18. Tomatoes— Dutch 2.20:2.’5o'; 
Guomecy: 2.00-2.40; Jersey: 2.0C: 
French: 1.80. Onions — Spanish: 5.60- 
6.50; Egyptian: 6.50; French: 6,00; 
Portuguese: 6.00: Potatoes— Cyprus: 
New crop 20- kg 4.20: Jorscy. 3.85. 
Carrots — French: 22-lb 2.20, 26- lb 3 00; 
Italian: 2.40: Cyprus: 1.90. Beetroots— 
Cyorua: New crop, onprox. 28-lb 1.80. 
CaBbages— Dutch: White 1.80-2.50. 
Courgettes— freneh: Per pound 0.25- 
0.30. Capsicums — Dutch: 5.20. 

English Produce: Potatoes— Per bag. 
new 3.M. Mushrooms— Par pound 0 50- 
0.70. Apples— Per pound Bramloy 0 12- 
0.19. Strawberries— English per Mb 
0.30-0.25. Cabbages — Par bag 0.8C- 

1.00. CauJiflowors — Per 12a English 

3.50- 4.50. Peas — Per pound 0.15-0.16. 
Broad Beans — P&r pound 0,05. 
Cucumbers— Tray 9 10/23s 1.50-1.50, 
Tomatoes — Par 12-ib 2.00-2.20. Lettuce 
—Per pound round 1 .00-1 .20. C 05 1.00, 
Webbs 1.20. Carrots— -New crop 28-lh 

2.50- 3.SJ. Rhubarb — P er pound out- 
door 0.05. Onions — Per bag B.00-6L30 
Caleiy— English l2/3fls 2.00.3.00. 
Gooseberriee— -Per pound 0.10-0.12. 
Cherries— Per pound 0.30-0.35. 


1 
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Coapanies and Markets 


LONDON STOCK EXCHANGE 


“ ===£- : ;V ' /Jri 


Australian exploration issues dominate markets still 
reflecting concern with deepening UK recession 




FINANCIAL TIMES STOCK INDICES 




July ' June June 1 June LJjmO- 1 

1 20 27! w..r^. U S&-| 


above last week’s daily results. Plesey gave up 3 at closed 8 lower at ^p, while 


Account Dealing Dates aVupto tost, B S ad ? d | for a three^ay ^ 

Ontions despite a volume or e* g rag i, ti— irip nf none? tn 2R1n Amnn; sarnn- the inrresrsed dividend and 21 at 150p. 


•First ] 
Dealings 


Options wSranv^rdeTasmodest in turned to attract an active trade of pence to 261p. Among secon- the increased dividend and 21 at 150p. T iw««*mPT>t 

-st Dedara- Last Account tLtj Qn < L with* SSI contracts, while Cour- dary counters. Fidelity Radio profits. Restznor were dull at In 4 ?’L U iS* a 

ings tions Dealings Day **** two last 03111 * tauids were dealt 186 times. continued to weaken, falling 4 90Jp, down 4}, while falls of a Trusts, Atlantic Assets 6 «ed 4 


• " Now time « dealings may take investment support intermingled ajQgt Barclays, 390p. Lloyds, national, 221p. Last week’s national fell 7 to 176p following Courtaulds again attracted 
place from s am two business days with speculative business and _ nd j^atWest, 360p, while announcement of further re- the full report, while Press good inquiry and adaea 3 more 

earner. option market activities; con- Mi d j and g to 350p. Mer- dundaneies again overshadowed comment highlighting several to 80p. Other Textiles traded 

The mounting number of sjderable speculation arose in- chant Banks held steady, but BSR, another penny off at 20p. brokers' down-grading of profits ' quietly and closed around the 

redundancies and short-time eluding whispers of ma pass- seU(;rs held sway in Discounts The recent gloomy news of estimates in the store sector un- overnight levels, 
workings within many sectors of htlities. The index touched- w - bere Union cheapened 5 to short-time working and re- settled Boots which gave up 5 Tobaccos toolc °“ *.®™ er 
UK manufacturing industry JJJS £ l SL J 450p and Alexanders 4 to 240p. dundaneies in the Engineering to 203p. appearance with Bats gammg a 

continued to cast a shadow over ‘ a ' 1 before rallying to close ProT j den t Financial provided a. industry continued to unsettle The recession in the Engineer- couple of pence to 2b0p, while 

T jinrinn srnrk markets vesterdav. a net 3.4 Off at 461.4. firm snnf in Hire Purchases, sentiment in the cenfnr where inn industry enntinued to un- Imperial hardened a Shade at 


Governments**.! 60.091 69.12 69.33 

Fixed interest 70.78 70.70 70.84 70.84 T0.8fl. nMTJMg 

Industrial J 461.4 464.8 465.5 466.7 4«8.9) .-MRZlt.ttnfc) 

Gold MtaM 2M.7 555.5 549,7 ^ ^ W 

Ord. Dtv. Yield 7.80 7.72 7.73 7.68 7.68r , 7.7$ £8**; 

Earnings, Yld. »IUll) 18-86 18 - 65 1 ^ >68 m4Z “'^T;; 38 * 6 *? 16 - z ®^ 

P/E Ratio (net} 6.45 6.52 6.61 -6.61 

Total bargain's 22.21 2 22,505 23,816 21.899 

Equity turnover fim. ^ 115.88 154.77 16434 113.^101.281- 

Equity bargains total - : 17,9861 Ig.lOli 18,5261 1^580| 


-W Mit 462-4. 11 am 481.9. Noon- 481 .9. T Tinr 460A ( ": : L - 

2 pm 460.9. 3. pm 461,0. . . • Vs ' . ... f-= 

Latest Index 01-246 2028. ' _ -! ' r 

•Nii«6.02. 


UK manufacturing industry «» 5 « w c tin J™ ,» “ 450p and Alexanders 4 to 240p. dundaneies in the Engineering to 203p. appearance wiin ^ a 

continued to cast a shadow over ‘ a ' 1 °* before rallying to close ProT j den t Financial provided a. industry continued to unsettle The recession in the Engineer- couple of pence to 2b0p, while 

London stock markets yesterday. a net off at 461A - firm spot in Hire Purchases, sentiment in the sector where Ing industry continued to un- Imperial hardened a Shane at 

Institutional investors were Gilt-edged securities were not addins - *° 128p following selling made more Impact. GKN. settle! selected Motor Com- S3p. 

content to remain on the side- immune from the surrounding favourable Press comment. 227 p. and Tubes, Z50p, showed ponents. Dowty were hardest . ^i- n 

lines and the bulk of a largely gloom and opened easier. The Leading Breweries drifted fresh falls of 5 and 6 respec- hit. fallfhg 7 more to 195p, while AUSinllitUi g«uiia 

speculative interest was again lower prices, however, attracted lower for want of attention. Lucas, 195p, and Jonas Wood- 0 il and gas and gold exploration 

directed towards Australian revived small investment Bass, 220p. and Whitbread. 155p, — — * — : ; — head, 30p, both gave up 2. Flight issues continued unabated yester- 

expioration stocks with (the demand after the recent bout of both shed 4. while Arthur Owing to production diffi- Refuelling again responded to day following a fresh surge in 
emphasis on Strata Oil and other stock indigestion, and the lasses Guinness lost the turn to 91p. cutties, priees in the Share speculative support and rose S overnight domestic markets. 


Basts 100 Govt. Sacs. 15/10/26. FAtajf taL . ,1928.; / Ind 
/3S. Gold Minas 12/9/K t SE Activity. 4uly-Oec. 1342. - ,' v 


HIGHS AND. LOWS 


S.E. ACTIVITY 






- i960 ‘ Slnca Gompllat'n - , ! July. June.'; ~ f, -.. 

• — . :. .-. 5 '. 

High Low . High Low; .. - v . 

QlttEdaad- 103A .11^0^ T ' fe’ , 

Govt Seoa.. 70.53 63.85 127.4 49.18 industrial*-. - 106.6 J27AA rf' * 

(70/S) : (7/S) (9/1/58) (B/V75) Speculativa. .-•63.4 67 ' 


energy-related issues. which extended to i among Among regional issues, Burton- Information Service on which further to 322p. Among Distrihu- news of a further oil discovery 

Domestic Oils opened sharply longer-dated stocks were wood firmed 2 to 250p following this report is based were not tors, . Glaofleld Lawrence plum- j n the Cooper Basin and the con- 


63.41 67#; 


lower oo the downgrading in retrieved. Later trade was slow the annual figures but Marston updated to take account of meted 8 to 35p following the tinuing strength of the bullion | lfio4 Totals— ! 76.8 • 89 iJlT ^ 

estimates of North Sea oil pro- but just before the official close Thompson and Eversbed, at 65p. dealings after the official interim deficit and gloomy price. . | Fbtod lot- Si* ImJiSW WMffi I ; ; S''-!' 


duction. Although buyers later American interest developed and were unmoved by higher full- dose of the Stock Exchange, outlook. Appleyard eased a The oil and gas issues were 

returned for specific stocks, the tone began to harden with year profits. ■ penny to 43p on the announce- again, featured by . the Strata/ 

especially for LASSIO, the sector the shorts leading the movement Buildings Trended easier with meot that the company to is Haoma /North West Mining 


(M/6) -(10/6) 


B/ 11/47)1 (S/T/76) 


IO0. Ord._ 478.8 4MA 6SM 


still displayed widespread Although demand for Traded Blue Circle losing 6 to 344p and tively. Elsewhere, GET Inter- C ease trade in Glasgow following group which attracted - another 
losses. Building and Construe- options contracted, business still London Brick shedding a penny national lost 5 to 70p and losses incurred by the Appleyard wave of heavy speculative in- 

finn rtn.be .I... .'4V. ..i.ni.H /mi. Ainira, v»'tk •> «n Tin Mm.-r r\f . IT C inniiki. nen moc Sim. i eimilar amniint « ...kniJUm Rniri. tnnor-* nn fnrthflp rrmciHentinn 


(16/2)-. -(6/1) (4/6(73) (200/40) 2mEdg«d. 

Gold Mines 377.9 265.5 443^ 43.S Industrials 

(29/2) --(18/6) (22/6/7B) (2S/1871) jSocoutMIVl 




6t.7 . <*-_ . 


tion stocks along with selected reached into four figures with a to 74p. News of a U.S. acquisi- Ransomes Sims a similar amount (Glasgow) subsidiary. Braid, terest on further consideration 

leading Engineerings and Elec- total of 1.129 deals arranged, tion left John ItTouiem a penny to 140p. Acrow also came on which announced an interim loss of sharply increased gas flows at * 1 


I Totola~ r -.V v- S6 ^i '■ si 'f ^ 


I LONDON TRADED OPTIONS 

| [ ] July i Oct. : Jan. 


Option 

Ex'reise 

price 

Closing 

offer 

Vol. 

Closing 

offer 

vol. 

Closing 

offer 

Vol. 

Equity 

close 

BP 

300 

66 


76 

_ 

94 

7 

362p 

BP 

330 

58 

2 

56 

10 

76 

— 


BP 

360 

18 

5 

58 

2 

56 

6 

Of 

14(Sp 

BP 

390 

7 

1 

24 

2 

54 



Com. Union 

120 

30 



35 

2 

37 



Com. Union 

140 

10 

a 

16 



22 



Cam. Union 

160 

1 

. — ■ 

7 

126 

11 

— 


Cone. Gold 

460 

78 

21 

loa 


113 



53Sp 

Cons. Gold 

500 

40 

16 

75 

6 

88 



88 

Cans. Gold 

650 

12 1« 

22 

38 

15 

59 

13 

Courtaulds 

60 

20l 2 

10 

22 1* 

a 

24 

— 

79p 

| Courtaulds 

90 

11 

60 

14 

15 

16 

14 


B Courtaulds 

80 

3l« 

30 

8 

44 

10 

7 


9 GEC 

360 

44 

2 

58 


75 


395p 

GEC 

390 

21 

6 

38 

2 

54 




GEC 

420 

7 

20 

21 

— 

37 

— 


Grand Met. 

130 

24ta 

14 

29 

2 

34 ie 



153p 

Grand Mat. 

140 

1512 


22 

6 

28 



Grand Met. 

160 

4 

35 

12 

61 

18 


375p 

ICI 

330 

49 

1 

59 



69 



ICI 

360 

20 

7 

33 



47 




ICI 

390 

4 

10 

16 

1 

30 




ICI 

420 

1 


7 

3 






Land Sacs- 

323 

12 

21 

29 



40 



3 2 Bp B 

Marks A Sp- 

80 

12 

1 

16 

— 

181? 



9Qp | 

Marks & Sp. 

90 

31 S 

16 

9 

2 

1212 



Marks & Sp. 

100 

Us 

2 

5 

1 

8 



398 p | 

Shall 

360 

40 

30 

52 


64 


Shell 

390 

17 

— 

32 

30 

44 


Shell 

420 

4 

1 

18 

3 

26 


»» B 

Totals 


| 338 
August 

| 329 
November 

l 46 
February 

Imperial GpJ 

80 

4ia 

2 

71* 


11 


82 D S 

Lonrho 

80 

26 


29 

8 

32 

— 

104p H 

Lonrho 

90 

18 

71 

21 


25 



Lonrho 

100 

10 

40 

13 

70 

18 



•f R 

Lonrho 

110 

5l Z 

170 

- aij 

22 

13 


Racal Elec. 

240 

26 

10 

42 



52 


261p J 

Racal Elec. 

260 

14 

— 

29 

5 

59 



Racal Elec. 

280 

6 



17 

19 

30 



* • n 

RTZ 

330 

100 

I 

115 





42 8p | 

Q RTZ 

390 

45 

2 

65 


83 


| Totals 

smamwwv 


296 


120 




l 


cheaper at 97p, while small offer and fell 4 to 56p. while passed dividend last week, the Woodada No. 1 well in the day’s trading. The. Gold Mines 

<- n li; n r. C Qffit.m eimiln M Inccac Ti/crn . . * a Ofn Dnvtl, Ornin J. /VO QC.f . .... 


selling clipped S from Brovn similar losses were marktd gave U p 2 more to 2Ip. while, Perth Basin. 


index dipped. 0.8 to 354.7^ 


Selection Trust rallied ‘;E c ^b^? " is-- : 
-to dose , unhanged 

hnlimpA wHSTo Charter 


and Jacksou. I20p. SGB held at against Midland Industries, 87p. awa jtiDg further Dews on the Strata jumped 14 more to a London-based Financials were balance while. Charter recovered:, - - £r' 1 ' ; 
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160p despite the better-thaD- and RHP. 91p. Among smaller- merger situation with Vickers, peak 114p. North West Mining featured by the- late strength of from 195p to end. a net 4 higher^'. 
expected half-yearly profits, priced issues. Binrrid Qualcast Rolls-Royce shed 1 1 to 70p. 27 to a record 147p and Haoma charter and. Selection Trust' at 202p. The shai^ ri^'in-«^^ , r"*cfc. r ; 

Aberdeen Construction met gave up 2 to 32p. Small selling and lack of sup- 23 to a high of 157p. which moved ahead sharply which followed news of ti3e j yXs;>': ' 

support and added 3 to a 1980 The company's decision to stop port left its mark on Properties A 750 barrels a day oil flow following a flurry of American labour- strike*, prompted ’& gatjfiTi - — 

peak of 120p while, among selling high cost large electrical where Land Securities, at 325p, at the Dullingari Murta No. 1 interest -- of ^td 430p in BTZ^ v-’-- ' 

Timbers, James Latham firmed appliances clipped 4 from gave back 2 of the previous day's well in the Cooper Basin ---- - - ’ ■ '' ; 

5 to 115p in a thin market await- Associated Dairies. 176p. Else- gain of 6. while MEPC eased 3 prompted heavy buymg of Santos -V-. trusts'- cioj ’ 

ing Friday's preliminary results, where in Foods, British Sugar to 210p. Hammerson “A" shed and Vamgas, which have m- . NEW HIGHS AND Bravtog; r*r iM^rn j inHnf_saa.j \ " ~ ! ' 

In Chemicals, British Benzol attracted renewed support and io to 450p, while Haslemere terests of 50 per cent and 10 per nu/e rAD «ooA T; . 

shed 2 for a two-day fall of 10 put on 6 to 234p, wtule Avana Estates and Great Portland cent respectively in the well; . LUWd rUK 19oU.. cggM immarr. -. ~ 

to 2Sp on the lower annual responded to the better- than- Estates lost a couple of pence Santos put on 20 to 715p, and tt* Mtow/na. sham «mtni !»,«*. • : on: A gas m ' H &fT : i 

profits and the compands warn- expected annual results with a apiece to 336p and 248p respect- Vtefu65t° ,mP ‘ C °MaorAs™Sm n> ^ 

mg of a substantial first-half gam 0 f 4 to 138p. Associated ively. Greenvale Mlnin & which nkw mras /so - Amt Asric. -Wii'tt. 1 far*:;, 

loss. Redundancy fears unsettled Fishetres, interim figures due n 7^;_ nil,, recently announced an od-shale 
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Shire Information Service vestorday 
attained new Hlols and -Lows for I960. 
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discovery in northern Queens- Hntton F ; 
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while Jack of support left I Cl George Bassett dropped 11 to The downward revision in raced ahead to dose35 ProrUivrt FHnuciai*** 
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6 cheaper ai 376p. Against the 45p on the annual loss and final estimates of UK oil production higher at 155p Cultus Pacific ■ • beers n> 

trend. Stewart Plastics firmed 5 dividend omission. Nichols from the North Sea unsettled the gained 5 to 40p following the - butloings ti> 

to S5p on renewed interesL (Vim to) were again wanted and oil sector, particularly some of proposed nghts issue. AbCfdCTO Cow ^ ro m , 1 V " 

_ rose 10 more to 450p. • the more speculative exploration Elsewhere inthe speculatives, w^meii 

Stores lower Leading Hotels and Caterers issues. Attock fell 20 to 290p imernatioral^ Kfinlng, ^aurently Bt * C TW ^5f i j% ntt - t>c 

Stores were depressed by mirrored the general market amt Berkeley 12 to 244p. while seeking oil-shale at the Alpha Lee aofrocf^rtm • 

mornl r!nvcn«rr.irlori nrnfit fnrp- trend. Grand Metronolitan and Plot reacted 10 to 46Qp. Basic deposits in Queensland, rose 7 uowdm Group wi^ron («(. 


several downgraded profit fore- trend. Grand Metropolitan and pict reacted 10 to 460p. Basic aepoats m t/ueensiand, rose / Howdrn Gmn 

casts prompted by falling retail Trusthouse Forte easing 3 apiece Resources weakened 65 to 585p ... atom croup 

sales. Losses of 6 were common to 153p and 184p respectively. and Aran gave up lb to 474p. Golds were weti supported. British suoar 

to Mothereare. 23Sp, and GUS Miscellaneous industrials were Against the trend, Lasmo Gold Mtaes rf Kal^)rlJe put on ^ 
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cheaper at 95p and Comet Radio- vestment Office. Helped by recent proved 15 to ,710p. Among the “““S fT wer ? at Kwtk^fc 

vision declined a couple of pence Press mention. Wilkinson Match leaders. Shell eased 8 to 396p issues 0ir ^S^h PArera M> ‘ 

to 87p. while recent speculative rallied 11 more to 129p. while and BP closed a few pence to ■ PROra ^ c ? 5 caS o. : 

favourite Ra triers encountered Jtopner responded to satisfactory rbeaper at 364p. Elsewhere, IC S ouA Afnran Goldswere teotle o 

profit-taking and gave up 3 at preliminary results with a rise Gas responded to the good aimual changed on balance after a quiet courtauum Textured J«w 

56p. of 4 to 88p. In contrast, Johon- results and proposed scrip issue . „ 

Leading Electricals eased son Matthey encountered fresh with a rise of 23 to 898p. . , 

under the lead of GEC which profit-taking after the recent S. and W. Berisfoid fell 13 to MONTHLY . AVERAGES OF STOCK INDICES 

encounteerd increased nervous flurry on bid hopes and reacted 146p following a £2B5m ngnts ' 

selling and fell 10 to 396 P in 6 further to 370 P . Alpine Hold- call. Elsewhere in Overseas 3--- , J[jna , - May < - April itau 
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FT-ACTUARIES SHARE INDICES 


These Indices an the joint compilation of the Finanriri Times, the InstSute of Actuaries 

and the Facidty of Actuaries 


Stock tion 

LASMO 25p 

Shell Transport... 25p 


ACTIVE STOCKS 

No. 

Denomioa- of Closing Change 1980 
tion marks price ip) on day high 


Financial Tinua 

Government Securities..- — . 68.87 

Fixed Interest. 69.62 

Industrial Ordinary 451.2 

Gold Mines. .... — 333.8 

Total Bargains 21,454 

F.T.— Actuaries 
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• TRUSTS 

M.4 G HWns. . ' J. . ' " '■ 

•• • ROBBERS 4U • ■ 
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Industrial Group- — 

500 Share 


Financial Group. - - 210.11 


EQUITY GROUPS 
& SUB-SECTIONS 


Tues., July 1, 1980 


Fri, Ttos, Wed, Year 

Jire June June ago 

27 26 25 


& bUB-StCMUNb ^ f 

Earnings 

Figures in parentheses show number of Index Day's Yield % 
Mocks per section Ho. Change (MnJ 

% 



Ratio Index Index Index 
(Net) No. No. No. 


Premier Cons. ... 5p 

BP 25p 

CharterhaU 5p 

ago De Beers Dfd. ... R0.C 

(qvrex) GEC 25p 

Hay’s Wharf £1 

1CI £1 

P & O Defd. n 

Tricenirol 25p 

Boots 2Sp 

European Ferries 25p 

RTZ 25p 

Rolls-Royce 25p 


All-Share (760) 

Red. DebsA Loans- 


rises H 
vinEStERDAY^m-:':M : - 

British Funds ,:. :. \ 27: "JS- - SS:/ - 

CorptM. Dom..xa3.' - / . .■•r' ' 

^raign Bpmls. ~. p XT, \ ^ - 

Industrial* * 'T121 ’.388 ;.88tfT7- - 


Industrial Ordinary- — —■■■ 

All -Share.- - - 


473.1 (18th) 
271.14 (20th) 


412.7 (2nd) 
242.89 (2nd) 


Totals -.-.-...'—-^. - ZB5 slmjijqfifs: 


UNIT TRUST SERVICE 


OPTBONS 


1 CAPITAL GQ0DSG72) 249-31 -1.4 28.02 6.47 6.80 252.88 S353 254.87 2SL87 24634 

2 Building Materials (28) 240.68 -0^ 19-27 6.90 635 24268 24435 248.07 24525 22938 

3 Contracting, ConstmcUonC27) 36551 -13 2559 6.66 4.69 36985 37136 372.30 37L65 366.84 DQTSnUC 

4 Electricals (16) 67752 -23 12.61 358 1032 692.68 68856 692.73 67537 594.91 Ur B IUI99 

5 Engineering Contractors (11) 30558 —0-2 2226 8.49 5.63 305.64 30638 306.06 205.89 38029 First Last Last For Candecca, Elsburg, Beecham, 

6 Mechanical Engineering (74) 16631 -13 1925 7.95 636 168.01 169.43 16956 3635« 18361 Dca . Deal . Declare- Settle- Marks and Spencer, Royal 

8 Metals and Metal FormingGfi) 16123 -1.1 2253 1053 532 16330 16368 16326 26434 165.73 Uoa ment Insurance, Woodside, North 

11 ™SSL R «T! 11-.11 -1.0 14.« 5.« U. 21, IS H9-D8 22100 mi5 2»SS {“ J » St **** * l'?™ SSl J? 

12 U. Hectrnnics, Radio, TV(14) 31M1 -12 U.0, 425 UO, 323X 323J2 327.96 321« 315.73 f"' '* I" 1 A ^ P . U , 5 J fSTSt 


First Last Last For Candecca, Elsburg, Beecham, 

Deal- Deal- Declare- Settle- Marks and Spencer, Royal 
ing ing tion ment Insurance, Woodside, North 

Jun. 9 Jun. 20 Sept. II Sept. 22 Kalgurlt, ICI. Thorn EML Pict 


12 LL Electronics, Radio, TVa4) 31961 


13 Household Goods (14) 

14 } Motors and Distributors (21)— 
OS 

21 (NON DURABLES) (172) 

22 Breweries (14) — 

23 Wines and Spirits (5) 

24 Entertainment, Catering (17).. 

25 Food Manufacturers^) — — 


9937 +06 25.99 1065 4.72 9SJ1 9856 98.73 9860 158.97 


JuL 18 OcL 9 Oct. 20 Law Land and BP. Puts were 


‘ TOJ 7 OJ .77 - 9 .lt 7 IIJ 1 W . I 2 WOW UW . 7 I I inf min I I — W -..1 fl fO 

98.68 -03 23.41 1066 4.96 9951 99.74 10C59 10143 21752 For rale indications see end oj wansapea m iwcai, hua. 

Share Informaiion. Service 5 a “? t0 ?.. lnd J?S t ^ es, 4 . ,P ran ^ 


226.45 -0.7 1831 768 659 227.98 22753 229.41 229J4 23661 

280.43 -12 15.96 6.47 7 3 8 28364 28453 287.76 287.45 27564 


Metropolitan. CharterhaU and 
Call options were dealt in Danlop, while doubles were 


— 296.02 -03 18.40 631 669 29642 29820 29562 29462 30567 British Land. BSR. CharterhaU, arranged in Rustenhurg 

— 32860 -16 1756 6.79 7.06 33408 33251 334.76 332.47 321.43 Premier Oil. Comfort Hotels, Platinnm, GEC. Lonrho and 


204.41 +03 19.67 732 5.99 203.77 20455 


32434 


26 Food RetatBng(13) 32434 -0.7 1360 468 938 32703 327.44 329.79 32761 298.46 

32 Newspapers, Publishing (13) 439.77 -15 2172 6.65 632 446.41 44175 439.43 433.77 43115 

33 Packaging and Paper (15) 127.97 -IO 2804 1033 402 129.41 13025 13136 13258 129.99 

34 Stores (42) 21864 -15 1465 5.64 907 22190 22052 

35 Texliles(24) 133.03 +16 24.43 1168 4.99 13109 13050 

36 Tobaccos (3) 21969 +0.9 2764 1057 4.07 21702 23463 

37 Toys and Games(5) 2709 — 44.73 14.02 259 27.19 2754 


20552 20866 ( Lonrho. Grand Metropolitan, BSG. 


34 Stores (42) 21864 -15 1465 

35 Texliles(24) 133.03 +16 24.43 

36 Tobaccos (3) 21969 +0.9 2764 

37 Toys and Games(5) 2709 — 44.73 

41 OTHER GROUPS (99) 21564 -0.8 17.29 

42 Chemicals (16) 313.49 -1.0 19.80 

43 Pharmaceutical Products (7) 216.40 -12 1160 

44 Office Equipment (6) 107.71 -16 2062 

45 Shipping (10) 54765 -0.9 1466 

46 Miscellaneous (60) 26058 -0-2 1757 


49 




.98 224.89 240.75 

61 128.40 16257 

.78 220.76 24164 

259 27.19 2754 2754 2808 7117 

.13 6.87 21755 216.72 216.98 Z16.89 204.48 

69 5.79 31661 316.45 315.94 31769 28402 

33 10.44 21901 216.79 217-22 216.93 222J3 

-70 566 109-42 10823 109.97 10964 12110 

.45 8.67 55226 54661 543.91 54152 455.03 

.99 6.96 26164 260J7 26161 26062 245.71 


RECENT ISSUES 

EQUITIES 
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61 FINANCIAL GROUP (118) 

62 Banks(6) 

63 Discount. Houses (10) 

’64 Hire Purchase (5) 

65 Insurance (Life) (10) 

66 !TSurance(Convosi!e)(9)- 

67 Insurance Brokers (9) 

68 Merchant Banks (13) 

69 Property (45) 

70 Miscellaneous (11) 



-14 4222 

-1.4 — 

+05 1455 

-02 
-11 , 

-0.7 J 1461 
-05 — 

-06 3.40 



2.90 234.42 | 23526 
— 26528 

8.92 21362 
20663 
, 14538 

927 I 315.91 I 31566 


63 

235.97 24026 
26465 27193 
21539 17201 
205.79 15562 
14469 12731 
31110 26163 


FIXED INTEREST STOCKS 


. 127.74 12866 12820 12929 9963 

4175 48468 40161 40603 40563 35400 



-OS | 16J8 | 6.43 I 765 | 136.43 | 23536 ( 135.64 i 135.70 | 12102 


10O i F.P.. — 1 Ml? 1 99 Can. Imp- Bit- of Commerce. HS Deb. 18851 99ieJ 
: ■ Nil — |5iinm Berm Chailenne Coro. 16 dc Prof. NZ S2.80J8m'm 


229.92 +05 11.74 

38180 -06 1333 


227.03 

22621 

22455 

12050 | 

385.61 

357,93 

387.87 

35058 I 


; F.P. — i &v*f fesiciLondon A MldlandlndsbJs pc Dab. 

F.P. : 4»9 ilOZSa lOlTaiNorth Surrey Water 10 pc Pref. 19B8 102i« 

£10 i — lis» ill»2 .South Staff. WaterOft Bri. Pf. '85 1I*« 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

Brttsb GnL A*. Gross RhL 



xd adj. xri adj. 
today 1980 
to date 


105.43 +004 — 

11038 -060 — 

11368 +0.06 — 

32958 -024 

10933 +0.07 



Tuos.. July 1 Mon. i Friday Thur. Wed. Tues. Mon. Friday Year 

Juno June : June Juno June Juno ' Juno ago 

Index Yield 30 27 86 25 24 23 20 approx. 

No. . % 


1 13.98 

53.00 

33.00 

13.69 

49.34 

49.46 

13513 

6458 

64.38 


16 Coral, and Indl. Prefs, (20) 1 W.SS 13J»s| 6468 6468 64^8 64.7oi 64.S0; 64.4I 63,7a 6926 


t Redemption yield. Hrghs and tows record base data t and values and constituent change? ?re published « 
Saturday issues. A list of the constituents is available from the Publishers, the Financial Tun 03, Bracken House. 
Canned Street. London. EC4P 4BY. price 15p. by pen 2Sp. 


Renunciation data usually Ian day for dealing free of cramp duty, h Figures 
based on prospectus estimate. g Assumed dividend end yield. u Forecast 
dividend: cover baaed on previous year's- Gamings. F Dividend and yield based 
on prospectus or other official estimates for 1379. Q Gross. T Figures assumed. 
i Cover allows (or conversion of shares not now ranking for dividend or ranking 
only lor restricted dividends. S Placing price to public, pi Pence unless otherwise 
Indicated. 9 Issued by tender. |( Offered to holders of ordinary shores as a 
*’ rights." •• Issued by way of capita lisation. 55 Ralntroducad. 9t Issued in 
connection with reorganisation, merger or ukoovar. BU Introduction. Q Issued to 
former preference holders. ■ Allotment loiters (or fully-paid). • Provisional or 
partly-paid allotment letters. * With warrants, ft Unlisted iMorfty. 44 issued 
ns units comprising 2 participating pref. shares and 1 ord. share at R35D per 
soil, i Dealings undor spoefaf ruia. 
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Sun Alliance Fund MngL lid. 


Mrc. Gen. July P.- 

Aiic-Uts.Jul/p.... 


01-6004555 Sun Alliance Hie., Hortam. 

| -ay 5JT1 EjgnEn. June 11 0279! 
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Farmland fund.. wild 

Morey Fund ,.J4i l 

Gill Fund . . 7? 3 
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Sot. Prop. Uturi 1 4.0 

Pkn. Kngo Cap ; 
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NFSE Cjp. IK* .Z1 - 

NFSEAk 1201 . ..} — 

First Uiw Fund 1720 130. J 172 

Fund eurently QttfA la nm inwprmR. 
Perform Units .| 260 0 J.iOej — 
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121 7 -05j 
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ComnsAy 162 0 

Eanqy. 46.1 

FiBtmiial 85.4 

Gift Amen. 127.9 

imKiima Trira W3 

Special SmsBiar. ?4.« 

AfnrrteDn Eaolc W.4 

Pacific income., 2&1 

Pacific Accum., 32J 

Intwr.. 25.4 

Eiara Incon* SAQ 

wSefenceShae-,,, HA 

Eqaity. CM 

income and Growth... 42.7 

CumiIi — 35 A 

PrTss'nl Julw2 206.9 

Ftpv. E*. Inc. 2515 

Ecpifty Ex. Acorn. (375 0 


92R -0 j 
2343 *03 
403 -Kl.il 


*0J 5 52 
♦ OS 519 
•05 56 8 

*0.3 505 


tls MiUyunewiAineb.^ 1 5593Z I 
?LB Op B A' June 2b.. _1E6! 1959: 

*9 I Op 8-A'Ecu.ly June 2*U t&.r, 171 J 
0? 8 'A' Hr. June 2 b. 1c 8J 177.2f 
61-7 Op 3 'A* Men Jmr 26 132 b 1973* 
“6 to&A>pFe June aJKic :«ea 
ft.Bfin.DrtJw* 2611001 lB5.fl 
505 Os 3'A'in E June 2b ,NQ.B lWq 
QgB'A'In M Junp%.>9b 7 101 aj 


«9 Pen-..Pr At June 30 11684 
56 S P^m.Pr.Cjp. June 30*144 3 


? *aa »< 

• I — 

L*U J. "J 172.0 


Senes Puces ore Ipr soities e.-aw aHrr li J966 
Series (1) Thesr m ad prices Igr earlier p«iar.. 

Commercial Union Group 


Pent.Pr.Cap. June 30 144 3 
Pens Eq Ae. June 30. 4MB 
Peia.Ea Cap ime 70 JS3A 
Pw-Frt.Ae.Jurr3C,2215 
Peru fed. Cap. JneJO 139. B 
Pens Mg Ac June 3G 278 7 
Pen. Ms Cap Junr 3d fea 8 
Pent Da. Ac. June 30. *1825 
Pem >p ConJune 70R56c 


Mgrs. Ltd. Schroder Life GrOupV 
01-248 9678 Enterprise House. Portsmouth. 

2.9J . — J — Equity—. 274.5 289.1 

L FiardlDL. 1502 166t 

Managed 16L9 . 170i 

rania Mooey 123.9 130i 

.0.7/1 — 1 - CCM Vanguard 1052 1363 

K&S&M. Secs. 1357 1429 

_ Income Ustr® 93 2 93.1 « 

01-2477699 income Accaa 984 1031 

I • - B.S Pen. Cap 1455 1524 

59: ..] _ 8 5, Per. Arc. 163 6 377; 

17! . ... — Eaety Peir.icn Cap. 118 1 324 4 

S ’ ^ ...... — ■ Faulty P*«ian Ate. .. l£nS 133' 

.... - Mnqd Pen. Cap 2Mb 274 4 

ea .. — Mgd Pea Acc {330B 3<£i 

5-3 -. — F. lit Pen. Cap— Uai 136 C 

.... — F.Irt.Pen.Aes U8J 12«7 

jg . ■ — Money Pen. Cap . .. 13« 120J 

7JJ . — Money Pen acc. 122b 1291 


Barbican Manager? ’■ Jersey) Ltd. 
070527733 P.0. Bo« 63, St. Helier. Jersey 0534 74806 
.041 - Barb. UK. Furd -|88.4 94 Safi ....f i«7 

I *ns Z Barclays Unicom Intematjornt 

_ 1, Charing Cross. St-Hf l«*. Jersey. 053473741 

*0.3 — Overseas income m —K42,— 46£] .._. I 13 85 

♦ 0.1 — Undoillr Trust I USI2 48 13 M J 3.C3 

-03 — UmDOnd TruU .JOSS95 29 %-3^-OJ5j 1040 


Tiwus SI- ftwrtav I* A “4"- 06244856 

l/nfcora Aiot. Eu 75.3 SLOJ „ Liu 

KX.. 71.1 7t|*l.l 1.10 

Da. Grtr. Pacific. W2 99 3... — 

Do. Iml Income 33.6 363 ... 9 70 

Do. Wr at Man Tst.... 42.7 f6fl| .. . 9.7Q 

Op. Mau Mutual .. . 38 9 41 91 .] L90 

Bishopsgate Commodity Ser. Ltd. 

P.0. Bor 42, Douglat. I.o M 0624-23911 

ARMAC-June? — ..wgt5« H 7SI .... I — ' 
COUNT "June? .... K3.7M 3.95W .... I L33 

CAN Rtf 0 "June 2L-.IS.482 1.530| J — 

Ongmally w<d B -SlO and ~£1 Nert «el. July 7. 
Bishopsgate Progressive— Lin. Agents. 


1973* . .. 

:«ea .. 
105.3 .. 
lwq ... 
101 | . . 
1773) . 

^i..- 

i 1 : : : 

192i 

1649! ... 


46® :::\ 
4i9i 


Prop. Pm. Cao. |145 l9 

— Prop. Pen. Acc _....— |is£j_ 


Pnces are for Lrfe Ser^s i, July 1. 


Prnucm Senes B Jire 24. Other prices an request. 9. Bishopsgate, EC2N 3AD 02-5336230 

Scottish Widows* Group InJSf jSSeiT. - ulSUml LbO 

PO Bo> 902. Edirtungh EH16 5BU 031-655 6000 1 ^ ^ 


London A deen & Nthn. MtL Assur. Ud. 


Sl. Helen's. 1, UndenKali. EC3 
Vr. An. Ac. Jur 28 75 26 

Da. Ananiy U.'s. ] 24 Al 


01-2337500 129 Kingmiay. London. WC23 6MF. 01-4040393 Ex . U • lot June 18 ...j 
I ~ ‘AiuH Builder' |4?J) 5151 ..-.J - Pex Man. June 30— 


Inv.Pty. July 1 [13 L3 

LnrRiyir Juhl... . 123 J? 

Inv.Cash July I._ 115.6 

Ex. U. Acc. Jwk 18... 167.0 
Ex. U. Inc. June 18 ... 142.9 
Pex Maa June 30— X3312 


& n 

1. Next deBrng . 


Tower Umt Tract Nfagt. Ltd. 

3W45flm6uyS«Brr. EC2A1PX 


014282294 


Minster Find Managers Lid. 


locone&Gm«tt — [21.1 22JJ .. . I g» 

Special Snaauons P8.6 30 Dot --02] 2.M 


Confederation Life Insurance Co- IE 

50, Ouocctv Lane, WC2A 1HE. 01^420282 M 

TE wry Fund 12294 241 « .... J — M 

9«jn.sgcd Fund Y&J 3L3 ... - F L 

Paul. Pea Mnqa. ,.|UM4 "jjj “ ^ 


London fndemnity & Gnl. Im. Co. Ud 
IB-20, The Fartavy, Reading 583512. 


Skandia Life Assurance Co. Ud. 


161-166 Fleet St. London EC4 2DY 01-353 8511 Universal S Trysi .— 


Bridge Managenttrtt Ltd. 

GPO Box 590, Hong Kong 

NTxsIn June 30 -.J, J' 1752 3- T., 

Nippon Fund JoneS 11726 23.04) t ..J L50 

Britannia Tst- Mngmt- (C.U Ud. 

10 Both 5t v Si. Helier, Jersey. 0534 73214 

UA. DoBar Deiwotn^rt Fd». 


Trades Union Unit TsL ManagenM 


J?5.s 

°i.4 

-l£ 




52.4c -O 
6L5 — O 
127.7 +fl 
65.1 ~0 
64 is -0 


-o| zn ^ 1>aaK «em*Wd ta mules mxky 

6-T- Unit Mmeen u±* 

-0.11 4 H7 lbFlastxuyGrao. EC2M 7DO 
-O-lj oat AT. Cap. hoax [1H1 1301 


Mlnracr Hse., Arttur SL, EC4R 9BH 01-623 1050 10a Wood 5IW. £.02. 


Uferaer June 30 H02 

EaKnKJune3Q fiB 


_:::1 


TUUI Jrty 1 |58J 


w-628 eoii 

6L9I +5.9| 5A4 


Emt 


SltaMSfct:' 

• • STPM:8B.F0LZZ 


02-6288X31 MLA Unit Trust UnwimL Ltd. 91-99, nm London Rd. Ox 

IfU] — - OH<8«nSCieet.SWlA<U6. 01-222-8177 Barbkan June 2b 1843 

l + H IQ »LAl>«fc RSA A&G+L6I 483 Itoum. Uiws.1 ..... . ^8 7 


^SSSiSsLI«S*!^ ,, ®® e,s LM - Et.FarteAGiiBM .. . o«i-tui jav 

c - ^ JB+ZZZSff---:- ^t!t^So z 2sS 

friwdhiart SecurtOes Ltd. taKO -- . .Oerthwagy; m-623.5»6fi806 i . 


gfpfeSH 

G.T. hie Yifc. Pd_i... 5L1 

G.t. Far East A GeoJ5&2 


W.7 — 1A 
273.7 -08 
1993 -IJ 
543 +0.7 


Transatlantic ml Gen. Sees.* UHy) 
91-99, New London Rd, Ch ri ms lo rd. 0345-51651 

JMzJ tfi 

Sq :::•: 1% 

i Accum. UmLJ R]flx3 1253J 5jj 


PvlU. Pea Mmja. ..100 4 
.SijffqiJiKd Man. Pen 10Q4 

Crouo Mmyd. Pen J26C-.0 

F.4M 1 1*. Pen [2463 

Equity Pension 1337.4 

Property Pens flu (236! 


HS-zJ = 

342.1] . . I - 


2 “ smsBrzzfi I z 

— Futd Interest ..(3c 7 408- -0 1[ — 


London Life Linked Assnr. Ltd. 

8! King Willem St. EC4n 7SD. 01-626 0511 

Imj! :?l z 


Managed Acc. 1022 107 .61 -031 — 

EaurfyAec. 10L6 106^ -0.1 — 

GiTfV.Acc. 996 lC4i .. ..J - 

Pees. Maaged Act- 105.7 111 S -04 — 

Pens. Equity Arc. — 106.0 110^ -0^1 — 

For Pros of ether line aid Guvarteed 
Bam Rates skate Phoce 01-353 8511 


World Bond Fad ... .(945 
Sterling Oencfflliaud Fds. 

Growth Invest {413 

Far Eau& tnt Fd — 106.4 
Jersey Er+roy Ta. „ BJ9 7 


H !!”] ULh 


Murray Johnstone U.T. MgnLV M Sfiw I) ZZ “&3 

UA Hope Sow, Glasgow, G22|jH. 041-2215521 CoSS jST27ZZ US? 

MJ European (637 67.81 i 2^4 (Accum. UoItJj 237.0 

Dialing Day Friday. Coml. June 2S___ 34. B 


Motof Unit Tmst ManagenV OXg) 


LTtoHeSi., EC2V 7JAT 
lafMoritMyAml— .\145J 


15 GopUiaH Ave, EC2R 7BU. 

(0277)227300 Motral Sec. Pfas 134.9 

4L71 H)3 5l 59 hhnnal Inc. Ta pb 0 

1 ^ Mutual BhuChip 1496 

Mutual Htgn YkCZ_p4.9 


01-6064803 den 
-061 7.42 (Aca 
-63 7.96 TAlri 
— fljj 6B4 (Aca 
-03] 1034 Vax 


Cuml. June 25 34.B 

(Accum. UrtLsj 672 

Fiefri Inti. June 26 1310 

(Actum Unto) 1010 

Glen July L 6L3 

(Accum. Unlut— . 84.6 

Marlboro July 53.7 

l Acorn Units) 643 


Arfwttri* Securities LfcL faRO . 


van. Grcwth Jrty 1_K 
(Acatm. Unit;) [ 


American Trust J 
aribsh Ta. (AccJ 


BPMS&sd 


CT.7 827 

70.7 .... 8.27 

103 | . .. 143 

195 C 3.43 

661 *0 4 4 99 

a 4 -*(15 c.W 
.0 *01 2 39 

(.7.0 +0.-5 2.39 

603 +0.1 3.73 

77i +03 3 73 


CamhS! Insurance Co. Ltd. 

32. Cora hill. E C 3. 01-626 5410 

Cap. June 15 I 1»0 I J — 

G55pe: Jw»?15 57.6 1...1 - 

Man. Onri. >me 25 . |?08 0 219 « .... I — 

Credit & Commerce Insurance 

120. Re-fc-m S: . London W1 R 5FE Oi-439 7081 

C&C Mngd. Fd 1LK.0 142 Cl -...J — 

CrCwn Life, 


Prooeny 

Oeposis 

Mixed 


1122 ^ *q3 — 

ll^jl *031 — 
107 J. -ail — 


.E’LS’tfhHS'nifSSSU'-'fbi. 


44.41 4 ID 

U4.« UXJ 

Jersey EMrgyT* — [2T > / 2b8fl — L50 

Amer.Sinfr.Cos.Fd. ...|K3 +■ 

■ High Inl.Sllg.Til..— ISO ..13 50 

Value ai June 27 Neit dealing July 
Capital Deposit T«.„l £1115 llSl . -.J 025 

Fu cwul reuxn on reqBrsL Nen dealing July 1. 

Brown Shipley TsL Ca. (Jersey ! Ltd. 
P.O. Bar 583. St. Heliei. Jersey. 0534 7477? 

SUg. Bd. Fd. (h> |£« 66 9 TlrtrOJEt 13.18 

Sterling Cac. Fa ui.13 1L291 — 

Butterfield Management Cu. Ltd. 

P.O. Bar 195, Hamdlcm. BermuC* 

Buttress Equity.... -luSB 72 384' . j 2. OS 

SrtVess Income [221 2-2H1 . .1 9.41 

Pnces at June 2 Vert tub. day Jrty 7. 


Neit dealing JWy 

L15 1LUI s -. 


Standard Lite Assurance Company? 

3 George SlvEdmtugbEHZ 2X2. 031-2257971. 


The London & Manchester Ass. Gp.9 
W.miadr Park. E*eter. C392 521 


Cas GroarthFund 


mFlei. E^iio-Fo.. ..I 
eEiemol Proo. Fd. ...I 


AEipt. in*. Til. Fd. _ 

FlexitSe Fund.— 

In. Trait Fund 

Property Fund. — 


Crown Lie Hie., Wotinq G'J21 1XW G4862S033. Gto Deposit Fd ■ 


Extra fnewne__— 
(Accnmrtzdan) 

ag i~ - 
ffiSTa s- 1 -- 

tAcoBWdatfon)— — 
Growth— 

■Accundadao) 

High income— u. 


fib 

sS&S&^Ta: 


“ ” Ptewteent Imr. Ung is. LtdLf 

98,Grat*dwn±S«..EC3P3HH. 01-6234200 V^SarjSJe SZ ' 

S'B N.PJ. Gili.Un.Tst— J57J £0.9xd -0.71 6?0 (AcamUnrii) 

Lg? . lAcaim.Un*.1- .._7|76.4 813-0.9^ 62D Wlck-Duy. Me 27 — V 

ng NPIO-srasniifc |l42J lsaS — J ZSO Oo. Accum. i 

im (Aeaen. Unltsl** 11598 1693 ..J 250 

173 ZED* °» Ame If Ne^ ddmg J* 2. Tyndall Managers 

I^g •'Pintes on Jane 26. Ne« deadug Jo$ 3L IS tmynqeltood Bn 


Dct-Fd. Ine-n 107 4 

Slang'd Fo ACC. 127 4 

Ma^g'd Fd. Im* 1142 

Mang'a Fd. Incm-Ull54 
Property rd. Act — 105.6 

Property rd Ind 1017 

Property Fd. Incx... 9b.O 
Fhed Im. Fd Ac:. _. 119 A 
Fijralrtr. Fd. Incm .. JflJ fc 

Emmy Fd Acc. 1292 

Ea/rtyFd. Ir.it. 1219 


113 « -Obi 1064 
134 3 ”0 3 - 
12=3 -0 ? _ 
121 ^ 

107 3 -0.5 - 


Filed IrdereM Ft 


_ „ Managed 015.7 

i. Ep.9 Property- 1053 

C392 52155 Ecwty 12/.0 

Internal «nal 102.6 

' _ Fixed Imermt 106.0 

_ Cash..... 101B 

Penvon Manarjed Ilf 9 

_ Petruoa Property 998 

Pcm<on EiBfity 117 0 

Pem .on In-J 1028 

! — Pension Fxd. Ini 1053 

j ,— _ Pension Cash 998 


M & G Grnupff 

Three Dior.. Timer Hi!.'. EC3R 680. 02-6264588. 
Americas- Ft &ond*..i52 1 S4.8J .. ..J — 

Csr.vtn. Destiil* -p7 8 1«& ... I — 

Equity Bd (Attj~-(Ol \i 177.51 ...J _ 


Sun Alliance Fund Mangnrt. Ltd. 

Sun Alliance House, Horsham. 0403 64141 


Exp. Fd. Ini. June 11. 106580 277801 .... J — 
ire. 80. July 1 K939 . \ — 


Equity Fd incm. 120 5 

In*. Til.Fd Ax . . 123 6 

Hw.TsLFd.lnlt. >l£4 

inv. Tst Fd. (nor. . _ IN 3 

Money Fd. Acc 110 7 

Money Fc. Incm 953 

Infeel. Fd Acc .. . . 110 3 
inter*!. Fd Incm 1042 


3L01 . — J 2X9 HatiOBal Westminster* (a) 

fifths (Antony] UnH TsL Mgs. UtL U) 161.Cheapskle.EC2V6£U. 

pES2S^&“MSraS c aMUM-U 89 


i Mr 2 Tyndall Managers LtiLfaHhMc) 

I -W 3L 18. Ccnynge Hood. 8/tart. 

Capital Q548 1642d- 

( Actum. Unitsi E32 0 MTS 

01-6066060 locoiw p2A 98M 

(Accvn. Un»B) 1S4 0 SSS - 


027232241 
-?a 5oi 


121 31 -Ltd — 
12b 8-iq 5.78 
130 Ej -OJS — 

121 q -lei — 

1203 -0.2 667 

lGCJ -0 l| 1665 
216 ll -oa — 


SSk 


^ SSLsoz=:H r .S --M lit 5 

i*' 1 ® CAcnxiyriatlon) 72.7 74i 10.47- 

‘OOBni WorUiAiwrtc^rtf---. 33^1 ...Z A. 00 

sasssfiBzr ® zy; -« ai 

-N- Omtogst friws. 4 Vtet tfTTxrs. ***Frii». 77 Ltxndoo Wafl,S2 

ecsAyn ■ 

■Sid 

■" Barclays Uttteora UtUp (aXcK«) , . 59 Grntam Street. 

•i, Unicom Ho. 25^. Romford Rd, E2. 01-534 5544 RgSS 1 

Urfcom America— _i(29.0 • 

4tCi EsxMsLMc. 


-(U W.« 
-0.7 5.90 

... - 4.70 

-05 520 
-05 6.90 
-05 620 


01-588 5£2D NefctarHI«yi 
zj JM Noittigate 


sssflfe~:K m 

ISgt acur iB 7 b2a 7j§ '.aRgST-B* 

saEJBe?JI ds 

HEL Trust Managers Ltd.? (aKfl) 

Mdum Court, DorbunSuray. 9911 (Accum Umti Z33.2 

Nefclar,... J74J 78. M -Oil 586 Scot In* 1628 

NeWarHIghloc [356 40i| -53 $97 LjarteaWdBGraia 

Cnjrtjl (^owth. 

Noittigate Unit Trust Managers Ltd.?(cXy) do- Acaxn. ___ j _ 

20, Moorgate, EC2R6AQ 02-6054477 Eftij 1^- Craw* 


!Ri IM 6s 

B3 e 193.! 


NEL Trust Managers Ltd.? (a)(g) 

Mdum Court, Dorking, Siam. 

edi JU3& 


Ib7a -2Z 
51 9aj -1 J 
52.g-a6 
517] -57 
0312 
19121 -1.4 


inter!. Fd Incm IK 2 

Hig:i Inojme Ft |’Q2 :■ 

Invest Fd Are . . ilOb 3 

Crynn Brt. Inv. 'A'. .h.a5 
Pur MiienFd. . . I'09S 

Pe-ency Fd . (Cb2 

BreA.mEjuh.Fd. . JlU9 
Berwm Fixes in;. Fd 1131.8 


\ swa«®» m- 

Famly 1461'* 2479 > .... 

For-iily 82-96** „ 244.7 

Gill Bond—. . ..1322 138§ .... 

High View Bond*** .. 92 1 96Ji 

Intemotnl 3ond * U 7 i 123.8' .... 

Japan F5. Bora*. MS.O 5051.... 

Manage-} 8ood***.... 1748 183* 

Persni. Ptxsicr*** ... 340 2 I 

Prcneny&vid'* 1921 203.1* .... 

Recovery Fd. Scixl* . !92 3 97.01 . J 

?«r. on -June 25 **jme 26 ***Juh* Z 
fie.ibe Pei tssn r -jne pnaes e*> J^y L 


59 Gmltam Street; 


Do.Aost.tac. 

ii 1 '* tllfts* 

; go.Ftamoai 
: Da 500 

Do. Gen 

■ Do . Growth Acc. 

?.!sfe Do. taewne Trust 


J. Do.Prf-AVB.-TSt; 
-r: cu. Recovery 

: *-!• Da 
L-rt Da 1 



tAcaxn, „ 

' Bengto. H.V. Jme26.: 

(Accum IMtfsi . .. . 

Brgtn.€m Cs. Jtme 27. 


Grtmddr.^inf2J 
(Accum. Unto! I 




Co- Ltd. 

2DS 01*6064433 

S rJ 

1038 

M.38 

6.00 

+0.9 L29 

+L0 L29 


KttESkMl fiUdS 


po. Accum. 

rtaandrt Pr'rty. 
OaAcaan.— 


Norwich Union laswaace Grain (b) . hSilSi^^ 

P.a Bax 4, N or wich, NR1 3NG. 060322200 Special Sits. 

Group Tst. Freri (339A 410J|-4Zi650 TSB Umt Trusts (y) 

Peart Trust Managers Ltd. (aXgXz) *" 

25^ High Hofixn, WC1V7EB. 01-405 8441 
PearffoajtfiFa. — C55 ?i« -02 5.71 (h) Do Accum... 

AccwjUrtls BO 3fg-03 571 lb) TSBtaOMW- 

Pearl.lnt- -- P4.3 36 9j-03 123 Cb) Do.Araan_ 


-0.3 Xl2 

—0.71 6.12 
-OjJ 12.12 
-O 1231 


PO Box 3. Keens Hse, Andover, Hams, SP10 IPG. 

0264 63432-3 . 


Guardian Koyaf Ex. Unit Mgn. Ltd. 

Royal Exchange, EC3P3DW . 01-62SB3U 

(as) GtoriMH Tst DISJ) 1193|-U| 5.K 

Henderson Adndnbtratfm (aKhXc) 

ILK. Farris 


Pearf Growth Fd. 

AcaxnClnto 

Peart Inc. 

Peart Unit Tst 

(Accum Units] 


fb> Do Accum... 
lb) TSBIncOW^ 

(bl Oo. Arnm 

TSBSeoaish. 

Da Accum. 


63id -02 
7SJJ -rtU 
993 -OJ 

mJ -0.9 


Pelican Units Admta. Ltd. (gXs) UWer Bankf? (4) 

157-83, Princes SL, Maochmur . 061-236 5685 Street. BeHasL 

PrtranUnte 11035 mq+lAI 377 (WUlaw Growth — 386 


Crusader Insurance Co. Ltd. 

Vmcida Home. Tcr+er PI.. EC3. 01-626 8C31 
Grth Prop. June 2.. .191 3 1DL8J .. .. J 

Eagle Star InsurJMidland Assur. 

1. Ttaeoone+dle Sl. EC2. 01-588 1212 

Eaglf 1. Umt: ... .160.5 62 7| -0 4| 7.89 

Equity a Law Life Ass. Soe. Ltd? 
AmerJum Poad. High HSccmbe. 0494 33377 

Equity Fd 141.4 148 B +0 3i* — 

Prwwr.yFd IE 3.4 lilJ ... — 

Fixed Interest F 12C3 126 H -0.W — 

Gld. Deposit Fd 1154 121.4 .. J — 

Mixed fd lS.7 1M.91 -02S — 

Equity & Law (Managed Funds) Ltd. 
Amershjm Road. High W, combe 0494 33377 

Ind. Pen. Equity. 1124.4 13L4I .^..J — 

Ind. Pen. Property 107.5 1133 — 

!nd. Pen. Freed IM.... 1073 S® .... — 

Ind. Pen. Cash iKj 109.7 .. . — 

Ind. Pen. Balanced.. 1110 116 B .... — 

JKJ. Pen. Gep. Admin. . 101 D 108.4 ... — 

Pnees •-. Junt 12. her. -^ulefnem date Jrty 10. 
on) M> Pension Funds— Pnors J/adatle on requesL 

Family Assurance Society . 

(Sec Planned Savings Creep' 


= 6?^!rzz:!|? 

— Prcaenr (Car) 105 3 

— Do (Accum). 1223 1 

Fi--d Interest (Cep). |127£ 

01-6268031 


125 W -Oil — 
1155: -3 5} — 
122.® -0 3 — 


hot: * 4.91 
3158**52) 
134 51 *03 

140.51 *53 


Sun Attimce Linked Life Ins. Ltd. 

Sun Alliance House, Horstum. 040364242 

Ecu ity RmO njsja 3843-13 — 

FixeolmerestFd 1207 127.1 +03 — 

Property Fund 335 1616 . - 

International Fd Sfc 7 91.3 *0J — 

Deaasn Fund 1133 U9J .... — 

Managed Fund 1322 1393] -0.31 - 

Sun Life sf Canada (UK) Ltd. 

2, 3 4. Coeiepi* Sl, SWlv 5BH 01-930 5400 

Maple U. Grin. 2433 — 

M*»lr Lf. Mangd. 1543 . . — 

p^^zz: MSI z 

Pens Man. Cap 1087 1145).... — 

Pen Man. Aie 128 1 120} , .. — 

Sun Life Unit Assurance Ltd. 


Iq'm _ Fwces at June t Next tub. day Jrty 7. 

-J}3 — Capital International SJL 
“2 43. Boulevard Royal. LuirmOourg 

* 0Ji ~ CtoOil Im. Fund .. .. I USS22.13 | 1 - - 

Charterhouse Japhct 

0403 64141 j p« frTOJfr row, £C4 01-248 39^9 

■ - -I “ Adireoa l3U29li2 nJB+0.07J 434 

\ — Adrtrrba Olf« 11 51571* Qlfc 316 

■ yd Fonoak 5M39 16 3L25I+81B 436 

040364141 Fo «« 0«PTT 376 

64241 Emperer Fund «S« 5.7S — 

-L3 — Hiipano S4L64 43.74] — 435 

. . Z Clive Investments (Jersey) Ltd. 

*02 — P.O Box 86. SL Peter Port. Guernsey. 0481 26521 
•vu ” C.H.GiltG«WJiFd*.p026 ljA+0 011 3.40 

-O-S - CI«eGtaFd.(C.U_W94 ID (W ... 1 13.00 

Clive Gilt Fa. (Jsy.) ...K989 9%] ..-.J 132b 

>1-930 MOO Da.lv Deannss. 

J _ Com hill ins. (Guernsey) Ltd. 

— P 0. Box 157. St Peter Pan. Guernsey 

.. — Inirt. Man. Fd (I96 0 213 5/ .. i — 

' Z Craigmount Fixed InL Mngrs. (Jersey) 

;; ; _ p.o bo> 145 . sl jmrr. 0534275*1 


5L57l.ftD& 326 
3L2fl*iUB 436 
213R-DD3 376 

4'.t“ ::z\ J 36 


1 j? a *0^ 

111 9* *02 
104.91 -32 
104 ffl -03 


Sun Life Unit Assurance Ltd. Cm Fund ~ * 

107. Cheapxde, London, EC2V 6DU 01-606 77 BH ryi*re ru.riirh. e.. r Wpi+runitrcn 
Managed Cap I146J 254.01-041 - Delrt>c ^. G ^ F *J!!l5l [Up,er,P 


Managed Acc 
Property Cap. 


Do. (Accum) _ Z._t24o5 


mm 


PrOperWA 

ErentrCap 


EipiityAcc 
Fixed Interest Cap 


Manufacturers Life Insurance Co. 


0*94 33377 st. George's Wa», Stevenage. 
+0 jj — Managed 145 5 

— o.6* = m 

-.J — Gib Edged 1563 

-02S — Deppsrf 113.6 


043956101 

^32 ...J _ 


1267 — 

i36.y - 

ffl"-: = 

595) ..-. — 
117.9] — 


Invesiment i56 7 

international (112.0 


Fixed Ireeiest Acc.. 
Cash Cap 

Cash Acc. 

International Cap 
Ireernatioodl Acc. 
American Cap. 
American Acc. 

Far Eastern Cap 
Far Eastern Acc 
Oistnoution. 



Merchant investors Assurance? 

Leon House. 233 High S: . Croydon 02-686 9171 


Property. 

Property Pens 

Equity.... 

canlv Pens 

Moner Market - 

Money Mit. Peas 

Deposit 

Deposit Pens. 

Managed 


023235231 
4LSI-021 5.62 


Gsrtmare Bonds 


Baring Brothers & Cft, litL? (*Xx> ILK. Foods . 

38, Leadeuhrtf S l, EC 3. 01-5882830 S£L£ a fKiT rnst ~^? ' W, 48. WrtSt. HerteyonTta 

r - ill I 

'tf .. ■ , "*» ”■ *7 a . . .Cap. Growth Act. fft - . §5.9-53 " _ 

Buhofisgate Pragrassna MamL Co.? . foe &Asseo„.__ 06.1 38i| -a2j 

MglBa!Si'w6-w^. , g , g' ^gg SlgiBtt »M:H( 

9' 248 C»Si»LCos.Dilr. f&6 40 -031 

Next at 2- **Joh a . — .Cabot &?at fS3 47M| 

in-6234951 ^^smi— 


Perpettef Unit Trust Kn^nt.? (a) 

48, Hart St, Henley on Thames .049126868 

ad ys 


Unit Tried Account & MgmL Ltd. 


For -Jnftrlnna mUi prices Of Gartjnore 
Lloyd's Life Bonds see Gartnu.e Fund 
Maiiagers unfer Authonsto Unit Trusts 


Managed Pent 

I nit. Equity 

Do. Pens 

s«l. Managed 

Do. Pens .... 


Regis Hse. Nng WflBiani St, EC4R9R. 01-623 4951 

^ Friars Hse. Fond (505 53fl — J 5.07 


IMefar Qnefi Freri 


-o3 Vb Practical Invest Co. Ltd.? (yXc) 

4^BloonBlipyS4, WC1A2RA 01^623 eS93 

-U if, esaastju m=j is 


I rwme Unto .04.9 

AccwR Units 103 


u — Bi &Si$ 1“ »*»» 


Provindal Life Inv. Ca. Ltd.? 

222. BHhopsgate; EC2. 01-2476533 


•v r-.ti CyBafireLt... — — W|? SCS \ 

j r.Al &§fczzi|So S Im 

Prte!«'W» 

}.' ^ -Briteonin Trust Management 4aKsHz) 

“' * 604, Satehurv Hse.. 4tfi Hr, Fi 


PrudL Portfolio Mngrs. Ltd.? (aXbXc) 

Hottwrn Bars, EC1N 2NH. 01-405 92Z2 

Prtidonllal (1453 25451-151 Sl60 


European V 

Far £**_.: — Z — k 
Pacific Sol ColZ—B 
North Amer. t 


Assicuraziam GENERALI S.pJL NEL Pensions Ltd 

117. FendnirchSL EC3M 5DV 0UW8 0733 MlHonCourt. Dortruig. Surrey. 

Intf. Managed Bond.. 1103.8 1245| .._.J — Nelex Eq. Cap.__ 102.6 

General Portfolio Life las. C. Ltd.? NejeeEq Aeaun..__153A 

H t^t **'?** ^ 31971 77- 

SEttKfci JMi !:::: = SSKgS!SgS - g?2 

Portfolio Man. Acr. _ C7.0 49 d .....J — Nei *5S Fd Cm “ 551 

Pnitiolio Man. lniL._[45 2 47.b| - J - Nel Mxd! Fd Acc’Z M7 62J 

Gresham Life Ass. Sac. Ltd. Ne}e* Deposii Cap,., 54.0 56i 

SSESE II 11 •• - J+S 

ffil ffl - NPI Pensions Managem 

G.UWy- Fieri .12185 0471 ... -J - , 48 Gracechurch St.. EC3P 3HI 

Growth & Sec. Life Ass. Sac. Ltd.? Managed Fumi 1214a 

Growth a Sec. Life Ass. Sac. Ud. Pnces July L.Next dea 


Son Life Ptatiom Mungeneot Ltd. 
Itaods for indhUod mmb coatncts) 
Pens. Managed Cap- 10L6I ... 

Pem. Managed Acc._ 96.9 1D2J 

Pens. Property Cap. _ 965 MD 

Pern . Property Ace. _ 96.9 102J 

Pens. Equity Cap 963 lDli 

Pens. Equrty Aec — %.9 1D2J 

Pens. F. Interest Cap. 96.6 lOLi 

Pens. F. Interest Acc. 97.0 1021 

Pens. Ca* Cap 965 10L< 

Pens. Cash Acc 96.9 1QZ( 

Pens. mud. Cap 965 lDli 

Pens. InWAcc 96.9 MS 

Pens. American Cap.. 96.2 1D1J 

Pens. American Acc.. 965 1D1J 

Pens. Far Estrn. Cap. 962 IDE 

Pens. Far Estrn. Acc. N65 10 LI 


ii = 


Target Lite Assurance Cn. iw 

™ sat 


Man. Fund Inc. 
Man. Fieri Cap 
Man. Fund Acc- 


MJJ — 

70.9 — 

552 — 

621 — 

565 — 

60.9 — 


Prop- FdJnc., . 
Prop. Fund Cap. 
Prop. Fd.Aca 


Prop. Fd. Imr, 

Fixed Im. F4 Inc. 
Fixed lnt.Fd.Cap 

Deo.Fd. Inc. 

U.fc Equity Fd. Inc. 
U.K. EqwiyFd. Cap. 
lift. Equity Fd. Inc. 


208 ""13 — 

2-4.7] J — 


— tap—rnra- j- — - 
Comroi Ind __ — 


- FarEatf. 
= FlnareW 


■SatSffi: 


1 American . 

Bfessr. 



Mgh tac. Exempt Qi).] — 


lESlEkSSiiszr 

vWv. CTtn^A. -MK Li ■ 

j3*xmJrtriZ7 

North Amer. June 27. 


Buflter afa na ge m e nt Ca Ltd? 

The Stock Exchange, EC2N 1HP. 0 
Ouadract Gen. Fd — DM. 7 1362 

Djadrart Income P27.6 131ii 

Quadrant IritL Fund_[10a3 UL7I 

QuaCrant Recovery _UB2.4 105.61 


Abbey Life Assurance Ca. Ltd. 

01-6004177 1.3 St Pad's Omrchyard. EC4. 01-248 9111 

::::: §£ ttfczzBi M1U - 


KeBame Unit Mgn. Ltd.? 

Reftame Hse„ Ttnrirtdue WeHs, KL 


Property FA 
P r operty Acr. 
Selective Freri _ . 
ConrortiUe Fund 


Hffl Samuel; Unit TsL Mgrs.T (a) 

45 Beech S4.EC2P2LX _ . 01-6288011 

(b) British TpuL—— 

Capital Tmtt 






9Man.Fd.Ser, 4 


ISdgefteM .Management LitL 
1 Fmstuy So. EC2A IPO 01-5886906 


xl Ser. 4 


Penslcn Seleahe 
Pension 

Pendofll 


— InHsLTsL-StmB J 
iji UWv Eoec®— (73.9 

-p^Tte BritbL Ufe -Office Ltd? (a) 

Renan Use, Tunbridge Wefts, Kt _v O0W22OT 
„ .BL Brifth tJtej ..-• 61-2 -0^ 6« 

: Pnces Jk« 2L Next doing July .8. 

■ 1 • \bw SMptey t Co. Ltd.?feXB)- ^ 

• -a *■— HarfendS.Hse. Haywerds HVi, S*. 0444-58144^ 

- ,r^»EP Iss I 

• :-r. J . General Fund 24.4 S3 — ■ *® 

|=a 


Investment Inteffigence LitL? (a)(0) 

15. ChristopJwf Street, EiL2. 01-247: 


5J5- 15, ChrBtopitw Street. £-(L2. 01-2477243 

irdrf. Amer. Tuck. Ftt.lSU ; 5L3 -fX2t L80 

Intel, tnc. & Growth. BK6 309m— OTt On 

I [Ud Pacific Fund — PL2 75.3 -OJ l-S 

22 ji Intel Stull Ca's Fd—(BM •: 91.71-0 2j -Sal 

65 S Key Fuad Managers-Ud. (a Xi). 

6$ 25,»llfSL,EC2W8JE. 01-6067070 

** OT ^-!a IS 

fiS.~Mo 9 Hii ion 

Key Fbped IraFd. ZJw.4, - ,5251 _. 14^ 
540 MvSnunCo’sFdIZlS7.6 •. MMf-rtLbJ 569 

' Kfetnvrort nenron Writ Managers? 

63 20,FendwrehSuEC3 03^238000 

Sjb ^H || 

” IS 


a M ftoHtschad Asset 

72-80, Gaietause 

5^ -ftagiefe. 

(aHB) “-C. l^meFunO. 

lisa hs !£»&'& 




NPI Pensions Management Ltd. tat 

48 Gracechurch St.,EC3P3HH. 01-6234200 

Managed Fund PQ4A 2235) — JS 

Pnees July L Next dealing AugLEt L K? 


fewsaer 


ii : E = 

127 aS “Z — 

107 5ri — 


Grunebureweg 113. 6000 Frankfurt 
fnwiu IMOfJfl 36-101 ..>-1 — 

Delta Group 

P.O. Box 3012. Nassau. Bahamas 

Pen. Inv. June 24 |Z75 259) J — 

Deutscher Investment-Trust 
Postfach 2685 Blebergasse 6-10 6000 Fraettert 

Concemra IDU1760 1380 1 — 

InL Rentenfonds |w*L30 ol5o| ...J — 

Dreyfus Intercontinental Inv. Fd. 

P.O. Box N3712. Nassau. Bahamas. 

NAV Junr 17 JUSS26U 2856/ j — 

Emson & Dudley TsL MgL Jrsy. Ltd. 
P.O. Box 73, 5C Metier. Jersey. 0534 73933 

ELD.i.C.T fl385 14S.1J ....j 220 

The English Assocaatkm 
4 Fore Street. EC2. 01-588 70&1' 

E. A. Income Fuixr*_|47 5 505/ J 8.40 

E. A. Sterling EfiUl 603 ... j — 

E.A.EquiW 7 15405 57 5R J 217 

Wardgaie Cm. Fd.**.£20O2 22.00T . ..J 214 

•Next dertmg Jrty 2 “Next dealing Jrty 3L 
Eurobond Holdings N.V. 

Piertermaai 15. WUIeniaad. Creacao. 

ws-za^a^assss" *- “• 

EuroHldgs |uSBU» 22181-0061 1L00 

F & C MgmL Ltd. Inv. Advisers 
1-2 Laurence Pountney HUI, EC4. 01-6234680 

fmOntd SR& I ::::! i M 

Prices June 25. Weekly dealings. 

Fidelity MgmL & Res. (Bda.) Ltd. 

P.O. Box 670, Hamilton. Bermuda 
Fidelity Am. Ass US$32119 . ..J 15D 

— Ffdenty Dir. Sav. Tst. US 7242 *Q1H 858 

— Fidelrty Far East Frill. US Z3.77 *QXb1 — 

Flderily InL Freri US 34.98 Zj — 

Fidelity Pacific RS US 7548 *D.7(M _ 

Fidelity World Fd. USS20J1 -0J6] — 


Friekiy Far East Friit . 

Fidelity InL Freri 

Fidelity Pacific Fd 

Fridity World Fd.._ 


— FUeflty MgmL Research (Jersey) LbL. 


Wrterloo Hse, Don St, Sl Helier. Jersey. 0534 
2/561 


, R«. Plan Cap. Pen. 

~ Mjvi.PrruFitAcc.. 

** L Man.PenFdXap. 

tin Gilt Pen.Fd.Aec. 

070262955 gSp^FdSSL' 

.. .. — Prop. Pen. Fd. Cap. 

*03 — Giar.Pro.FtLAcc. 

. — Guar. Pen Fd. Can. 

-0.1 — D.A.Pen.FjLAct 

+02 — D_A.Pen.Fd.Cap. 


New Zealand Ins. Co. (UK* Ud.? 
Midland House. Southend SSI 2JS 0703 


71? J +16 
Z32fl +L9 


IffiJI+L! 
i?53 —Of 
.443 +01 


Guardian Raya! Erchange 

Royal Exchange. E C.3. 01-2S 

Guardian Assaaaee 

Property Bonds? 12382 248.1/ J 

GRfc LWcd Life Aiauancr Limited 


... ./ — Kiwi Key Inv. Plan ’452 

UK Eguny 9b 0 

01-2837101 rS’SJTzZZZI BB1 

j - g3r?“zzz m 


Managed initial _D29? 

Do. Arnon 135.7 

Equity Initial-™ 13B.7 

Do Accum 143.0 

Fixed lilt, initial 1251 

Do. Aceren — 129.0 

International Initial— 10L5 


— Property Initial 1X046 


nornofly Tuesday. 


Do. Accum 

Deposit Initial 


Ma ty Life Assurance Co. Ltd. 

3L Old Suririgton St, W1 01-4375962 

Wfffcffl* m:di - 


Do. Accum. — 

SHE Pantos Kutzg 
Bros. Maoaoej Initial . 
Pens. Manev*d Acc... 
Pens. Equity initial _ 


13651 +02 
1408 *0j 
I 4bl -0! 


High Inc. Equity—.. 

High Inc- Fxd. Ini 

Deposit-. 


13L7 -0.7 
1358 -0.7 


12s 2] -a 

10LB1 *0 


Serin A (ntxrij f£4J5Z I ..-.J — 

J ::::] z 

Srerltng Fixed InL — [C$51 958rtl .._.] „.. 


Trans Internationa I Life Ins. Co. lid.’ 
2 Bream's Bldgs- EC4A 1NU. 01-4051 
•Series 2 Man. Fd — 1105.7 Til 71 ..._J - 


i07.q +o> 
11DJ +a. 
1102 .._ 
113 6j .. 

106.3 ... 
ms 


Norwich Union Insurance Group? KSSS 

PO Box 4. Norwich NR13NG. 060322200 VSenes 

Managed Fund PMA 26321 -021 — Jgeries 

Equity Fund 3973 4182 -3 0 — TTulfei 

Property Fund 173.4 lffi5 — Tirelp I 

Freed ire. Freri 164.9 1735 *DJ — ntnqd. 

Deposit Fund. B&5 iSU — — 

Nor. Unit June 15 — 228.9 T .....J — 


?Serie# 2 Equity Fd 


?Serirs ZProp Fd — 
VSenes 2 1 Fixed Im Fd. 


VSeries 2 Money Fd. 
?TUto imresL Fa _ 
VTJ ip Managed Fd. 
VMngd. Iw. Fd. InL 


— — Sterling Fixed InL — I £9 57 958rtJ J| 

_ F«t Wong Commodity Trusts 

— 10-12 SL George's St, Douglas, loM. 0624 25015 

--- — Fri.Vfc.Cm.TsL — K02 4Z2J ..-.4 520 

_ . Fleming Japan Find SJL 

— 37, rue Nntrp-Oune, Luxembourg 

— Plenum -Mne 30 1 USS4729 I-06H - 

’■"7, Frankfort Trust Investment— GmbH 

» - yA.' Neue MaUizer StraBe 74-76, 06000 Frankfurt 

ta.d =. 

z Free Worfd Fond Ltd. 

~~~ — ButterfleM BUg, Hamilua, Bermuda. 

— NAV May 30 1 USS13027 1 | - 

— - “ G.T. M a n ag em ent Ltd. 

_ Patlt Hse lA Finsbury prtUL London EC2 
“ . _ Tel: OiJSfl 8131. TLX- 886 f 00 


11141 -OJI 
n|| -g.| 


Rowan IMt Trust MngL Ltd.? (a) 

City Gale Hse., FMaaySq,EC2. 01-6061066 
Aneriean Juee26 — IM.8 " 72 JB .... l LCD 
Secar1t)MJrtyl_.e90 Z2?g +lffl 4.C 
Wgh Viett June 27_fe4 58.3 ... J 10^9 

(Aecan. Unigi |G97j 94 J | 10JJ9 

Merita June 25 
(Acam. Units) 


— FlAcc... 

01^061066 

4-ldii »Pr^“ 


Pens- Equity Acc I1D75 

Pens Fxd. Ire. Initial 1055 


Phoenit Assurance Co. Ltd. 

4-5 King Wifliam St, EC4P 4H R. 01-626 98 

Wealth Asv JJ40B l«3| ,._J — 

Eo'r. PlLEq.E — (104 7 U05| .._.J — 


Man.Pen.Fd.AeL. 


London Agents lor: 

Anchor -iriJras JUSS 

Anchor Ult Edge KC 

Anchor InL Fd US* 


m Trident Ufe Assurance Co. Ud.? Anchor ire. Fd usfe35 lj 

01-6269876 London Road, Gloucester. 045236541 Anchor In. Jw. T« _ 30.6 ,32 

1564)1-031 — Berry PaeFd. US$48 68 

1753 ZZ — Berry Pac SH9 £2H_264] 


WiSe Inv.PeivAcc 
IreT Fxd. Ire. Fd. 


01-6238000 cnpnre Freri 
-.- 4 6J2 IneoowFmri 


Royal TsL Can. Fd. Mgrs. Ltd. Alma h 

48-50, CannnoSL, London EG4M6LDQ1-Z36 6044 AMfV 

iffl S! 

Prices on Jnie30. Next deofiog Mj 15. 


. ft-d* XwwtejLife Urdt TrL Mngrs.' U4? 


Saturn Fund Mawoement Lknfted 

66, Canran Street; EC4N6AE 01-2361425 MitEy 


AMEV Ufe Asswance LitL? 

Atfta Hse v Atari M, Reigale. Reisate 40101 

Fried ire. 

1. FdL 
PenJrtLB 


» KgltSt. Potters Bar, Herts. 


Jrt GpJL^AaaVn- 
-lo.lnqjlTXtDisL. 
r JataC-AcamL- 


Tmw L A CTIa2 Trast Management Ltd.? 

The Stock Exchange, EC2N1HP. O1-5882B00 save & Prosper Group? 

MTSi tf§a*n=l!W \^*^}?*? ?**•*? 


Incores L 

ire. Growth [ 

Capon Freri ( 


Pens. Freed lire. Acc.. 1063 1119 -0.W 
Pens, iml tann)|94A - 99.S -VO 
Pern. Irel Acc. .... K5.6 100.7 *10 

Prre. Proa. Initial 96 1 1013 

Pens. Prop. ACC.. 9b. 9 J021 .. . 

Pens. I Depos. InHuU 50.4 1047 +01 

Pen: . Depos Acc... .. 1002 105 3 *0.ll 

Hambra Life Assurance Limited? 

7 Old Pan* Line, London, W1 01-rt 

Fixed UK. Dep 144 4 752.6 ... . 

Equity. 2225 234 7 .... 

Property — 217.8 229 J .. .. 

Managed Cap 354.1 1728 

Managed Acc 219.: 230 S .... 

Ovroeas K43 153.9 

Gift Edged - 144 8 1525 ... 

AmrncmAcc 113.6 lfcb 

PrnJ.I.Dep.Caa 1516 159q 

PrnJ.I JJep.Acc 1898 1992 .... 

Pen. Prop. Cap Z7Z0 286 4 

Pen. Prop. Acc 376 J 395.9 

mzz 

Pen.GUtEdQ.Cap K6.2 I53.q .... 

Pea. Gilt Edg.A«._165il 173J ..... 

Pea. Eq. Cap 315.4 332 [ ..... 


Planned Savings Group 

ZS Warship Si„ Landon. EC2A 2A3. 01-9200661 


1« Managed 192.9 

1st Fixed Interest 71 7 


4th Managed... 


5ih Manaqed.... (51.0 

Pension Managed — (48 3 
Family A Managed 127 6 
' . B Managed — 


01-1990031 Do. B Managed 7L3 

I — Do. C Britannia 50.0 

1 _ Do. 0 Fxd. InL 82 2 


eg 

Property. 
Amman-. 
U.K. Equity 
High Vriid . 
Gilt Edged 
Money — 
International 

FriCJI 

Growth Cap 
Growth Acc. 


rm - 


Berry Pac Sufg 

G.T. Asia Fd.. 

G.T. Ada Sterling — 
G.T. Australia Fd. ... 

G.T. Bond Fund 

G.T. Dollar Fd ... 

G.T. Dir. (Strfg.) Fd 
G.t. Inrest Fd 


£8* % 
*«bP 


G.T.Japan Small Cos.. irS$31J4 ... 

Marianne (STG)Fd_ £1006 10.6S _ J 3.< 

G.T. Technology Fd... U®2.73 (-ODu — 

G.T.Paci T cM U 32157 ..J 9\ 

G.T. Philippine Fd.... USS7 7I 834| . ..] at 
Gartmore Invest. Ltd. Ldn. Agts. 

Z Sl Mary Axe. London. EC3. 01-283 3S31 
Gartmore Fund Managers tC.I.i Lid. lajih) 


Pens. Equity 
Pens. Mngd. Acc 
Pens. GHt Edged Acc 
Pens.GtdJ3ep.Acc 


_ Prop. Equity & Life Ass. Co.? 


119 Crawlerd Street. W1H 2AS. 
R. Sifk Proa. Bond ....I 2275 

fcteftfed S'r 




Tyndal Assn rant* /PemlonstaJlbMc) 


— Property Growth Assnr. Co. Ltd.? 


-j — Leon House. Croydon CR9 1LU. 


Property Fund 

Property Fund (A) 
Agncuhtaal Fund 


Ajjnc Fund (A). 
“ Abbey Nat. Freri 


’ nri nut 


el (feme) MngL IM? 

Ota Brand SL. EC2N1BQ ___ 


2-S LegM ft General Tyndtal Fond? 

- 1B> (iBiynge toad, taistoL 027232241 


68-73 Onei 
DeaEngs to: 


h EH2 4 NX 

or 091-226 7351 


01-5836010 




. '-'Z DmmbZZZ-ZZW* _fe2l — .-4 f S Leoniat AriroitdstraUnn LW. taoertuy 

2, SL Mary Axe, EC3A 88P- U1-&Z16114. 

J ■ . -"toss' oo SelSTNext deaflng Jafy 2. - teoDistributxxi___m5- M +Z-3 194 "Select hw 
-lO tarthU lfetf FdL Hgrs. IM? <■»),„ fcS^S!ZZlZC3fo 251 «re. to. 

;. ; h .tatwjUfow^ Newca^rexvvT^ ZU^ Uonfa BR. Unit Tst. Nfo^s- *M? (a) 

^raSa^ JSftSs 

;■ *-*1 Nei8 deeDng sata -any + Balanced™. 1613 65.9j-47.3J 55 i*ivrnf it 

■fl&^S!J& UK,a SSSls68 S KS==h ;; ’B3 1 


kriereireenctiorad-l 
Unu. Growth f 


Barclays life Assar. Co. Ltd. 

252 Romford (6L, ET. 01-5345544 

is ***"* — m = 


Pen. Eo. Acc 3M4 

Pen. B3. Cap 1«BJ 

Pieo. B.S. Acc.r. 2813 

Pen. D-A.F. Cap L 

Pen. OAF. Acc. 1 


Abbey Nat. Fd. (A) 
Investment Fund — . 
Investment Fund (A' 

Equity Fund 

Equity Find (A) 

Money Fund 

Money FurrifA) 


M=8 IK 

6651 -031 1035 
4351 ^fUJ ffig 


Do. Initial 
Gilt 
DO. 


583/ -OS 4-72 


~ Hearts of Oak Benefit Society 




129. KWgsway, London. WC2B6NF 01-4040393 fi“uartal Fund 


Hearts ol Oak 142.3 4551 ..__| - 

HU Samuel Life Assur. Ltd.? 


NLATvrr, Addiscombe Rd.Crov 


MiS z 
- 


^Property Units 1219 7 

Property Series A — 1356 
Managed Units. . 188 5 

Managed Series A pfib 
Managed Srries C. — 100 6 

MoneyUnit 1402 

Money Series A 1123 

Frenfire.Ser.A m2 

Equity Senes . 107 5 

Pns. Managed Cap. _ 1M8 


. 3tt9l- 

'Ut. ^fartHSD' Chfefties H/R Fmrftt 


Beehive Ufe Assur. Co. Ltd.? 

73, LontardSL, EC3. 01-6231288 

Blade Horse Man. FtL 


Gilr-edged Fund 
Gilt-Edged Fd.fAJ 

S Pei ire Annuity 
Invited Amfy 
international FtL. 


+a7| — 
♦0.7 - 


_ Prop. Growth Pantos £ AoautiK Ltd. 

_ All w'thrr Ac Uts.|149.3 15721 ...I — 


: 8 | — 


riinv Fa uis 

Pension Ft Uis 

Cora*. Pens. Fd 


Crrv Pro. Co?. Ut 

Man. Pens. Fa 


Man. Pens. Cap. tIL 

Proo Pens. Fd 

Prmj Pens. Cap Uts. 
BJdg Soc. Pea. Ut. ... 


01-6384121 


Da (AcaSBJ i.~3. 
HtTechnoto®;— 

Da (AccunO 

Snail Cne.fi Rn»- 


^^SSSnoDB - I- 

r :^"jar«es Official Invest. FamW 


. I IIOC 

= IrJSt 

I++ Do- CAcam) 


::V^7 ta*WW*B2N 1DB. -, otS ? , 55f. 

'»'BSdfe=f-:fl* l=J“ 


Do. lAcaan) -- 
ADEnW-ireyl- 


55.9 . J HIhB . " 

- tax exengt <wfe on^ 


ftaqtWtfmsl Prita 
WO. BoodFd__- x. 
EmrerntFurtM 

Exflflip! laeoine* — 

Exesrat Irtti-V..: — 


55.91-02! 4-25 



Lloyd's life IWt TsL Mogts. LM -J*u« a'juie" 

72-80, GatetmaethL Aytotnry. . 02969941 ScotMB Secarrtfcs 

Local AutfwriHes' Moteal Invest TsL* |SS5«ZZZZ 


SS!^-#S IMd 

-prim x ire Z, Next sfc. eqr jrty 1 


Managed lav. Fd. 
Property Fd. . 

Fried IrteresiFiL 

Cash Fd. ._ 

Income Fd. . 

Extra Income Fd. . 

WMriMde Growth Fd. 

Balanced Fd 

Sadr Co's £ RecvJ^ 
InL Technofogy Fd. 


faSSBSEcBI ma .... 

Pm. G'tfefl, Acr 134.5 146 « 

Pens. Equrty Cao — 120 1 126 51 . — . 

Pens Equrty Acc 129 6 136.9 

Pns.FxtMiaCao UD.S 116 H 

Ptis.FMUnLAci: U9.b iKg 

Pens. Prop. Cap 104.7 I iff 2 

Pens. Prop. Act 3129 llES 

Imperial Life Ass. Ca. cf Canada 

Imperial House, GuUfprd. 

Growth Fd. Jem 27..I92.9 lDia 

Pea Man. Fd. June 27 .»3 J , ?3.« . — 

Uim tinted Port W to 

feuagedFuRd [2119 117* .....1 — 

RxedTre.Fd 1132 119a....J — 

Secure Cap. Fd. [lllJ - 



3a T- o-w 

I:::: « 

Si 


77, LmtoWaO, EC2N1DEL 

II 

•UnarahonsEd. IM«k Offly » 




ItaicbeBisr. 061-S6 5^ 

-it.' iHtofODM — J-n£-5 SaifllVill T3S0 iAfftBri Uf+tSl- 

- : #»! reome i___c_)295 323 -0.U u ^uarajaslai — 

" .a n^SirinUtw Tiinrir “«♦ LM (a) (AaainUWa) 


^ U £* SAiaU-WMi 

,5685 

m & 2 S £ o “©^|| 1131 
I xi d.« ^ 

(Accum- Unto)- 


Scfatesinger Trust Mnips. LM (aKcXb) 
140, So«h Street, Dorfeng (0306)8644 

fteaa— SI jHU E 


Camfe Lite Assataoce Ca 

2-6, High St, Patten Bar. Herts. P. Bar 51122 

ssmSiH6?i Si lr_^ = 

Canoon Assmaacc LM - 


(0306)86441 Equity IWtsJ. 

Property Un«s 


1 OympK Way, Wetnbfer HA90NB. 01-9028876 Equity Fond 


EkJg.Soc Cap. Ur — 
Gifts Pens. Fd. . — | 
Gibs Pens. Fd. Cap. _ 


18. Canynge Road, Bristol. 

3-Way 148.2 148. 

Do. Sns 184.7 184. 

Equity 1823 

Bond-—— 1M.2 

Property 1474 

Overseas inv. go 7 

UK Inv. 1718 

Depos. — 149.1 149 ; 

Mn Pen. 3-W — 305.6 205J 

Equryt Pen 3020 3021 

Bond Pea 197.6 19T.I 

Prop. PC" 123 .6 1211 

Deo. Pen 11648 164J 

Vanbrugh Life Assurance? 
41-43 Maddox St., Ldn. W1R9LA. 

Managed Fd 1733 M2J 

Equity Fd 278 0 2921 

ire* Fd-- loie im: 

Fixed Int. Fd... 183 0 1921 

Prop Fd — 1910 20 L: 

Cam Fa . . 139 0 146> 


Gifl Fta3>rtw) 


,"S T 53 


I fcuteti (Far East) Lid. laKhi 

1503 HreriKoo Hse, 10 Karmirt Bd H. Kong 

HK & Pac. II. TsL — JHQC30 4 865) J 240 

Japan Fd luSSliiS} 17.4451 GM 

N. American Ta^ [uSBri 16.830j ,.^1 ZOO 

■mi. Bond Fund |U3EW 063 — J 7.40 

Gvtmiut iPtari Haajxn (luMl fai 

P.a Bor 32 Daurtas. taft. 0624 2391 1 

Gartmore Ind. Inc . -.120.1 2L5I J 13.40 

Gartmore Ind. Grtit. _fi00.7 107jJ J ^80 


Garunore Ind. Inc _.p(i.l 2L5I 113.40 

Gartmore Ind. Grth. _|100 .7 107JJ J 080 


— Gomoess Mahon Fd. Mips. (Guernsey) 
.... 1 — PO Box 188, St. Peter Port, Guernsey. 0481 23506. 

— Irani. Fund IS0C1 20 96) ...J — 

Hambro Pacific Fund MgmL Ltd. 
01-4994923 2110, Connaught Centre. Hong Kong 

-08) — Far East June 25._._.|taffl8.4? 19421 i — 

-z3 - Japan Fd. July 1 lUSw 38 8«4|*0JW - 

— Harabrw Fd. Mgn. (C.U LW. 


iga-oA - 
1BT2 -Li — 

%l\ t°_« z 


__ P 0. Boa 86. Guernsey 


1726 
164 0 
18-'. 2 
1551 
IBS -s 
^9.4 
1840 
1569 
IbJ.b 

,» KLfc - 

16 — 


_ Providence Capitol Life Ass. Co. Ltd. 

— 30 Uxbridge Road, W126PG. 01-7499] 

— Sel.Mlo.Fd. Cap 453 J0aH....l- 

Sef. Mlo. Fd. Sid. — 1150 1215.... - 

Pension Equdy 1536 158J) .. .. — 

71255 Pension Fxd Ini 1423 1463 - 

— Deposit Fd, Cap 49 3 52 ffl — 

— Deposit Fd Acc 55.3 58 3. . - 

Equity Fd. Cap. 46 0 50 Sl . — 


I — Vanbrugh Pensions Limited 

— 41-43, Maddox Sl, Ldn . W1R 9LA 01-499 * 

“ Managed 1)295 13641 *011 — 

■ — - Equity - 144 1 151.71 -0.71 — 

■ — Fnedlrteresl 123.0 129 jj *0.4j — 

i " • 1 “ Pn»rrT> 127.6. .134.41 *02] — 

“ Guaranteed, 14.00 |*0Jq - 

— Welfare Insurance Co. Ltd.? 

•— - Wlmfadr P»k, Exeter. 0392-531 

~ Moneymaker Fd 1 1136 I - 

For other funds, please refer la The London 

Co. Ltd. MuntaSler Group. 

01-7494111 Windsor Life Assur. Co. Ltd. 

. ...J — Royal Albert Hse, Sheet St, Windsor 68144 

- 12SSr.p« s uiiiB“.":|u^4 Jr.it - 


Capital Reserve Fdt . .10180 _ 

C I Fund 17ZJ 18: 

Special Sits. Find ... 56.D 5 

01-4994923 [rare. Bond — ySSW55J 108. 

♦Oil — Iffl. Equity U5S14J7 10. 

-D 71 — InL Svgs. 'A' SUS . ,120 1 

« — ln »- SvTO- *B' 147 1. 


D481 -26521 
1183*0011 0 A 
183^*oJ 335 

,57® -ftfl 3 03 
10S3a-0iW 833 


Sito'B' 1147 133*003 

Pnces Oo July 2. Next dealing July 2. 


Equity Fd Arc. 54 7 

Fxd. Im. Cap. .......... 51 4 

Fad InL Acc 556 

I rent. Cap.. 37.1 

Irani. Acc 41 7 

Managed Fd. Cap.,.. 48 b 


— Irish Life Assurance Co. Ltd. 


— Basildon House, 7.11 Moorgae. EC2. 01-HJ6S40L Managed Fd' Acc.’I” J54.1 


-rl'VS'JW 


Income OdL, , 
1 «l 1D% Wdrta, 
Inv. TsL l/oits 
InCf.Gnprth- 
Market Uwte* 
nidYirirfZ™ 
Pref . fi OR Trust 


?* S 5 .' 8 SpES !± K SlSi ^ 

^Jao&Wkr LM ^«2 


Unit TsL.Mfrih. List . 

r,Lop^ E CW 


Carecrstan Growth- . 

OoppenloniK — — “ 

DHridend-—- 

i Jim m i. Units/— 


Pro. BcrxVExec 

BaTfidJEtec/Uott— 

D fpo-it Bond... — 

Equity Axaitn. 

Prapaty Accum. 

Magd. Accum. 

2naEadty 

2nd Property. 

2nd Managed ,. 

2BdD53T! 


Blue CWp June 27 — NO?. 

Blue Ch* Se» ll 10J8 

Managrt Fund 2725 

Mango. Fd. Ser. it ,, 109 6 
Exempt. Man Fd 1434 


842 -041 
109 5 -OJ 
286.6 -01 
115 J -OJ 
1509 *as 

3563 *8.7 
2984 *10) 
19001 +46 


Property FtL Cap,... Iu53 
Property Fd. Art. pL9 


— Province! Lite Assurance Co. Lid. 






ssJIS SSESSSterz 

5.g ExWt«eW ; _ 

(Accum. Umts) 

,11 KSBb=. 

ay. (Accum Units).. — 

SSImlAtas) 


2nd. Araerkai 

Bfffifc 

2od Gin Pete/ Acc _ 


9 

9.46 lLK.Grth.ltoL 

~ ~ i. Henry Schroder Wagg * Ca.Lti?(aKc) 

12aCMapddF,E(L2. 01-2903434 WAmPettfAtt— 

* fjdi “H***ii 

3^1 — 12 CapiM Ufe A«i 

StJ 1ZZ 4® Conhton How, Qapi 


Prp. MdGnh.Ser.il |13?.0 190Di *4A| - 

Kstg A Shu so 11 Ltd. 

52 Corahdl, EC3. 01-62354 

Bond Fd Exempt K«-4*' W JR +0.111 - 

Langhan Life Assur. Co. lid. 


222 Brthopvgaie, EC2. 

Pro*. Mar Med Fd_ IHOLb 

Prov Cash Fd. 1227 

Gift Fund 1794 


Properly Fond ITS J 

01-4235433 LquuvFund 1261 

ftr “ Fxd. Ira. Fund 109 e 


01-747 6533 
1480 -Oj! — 
1293 . _ 

m~\ b 1 

n&ra! Z 


Flrx. Inv, Growth .... UZ2 U8JJ ....] — 
Future AUd Growth.. lO(A) S50(B)| . J — 
Ret. Au'dPen ...|£2) M — | ....J — 

OFFSHORE & 

OVERSEAS 

FUNDS 


* n ^ _ tEartudrs mibal cfnrge on snail ciders. 

Henderson Admin. (Guernsey) Ltd. 
0392-52155 7 New SL, Si. Peter Port. Guernsey 0481 36541,2 ■ 
| ‘ _ American OlS(USc) .195.0 lOAR. __.J - 

The London & Henderson Baring Group 

801, Gloucester. 11. Pedaer, Kongg Kong 
JananEd. *June3„mSd)iJ 2100 .. — ' 

IT 68144 .Japan Tech. June 30. USSU-380 -03N — 

v 68144 Malay Stnopr Jb»24. 123TT _ 

J - Pacific FaTJune 25_. U3U 9h2 .. .., - 

1 “ Bond Fd. Jime 26 USS1IJB 4 ...j 9» 


PO Sox 71. 7 New Sr Peter Port, (tanwr. Cl . 

GiltFd .]£939 9A8ri|r00a 13.41 • 

"Ipcteiw re Preiiitwury dw^e. 


HOt-Samuei & Co. (Guernsey) Ltd. 

8 LeFetwre Si.. Sl Peier Port. Guernsey. C.l. • 

Goermr/Tn 11742 1863] ....J 3.61 - - 

Hid Samuel Invest. MgmL IntnL 


P.O. Box 63. Jersey. 
H5 Channel Is. Fd 
H " 


— Albany Fund Management Limited 


H3. Overseas Fd 
CSF Fd. (Acc. 

Crossbow Fd 
ITFFd (Acc 

N.V. l u teibchctr 

P.O. Box 526 Oetft. Holland 


053427331. 
134J8 -0Ji| 425 
1Q2« • 12S0 

ajs-^' 3 ^ 5 - 


7 05 17.41 -02a - 


Prudential Pensions Limited^ 


P.O Box 73. St. Helier, Jersey. 053473933 Esmeralito (Iss. PneeJ.I F54.98 1-0171 0J7 

1S SWHS Wj. bxjs* uc 


Languid Hse., Hotmtuook Dr„ NW4. 01-2035211 Holborn Ban. EC1N 2NH. 


01-4059222 Alexander Fund 


Harvest Pen. Fund _D01 4 
Langhaoi 'A' Plan b8 0 


Sftyi IpT M an Fd P&V 83.1) ... .1 

Legal & General (Unit Assur ) Ltd. 


06 0 .... J - 

7&S - 

83.3 ... - . 




l/tcttnUdb). 


A-Rmenies. 

.ws-Jofeo^ 


i y.u i n 

(Accum. UtuB)- 


•tecogeryAto 
«Skc. E»- June 30— (3442 , 35 1 
■for tax onrot foub 1 


LAES.LF.2-- 1340 _ Legal & General 

Correra «alte Jme 3a Ktarow ood House, » 

CapiU Ufe Assurance? iw 1 

Conhuw House, Chapel Ash Wlaa 0902 285U BatooS. ”Z W3 

JgSSSted W | zd = » Si ===» 

Ctartertouse Ibgn Bp.? gjtoffz^ZZ S 9 

ggjr^BnavHCcmra.B^^ fiftlg-— Z S 0 

— ” Managed filial — J«.« 


Equity Fd. June 18 ....132 51 
Fixed InL Jiav 18 ,123 lH 
Prop- Fd. June IS. -09.12 


8SU = 


37. nie Nreie-Dame. Luremixxrg. 
Alexander Fund .. . IUSBDJ3 — | 
Nrt Aset value Jure 23 


P.O. Box R237. 56. Pin Sl. Sydney. Aua. 

Javelin Equity Tjl JAS334 J.45)-Oiq 5.60 

Jerdlne Fleming & Co. Ltd. 

4bth Floor. Coreuugnt Centre. Hong Kong 


Reliance Mutual 

TunriidgeWvlh, Krnt 


Allen Harvey A Ross Inv. Mot (C.U 


Jjrdmp Estn. Tst 1 

JardmeTpn Fd. *..._! 




069222271 1 Charing Cross. Si. Heiirr. Jsy., C 1 0534-73741 Jardine S.E A..„.‘Z' 


***' “Sfc, 

/ l fa BuWllMa Dte..rwi. (Wmn f)771 


{j^S? Unit). -C 


MPirC'lWtTfeJ-'j- 


IWS*' " -etoP WV - x — 

Dewn Rtoagy.azy 

2fid J 9.99 (Aco#mU«sJ 


SecrataGen-— - 
(Accum- Urnt-J-^ 


Scottish EqnttHht Fad. HfinJUM 
28SLA«PwwSa Edinburgh 031-Mb«« 

aaji gUM ■ 

' For Sftan see Care, SebaguStTrus Mawn 


CtirttM Eneroy ] 57.0 f .... J — 

ssslid as 1=3 = 


104 01 -03 
11929 — 0 ll 


AHRDotUrlne FO .jusnoj? 1030 . J 4 51 
AHRGtaEdgFd Ifl202 12 08dt-0 Db| 1331 


17B.f -li 
151.7] -02 


^SmtfdreLw.^omten ECd™ 1 * "*01-626 4356 JfKfJSS LnJdn! V |m£ ,n 


Do. Accren 1578 

Property imtiat lD8i 

Do. Aeon 1133 

Legal 4 General (Unit Pun 
Evem fit COSh tail. „ 117.0 

Do. Acuin _ 126 S 

Exempt Edly. iml — 196.4 

Do. Accum 33.0 

Exemet Fixed tad — 3fj 

Eto.Aaiaa.: — J8J5' 

Exempt Mngd. lire.1883 
Do. Acaiffl — 2042 


1652 +02 
1228 -13 
13 Lb -L0 
152.6 -Ll 


Net »h. period Jure 3U July 15. 

Royal Insurance Croup 

New Hail Place, Liverpool 051-2274422 

Royal Shield Fd (185 b 19e3l *02| — 


Janfine Finn, lot..— 
Jardme Seeinties..- 
intl Pac.SecsJInc.) .. 
Do (Accum.) 


Adv ACMI 3I9Hi^l)lnlOOrnWtl 4040377 
Daily Ars.. June 30 0.000220 (8.4% pa.) 
Arbuthnot Secwities (C.I.I Limited 


118.77 

17949 *1441 

2937 -259 

19.40 +181 

1227 

16 82 *156 

1731 +L61 

JSS77.40 


NAV Jure 14 *USS77 4d. 

Next sab day Jdy 15- 

Leopaid Joseph & Sons (Suermey) 

Hlriri CL, Si. Peter Port, Guernsey . 048} .*048. 


P 0 801 234. St. Helrer. Jersey. t»34 76077 LJ. Sterling Fund . _.|CU 66 1U7J J — 


, — J SJ8 


ChfeKafe Assaaiee Funds 
11 New Street, EC2M4TP 
Mitaaged Growth 


- 4/*' 


’• i-tr, 

J-Spy 


Managed Incan? 
InURriflonal (1) . 



Units).—— I 




Security Sefection UtL 


ioHoteAGrowa 

Radc ftwmi K . 


sr=i! 


g®fa=r 

Cash 



012833933 
+0AH 20 


Purttot’ LW. 
17.D 123,3 

268 1333 


Save A Prosper Croup? 

4. Gi. St. Helm's, Lndn.. EC3P 3FF 


Bal. Inv Fd 1524 16 

Property Fd.« -..1981 » 

Gift Fd . 136.8 14. 

DepoMi Ffl.y 144.5 15 

Como Pens. Fd.f.^_ ..KBO a. 

Eii'lyPe'K.Fd. 247.1 2b. 

Prop Pem Fd * - ,339 a s5‘ 

Gill Pens. Fd 1143 . 12: 

DepojJ'tos.Fd.f— JlS.7 LJ: 

■Pneec on Jriv 17. 
• t Weekly Deabogs. 


01-554 8899 
I -Oil - 


153 Oj +0.4 

2833 . , . 


East & ind Tst.(Cl) IU8 0 125.01 ... I 3.00 

Deataw last Thus of S. E* recorea. 

Gov’t Secf.TsL(ClC»43 88M -03i 14.49 
ba\ Dealuire 

Sri+llng Fd. -. llliO 1121] . ..J — 

Draling on Wrd. 

Bank of America lirieniatioial SJL 

35 Bourivard Royal. Luxemtiouro G O 


559M +3i 

1+l3 -03 


WUntves Income .. .JUSS1D41 Il3.99|-0j01l 832 
Pna-s al Jrer 26. Next sob dn Jidy 2 
Bangue BnieellH Lambert 
2 Rue De la ReMncp B 1000 BnHteff 
Renta Fund IU5SH73 6033) -004] 8.99 


Kemp- Gee Manage mi. Jersey Ltd. 

1 Charing Cross. SL Helier. Jerwv 0534 73741 

Capital Fund 11398 IWJI.,,,1 — 

Income Food 154 9 56 7a ...,;J UK — 

Gift Bond _ia<ns Ltt? J zz 

Key ser UHnatm Ltd. 

25. MUK Street, EC2V SJE. 01-606 7070 


Fomelex ®M03! 1524 

Bondselev— — JSll2iO 1182 

Central Assets-., 


01-6067070 
.. j 2JC 


Continued on previous paQS . 
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Stock 
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“Shorts” (Lives up to Five Years) 


. lEwfcsqier B*WW 
i rreas^lllzpcMgUt. 
i Treatwy3tal97Wl_ 

i Exch. 912PC19B1- 

! f&fcSSr-' 

i E*ch.l23«pcl9 
. Treas 6 %pc 
. Treasury* 
i Treasury 14 
t IVeas. Varial 




ExemgipcReg- 
Ewh.ffi«ncl983> 
Exrt3pc 83.. 


Each. ! . 

7»2|Sm5i 

" pS336~ 

88% (Treasury 12pc 1984- 
W treasury 15pc 1085- 
69 [TreanHy 3pc 1985- 


Hpcim..! 
erl4p 


1237 

1 US 

434 


FOREIGN BONDS & RA 


nan 

High Lot 


1332 


11-44 


% 


] Rice 

So* I i 

Financial 

|Fni3j*19Bi. 

Da 1400*83- 


Stodc 


mniK Hiis^eOh. flML [ 
DaUtfcDb. '81-84.-1 
Da RPax Uns-La. "S 6 -| 
Oa.llpciJiB.Ln. *88 
to.n%pcUiitLrL*W. 
Da 12 %pc Ua Ln. 1992 
Do.7%peADeb.«992. 
Da 7%pcADb. *91-94- 

Do.9pc* A* *91-94 

DoRvcLn. *92-97— 



137a 


1389 


646 


8.00 

-4* 

12.00 


1257 

-% 


-w 


-% 



lif- 

-*2 

nfe 


[Antofagasta Rfy- 
Do.5pc Pref.„ 
]CW tew Mixed — , 
ICMnese 4 > 2 Pt 1896 1 
Do.5pcl912_ 

Do. 5pc 1913 .- 
Da5pc 1925Brx 
Greek 7pc Ass. — 
Do£pc28StalL Ass. 
Do 4pe Mixed Ass- 
Hung. *24 Ass™. 
Ityfand W.i)C ’E3-88 
Intend 7%pc -81-83. 
Do9%pe*91-% . 
lapanlpc'lCiAss 
Do 6 oc ■33-88- 
toiiAss. 2007 _ 
&G.L 6 %pc 1980 


Mr9(|r^6^clW4l 
** Uruguay ^iPC — 


3 OJA 


MO 


Five to Fifteen Years 


AMERICANS 



Each. 12%pc 1965— 
ExdL]2>«c85Ai£«&dte 
7wurS ! pc’84-8bn. 
Each. l$«pc 19B7-- 
Funding < 

Treasury! 

Transport : 

Treasrey U%pcl989.J 
Treas»^5pc -8fr89..| 
Treasury 13pcl9i 

^SSlilSSm - 1 

BOSES 

Treasury l2%pc *9 
Treasury 10pc 19 
ExdL l2%pc "92. 

Ex. 131a*: *92 T 


85% [Treasury 12%;. c* 


Funding 6pc 199 
ftroaixy l&>c 19 

ksqpR3Sr 

Exch. litpc 1994— 
. _ (Treasury 9K*94ft.- 
82 {Treasury 12pc *95 — 
42% |Gas 3pc -90/95 . 



WP! 

1788 


1290 

32.76 


9.56 

11.77 


1325 

13 OS 



1121 



> VI 1 'M 


T 


fV4| 

gs 


BJJ 

7M 

31.44 

Pyfl 

rtx 

33.21 



3248 


tT7 

13.60 

. 

9.11 

31.91 

-% 


1263 


13.45 

13.65 


iFXr 

13.45 


l Jr< 

23.82 


Tf7 

1196 

1 ■HH 

VET 

32 7b 

Si 

E£3 

1199 


tt-.v 

3290 


rji 

13.96 


W: 

2292 


tE 



Wi 

1296 


gg 

1273 



9.96 



S07p 

675a 


Over Fifteen Years 


I {Each. lCPrac 1995. 
(Treasury 12^0 



Exdwjier 

Redmidiiai 

Treasury H _ 
Exchequer lOfepcT 
Treaury8feci997; 

.wi EsS: 

l Exch.l^cl99G 

Treasury^ 1599ft 
Exch. 1Z%K 1999.— 
Treasury lOHpc 1999- 
[realta afiffidfodtoj 
Treas. I4pc ’98-Ql ~ 
Exch. 12nc *99-02 
Treas-13%pcZOOOTB. 
Treasury lll^x *01-04 
Finding 3%pc *9‘M>4 
Treasury l^Tpc "03-05 
Treasury 8pT&06ft. 


80% ftreasuy ll%pcQ3Q7 . 


Sjpc W-08. 


Consols 4pc 

W»Loan3%pcfci__ 
Caw. 3%pc ‘61 Aft. - 


Zl% [Treasuryjpc 66 Alt -1 


Consols 21; 


17% {Treasury 


S= I 


1257 

16.51 

IRIS 

12.68 

U.% 

12.56 


INTERNATIONAL BANK 

8712178 l5pc Stack '77-82—1 ** I 15.751 1230 


CORPORATION LOANS 


^4 

w* 

lOO 

97% 

S' 

99% 

W* 

TV* 

6P* 


83% 


90 

82% 

93 

90% 

84% 

64% 

¥ 

71* 

60% 

a* 


Bath U%pc 1965 

Bhrmam 12%pc 1985. 

Bristol 13%pc 19S1- 

Bumfey 13pc 19S7 _ 
[Cardin Upc 1966— 
GuLC.12%pc'82 — 
DalZ%pcl*3._ 
Glasgow 9fec "8082- 
Herts 6 %pc 1985-67. 
LirermoJ 9%pc ’00-84 . 
Do. 3%pc lrmL_ — 
Lon. Carp. 13%pc *83 
Da 9>%pc *843)5 — 
L.C.C.5Sx:’82-84_ 
Da5%pc *85-87 — 

Do 6%pc ’88-90 
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53 

208 

26% 

245 

27 

75 

154 

150 

72 

124 
44 
17 
49 

225 

165 

125 
39 
35 
89 
97 

202 

2*8 

32 


24 

27 

26 

62 

61% 

41 

131% 
29 1 


21 

* 

104 

J 

tef 

68 
19 
10 % 
70 
153 
64 
44 
90 
, 18 

V 

21 

18 

[106 

.72 

60 

11 

,50 

n 

, SB 

136 
21% 

1205 

15 

"S 

80 

i! 

137 

V* 

27 
22 
49 
77 , 

190 

% 

79 

77 

34 

37 

48 

6 

62 

37 

54 

S* 

16 


Amber Day 20p 
AgMscid wi 5p. 

B4Q(RetaU)5p 
Baker’s Sirs. 3ft> 
Banbos Stores Iflpi 
Beattie (J)*A*- 
Bentall5 10p L _ 
Bamn 6CW.2fti. 
(Boardman KO ». 
Botion Texu5p 

Brenner — 

Brit Home Sirs. J 
[Brown (NlZQp. 
Burton Grp. »»_] 
Cantors 'A* 20p 
Casket (S.) lOp 
Chun* 


fcatetR.! 


Detenhams...... 

Oewhirst 10p__ 
Dixons Photo 10pi 
EHb6Gcldl5p_| 
Empire Stores- 
[Executax 20p— 
FairdaleTextSp 

Db. *A'5p 

;Fme Art Devi. 5p 
FMCMTinllOp 

Fanrtnstor 10p 

Foster Bros 

(FreemaiH (Lon) J 
GeHer(AJJ20a 

teoldherg A 

Goodman Br. 5p. 
Grattan Ware- 
Gu Universal .... 
GusA 


GreenBebb lOp 
Harris ftreenray., 
lletene Lon. lflpJ 
(Do.l2pcCn». Prf_ 




HewrquesAlOp 
Hepwwtti (JJ 10 d 


Home Charm ldp 
House of Fraser 
House of Lwose.. 
(Jouesf&vHll lflo. 
Kitchen CHeenlOp 
Kunk*10p...._. 
Lxfcsr*ri*20p. 
Lee Cooper — 

Ltaerty 

too.NoaVta.ORL 
Uncraft 1C lOp. 
Lowland Dr^ery, 
MFIFumitwelOp 
Maritsfi Spencer 
Martin News_ 
MeozlesU.) — 
Michael (J)lOp 
Milletts Lets. 20p 
MotttanarelDpJ 
MSS News lOp. 
N*thi. Goktemdh 
Owen 

'ParadfsefailflsJ 
Pawson(W.LLl 
Petes Stares lOp. 
Polly Peck 5p- 
Preedy (Alfred! 
PnltmanR.fiJ.5p 
RamarText.5p 
ftatners lOp 
Raybedr lOp 
Rewfiart5p. — 
Reed Austin ‘A’ 

Rosgill 5p 

S&U Stores 12%p. 
lpo.25W.12I*. 
Samuel (H) ‘A. 
SeUncourt 5p.._ 
SawfcW. H.‘A'50p. 
Stanley A.G.5P 
Sl rinte ^IOp^ 

mmeSods.i^L.1 
>0 fTriawillelOp- 

•* : UDS Group 

Uptcn (El 'A'-. 
(VantonaZOp — 
[Walker (Jas.)„ 

DO.N.V... 

Waring & GiUow . 
43 Wearwdl 5p _ 

32% Wharf MiH 10pf. 

48 Mflllmui WariAn.| 
55 Woohwrth 




-2 


-1 


-1 


-1 


-1 


-1%| 4.92 


|| 5J| 9.4 




ZtA 7J 67 
P 641 23 


64^ 


1980 


ENGINEERING— Continued 

M * MM* I 


SbRfc 


Price 


Edbro(HkJgs) .. 

iBRotUB.) 

Era Industries- 

Evered 

Expanded Metal 
Farmer (S.W.l 
Firth (G. M.llOp 
FoAesHfen/vSp 

[Frands Inds 

GEI Intnl. 20p„ 
iGrtan Eng.lOp. 

jGlynwed 

(Granges K100- 
{Greenbanfc lOo 
(Grew^tan 
G.KN.E1 




65( 


2.7 7.4 5.8 
2ilia7(53) 
43 8.6 (38) 
3l 4.7 7.8 
2.310.4 4.8 
« W 7J 


33j 73| 53 
3^20.6! L5 




mfv 


2.91 4.81 7j 


b 


Ul 4.4, 
1.413 1 (78) 
32 123 3.6 
32 111 33 
32 8.4 

32 65 7.7 
3.7 7.1 5.1 


191 60(9.9) 


ELECTRICALS 


170 

190 

100 

73 

m, 

9 

127 
42 

122 

128 
91 
35 
7B 
33 
40 
45J 2 
128 

30 

17 

39 

35 

54 

588 

30 

121 

143 
30 

350 

304 

605 

86 

96 

410 

57 

76 

240 

67 

74 
198 

SF 

59 

355 

42 , 
£152%J 
52 
37 

£47% 

SOD 

144 
142 
184 

48 

129 

Z70 

86 


mu 

1168 

62 

47 

8 

4 

<4 

20 
80 
87 
24 
22 
40% 

19 
29 
35 
76 

20 
12 

27 

jft 

(413 

21 
87 
97 
2Zt 2 
268 
218 

m 

28 
_83 
326 

44 

66 

11 % 

42 

50 

»1 

4 

1113 

40 

209 

32 
025 

33 
3 

£44 

370 

122 

117 

108 

*32 

78% 

175 

61 


450 


77 

360 

32 

f 

£ 

328- 

94 

127 

308 

290 


690 [420 


250 


AB. Electronic. 1 

ft Air Cedi ( 

Amstrad — 

Arien Elect. 

ft Ascot TV Rent 

AudkHrtxilc lOp 
On.iax:Plg.Prtf. 
Auto*ted Sec. lOp 
BICC50P. 

BSS 10p-~ 


Bswihorpe 10p. 
Brocks lCp.._„ 
Birigin ‘A - 5p^ 
PdondeGrp.— 
Concord Rota. IOd 
C rayEl'tromc lOp 
Crystatate 5p~. 
Dale Elect. lOp 
Derritronltta... 
Dewhwst ‘A* lop 
Doirdiiq&M.lOp 
[Veamland lOp. 

Drtilier5p 

Elea 'comps lOp. 
Electronic Mach.. 
EPd.RrnUs25p 
Emess lighting 
Energy Sens. lflp. 
EmdherailELlOp. 
Famed Elec.^p 
Ferranti 50p — . 
Fidelity tad. lOp. 
Forward Tech- 
G.E.C., 


S 

s* 

hr? 


Berec. 


MgMaudD. 2 Qp. 
[Jmies Stroud— 

Kode I nt 

Laurence Scott. 

Lee Refrig. 

M.K. Electric _ 

Da.UxPtg.Pr.lAi 
'Motorola S3. 

Mulrhead 

[Newman Inds 
Newnark Louis 
Normand EL 20p- 
Perid n- Elmer 4pc 
Petbow Hldg lOp 
PWcom 
Philips Fin. 
Philips La F10. 
PMcofStte-SOJk. 
Da ‘A* 2Qp HH 

Plessey50p 

Pressae lOp 

Rsai tKctncs.. 
R«filfllSi«l.„„ 
ScholestGH}— 
Security Cadres. 
SonyCo. Y50 — 
Sound DWSrtSp. 
SUL TeL A Cables. 
Svftr Electric^ 5p 

Do. Defd. Sp 

Telefusion5p _ 
Da*A* N/V 5p. 
[Me. Rentals. 
[Thorn EMI 
OaTpcCKPrVJfgJ 
Thorpe F. VV. lOp] 

KjnrtechlOp — ( 

Utd. Scientific 


280 P62 |WuWrKV.H(LZ5J 


Wand&GoU..- 
HWitter □. 121*». 
WHkn Hlds. % 
Whitworth El. 5p 
Whlnaie Fm. 20p 


189 (VWgtall (H.7 . 


+1 


-% 


-2 


-5 


-5 


-1 


17.0 
62.63 
M3. 3 
1D6.0 


IbdLOl 

resoW 

3-05r 

■ 8JJ 

\m\ 


4.99 

K?J 


dL05 

tIO.O 

133 


34 61 5.4 
“ 2.0 2L7 

4.7(86) 
17.5 5j0 


23 


u! 


1-9 


1.0 373 
30 JL (53) 
I2DJC73) 

8.4 6.6 

3.013.9 

5.9 caa 

5.8115 
13.6 1531 

3.7 

7.5 87 

4313.7 

7.6 IL4 
4J 9.6 

19 J (385) 

7.9 5.8 
5.(1 83 
3.4 11 9 

63 £l 
32 101 
L91B5 
L91L2 
14 133. 
28.9(43) 

8910.7 
23123 
4.7135 


3.0 


43H3J 

71 A9 
HoS 4> 


4.^ 
SI 115 
10.7 5.7 
(2.7 
fc-C — 

4.0 073 
fl2‘ 

9.4 105 
4i 7.7 

4.1 75 
55 OUt 
87 4.4 
U 184 

. 2314A 
101 
113 
25 366 

1.1 27.4 
24 * 
3J 137 
55 7.4 




6.5 (Ufi 
7,4(941 
45120 
1 6.4 55 
111 ■■ 




2SZ75 

3.S1S.8 


6ufll32 
7% 5 3 
65l 27 

2.334.0 

in qqan 


ENGINEERING 
MACHINE TOOLS 


29 


195 [US 
16 


35 


JA1 Ind. Prods__ 
JA.P.V. 500 

« BB2£= 

Do. ‘A’ 


31 


35 

-1 

065 

195 


84 

10 


FURS 

5b 

-4 

36 

33 


36 


Adw^st Groups. 
AJcatr Ahum mum.] 76 
Alien w:g 
A maJ. Power— 
AmJsn. S'clyde 
Ash&‘ 


Assoc. Tooling— 

I Astra Imfl.’Iup 

Aurora Hlds 

Austin (Jams) I 
Babcock Inti— J 
Bailey (C.H.)_pBP 
Baker Perk. 50pJ_7M 
Barrrfords 20p-tag 
BanroCans.20pJ 
Barftxt&SonsI 
Beaufordlto.l 
Bevan fD-FJ5p] 
BirnddQuakasri 
Bmnghm. ffintl 
Ifi-ham Pallet ljOpl 
aiadc 4 Deter XL59 J 
BtadkWd HerfeeJ 
B<ailian Wmlflpl 
iBraham MiniQpl 

BraithwaiteEl. 

Brasway 10p_ 

BHouseOud-llW 

BrtetotGtennS 

BriLAkxraihni5Dpn 
Britfafi Morthrop J 
Brit Steam 20p | 
Brodrhow— .1 
Brom'sCastlOpJ 
Bronx Big- lOp! 

Brooke TooTZj 
Btothah'd P. S^L 
Brown&Tawse 
Brown (Jchn)25p. 
BuHough20p— 

Bu;.,i»5 Prod—. 
Butterfield Hvy. 
CantfordBw— 

tapper- Weill ICp-l 

Garclo Eng. | 

Cartwright ClOp 
Castings 10p-.l| 
Chwterin&Hil 
C hetnrl nrj5p— 

Chnfly fimL «l 
Clayton Son 5to_! 

Slftord (OulSJ 
Cohwi(A)20p_| 
Concentric lOp: 
CbokW.SWfata 
Cooper (FrllOpJ 
Cooper !«ft. IDpI 
Croaite Group- 

Crown House— I 
Cummins 78794 
DanksGonertonl 
BssAHefATOp 

Davy Corn. J 

Delta Metal — 

Detmb J.H. lOp 
Deri tend 50p* 
Desoutter— JB 
Downtehrae lOp J 
Drake&Stufllo. 

Ductil e Steeis-I 
[Ouport^HjBI 


Habil Precision 5p 
Hadeo Carrier _ 
Hall Eng. 50p— 
Hall Matthew- 
Halllte 500— 
Hampson 5p. 
Hawker SkL— 
HawdioniL50p 
HIM & Smith— 
Hopklnsons 50p 
Howard Madly. 
,Hawden Group . | 
HinXMoscrtpSP-J 
Do. Defd. 5p 
I.M.I. 


JadtsnJ&HB 5p 
Jenks&CattM. 
Johnson & Firth 
Jones Group lOp 
Jones Shipman. 

Laird Grom. 

Lake & EluoL.. , 
Lane (Percy) ldp [ 
iLee (Arthur) 12iJ 
Ley's Fount* les 

llinread 

Lloyd (F.H J 

Loaner (T)5p— 

iiu:H D fc: 

Mangan Braiue 
Manonair 20p.. 
McKedrleBros.. 

Meggitt5p 

Metal rax 5p — . 
jMkfand Inds.Sp. 
[Mining Sup. l£to.. 
Mitchell SomJLDp 

jMole (M) 20p.~ 

[Mollio 

Moss Eng’g. 

Neepsend 

NeilKJas) Hdas_j 
.Newman Tone. 
.Northern Eng.- 
(Norton (W.EJ5P. 
Pegler-Hatt'rsley 

a?!! 2 !? 

Prestwlch Pariterl 
Priest (Ben) 
Pnxxrll%x939B 
R.C.F. Hofefings 
RatneEng'glOo. 

8H.P 

R'nsomesStai.£li 
tatcHffe Inds „. 
Radlffs (G.B.). 
Reaxtl ffidgwry J 
ffifein ffnan lflp 

Renold£l 

Rtahanbof Ldc. 
RdfnsWesLSOp. 
Robinson (Dos. 1. 

RotorkK^i 

SavineG.iKta) 
Senior Eng'glOp 
Sen* 


ShawFraids2Dp) 
Simon Eng’g—. 

K>00 Group 

teirttb(WhHJ5p 
teear & Jackson, 

EsiSi 

Splrax-Satxt— 

Stanrite 20 n 

p£awetarlnds.£l| 
Ston^rtatt.. 
Stothert&PUO. 
Sykes (Henry) _ 

FecalemlL- 
Tex, Abras. ldp 
Tlryssen DmlO_ 
Itartdns F.H.5pJ 
Triplex PdriesJ 
Iidfe Invests. £1_ 
Turriff. 


[Vickers a 

Victor Products 
Vasper 


(WaileinSito — ^ 
Ptagon ladustrl 
(Wafer (C.&WJ.i 
perisAssacJOp 
{Were Group — 
[Wellman EnB'g. 
JW. BnxnSp'g. Iflp- 


Whessoe- 


WiH lams (W.) _ 
(Vims & James 
WoH Elect. To* 
WoWv Hughes. 
WbwdIFife.lOp 
. Whod(8W/:)3ta 
12 Wli’seRlsn lf%p 

340 P35 YamwSDp— 


158 


-1 






-1 


-1 


-2 


-1 


!-l 


-1 


-1 


i-3 


-1 


-I 


!-i 


-2 


3 


ft 


-1 


-1 


+1 


+1 


-3 


-2 


-2 


t B 


a 


rjg 

80 


.91 

iu 9.0 its 

3.7186 3.4 
15193(45) 
3J 114 19 
2310,9 02) 
23 10.4 80 
* 12- 6 * 

h tJTS 

23 118 45 
13103 4.9 
02 175 022 
35 80 52 
14 14.7 *.9 
Z 45 

12lil(^ 

U dW 

53105 19 
6 189 4> 

* 115 * , 
21 IOd (55) I 


iltoikSare-^ 


LamunsGO-lOl 
UirfoodHWgS.- 
Lockwooth^n. 
Loved (G-H— 
Lo*fWmJ20p 
NWthews (§>.-, 
Meat Trarfe Sup.. 
Mcrris*n(W J lOp 

Needier! — 

Northern Foods 
Ntmfln P*fc HJp 

BG5S.SJ 

R.H.M 1 . 


Dnhnrfrin Cfwwle 

rvOoensra , 

Rnwntree U. 5Qp 

, Safeway Stores 

Salnsbuty (Jj— 

1 SinqtolOp 

Song»rtK— 
Squirrel H*Bl2lto 
Stocks (JosJlSp 


(Tate & Ute£l. 
(Tavener Rul. 


,20p 

1 (tescaSp 

‘ Unigate.—. 
jUMfid Biscuits. 


» jWafcJwPWAlDpI 







HOTELS AND CATERERS-^- 

' VaCF* : 


1 Erent Walker 5pJ 24 


CdoAxiinLlOpJ 


DeVere Hotels. I 

Epicure 5p" 1 

Grand MeUST 
ttKaredytatel 
Kursaal (MTU 


15i 0.1 
35 73 S4 
2310.(1 63 
23 73 03) 

I 5 102 Ifl 

35 101 16 
3510.7 3A 

£4 114 (42) 
27 M2 42 
25121 3 J 
22 9^ 87 

* 123*' 


Ladbroke 10p_.( 166 


im _ S .J 


19 iULCtarktatLlM M 


171 pA9 


Norfolk Cap 5p. 

Prince of Wales 
(keen's Moat 5^. 
Rowtoo Hotels— 
Ryan Hotels 5p. 
Ss-ju{ 


[29%rStakfs(Reo]i 


1+2 


[132 TrusthouseForteJ : 


40 i’Atvrerlfcfc.WlDiU 


-3" 


I21C IWteelertiOp-i 









2 2 104® 

32 143 33 
14153(64) 

£7114 £3 ] 
43 10.4 3 2 
56 73 26 

33 02 3202 
25 142 18 
2irm7 66 

62 

06(9.6 (2M 
23111 45 
1A1S2 4.4 1 
lfc-1 
3.0 111 (3.D 

32 92 4.7 
L7 122 (5.71 
23181 63 

33 110 35 
ZB 23.41(251 


185 U53 


418 (230 ktttttCWOTtaJ 


141 (106 


|14-7| 


t 

* W 
16133 72 
3 A 87 -43 
16 126(61 
31 9.7 3.7 
27106 4j& I 
26 183 6.8 
25132(35) 
12153 45 


49 40 


133 (IOC 


-75 56 


172 144 
190 145 


142 tea 


INDUSTRIALS XMis6?l3 


AAH j. , 

AGAASIGO— ( 
AGB ReseareftlOp 
Ajaran&os.lCp_l 

Abbey Ltd. 
Aero&Generai 
Aero Needles- 
AJrfix.lnifc.20p 

gSISSit 

AihberTo*. lto- 
Ang. AriL'Aspjiw 


3.0 7.4 65 
U 7i (9.0) 
15 121(537 
03112 — 
2 3 IDS 4.8 
43 62 45 
32 43181 
17 9.6 81 

2310.4 5.4 

3.4 55 6.4 

06 4.4 m 

2B 113(35) 


Aronson (A)10o. . 
AnnourTrtBtlfti 
Ashley !nd.Tst 
AsooLDnvB'A' 

Austin Fltejf>JJ 
Avon Rubber J 
B BA Grom™ 

B.£.T.Deto_ 
EQC IntnT— — I 

343 (208 |STR.: 

Baird CWmJ £ll 
g^er.Jbh«_| 

BSTowHepbwnJ.- 
BathA. Portland J 
Baxter TravetwfJ 
3eatson Cbric_J 
_ Beecham- . 

iSESSKS 

Bernards _L_» J 

Berwick Tirnpo. I 






U12.4 8_ 
32 5.4 53 
14 117 03 


.25113(43) 
42 32 53 
23 83(6.71 
12 142 (84) 
3.4 72 35 
37 62 4.9 
32 56 SJ 
26 % 20 
0.7 108 BZS 
32)166 (21) 
.192 

24(13.4 35 


Um £5 


241132 41 
32] 3.1 143 
4310.0 (26) 
3S 56 83 
34102 19 
5X 61 19 
S4 56 76 
4.« 3.1 .52 
Hi 1.4 245 
11112C 29 


U 


USL 


ft 


182 teestobe«_L 


Bibby(D50p_ 

BldSeHIdgs— 

Bifurcated Ena- 
Slllam (J JlOa. 
Black Arrow 50p. 
Black (P)HWgs 
Btonded-Perm.. 
Botfycote Inti— 
BogodPH.'A'lOa 
Booker Mi£.50p 
Boot ( Henry )50p 
Boots. 


•BfflBa 


jlndS.**A" 

Brarener(KJ2Qp 
Brengreen lOp. 
BrktowdPratip. 
Bramn 




S BM.GinaT.lZfe 


BritSterfConaJ 

'Bmisn ¥lta 
iB.H.Prap.*A2 
»2&o*alril0p 
firooksWatZOp. 
Broun Bo*. Kent 
Burtons (Muss).. 
Bunn Dean. 
Bun#ta»e5p — I 
BunrsAnds'n lOp! 
C H. IfldTs. lflp. 
22 CamreK20p.^. 
42 Canning (W3„ I 
(220 C^ro (ndustries ! 

22 Cararats)nL20pJ 
[265 Carfton Inds. . 

1148 Cwtods 

15% Cetestton 20p— 
40 Central Mfg. . 
70^2 tat Sbeenid5p 
[116 Centrew»50p. 
33in CuD 61 anRh.l 0 p 
4% Change WareslOp 

49 Chrisde-T.lOp- 
132 Christies InLlOp. 

93 Ctatt>20p..i 

93. aariteiOenieijt) 
8Q MeULH.T. 
ElO^Xont*). Grp. $1„ 

34 CanSttiWylOp. 
60 CopeAflfnanSp 
* Copyttex 10p — 

37 Cosalt 

4B CounxyPooeZOp 
54 cowndeGrt-Wp 
1® Crean (J.) - — 
.79 Crest NlchollOp. 
|165 CmsbyHcseEl. 

(24? 

3, tavw&fFwainJ 
[530 DeLaRue.„__n 
83 Deobywara- 




SLlOp. 

16 DinicieHee(5p. 
350 Diploma — 

92 Dobson Park Ifla 
96 Dom Hldgs.lOp 
03% Dow Cora US31 
21 Downs Swgl lOp 


Dutay Bftum.lflp 
Dundoman 20p. 
DanWIl (Alfred) 
DupielnLSp 

DwScaonpMp 

Dykes (JJ 

Dysrai ( J. & 8) . 

Eastern Prod. 50p. 
Etar Imfc. 5Qp. 
_ Elhtei 10p. 
^zEIecolO?.. 

■ S3 JEiecLlnd. 5ec_ 
KtfuxSKrSa 
2) (EfflcttPTj'mlCp. 

M Esg.fi DrertlOp. 

tf pssss 

£34%kEseHe*AB 

98 [Euro Femes — 


FOOD, GROCERIES, ETC. 


I Alpine Soft DlOpI 98>d 


. Ass. Bsdnt20p 
tes.Brtt.Pds.5p 

Ass. Dairies : 

Ass. Fisheries. 


Bai*s( 

8arkor&0.L._ 
B*r(A.G.l 

Barrow Miffing. 

Bassett (Geo) ... 

Batteys York lflp. 

Do.-A**N(Vg. 

Bluebird Ganf. _ 

Brit Sugar 5flp 

BriLVewfglOa. 

Brooke Boud„ 
Cadbury Sch'ps. 
Cart’s M(Hing„ 
^nhmSFaresL. 
CCffOrd Dairies. 
DO. “A*' N/V - 
Cullens 200™. 


, oo."A"ajp.> 
iDamgiBcirATII 


ftoddLortOSp. 


FWtarCA.1* 

, HtttiUriUfip-! 
46 tefisGlowr! 

65 WArfewxxfsZ 


[+2 


131113 93 1 
2 J 7i (71) 
4.C SI 5.7 
36 2717.7 
82] 211B2 


4 ssaa; 

« Ferguson Ind. L.. 
24- nrwJ»4A.8)_ 
2<Pi PirstdcHelOp 
43 Frtawdtrxi _L_. 
46% FlexefloC.fi W- 
FobeiltiL: 

B S7 Fo 9 arty(EJ: 

-.. Dal 

Fosec oM nse o :! 
•• taberoRHmeyJ 
FrwMfei MmS. J 
ss French Due. lopj 


urn* 


i-n 


-1 


zg 1 t4i3 
53,45 63 
2317 2 36 
. M 

2£l 6.5 B1 
53 4 J 12fl 
*i 3.7 4> 


Idizlal) 


4.9 4.7 4.7 
* 10.S * 
20 134(571 
23 92 5fr 
31 6.0(561 

3.4 4.9 7.6 

4.4 3J 89 
4.1 55 66 

■24j &S 62 
I “2* 53M& 

iiioi * 


64 Gr^tetner-*A’_ 

J StfSBS 

1382 Glaxo 50p 

Gooxnerods — 
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Rhys David reports on why BSC is challenging its electricity bill 

Threat to Sheffield Steel 


ELECTRIC ARC sleelmaking in 
the Sheffield area may cease to 
be coramercialij viable because 
of big increases in electricity 
charges. The method is used 
by both private and state-owned 
plants in the city. 

The warning has been given 
by the British Steel Corpora- 
tion's Yorkshire and Humberside 
Division, which is asking the 
Yorkshire Electricity Board to 
justify an increase in the 
specially negotiated charges 
estimated at 50 per cent over 
the present financial year as a 
whole. It follows a 16 per cent 
rise last year. 

The electric arc method of 
making steel from scrap forms 
only a minority’ of BSC's total 
steel output, but is used 
throughout ihe private sector 
of the industry in Britain. 
Implications of big increases in 
electricity charges extend far 
hevond the immediate BSC 
prnblem in Sheffield. 

But much of the private 
sector production in Sheffield 
is in expensive high- alloy steels, 
where energy accounts for a 
smaller proportion of total 
costs. 

BSC's challenge is part of a 
general attack on external costs 
by the Sheffield division, which 
is struggling to recover from 
the effects of this year's three- 
month strike and of a sharp 
reduction in steel demand in 


recent weeks. 

Other suppliers to the division 
are being forced to pare their 
tenders to the minimum, and 
increased supplies of some are 
being obtained from cheaper 
overseas sources. 

The Corporation has also 
begun to demolish its empty 
buildings to reduce its rates 
bill. Working hours are being 
cut in the next few months at 
most plants. BSC in London 
said that management in other 
divisions were also engaged in 
cutting costs by securing the 
most competitive possible terms 
from supplies. 

The Yorkshire Electricity 
Board yesterday declined to be 
brought into the row. claiming 
that the ^xact nature of the 
BSC complaint was not yet 
known, and that energy costs 
were in any case a relatively 
small proportion of total steel 
production costs. ■ 

BSC claims that electricity for 
its Sheffield operations in 1980- 
1981 will cost an extra £12ra, 
bringing the total bill to £53m. 
At its Scunthorpe plants, which 
employ conventional iron and 
steel making, the increase will 
he £5ra. takingt he bill up to 
£24ra. 

Mr. John Pennington, manag- 
ing director of BSC Yorkshire 
and Humberside, said yesterday 
that, according to studies under- 
taken by his officials, steel pro- 


ducers In Yorkshire were 
paying much more • for their 
electricity than their competi- 
tors on the continent. 

** We are paying 2.5p per kilo- 
watt er hour while in Germany 
the cost is 1.6p per kWh and 
in France 1.4p per KWh." he 
said. 

In other European countries 
night rates operated for much 
longer than . the seven-hour 
period in Sheffield. “We will 
have to look at whether electric 
arc steelmaking is a viable pro- 
cess. If charges continue to rise 
we will not be able to compete 
with hot metal whaiever the 
price of scrap, or with our com- 
petitors on the continent." he 
said. 

Electricity prices gave Euro- 
pean producers a price advan- 
tage of as much as £8 per tonne, 
he claimed. 

The reduction in working 
hours follows a severe decline 
in recent weeks. Customers 
in steel-using industries, such as 
motors, are buying less as sales 
decline. 

Whole sections in some plants 
are being closed for a week at a 
being reduced or short-rime 
time, while in others shifts are 
working introduced. 

An extra week's holiday, 
days owing to thelabour force, 
grouping together six occasional 
will also be introduced in Sep- 
tember at the endo f Che sum- 
mer -plant shutdowns. 


Mr. Pennington said yester- 
day it would only become clear 
by autumn where steel demand 
was going to setlfle. The pattern 
Eh is year trad followed predne-. 
tions made in the stoppage of a 
post-strike surge in demand as 
customers re stocked, followed 
by a severe drop as the pipeline 
filled up again. The division, 
was on target to recover market ; 
share lost in Che strike, but de- i 
ma.nd for the year as a whole 
would be significantly down on 
1979-80. 

Why the CEGB faces an 
- inquiry. Page 18 

Drop in number 
of stoppages 

Bp Our Labour Staff 

EIGHTY-ONE work stoppages 
started in May — the lowest 
number to start since December, 
according to details given to 
the Department of Employment 
and the base for provisional 
figures just published in the 
Employment Gazette. 

During May 130 stoppages 
were in progress. These lost 

378.000 working hours. Of these. 

280.000 were lost through stop- 
pages continuing from April. 
This also was the lowest number 
of working-hours lost since 
December. The stoppages in- 
volved about 96,000 workers. 


Institutions boycott Ferranti shares 


BY ANDREW FISHER AND GUY DE JONQUIERES 


SEVERAL major financial insti- 
tutions refuse dto take part in 
yesterday's £54m placing of 
shares in the Ferranti elec- 
tronics company, although the 
City operation was finally com- 
pleted in the late afternoon. 

Opposition to having to 
undertake not to trade the 
shares for two years after was 
one reason for many staying 
aloof. The high price of the 
shares was also cited. 

The two - year ** lock - in ” 
period originated from a Gov- 
ernment direction to the 
National Enterprise Board, 
which was selling most of its 
50 per cent stake in Ferranti. 
This was made clear yesterday 
by Sir Keith Joseph, Industry 
Secretary. 

He told the Commons the 
board had advised him that it 
favoured placing the shares 
with institutions, but judged 
that imposing conditions on dis- 
posal was not normal commer- 
cial action. It had therefore 
asked him for a direction. 

He added that the cost to the 


Kuwait bid 
for control 

of Hay’s 
Wharf stock 

By Michael Cassell 

THE KUWAIT Investment 
Office yesterday served notice 
on The Proprietors of Hay's 
Wharf that it intends to make a 
hid for ihe 67 3 per cent of the 
equity which it does not already 
own id the property, chemicals 
and distribution group. 

Details of the proposed bid 
have not heen announced or 
disclosed to Hay's Wharf, 
all hough the directors have 
hecn told that terms will he 
revealed " shortly.” Npws of the 
move had an immediate impact 
on Hay's Wharf shares, sending 
them up 74p to 240p and putting 
a value on the group of alranst 
£52m. 

A letter delivered yesterday 
morning by solicitors acting for 
the Kuwaitis said simply that 
a company which it controlled 
would soon be making an offer 
to acquire all the outstanding 
shares in the group. The Kuwait 
Investment Office declined to 
elaborate on its plans. 

Hay's Wharf said the approach 
came as a complete surprise but 
that it wnuld give ennsirieration 
tn any offer when it was made. 
In the meantime, the hoard 
strongl\ J recommended share- 
holder': nol to sell their shares. 

The Kuwait Investment Office 
act.s as the investment vehicle 
for Kuwaiti Stale funds and has 
heen building up a large in- 
vestment portfolio in the UK. 
A list of companies in which 
the KIO has more than 5 per 
cent of the equity, and which 
it is obliged to disclose under 
the . Companies Act 1976, 
indicates that its investments 
are worth at least £225m. The 
Kuwait Office also invests via 
nominee companies 

The Kuwaiti office look on its 
existing 32.7 per cent mrcresl 
in Hay's Wharf when it acquired 
>1. Martin’s Property Corpora- 
tion for 1107m in 1975. It is 
thnnght that. St Martins re- 
mains the only T.'K company 
winch Kuwait control.* and Thai, 
therefore ;he bid could come 
from tins direction. 

The Kuwait Investment Office 
nnldinc in Hay's Wharf repre- 
sents by far the singio largesi 
percentage stake in any of its 

in< inveitmems excluding its 
ownership of Si, Marlins 


taxpayer of this method of dis- 
posal. rather than selling the 
shares as a block to the highest 
bidder, could not be calculated. 

The 10.24m shares were 
offered to institutions at 530p. 
This was an 11 per cent discount 
on the 595p price before sus- 
pension ahead of the placing. 

Pension funds were virtually 
split down the middle over the 
placing's terms. Half were un- 
willing to take up the shares at 
that price, which reflected re- 
cent bid speculations or be- 
cause of the trading ambargo. 

Scottish institutions were 
understood to have taken about 
a fifth of the shares. But some 
were irritated by what they saw 
as too high a price, compared 
with other schemes put forward 
for the NEB stake. 

The decision to allocate the 
NEB's shares among institu- 
tions, rather than sell them to 
the highest bidder or float them 
off tn the public, reflected pres- 
sure from the Scottish Office 
aimed at maintaining Ferranti's 
independence. It has substan- 
tial operations in Scotland. 


Several Scottish institutions 
thought that a Scottish bank 
or finance house should have 
been involved in the placing. 
This was handled by Cazenove, 
the major London stockbrokers, 
on behalf of Rothschilds for the 
NEB. 

Assisting Cazenove were Fer- 
ranti’s own brokers. Greenwell 
and the Liverpool-based Tilney. 
and Savory Milln. 

" The Scottish institutions 
were not as enthusiastic as we 
had hope and expected." said 
Sir Arthur Knight, NEB chair- 
man. This was surprising after 
what the NEB had been led to 
understand, he said, "and 
following the political action 
which has influenced the Gov- 
ernment." 

Sir Arthur said the NEB had 
received no firm offers for Us 
Ferranti shares by the time it 
decided to place them with 
institutions. 

The decision had been 
influenced by concern about the 
possibility of a reference to 
the Monopolies Commission, by 
the belief that Ferranti 


Green Paper aims to 
promote competition 


BY CHRISTINE MOIR 

FURTHER CHANGES in com- 
pany and tax law aimed at 
creating a " more flexible " and 
" more competitive " environ- 
ment for British industry were 
foreshadowed by Mr. John Nott. 
the Trade Secretary, yesterday. 
The changes would encourage 
investment in new innnvarive 
companies and allow big conglo- 
merates to split up if they 
wished, he said in a major 
policy statement in London. 

At the same time, he said, 
there would be " considerably 
more scepticism " towards pro- 
spectus raereer. but no new 
legislation in this area. 

Mr. Nott outlined his phil- 
osophy on competition in 
British industry as he intro- 
duced a Green Paper, published 
yesterday, which proposes that 
companies be given the power 
tn purchase their own shares. 

Present UK company law pro- 
hibits this, although it is com- 
mon practice in the U.S. and 
other European countries. 

Mr. Nott said that he had 
heen in favour of a change in 
the law for 15 years because 
“ substantia] benefits " could re- 
sult from removing the pro- 
hibition. 

The preamble to the Green 
Paper suggests that the pur- 
chase by private companies of 
their own shares would 
encourage investment and 
participation in them. ■ 

Continues from Page 1 


Investors would be more 
ready to invest in such com- 
panies — often, Mr. Nott said, 
the "new innovative businesses" 
which are the country's indus- 
trial ” seed corn " — if they 
knew they could realise all or 
part of their investment. 

Large cash-rich companies 
might also be attracted by the 
right to purchase their own 
shares. It would open a route 
by w’hich they could give their 
surplus resources back to share- 
holders. 

This was only one way in 
which Government was seeking 
to help companies redistribute 
their assets, Mr. Nott said. The 
Government was committed to 
smoothing the path for, com- 
panies seeking to " demerge." 
either because historic mergers 
had been unsuccssful or because i 
future trading patterns sug- , 
gested it on commercial 
grounds. 

A new clause is to be inserted 
in the Finance Bill which will 
represent “ a significant step 
towards a more neutral tax 
policy as between mergers and ■ 
demergers," he said. That was | 
being debated in the Finance i 
Bill Committee yesterday. | 

Finally. Mr. Nott raid, the ; 
Government would take a much 
more sceptical approach to mer- ! 
gers in the future. j 

Editorial Comment, Page 18 j 
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Aston Martin 


In anticipation of a con- 
sortium takeover. BL scrapped 
plans in March to move ro 
Abingdon a components export 
packaging operation. This went 
to Cowley instead. That involved 
4no jobs. 

It was planning to set up a 
special vehicles operation at 
Abingdon. producing luxury 
Van Den Plas versions of several 
models, including the Princess, 
and sports versions of some 

others. 

That. too. is now being set 
up at Cowley. 

BL executives are examining 
whether these projects can be 
moved tn Abingdon after all. 
But they are already being 
implemented and the prospects 
fnr this happening look dim. 


Instead, the Abingdon em- 
ployees on Friday are likely to 
be placed on 90 days’ termina- 
tion notice. They are already 
on a three-dav week, with MG 
production at 380 cars a week 
against a normal level of 600. 

It is possible they might be 
restored to five-day working for 
the three months, to moke sure 
that U.S. dealers in particular 
— which take S*> per cent of pro- 
duction — will have enough stock 
to last until next spring. By 
then. BL hopes to have ready 
for sale the Triumph TR 7-based 
MG it planned to market before 
the consortium’s approach. • 

Before the talks started with 
The consortium. BL had already 
decided to cease production of 
the MGB from this December. 


genuinely wished to ' remain 
independent and by the NEB's 
desire to attend to its other 
activities. 

Mr. Adam Butler, Minister of 
State for Industry, said that the 
method, of disposal did not 
signify any change in Govern- 
ment policy. 

The NEB’s 50 per cent owner- 
ship of Ferranti was “an un- 
natural situation." The two-year 
restriction on the shares would 
give the company an oppor- j 
tunity to show that it coyW ! 
stand on its own feet 

He added that the decision 
to set aside about 2 per cent 
of the shares for Ferranti 
employees was consistent with 
the Government’s policy of 
encouraging share ownership by 
employees. 

In the Commons, Mr. John 
Silkin. shadow nldustry Secre- 
tary, said that it would have 
been better to leave the shares 
with the NEB. 

The taxpayer was suffering hy 
The shares being placed at an 
II per cent discount. 

Parliament, Page 13 


I Berisford in 
! £28.5m 
rights issue 

BY IAN RODGER 

S. AND W. BERISFORD. the 
| commodity merchants whose 
| £120.6m hid last month for Bri- 
I tisb Sugar Corporation is being 
renewed by the Monopolies and 
Mergers Commission, is seeking 
! to raise £28. 5m from its share- 
holders through a one-for-four 
rights issue. 

The issue comes only a few 
weeks after Berisford showed it 
had £51.7ro in cash at its dis- 
posal for the combined shares 
and cash offer for British Sugar, 
i Berisford shares fell 13p to 146p 
i after the news. 

j British Sugar shares gained 
! 6p to I46p yesterday, perhaps 
[ anticipating the issue proceeds 
I being used to increase the value j 
of the Berisford bid, provided I 
I the Monopolies Commission ! 
allows it to proceed. 

| Mr. G. E. Percival. a Beris- 
ford director, refused to say 
whether the funds would be 
used for an eventual bid. “I 
am not able to answer that un- 
less you can tell me how the 
Monopolies Commission will 
find." he said. . 

In the rights issue circular. 
Mr. E. S. Mavgulies, BerisfoTd 
chairman, said the money is 
being raised because inflation 
in commodiTy price* has contri- i 
bitted to an increase in the com- 
pany’s working capital needs. 

However. Mr. Percival agreed 
that, apart from sugar, the price 
of many commodities has been 
generally lower recently. 

“ I think we know how to use 
the money and we do have an 
obvious interest in expansion, 
both internally and exTemaJly." 

British Sugar, in which the 
Government has a 24.2 per cent 
stake that may be for sale, has 
opposed the Berisford bid. 
alleging it has no commercial 
logic and that Berisford has 
no experience in managing a 
i manufacturing company. 

British Sugar, which has just 
I completed a five-year £150m in- j 
j vestment programme, also said 1 
; acquisition, apparently in an ! 

■ it is considering making an j 
| attempt to fend off the Berisford 
bid. ; 

Bcndfnrd acts as merchant for j 
, half of British Sugar's sales and l 
, about one quarter of those of ! 
| the ftthpr maj«r British refiner, 
Tate and Lyle. I 


Algerian oil 
put at $37 
a barrel 

By Ray Dafter, Energy Editor 

ALGERIA HAS. raised its oil 
prices by $1.79 a barrel to the 
new ceiling rate of $37 a barrel 
set by members of the Organisa- 
tion of Petrcrteum Exporting 
Countries last month. 

The increase, which took 
effect yesterday, means that for 
the time being at least Algeria 
is effectively charging a record 
$40 a barrel. It already imposes 
a refundable $3 a barrel 
exploration surcharge on all of 
its sales. 

However, within the oil 
industry it is expected that 
Algeria will have phased out 
this surcharge by September. 
The premium was introduced as 
a down-payment for future 
exploration work. 

Algeria, the latest OPEC 
member to announce a July 1 
price rise, now sells the world’s 
most expensive crude oil. Given 
its high quality and nearness to 
consumer markets, Algeria's 
light crude has always been sold 
at a premium over Saudi 
Arabia’s marker light crude. 

The effective differential has 
now been stretched to $12 a 
barrel. Saadi Arabia has still 
not said when ft will be raising 
its prices from the - present 
reference level of $28 for a 35- 
gallon barrel. 

A number of OPEC countries 
have raised 'their prices io line 
with the new two-tier arrange- 
ment agreed in Algiers last 
month. Under this compromise 
agreement, OPEC set two ceil- 
ings: $32 a barrel for light crude 
oil produced in fee Persian Gulf, 
and $37 a barrel for premium 
crudes exported by African pro- 
ducers. 

Kuwait bas lifted its prices by 
$2 a barrel to $31.50; Iraq bas 
introduced a similar increase, 
raising the Basrah Light price 
to $31.96; Libya has added 28 
cents to bring its prices up to 
the $37 a barrel ceiling; and 
Venezuela has said it win prob- 
ably add between $1 and $2 a 
barrel to its wide range of crude 
oils. 

OPEC members are con- 
cerned that prices in the vola- 
tile spot market are weakening 
in response to failing demand. 
In some cases, spot prices are 
below the rates quoted for con- 
tract sales. 

This is the main reason why 
the oil industry expects 
Algeria to phase out its $3 a 
barrel exploration premium. 

The arrangement, introduced 
last year, is due tn be reviewed 
on September 30. By then, 
according to the oil industry 
publication. Petroleum Intelli- 
gence Weekly, individual buyers 
of Algerian oil could have 
accumulated between $8m and 
$42m each in the "exploration 
fund." 

BP diversifies, Page 20 


Weather 


UK TODAY 

SHOWERY NORTHERLY air- 
stream over the East, but in 
Western areas it will be dry 
with sunny intervals. Cool and 
windy in East. 

London. S.E. England, E. Anglia, 
E. and N.E. England 
Mostly cloudy with occasional 
showers, becoming brighter 
North wind fresh or strong 
moderating. Max. 14C (57F>. 

S. and S.W. England, the 
Midlands, S Wales. N. England, 
N. Wales 

Mostly dry with bright or 
sunny intervals. Wind N.W. 
light to moderate. Max. 16C 
<61F1. 

East Scotland 

Mostly cloudy with occasional 
showers. Wind N. moderate. 
Max. 14C I57F). 

W Scotland. Highlands, Ulster 
Mainly dry with sunny 
intervals. Wind light and 
variable. Max. 15C f59F). 

Outlook: Mainly dry but 
rather cool. 

WORLDWIDE 


Just as the equity market was '■ 
chewing over the .. Ferranti 
placing, It was confronted with . 
yet another rights issue -from-' 
a company with no urgent .need . 
! of cash. S and W Berisford is. 
raising £29m through a onete-v 
four at 132p: the almost pbUga-:. 
tory. justifications are .trotted:: 
out — working capital needs and 
a rising interest charge. Doubt- 
less it is true that Berisford can 
employ this sort of money use- 
fully in commodity ’trading," 
where a broader equity base will 
also help. But the main reason 
must be to assemble ammouni- 
tion for launching a bigger bid 
for British Sugar if the Mouo- 
polifs Commispion gives it the 
go-ahead. ■ : . . : ' 

Berisford could just have 
offered more paper to British 
Sugar shareholders as part of 
a higher bid, but it presumably 
judges that its paper is more 
acceptable to its own share- 
holders.' while investors in 
British Sugar may want a cash 
alternative. The rights issue will . 
also quite simply ' make It a 
bigger company, strengthening 
its borrowing position and push- 
ing its market capitalisation 
back up above British Sugar’s — ■ 
£160m against £L40m. 

This is not going to make 
British Sugar’s wait for the 
Monopolies Commission report 
any less anxious. Berisford 
must be hoping that the weak- 
ness in its own share price 
resulting from the rights issue 
will have, evaporated by the 
autumn. Indeed, the 9) per cent 
yield and the prospective bene- 
fit from lower interest rates 
should be enough to prevent any 
significant underperformance. 
And if British Sugar's shares do 
take off into the blue (yester- 
day they rose 6p to 234p. a new 
high for the year), there is 
always the possibility that Beris- 
ford may do what it originally 
said it intended to do, and 
simply take a profit on its 
British Sugar bolding — there 
is a book gain of around £5m at 
present 

Ferranti . 

It was a long bard day for 
the brokers handling the 
Ferranti placing, although 
eventually they got home for 
dinner. The Scottish institu- 
tions, it seems, were not quite 
as enthusiastic about the restric- ‘ 
tions on the transfer of the. 
shares as one of two of their 
more ebullient spokesmen had 
suggested — especially when they 
saw the price. The unit trusts 
were naturally reluctant to get 
locked into what for two years 
will amount to an illiquid in- 
vestment; and the pension funds 
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were slow . to. come .forward, . 
Only at the very' end of the. day 
did Charlotte Square;' Varh its' 
thistles, and the Scottish insti- 
tutions bought about a,. tenth of 
the whole company. - :• • 

While the telephones were 
still humming in the Cityr Sir 
Keith Joseph was telling' parlia--. 
meat .why it was appropriate to 
shield - Ferranti's management 
from the: disciplines \ of the: 
market place until 1982. The 
National Enterprise Board, witli ( 
no - firm- bfd for ;its shares .In.. 
Ferranti on the 'table, had con- 1 
chided that a normal placing 
would have been- in the- best 
interests of the taxpayer ; and . 
the company. If that had been 
followed by an outright bid, at 
least the taxpayer would have " 
not suffered from any sub- 
sequent reference to the . Mono- - 
pplies Commission, a pbiint 
which Sir Keith seemed to gloss 
over yesterday.. - 
. The result of all this is that 
the Ferranti family interests, 
who were running the business 
when it got into trouble in the 
first place and succeeded then - 
in securing very -favourable 
terms from the government, are 
now once again the biggest 
shareholders in the company 
with around a fifth of the equity. 
The Ferranti brothers hold the 
position of chairman and deputy 
chairman. This rates as a 
remarkable comeback by any 
standards. 


distinctly nasty on fee wbj&£:; . 
of cprporation tax relief * 

by Tesco since time izn meajqpaf 
Not only are the fax * 

ties .trying to-depy,graup>ieffe^ -J 
in respect of an associated 
'pahy’s capital :allovy^nces,- ti^:S; 
are also datoaihg that 
, Checkout.' cdnstitffte4'«a- chab^>J|** 
in.: the conductor. Tesco's^bcife^ 
.-■and' trying to-reduce 
: on stock' changes that result^’ • ' 

from it. : Together; .these: Hfe-V.' 
-Tescb a "contingent liability?:^: ' : 
over £fOm,. and although^ , 
contests - the: Bevenue’s^ ' 
there may be a threifc itolldiS^.^^,. 
"food retailers .wbo-havelihdufge^-^/ 

..-In prlce^ftiDgcampd.rgnsr J 5;-,-^ f "... 

. Bt>.-1h‘e ' i'r' " 

. search for ; tax 1 relief cbnt&qi^v' : l '- ... 
unabated.: Stocks . 
cent to £179m, . rather - ' 
than sales. ' And - "... 


quite"' on-.-th e -seate bf £ . 

-when - transactions 1 1 -v : ,WaeTe v - 1 ' 


Tesco. 

Tesco's 1980 report " arid 
accounts is embellished with.tbe 
group's rather improbable coat 
of arms, complete with badgers 
rampant, stylised supermarket 
walkways' and a .Latin motto 
"May the traders be convivial 
together.” Unfortunately, things 
are not as convivial as all that— 
the Inland Revenue has turned 


able working: capit^. ^ovec i - 
ments. the cash { surplus^ort' :>.' : '. . 
current trading -.wafe- 
in'l9T9-S0r 

the previous year. - TM -tijSrM r ?y ; 
swamped in ^iany case,' by Lt5»' ^ . i 
; 'group's "capita^/, spending. ■ 

.'jjraTnmp ^arufT.tite :bverall»--Cii-VJ?. , - • - 

■flow- deficit for .the year; woifcj : . 
out at £82n£ Which., takes 
debt at the balance sb eet ’date-; : ' 
over 30 per 1 ' cent V of ; ^are- . ..... : 

holders’. funds. 

Buying in -.'.v • V'f t 

Tbe-Mand jRevenue w£U^jn&'-: *ir . . 

sumably faint away vdSi-bOTtijr.* ^ ; 
at the news ' that’ thb Secretary. y - . ... . 
of State ; for Trade: wants;legjift%. : -r-. 
l.ation io- the /•beift ^ sesSiaBtj-^Ou -,^- ' 
enable companies :.to; buK’^icir ‘.vf 1 '’ 
own shares* The idea o.f [. 

.. buting HcapttaV Free. - ' 
Corporation tax" or fecomb^tB^. V,- ^ 
will just be.tbo -much'tq^os^':.:;: ; 
template: >AH : the" ; sam^i .. . 

idea is to vchahge companj^Ww 1 
first and worry .about igtiodto--- -}:, .. 
ing the .necdssary ; tax;^^fii'-..i;:. ’ . 
later..Altiio^b 'ra6re'is^l^afl : y. . 
to.be i let of. argument abWjt: ,.r 
the position df tiatea ^mpaBtey; . Lv.. 
it should be.' possible Ick : -fiwwe 

satisfactory 1a£ : 

categories of- privato cum^ • 

And Ihere need'be liftl^ debate • 
about the desirebfiity - : 

ing limited changes: : 


.fee eapitel- .rfgjjf! 

small badness sector- ' -' 

' Meanwhile. . :thfe’ SecretoriT^ oi - '.. 
State's welcomeyclarificafem .^f..- .' .'. 
competition: •• policy . makesUft. A" ; ' 
fairly .clear feat a bid such as'. 

GEC's for Averys woiild 
mych less - -likely, to ' sedure 
official approval-- f_ '• • 
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Ajaccio C X 12 Lisbon S .24 75 

Algiers S 57 81 Locarno C 16 61 

Amsdin. C IS 59 London H 12 54 

Alhans S 29 84 Luxmbg. C 13 55 

Bahrain S 3S 97 Madrid S 29 84 

Baiclna. 5 23 73 Majorca S 26 79 

Beirut S 28 82 Malaga S 25 77 

Belfast C 14 57 Malta C 28 82 

Belgrtf. F 22 72 Mchsir. C 13 55 

Berlin C 20 68 Melbna. C 11 52 

Biarritz . C IB 61 Milan C 22 72 

Bmghtn C 12 54 M'niroal C 28 79 

Blacko'l C 15 59 Moscow R 18 64 

Bordx. C 15 59 Munich A 17 63 

Buulgn. R 12 54 Nairobi C 16 61 

Bristol C 15 59 Naples F 24 75 

Brussels R 12 54 Nwcstf. C 11 52 

Sudpai. F 22 72 N. York S 25 77 

B. Aires S 8 4G Nice S 21 70 

Cairo S 41 105 Nicosia S 31 88 

Cardiff F IB 61 Oporto S 19 86 

Ceebca. C - 21 TO O3I0 F 23 73 

Cepe T. S 1G SI Pane C 12 Sa 

Chicago C 22 72 Penh C 15 59 

Cologne C 14 57 Prague C 20 ‘88 

Cpnhgn. F 16 .61 Reykjvk, C 12. 54 

Corfu S 29 84 Rhodes S 27 81 

Dublin C 15 R9 Rio J'o S 24 75 

Dbrvnk C 22 72 Romo S 23 73 

Ednbqh. C 14 57 SaUb'rg C 22 72 

Faro S 23 73 Smgapr. S 32 89 

Florence C 24 75 Stckhm. C 22 72 

Frankfi S 14 57 Strasb'g C 15 SB 

Funchal C 20 68 Sydney C 16 61 

Geneva R 13 55 Tangier S 26 79 

Gibrltr S 24 75 Tehran S 28 82 

Glasgow F 16 61 TcH Aviv S 28 82 

G'msoy S 14 57 Tenerife F 19 68 

Helsinki S 20 68 Tokyo C 21 70 

H Kong S 31 88 Toronto S 77 81 

Innsbr'k C 19 66 Tunis S 33 91 

invrasB. R 12 54 Valencia S 26 79 

I o Man C 13 55 Yemen C 21 70 

Istanbul S 26 79 Vienna f 23 73 

Jersey F 15 S! Warsaw C 16 61 

Je'hurq .S 11 52 2uneh R 13 55 

L Wms. F 23 73 

C — Cloudy. F— Fair, fn— Fog. B— flain. 

S-— Sunny. SI— Sleet. Sn — Snow. 



Introducing one of the most powerful word'" 
processors in the world. The new Vydec 1 800. 

Typing, editing and correcting on its display, 
Printing flawlessly at up to 540 worcte-per-miriute. ' 
the Vydec. 1 800 speeds through repetitive typmg 
and revisions. 

• - -Nice, but here the 1800 departs from thefest.' 
One of rts advanced editing features assembles 
paragraphs into new documents or merges text and ; 
addresses to automate letter writing. 

Another lets typists find and change up to 
50 words or phrases on every page of any document 
Another automates creation, updating and 
reformating of lists; perfect fof mailing lists! 

The new vydec 1 800 even performs maths, •' 
mstantly completing equations and aligning and 
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